PENNSYLVANIA WINE MARKETING AND RESEARCH PROGRAM
July 9, 2024 Board Meeting Minutes
2301 North Cameron Street
2nd Floor, Room 202
Harrisburg, PA 17110

Public notice of the July 9, 2024 Pennsylvania Wine Marketing and Research Program Board
Meeting was given as stipulated by the Sunshine Law.

CALL TO ORDER

Mario Mazza, Chairman, called the meeting to order at 10:09 a.m. Board members in
attendance in addition to Chairman Mazza included Karl Zimmerman, Vice Chair; Carley Razzi,
Treasurer; David Hoffman; Jamie Williams; John Skrip, Ill; Jake Gruver; Robert Mazza; Francesca
Galarus; and Galen Troxell.

Also in attendance were Lindsay Young, McKonly and Asbury CPAs; Patrick Andrews, Secretary
of Agriculture Representative, PDA; Holly Zarefoss, Administrative Assistant to the Markets
Division; Jenny Groff, Clerical Assistant; Adam Morris, Esquire; Frank Schneider, Director,
Bureau of Plant Industry; and Mike Roth, PDA, Director of Conservation and Innovation

Also present were Virginia Mitchell and Scott Neeley, PWA.
APPROVAL OF MEETING MINUTES

RESOLUTION 2024.17-MEETING MINUTES

Presented by: Board member

Seconded by: Board member

Passed: Unanimously

To approve the Minutes of the May 14, 2024 meeting.
FINANCIAL REPORTS

Lindsay Young, McKonly and Asbury, CPAs, referred members for more discussion to
information regarding the A/P Aging Summary of accounts payable by vendor and individual;
Budget vs. Actual for period July 1, 2023 to June 30, 2024; Balance Sheet; Comparison of
current fiscal period through May 31, 2024 against the prior fiscal period through May 31.

Chairman Mazza noted for the benefit of new members Galen and Francesca there was an
increase expense for the viticultural educator to add the teaching appointment of Kane Hickey
in an effort to retain him as part of the Penn State team and offered an added explanation as to
how the program would help with that retention.



Chairman Mazza explained the ACMA funding and when it is used and how operational funds at
Penn State are acquired.

There was discussion regarding an inquiry to the large increase in assessments for 2023.

RESOLUTION 2024.18-APPROVAL OF FINANCIAL REPORT

Presented by: Jake Gruver

Seconded by: David Hoffman

Passed: Unanimously

To approve the Financial Report as presented.
WINE ASSESSMENT REPORT

Jenny Groff, Clerical Assistant, referred to the Wine Assessment Report for further discussion of
the collections as follows: 2020, $362,254.54; 2021, $339,316.27 plus approximately $8,000;
2022, $255,862.03 plus approximately $500; 2023, $221,263.68 plus approximately $4,000;
2024, $22,159.18 plus $8,500. She noted processing three or four additional payments but that
has pretty much stopped.

RESOLUTION 2024.19-APPROVAL OF ASSESSMENT REPORT

Presented by: Board member

Seconded by: Board member

Passed: Unanimously

To approve the Wine Assessment Report as presented.
2024-2025 BUDGET

Ms. Young referred members to the screen for additional discussion of the proposed budget.
She reported $327,000 has been collected in assessments over the years previously as reported
and asked for comments as to whether that was reasonable to support the next year. There
was also discussion regarding conference registration and sponsorship income amounts
General and overhead expenditures, Board expenses, supplies, audit bill, postage, project and
program coordinator expenditure amounts were noted. ACMA funding payments were also
discussed. It was suggested the Board approve an amended budget after funding decisions are
made.

Enology educator and viticulture extension positions will be funded into the next year. Interest
was also included in the update. Ms. Young indicted that taking the assessment income,
conference registration, expenditures, et cetera, the Board would have a net operating income



of $250,000. Mr. Andrews offered explanation of the audit process. There was discussion
regarding statute language concerning delayed ACMA funding.

Ms. Young indicated the net income is approximately $246,500 and will await ACMA grant
contract information afterwards.

There was an added explanation of the viticultural educator money. Ms. Young requested
information regarding start and end dates of the position. After review of information, the net
income number was adjusted to $220,466.

RESOLUTION 2024.20-APPROVAL OF 2024-2025 BUDGET

Presented by: Carley Razzi

Seconded by: Karl Zimmerman

Passed: Unanimously

To approve the Budget as presented.
Ms. Young commended Ms. Razzi for her assistance and expertise in the matter.
PWA ACTIVITY UPDATE

Virginia Mitchell, Scott Neeley, PWA, provided an update regarding Pennsylvania Wine's
marketing efforts. Ms. Mitchell highlighted upcoming events and marketing programs. She
indicated two new social media campaigns were started, one highlighting and collaborating
with PA Wineries to gain more reach to their accounts and gaining traction to PA Wines new
website.

