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GOVERNOR SHAPIRO AND SECRETARY BROWNE ANNOUNCE
$258 MILLION HEADED TO SENIORS AND PENNSYLVANIANS WITH
DISABILITIES AS PROPERTY TAX/RENT REBATE CHECKS GO OUT

Governor Josh Shapiro and Secretary of Revenue Pat
Browne recently visited the East Shore YMCA in Dauphin
County to announce that rebates on property taxes and
rent paid in 2024 as part of the

are now hitting eligible Pennsylvanians’
bank accounts and mailboxes.

The initial distribution, which started on July 1, included
approximately 425,000 rebates totaling $258 million —
critical relief that is going to older homeowners, renters,
and people with disabilities across Pennsylvania.

This follows the work Governor Shapiro and his
Administration did last year to deliver 522,434 rebates
totaling over $319 million to the Pennsylvanians who
submitted a rebate application. This was a major increase
from prior years thanks to Governor Shapiro’s efforts to
secure bipartisan support for

. The expansion significantly increased
the rebate amount for eligible applicants and raised the
program’s income limits.

“The Property Tax/Rent Rebate program is a lifeline for
Pennsylvanians, and thanks to the historic expansion we
passed in my first year in office, more people than ever
are getting the help they need,” said Governor Shapiro.
“This was the first time in nearly 20 years the program was
expanded — and now rebates are going out to hundreds
of thousands of seniors and people with disabilities all
across the Commonwealth. We worked together to cut
costs and put money back in people’s pockets, and that’s
exactly what we’re delivering.”

“For more than 50 years, the Department of Revenue
has been the agency responsible for administering the
Property Tax/Rent Rebate program. Our employees see
firsthand how much of an impact the program makes for
seniors and Pennsylvanians with disabilities — especially
after Governor Shapiro’s work to expand the program to

i)

ensure it reaches more people and delivers more support,
said Secretary Browne. “If you think you might be eligible
for a rebate, you can visit our website, at pa.gov/ptrr, to
check the program guidelines and find helpful tips to
apply. There are also a number of options where you can
find in-person filing support, including at Department of
Revenue districts offices.”

Applicants who submitted their bank account information
on their PTRR applications will receive their rebates
through direct deposit. Applicants who requested a paper
check to be mailed to them should expect to receive their
payment in the mail.

Of the remaining PTRR applications yet to be approved,
many required the Department of Revenue (DOR) to reach
out to the applicant for more information to confirm their
eligibility. If you are contacted by DOR, Pennsylvanians
are encouraged to respond as soon as possible so their
applications are processed and approved for payment in
a timely manner.

After the initial distribution of rebates began on July 1,
rebates will be distributed as applications are received
and processed. If you think you might be eligible for a
rebate on property taxes or rent paid in 2024, remember

continued on next page
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GOVERNOR SHAPIRO AND SECRETARY BROWNE ANNOUNCE $258 MILLION HEADED TO SENIORS...

- continued from previous page
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425,000 SENIORS
pa.gov/ptrr
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that you still have time to apply. The application deadline
was recently extended to December 31, 2025.

Eligibility/How to File

The PTRR program benefits eligible Pennsylvanians age
65 and older; widows and widowers age 50 and older;
and people with disabilities age 18 and older. Eligible
applicants must reapply for a rebate every year because
rebates are based on annual income and property taxes
or rent paid during the prior year.

The table below shows how much homeowners and

renters who fit the eligibility criteria are eligible for,
depending on their income in 2024

INCOME MAX STANDARD REBATE

$0 - $8,270 $1,000
$8,271 - $15,510 $770
$15,511 - $18,610 $460
$18,611 - $46,520 $380
\ J

Submitting your application online through myPATH — in
English or Spanish — is easy and does not require you
to sign up for an account. Filing online gives you instant
confirmation that your claim has been successfully filed.

Applicants also will have access to automatic calculators
and other helpful features that are not available through
the paper application.

