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SHAPIRO ADMINISTRATION DELIVERS FUNDING TO PROVIDE FREE
LEGAL ASSISTANCE WITH PA TAXES AT TAXPAYER CLINICS

‘ ‘THROUGH THIS NEW

PARTNERSHIP

WITH THE LITCS, WE ARE TAKING

ANOTHER BIG STEP

TO DELIVER ON OUR COMMITMENT

OF FAIRLY
AND EQUITABLY

ADMINISTERING PENNSYLVANIA’S

TAX LAWS. , ,

Three law schools in Pennsylvania are now offering
free legal assistance on state tax issues to qualifying
taxpayers after receiving a combined total of $150,000
in funding from the Department of Revenue, Secretary
of Revenue Pat Browne recently announced. The
funding bolsters the operations of the Low Income
Taxpayer Clinics (LITCs) at the University of Pittsburgh
School of Law, Temple University Beasley School of Law,
and Villanova University Charles Widger School of Law.

Each school received $50,000 from the Department of
Revenue to expand their existing LITCs to also provide
support on Pennsylvania tax matters. Prior to these
awards, the LITCs focused solely on helping individuals
with federal tax issues involving the IRS. This effort
is part of the Department of Revenue’s push to help
Governor Josh Shapiro reach his goals of supporting
Pennsylvanians in need and lowering costs for families.

“Our experience has shown us that many Pennsylvanians

need an advocate working on their behalf when they are
attempting to navigate our Commonwealth’s tax system.
That’s especially true for low-income taxpayers who
may not have the resources to hire an attorney or tax
professional to represent them,” said Secretary Browne.
“Through this new partnership with the LITCs, we are
taking another big step to deliver on our commitment of
fairly and equitably administering Pennsylvania’s tax laws.
We are thrilled that these resources are now available to
make a real difference for the people we serve.”

The LITCs do not prepare tax returns. Rather, they are
designed to help Pennsylvanians address tax matters
such as:

* Audits

e Appeals

* Collections

e Liens

¢ Innocent Spouse & Injured Spouse
e Litigation

e |ID Theft & Preparer Fraud

* Worker Misclassification

The LITCs are staffed by law students, other staff, and
attorneys. On state tax issues, they work with the
Pennsylvania Office of Taxpayers’ Rights Advocate
(OTRA), which is led by Taxpayer Advocate Vincent
Pease. OTRA routinely provides services to some of
Pennsylvania’s most vulnerable residents.

“Through the generous funding made available by the
Pennsylvania Department of Revenue, the Pitt Law Low-
Income Taxpayer Clinic (LITC) is now able to expand
our legal representation to include Pennsylvania state
tax issues,” said Alice Stewart, Associate Professor
of Law and Director of Legal Clinics at the University
of Pittsburgh School of Law. “The LITC looks forward
to engendering a symbiotic relationship between the
Pennsylvania Department of Revenue and low-income
taxpayers of the Commonwealth by providing orderly,
efficient, and effective representation of Pennsylvania

continued on page 2
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SHAPIRO ADMINISTRATION DELIVERS FUNDING TO PROVIDE FREE LEGAL ASSISTANCE WITH PA TAXES AT TAXPAYER CLINICS
continued from page 1

taxpayer disputes. The funding will also benefit our
students in providing an avenue for them to gain

experience in Commonwealth tax issues.” Contact LlTCS in pA

“This new partnership with the Pennsylvania Department

of Revenue is an incredibly exciting opportunity for our
clinic to more dedicatedly focus on state tax controversy
issues,” said Omeed Firouzi, Practice Professor and
Director of the Low Income Taxpayer Clinic at Temple
University Beasley School of Law. “For so many clients,
state income tax liabilities can be burdensome but
with the assistance of a Low Income Taxpayer Clinic,
taxpayers can engage proactively to deal with these
issues. This funding will allow us to deeply dive into
programs, collection alternatives, and other avenues for
relief for our clients who find themselves dealing with
the Department of Revenue. This support is particularly
meaningful for taxpayers who are misclassified as
independent contractors and thus owe all of the 3.07
percent state income tax after the fact out of pocket.
We can help those taxpayers get into payment plans and
challenge their misclassification to the extent possible
and effectively work with the state Office of Taxpayers’
Rights Advocate.”

LITC at University of Pittsburgh School of Law
Address:

3900 Forbes Avenue
Pittsburgh, PA 15260

Contact:
Phone: (412) 648-1300
Fax: (412) 648-1490

Director:

Alice Stewart,

Associate Professor of Law and
Director of Legal Clinics,
als243@pitt.edu

LITC at Temple University
Beasley School of Law
Address:

1719 N. Broad Street
Philadelphia, PA 19122

“We arethrilled that we can now help taxpayersindisputes
with the Commonwealth of Pennsylvania as well as IRS
disputes,” said Christine Speidel, Associate Professor
and Tax Clinic Director at Villanova University Charles
Widger School of Law. “Taxes can be intimidating and
confusing, and there has been a large unmet need for
help with state tax issues. | encourage anyone who
has received a letter from the IRS or the Department
of Revenue to reach out. We’re here to help people
understand their legal options, exercise their rights, and
receive the tax benefits for which they qualify.”