Ms. Mitchell reported, in 2024, over $4,000 was spent to boost PA Wine social media and
pennsylvaniawine.com. Over 140,000 have been reached on Facebook with almost 3,000
interactions and 7,600 link clicks. Instagram has reached over 102,000 accounts with over
4,900 interactions and 3,500 link clicks.

The e-newsletter is sent to over 18,000 subscribers monthly with a 5.3 percent click rate.

Pennsylvaniawine.com has gained 16,000 new users through organic and direct search, social
media and referrals. Website changes have been made to enhance user experience, so the
details can be searched by the consumer and can be customized with the different types of
wine wineries dispense. She noted a prompt allows industry members to submit any press
focusing on their winery.

She reported PA Tourism promotion both digital and cable will begin this month through
August targeting audience in Philadelphia, Pittsburgh and Harrisburg. Wine Across America is a
new initiate for Pennsylvania. A winery guide is set to distribute in October for PA Wine Month.



Upcoming PA Wine festivals include Seven Springs, Longwood Wine and Jazz Festival.

Collaboration will continue with Visit PA during October. PWA's strategy is to target within the
state, regionally and nationally. Pa Picnics will be introduced for PA Wine Month this year.

PWA continues to take registration for WSET level one course for PA wineries. This would
provide an opportunity to gain internationally recognized credentials for wineries.

Mr. Neeley discussed American Viticultural Areas or AVAs within the state and also
Pennsylvania Viticultural Areas or PVAs with the goal to have a better map to include the PVA
designation. He noted a meeting is scheduled with Creative Palette regarding the matter to
raise the credibility of our state.

Mr. Andrews suggested Mr. Neeley connect with the America 250 PA Commission, which was
established to commemorate the 250th anniversary of the founding of the United States with
focus on Pennsylvania's role in that event. Mr. Neeley noted there has been discussion with
regard to auditing tourism signage on state roads.

SUBCOMMITTEE UPDATES

Chair Mazza explained the goal of the Marketing Committee is to have periodic interaction with
PWA. Research Committee helps with reviewing reports and providing a synopsis, which Beth
reviews and then is presented to legislature. Institutional Relations was formed with the goal
of improving relationships with Penn State and PLCB. Finance finds ways to return a better
yield on some reserve funds. Industry Relations works to better understand the needs of the
industry in terms of fund allocation for marketing and research projects.

Members expressed interest in the following committees:

Marketing - Chair Mazza, Ms. Razzi

Research - Mr. Williams, Mr. Zimmerman, Mr. Skrip

Industry Relations- Mr. Williams, Mr. Gruver, Mr. Hoffman

Institutional Relations - Mr. Troxell, Mr. Gruver, Mr. Robert Mazza, Mr. Hoffman
Finance - Ms. Galarus, Mr. Robert Mazza

Ms. Williams indicated she was a part of all the committees.

ELECTION OF OFFICERS

RESOLUTION 2024.21-NOMINATION OF BOARD CHAIR

Mario Mazza was nominated as Board Chair. The motion passed unanimously.



Chair Mazza indicated he would accept the nomination this year but would not accept in the
future.

RESOLUTION 2024.22-NOMINATION OF BOARD VICE CHAIR

Mr. Zimmerman nominated Mr. Williams. The motion passed unanimously.

RESOLUTION 2024-23 - NOMINATION OF TREASURER

Ms. Razzi was nominated as Treasurer. The motion passed unanimously.
LEGISLATIVE APPOINTEES

Mr. Andrews stated he was recently notified by Eve Adrian, Executive Policy Specialist, that she
has reached out to the Governor's Office, which has reached out to the appointing authorities
but has had no response.

It was suggested that someone that has a good understanding of academic research ad
administration be requested.

Mr. Andrews proposed that the Board provide names to the legislature, as well as invite a non-
voting member to the Board. Holly indicated that it was not uncommon for those persons
interested to write a letter of interest to the appointing person. It was suggested the
Institutional Relation Committee provide a slate of names and recommendations within the
next few weeks.

PLANT PATHOLOGIST AT LERGREC

Chairman Mazza reported that the plant pathologist at Lake Erie Regional Grape Research and
Extension Center (LERGREC), Bryan Hed, had moved to a half-time appointment this year and
will retire next year. He has some of the more cost-effective plant pathology research that is
funded. He and Mike Campbell, who runs the lab, are eager to refill that position, but part of
the challenge is attracting someone to the role and are applying for USDA funding for
renovations of the lab.

SURVEY RESULTS

Chairman Mazza requested that members review survey results in their packets, which were
sent out to effective industry members seeking information on marketing and viticulture
research for enology that they would like to see addressed. That information will be used to
guide voting with regards to funding for ACMA proposals or recommendations for Act 39
proposals.

Mr. Andrews noted there would be discussion in November 2024 regarding which topics would
be included as priorities. He will provide additional information under the New Business
portion of the meeting.