It’s free to apply for a rebate and assistance is available
at hundreds of locations across the state: Department of
Revenue district offices, local Area Agencies on Aging,
and state legislators’ offices. You can use the DOR online
lookup tool to find a location most convenient for you.

The easiest way to check the status of your rebate is to
use the Where’s My Rebate? tool on myPATH. To check
on the status of your claim, you will need your Social
Security number, claim year, and date of birth.

About the PTRR Program Expansion

Governor Josh Shapiro during his first year in office
signed into law a historic expansion of the Property
Tax/Rent Rebate (PTRR) program, which means more
Pennsylvanians now qualify — and at the same time — the
vast majority who qualified in prior years are seeing their
rebates increase. This was the first time the program was
expanded since 2006. The expansion:

e Increased the maximum standard rebate to $1,000.

e Increased the income cap for both homeowners and
renters.

* Increased the income cap to grow with inflation each
year moving forward.

Sinceitsinceptionin1971,the PTRR program has delivered
more than $8.6 billion in property tax and rent relief to
some of Pennsylvania’s most vulnerable residents. The
PTRR program is supported by the Pennsylvania Lottery
and receives funding from gaming. W

For more information
on how Governor Shapiro’s

2025-26

proposed budget will cut costs for

Pennsylvanians

\,

click here! °%
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A CLEVER WAY TO AVOID SALES TAX — OR TAX EVASION?
INFORMATION ABOUT MONTANA LLCS
AND SCHEMES TO EVADE PAYING PENNSYLVANIA TAXES

Pennsylvanians who are either purchasing or registering
vehicles, boats, and airplanes in other states to evade
paying Pennsylvania taxes and licensing fees are breaking
the law, according to the Department of Revenue.

These tax evasion schemes have become increasingly
popular in recent years due to third-party companies
that have been established to make a profit by facilitating
these transactions. The companies often operate online
and advertise their services as a way for the customer to
achieve major tax savings.

In some cases, Pennsylvanians are willfully exploiting the
system to avoid paying thousands of dollars in taxes and
registration fees. In other cases, Pennsylvanians may not
be aware that registering a purchase in another state
could constitute a form of tax evasion that may result in
significant legal penalties.

A New Twist for an Old Scheme

For many vyears, out-of-state businesses and online
vendors have falsely advertised that they sell items
“tax free.” This has often been a method to convince
Pennsylvanians to buy taxable goods or services in
another state. These goods and services are not and have
never been tax free — Pennsylvania has a “use tax” (more
on this below).

Under this newer scheme, third-party companies are
encouraging people to buy or register their vehicles,
boats, and airplanes in a state without a sales tax and
minimal registration fees (Montana is one example). The
third party will help facilitate every step of the transaction,
and in some cases will help the customer establish a
Limited Liability Company (LLC) to purchase or register
their new asset.

The result is that you may see a Pennsylvania resident
driving on PA roads with a luxury vehicle displaying an out-
of-state license plate. The issue is that this unlawful practice
of purchasing or registering a vehicle in another state costs
the Commonwealth sales tax revenue that funds essential
services and programs that benefit all Pennsylvanians.

Avoidinglicensing feesalsorobsPennsylvaniaofadditional
revenue that pays for infrastructure improvements, such
as repairs for PA roads and bridges. In the end, the result
is law-abiding Pennsylvanians shouldering more of a
financial burden to fund government services because
others are exploiting the system for their own benefit.

Pennsylvania Law is Clear

It is important to understand that purchasing or
registering a vehicle in another state does not exempt a
Pennsylvania resident from paying tax. Pennsylvania law
imposes a use tax on taxable tangible personal property
— such as motor vehicles, boats, and airplanes — used,
stored, orregistered withinthe Commonwealth regardless

of where is it purchased. The use tax complements the
sales tax and ensures all purchases are taxed consistently,
regardless of where they occur.