Contact:

Phone: (215) 204-8948

Fax: (215) 515-6234

Email: TaxClinic@temple.edu

Director:

Omeed Firouzi,

Practice Professor and

Director of Low Income Taxpayer Clinic,
omeed.firouzi@temple.edu

LITC at Villanova University

Charles Widger School of Law
Address:

299 N. Spring Mill Road
Villanova, PA 19085

About Low Income Taxpayer Clinics

Low Income Taxpayer Clinics (LITCs) ensure the fairness
and integrity of the tax system for taxpayers who are
low-income or speak English as a second language by:

* Providing pro bono representation on their behalf

in tax disputes. Contact:

Phone: (610) 519-5894
Phone: (866) 655-4419 (Linea Espanola)

» Educating. them about their rights and Email: TaxClinic@law.villanova.edu

responsibilities as taxpayers.

Director:

Christine Speidel,

Associate Professor and

Director, Federal Tax Clinic,
christine.speidel@law.villanova.edu

» lIdentifying and advocating for issues that impact
these taxpayers.

The LITC program is administered on the federal level
by the Office of the Taxpayer Advocate. Although
LITCs receive partial funding from the IRS, LITCs, their
employees, and their volunteers operate independently
of the IRS. More information about LITCs and the work
they do to represent, educate, and advocate on behalf
of low-income and ESL taxpayers is available in IRS
Publication 5066, 2023 LITC Program Report. W
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REVENUE LEADERS ATTEND NESTOA
ANNUAL CONFERENCE IN BOSTON

Several Department of Revenue leaders recently traveled to Boston for the Northeastern States Tax Officials
Association annual conference. Hosted by the Massachusetts Department of Revenue team, the three-day
conference delivered a comprehensive agenda of engaging content, plus valuable opportunities for learning
and interaction.

The conference’s nearly 250 guests enjoyed commissioner reports from each of NESTOA’s 14 member agencies and
chose from more than two dozen learning sessions. Topics touched on Artificial Intelligence, customer experience,
cryptocurrency taxation and compliance, the fine line between tax policy and tax administration, and the power
of collaboration with stakeholders. Many of Department of Revenue employees from Pennsylvania presented on
various topics, helping to add to the conversation and the collaborative spirit of the conference.

Next year’s conference is scheduled to be held in Philadelphia. Our Revenue leaders are already looking forward
to the next opportunity to engage with other NESTOA members.
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GOVERNOR SHAPIRO:

MORE THAN 500K REBATES TOTALING $304 MILLION
DELIVERED THROUGH PROPERTY TAX/RENT REBATE PROGRAM

Governor Josh Shapiro and Secretary of Revenue Pat Browne have spent
time this year traveling throughout Pennsylvania to make residents aware
of the expansion of the Property Tax/Rent Rebate program

]f-;&‘] AW S MY SWALAP T ‘

FFLY,. ..

Governor Josh Shapiro today announced that his
Administration has processed more than 500,000
tax rebates totaling over $304 million for older
Pennsylvanians and people with disabilities who benefit
from the Property Tax/Rent Rebate (PTRR) program.
This is nearly double the amount of relief that had been
distributed through the PTRR program at the same point
last year.

“I made a promise to deliver relief for seniors and people
with disabilities across the Commonwealth who told me
that they needed just a little more help to stay in their
homes - and I’'m proud that we’ve kept that promise. In
my first year, we brought Democrats and Republicans
together to expand the Property Tax/Rent Rebate
program — to ensure that it remains a lifeline that helps
our older friends and neighbors stay in their homes,”
said Governor Shapiro. “Thanks to our bipartisan efforts,
more than half a million Pennsylvanians are getting a tax
cut this year - and we’re showing once again that we can
get stuff done when we work together.”

Employees at the Department of Revenue have been
working hard throughout the year to process PTRR
applications as quickly as possible. In fact, 95 percent of
the applications that have been received so far this year
have already been approved for payment — and that
includes applications from roughly 107,000 first-timer
filers who are benefitting from the program for the very
first time.

This successful work follows Governor Shapiro’s push to
expand the PTRR program for the first time in nearly 20
years. By working to secure a bipartisan compromise
with members of the General Assembly, the Governor
increased the program’s income limits (to $45,000 for
homeowners and renters) and tying those income limits
to the cost of living, while also raising the maximum
standard rebate (up to $1,000 from the prior $650 max).