Additionally, establishing an LLC to purchase a vehicle,
boat, or airplane requires the owners of the LLC to file
tax returns with the Commonwealth to report taxable
transactions. If these transactions are not reported, there
is no statute of limitations for the Department of Revenue
to assess and collect the tax that is due.

In addition to the tax and interest that is due, penalties
will be imposed, including major civil penalties up to 50%
of the tax. This penalty may be imposed on any person
who willfully attempts to evade or defeat tax imposed
under the Sales Tax statute in the Tax Reform Code. With
other penalties assessed, the total amount of penalty
could be as much as 80% of the tax.

Contacting DOR

The Department of Revenue is actively pursuing these
types of purchases. When the department finds that tax
has been evaded, taxpayers will be subject to enforcement
actions, such as audits, billings notices, assessments,
major penalties, and liens.

At the same time, the agency is committed to helping
residents understand this issue and is working to
fulfill its mission of fairly and accurately administering
Pennsylvania’s tax laws.

For Pennsylvanians who have a tax obligation stemming
from a purchase or registration in another state, there is
an opportunity to come forward to report and remit the
Pennsylvania tax that is owed. You can take advantage
of the Department of Revenue’s Use Tax Voluntary
Compliance Program, which encourages taxpayers to
voluntarily come forward by waiving the 80% tax penalty.
By using this program, taxpayers not only resolve
outstanding liabilities, but also contribute to a fairer tax
system for all Pennsylvanians. W
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REVENUE TOURS HEADQUARTERS OF

HOME SHOPPING NETWORK QVC

Secretary of Revenue Pat Browne and other Department
of Revenue (DOR) employees recently received an
exclusive, behind-the-scenes glimpse of the magic that
takes place at QVC, the revolutionary home shopping
network also known as Quality Value Convenience.

The Revenue team toured QVC’s headquarters in West
Chester and saw firsthand how economic development
programs that DOR plays a part in administering are
helping the multiplatform retailer bring thousands
of products to life across TV, digital streaming, and
e-commerce. QVC says that it reaches more than 200
million homes worldwide through 15 television channels,
and reaches millions more through streaming, social
media, print catalogs, and other options.

Unlike traditional e-commerce platforms, QVC provides
live, on-air presentations that highlight the features and
benefits of each product. Spanning 165,000 square
feet, the headquarters in West Chester hosts 2,200
vendor representatives who perform live demonstrations
throughout the year. Customers also routinely visit the
headquarters for special events that include live studio
shows hosted by beloved personalities.

In fact, some members of the Revenue team that toured
the facility got the chance to meet David Venable, the
host of the popular QVC program, “In the Kitchen with
David.” The DOR team watched from the control room as
David and a second host took turns highlighting several
products for QVC’s “Christmas in July” sales initiative.
Employees behind the scenes control QVC’s television
cameras with robotics, allowing them to set up each shot
with precision. QVC also receives real-time data on how its
products are performing with the audience, which allows
the company to quickly determine the effectiveness of
segments and the sales strategies that are most impactful
with its customers.

Joining Secretary Browne on the tour were Chief of
Staff Matt Moyer, Deputy Secretary for Tax Policy
Amy Gill, Bureau of Economic Development Director
Matt Forti, other members of the DOR economic
development team, and representatives from the DOR
communications office.
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PA REVENUE LEADERS JOIN Al
AND POLICY TALKS AT FTA CONFERENCE

The Federation of Tax Administrators (FTA) annual
conference was held recently in Chicago. This is a
major conference that focuses on emerging issues and
policies facing state tax administrators. Attendees from
the Revenue team included Secretary of Revenue Pat
Browne, Executive Deputy Secretary Allison Morgan,
BETA Director Denise Pickup, Sara Sweger and Megan
Klenzing from BOTS, and Kevin Milligan, Special Advisor
to Deputy Secretary for Taxation Bryan Barbin.