The Governor is also reminding the public that there
are thousands of Pennsylvanians who qualify for a
rebate but have not submitted an application to take
advantage of this program. This includes many people
who were previously approved for a rebate, but have not
taken action this year to reapply by submitting a new
application.

The Department of Revenue has been mailing letters to
these prior applicants encouraging them to check their
eligibility and submit a new application if they meet the
program guidelines. The deadline to submit applications
for rebates on property taxes and rent paid in 2023 has
been extended to December 31, 2024.

“Our employees have been working hard throughout the
year to provide as much support as we can to the people
who benefit from this program. If you think you might
be eligible or know someone else who could qualify,
come see us at one of our district offices or you can visit
your state legislator’s office for filing assistance,” said
Secretary of Revenue Pat Browne. “There is no wrong
door to receive help. If you're eligible, take advantage
of all the support that is available so that you don’t miss
out on a rebate that could make a real difference.”

Eligibility/How to File

The PTRR program benefits eligible Pennsylvanians age
65 and older; widows and widowers age 50 and older;
and people with disabilities age 18 and older. The table
below shows how much homeowners and renters who fit
this criteria are eligible for, depending on their income:

INCOME MAX STANDARD REBATE
$0 - $8,000 $1,000
$8,001 - $15,000 $770
$15,001 - $18,000 $460
$18,001 - $45,000 $380

Governor Josh Shapiro and Secretary of Revenue Pat Browne have spent
time this year traveling throughout Pennsylvania to make residents aware
of the expansion of the Property Tax/Rent Rebate program

S
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MORE THAN 500K REBATES TOTALING $304 MILLION DELIVERED THROUGH PROPERTY TAX/RENT REBATE PROGRAM

continued from previous page

Submitting your application online through myPATH — in
English or Spanish — is easy and does not require you
to sign up for an account. Filing online gives you instant
confirmation that your claim has been successfully filed.
Applicants also will have access to automatic calculators
and other helpful features that are not available through
the paper application.

It’s free to apply for a rebate and assistance is available
at hundreds of locations across the state: Department of
Revenue district offices, local Area Agencies on Aging,
and state legislators’ offices. You must reapply for a
rebate every year as they are based on annual income
and property taxes or rent paid during the prior year.

The easiest way to check the status of your rebate is to
use the Where’s My Rebate? tool on myPATH. To check
on the status of your claim, you will need your Social
Security number, claim year, and date of birth.

About the Property Tax/Rent Rebate program

Governor Josh Shapiro signed into law a historic
expansion of the Property Tax/Rent Rebate (PTRR)
program, which means more Pennsylvanians now qualify

— and at the same time — the vast majority who qualified
in prior years will see their rebates increase. This was the
first time the program has been expanded since 2006.
The expansion:

* Increases the maximum standard rebate to $1,000.

* Increases the income cap for both homeowners
and renters to $45,000.

¢ Increases the income cap to grow with inflation
each year moving forward.

To raise awareness of the expanded program and
help eligible Pennsylvanians complete their rebate
applications, the Department of Revenue held nearly 300
events at senior/community centers to provide in-person
filing assistance. This is in addition to the support that is
available at Revenue district offices and other locations.

Sinceitsinceptionin1971,the PTRR program has delivered
more than $8 billion in property tax and rent relief to
some of Pennsylvania’s most vulnerable residents. The
PTRR program is supported by the Pennsylvania Lottery
and receives funding from gaming. W

DEPUTY SECRETARY FOR TAXATION BRYAN BARBIN
TESTIFIES AT LEGISLATIVE HEARING ON
FUNDING TRANSPORTATION IMPROVEMENTS

Bryan Barbin, Deputy Secretary for Taxation, recently
traveled to Reading to testify at a legislative hearing
that focused on Pennsylvania’s transportation network.
The House Transportation Committee has held several
recent public hearings across the Commonwealth
focused on the need to adequately fund upgrades and
improvements to the Commonwealth’s roads, bridges,
and transit options.

Deputy Secretary Barbin’s testimony focused on the
proposal Governor Josh Shapiro has introduced to
increase a transfer of Sales and Use Tax (SUT) revenues
to the Public Transportation Trust Fund (PTTF) created
by Act 44 of 2007. Through various streams of revenue,
the PTTF distributes funding in the form of grants to
public transit agencies to assist with operating costs,
capital and asset improvements, and programs of
statewide significance.

Governor Shapiro’s proposal increases the PTTF SUT
transfer by an additional 1.75 percentage points to push
new funding for mass transit and related programs.
Had this proposal been in effect for all of 2024-25,
it would have equated to approximately $282M in
additional funding. Deputy Secretary Barbin testified
that the Department of Revenue is confident that strong
sales tax revenues will accommodate the proposed

changes, ensuring sustainable funding for these crucial
transportation initiatives.