Milligan spoke on an Artificial Intelligence (Al) Workshop
Insights Panel which provided an overview on research
the panelists have completed and conversations they’ve
had regarding the role of Al in tax administration. The
conversation not only focused on potential opportunities
with Al, but also potential drawbacks that could arise
when working with private information at the tax level.
The panelists will be releasing a final paper discussing this
topic later this summer.

Morgan was part of an Operations Leader Panel that
focused on trends in tax agencies, strategic initiatives,
and shared takeaways of learning moments that have
been encountered over the past year.

Other highlights of the conference included presentations
from various software companies such as AWS (Amazon
Web Services) and how they have partnered with
Wisconsin state on LEAN procedures to make their state
taxing agency run more efficiently. Officials from another
state shared how they utilize software to help catalog
their forms library as well as bring forms into ADA + plain
language compliance.

There were also speakers who touched on the potential
economic impacts of tariffs and other federal tax policy
changes that have impacted the IRS. The conversation
focused on how these federal changes will trickle down
to the state level. W
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DEPARTMENT OF REVENUE GIVES
COMBINED REPORTING TESTIMONY TO FINANCE COMMITTEE

At a recent Finance Committee hearing, Deputy

Secretary for Tax Policy Amy Gill outlined the benefits
of HB 1610, framing combined reporting as a practical
step toward tax fairness and economic competitiveness.

Gill explained how implementing combined reporting
would curb profit shifting and ensure businesses
contribute fairly based on economic activity within
the Commonwealth. Her thoughtful testimony also
highlighted key differences from last year’s legislative
proposal on combined reporting. W

DOR RECOGNIZES MENTORSHIP PROGRAM GRADUATING CLASS

The Department of Revenue recently celebrated
a milestone graduation for its Formal Mentoring
Program. A ceremony honored 10 dedicated mentors
and mentees from the Class of 2025 who successfully
completed the program. Secretary of Revenue Pat
Browne delivered congratulatory remarks, recognizing
the meaningful relationships formed throughout the
program and the personal and professional strides made
by each participant. He also encouraged the graduates to
continue their journey by stepping into mentorship roles
themselves in the future.

“The success of the program not only depends on those
who want to volunteer as mentees but, just as importantly,
those who volunteer as mentors,” said Secretary Browne.

“l am very much looking forward to watching this program
grow further in the future. | know that it will continue to
make a huge impact across the board.”

The DOR Formal Mentorship Program
to foster professional
throughout the

is designed
growth and development
department through meaningful

connections. By pairing experienced team members
with newer or developing staff, the program creates
opportunities for shared learning, career development,
and relationship-building.

MENTOR MENTEE

Nicole Amolsch (PRISM) Colby Schaffner (BETA)

JoAnn Saponsky (PRISM) Stephanie Zornow (Audits)

Dorty Theis (PRISM) Erin Squire (Compliance)

Stephanie Wirth (PRISM) Deanna Hans (BIT)

Melissa Maley (Audits) Dawn Spade (PRISM)

Jennifer Nunez (Audits) Jason D’Agostino (BDRA)

Marifran Cicci (PATH) Emily McKeon (BETA)

Travis Megonnell (BDRA) | Jason Peters (Admin Services)

Christina Dunn (BIDM) Rachel Washington (CEC)

\_ Jim Schlegel (PRISM) Matthew Spidle (BOTS) )
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2024-2025 General Fund Revenues
Estimated vs. Actual Revenue Collections (in millions)

Actual Revenue

In FY 2024-25, General Fund collections totaled $46.4 billion,

which is $321.0 million, or 0.7 percent, above estimate. Estimated Revenue
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Month Actual Revenues Estimated Revenues
July 2,991 2,991
August 2,933 2,879
September .......... 4,1624,195 ...........
October 3,384 3,327
November 2,932 3,019
December 3,774 3,861
January 3,924 3,975
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February 2,877 2,834
ACTUAL » LoMarch 8248 ...816 ..
FIGU RES April 6,214 5,850

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

(in miIIions) May 3,233 3,299
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