Deputy Secretary Barbin offered testimony alongside
Secretary of Transportation Michael Carroll and other
PennDOT executives. All parties from the Shapiro
Administration pledged to work closely with the House
Transportation Committee and other members of
the General Assembly to help reach the Governor’s
goal of improving transit infrastructure, reducing
environmental impacts, and supporting economic
growth across the Commonwealth. W


www.revenue.pa.gov
https://mypath.pa.gov/_/
https://www.revenue.pa.gov/ContactUs/Pages/District-Offices.aspx
https://www.revenue.pa.gov/ContactUs/Pages/District-Offices.aspx
https://www.pa.gov/en/agencies/aging/local-resources/area-agencies-on-aging-.html
https://mypath.pa.gov/_/
https://www.pa.gov/en/governor/newsroom/press-releases/governor-shapiro-signs-into-law-historic-expansion-of-the-proper.html
https://www.pa.gov/en/governor/newsroom/press-releases/governor-shapiro-signs-into-law-historic-expansion-of-the-proper.html
https://www.pa.gov/en/governor/newsroom/press-releases/governor-shapiro-signs-into-law-historic-expansion-of-the-proper.html
https://www.revenue.pa.gov/ContactUs/Pages/District-Offices.aspx

TAX UPDATE

NEW REVENUE WEBSITE
LAUNCHING LATER THIS YEAR

The Department of Revenue is doing a lot of legwork
behind the scenes to prepare for the launch of a
rebranded Revenue website (revenue.pa.gov) later
this year. The agency’s website will be redesigned
to resemble the new PA.gov website that was
launched in May by Governor Josh Shapiro and
the Commonwealth Office of Digital Experience
(CODE PA).

The redesign of the website will feature a sleek and
simple layout, improving navigation and accessibility
for all users. In addition, a new enhanced search
function and filtering system will make finding
information easier than ever. This reflects the
Shapiro Administration’s commitment to better
serve all Pennsylvanians.

The transition to the new website is tentatively
scheduled to be completed by the end of October.
Stay tuned for more updates as the project moves

revenue.pa.gov

GUIDANCE FOR RELATED PARTY
INCOME ELECTION

Act 56 of 2024 has a provision, first effective for tax
year 2023, that allows certain taxpayers to make
an election on their originally filed Form RCT-101
Corporate Tax Reports to exclude specific types of
income which were added back to a related entity’s
CNIT base for the same tax year.

Because the legislation was not enacted until July
of 2024, some entities potentially impacted by this
legislation may have already filed their original return
for the 2023 tax year. The statutory language is clear
that the election must be made by the taxpayer on
an originally filed return. Taxpayers impacted by this
legislation that have already filed their 2023 Form
RCT-101’s cannot amend their reports to make this
election. Rather, the related entity should addback
the intangible expense or cost and/or the interest
expense or cost on its 2023 Form RCT-101 and then
claim the existing statutory credit found at 72 P.S.
§ 7401(3)1.(H(1) for tax paid by the entity reporting
the amounts in question in its taxable income. In the
unusual situation where the related entity believes it
is not made whole by the existing statutory credit,
it has the right to file an appeal with the Board of
Appeals requesting relief which, assuming the appeal
is timely, will be considered by the Board on a case-
by-case basis.

Taxpayers impacted by this legislation that have NOT
already filed their 2023 Form RCT-101’s can make the
election on their originally filed return. To make the
election, the taxpayer should enter the amount they
are electing to exclude as an Other Deduction on
Page 2, Section C Line 2D of the PA Corporate Net
Income Tax calculation and provide additional details
on REV-860, Schedule OD - Other Deductions. The
taxpayer should list each related entity separately
on the Schedule OD and include the related entity’s
name and Federal EIN in the Description column of
Schedule OD. The corresponding amount of income
being excluded should be listed in the associated
Amount column. Failure to provide these details will
result in the disallowance of the deduction. W
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€ Check your voter
registration

® Make your plan to vote
¢ By malil

¢ At a county election
office by October 29

¢ At a polling place on
November 5

Visit vote.pa.gov EE
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2024-2025 General Fund Revenues
Estimated vs. Actual Revenue Collections (in millions)

Actual Revenue

Through September, General Fund collections totaled $10.1 billion,

which is $20.2 million, or 0.2 percent above estimate. Estimated Revenue
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Month Actual Revenues Estimated Revenues
July 2,991 2,991
August 2,933 2,879
September 4,162 4,195
October
November
December
January

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

ACTUAL » B N |
FIGURES Apr” ......................................................... .

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

(in millions) May

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo


www.revenue.pa.gov