Chairman Mazza noted that feedback regarding industry priorities is often very weak and not
really helpful. Mr. Andrews explained the RFP process.

Frank Schneider, Director, Bureau of Plant Industry, noted dealing with the spotted lanternfly
all the time and is more than willing to have additional discussion regarding the matter. He
noted that on the research side one thing he'll be working on is making sure to get the spotted
lanternflies off before harvest.

* %k %

The Board recessed for lunch at 12:00 p.m.

* %k %k

PROJECT SCORING

Mr. Andrews referred members to 12 proposals totaling $1.347 million. Chairman Mazza
noted members would determine which projects would be recommended to the PLCB, projects
worthy of support, maximize utility of Act 39 funds and allocate funding from ACMA from other
projects, which could be added into a revised budget. Recommendations made to the PLCB
would be presented at one of its board meetings for approval.

Members agreed not to include the last four projects would not be included. The first eight
projects, which were discussed individually included the following:

PWA
Ryan Elias, Penn State.

Cain Hickey, Penn State. Modification requests with regard to Dr. Hickey included control for
rootstock in an herbicide-free zone, vine spacing, weather effects when sampling, use of
fertilizers, fruit thinning, cloning, soil samples.

Dr. Molly Kelly, Dr. Misha Kwasniewski, Penn State, dissolved oxygen impacts. Requested to
increase the number of wineries impacted and locations visited.

Dr. Misha Kwasniewski, Penn State, related to acid aldehyde additions and chemical aging of
red wines.

Dr. Michela Centinari, Penn State, mitigating frost damage.
Dr. Justin, Penn State, microbial approach to dissolved oxygen.

RESOLUTION 2024.24-APPROVAL OF FUNDING FOR PROJECTS

Presented by: Board Member

Seconded by: Carley Razzi



Passed: Unanimously

A motion recommending S1 million in Act 39 funding for projects ranked One through
Eight with the amended budget for the PWA's project of $441,180 and funding in the
amount of $9,000 in ACMA funding for a total proposal of $450,000 provided that Dr.
Hickey is able to modify his proposal to address questions regarding control for root
stock, herbicide-free zone and other elements.

VINEYARD IMPROVEMENT PROGRAM

Frank Schneider, PDA, Director, Bureau of Plant Industry, addressed the Board regarding a wine
improvement program on concord grapes done in New York. He stated the concept is not to
remove grapes from the industry, but to remove abandoned or poor producing vineyards and
replace them with an agricultural commodity by way of a reimbursement program with a match
and only eligible to vineyards in Pennsylvania. Members offered feedback regarding the
program and noted supporting a way to communicate that to the industry.

SUSTAINABILITY PROGRAM

Mike Roth, PDA, Director of Conservation and Innovation, presented before the Board with
regard to things he has seen happening in the Ag world as it relates to climate sustainability.
Members provided comments to Mr. Roth regarding his discussion of programs implemented
on the West Coast and the certified sustainable program implemented through the New York
Wine and Grape Foundation, which provides an opportunity to create a program beneficial for
wineries to maintain competitiveness in the market.

Mr. Andrews commented there needs to be a clear defendable definition of sustainability
within the wine industry that another organization could endorse. Obtaining some examples
and having group discussion was suggested. Ms. Razzi, Ms. Galarus and Mr. Roth volunteered
to participate in discussion. Mr. Roth was hopeful to have an Ag Innovation Fund to help farms
purchase new tech equipment. He noted an Ag tech summit will be held with Carnegie Mellon
in the near future.

* % %k

Jamie Williams exited the meeting at 1:30 p.m. and re-entered at 1:35 p.m.

* %k %k

NEW/OTHER BUSINESS

Mr. Andrews reported the software build is nearly complete but that there are a few issues that
need resolved and enhancements that need to be made. He discussed one issue with
TeleCheck, which processes the ACH payments on behalf of Fiserv, that if Fiserv went out of
business TeleCheck would get paid their fees. He noted that afterwards, the Commonwealth
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cancelled its contract with Fiserv. Mr. Andrews noted the matter should be resolved
September, October, at which time marketing to the Wine Board and Vegetable Board would
be started to get the Keystone Log-in set up and that starting January 1, 2025, the Board would
report assessments in the new system.

A commodity programs manager, Michael Keefe, will start in that position on August 5, 2025.

Mr. Andrews provided a legislative update regarding Bill 829 noting that it was on the
Governor's desk for approval, which means this Board, the Beer program and the new Distillery
program will be 100 percent administered by the Department of Agriculture. PLCB's only role
would be to transfer funds. He noted some of the grant fund money would have to go to help
fund extra positions.

Attorney Morris was commended for his assistance in the matter. PDA was commended for
supporting the industry, and all involved were thanked for their hard work.

Mr. Andrews noted that the Beer Board has opted to put something in their RFP regarding this
change that an attorney, who is an expert in the Liquor Code, review the proposal.

ADJOURNMENT

RESOLUTION 2024.25-ADJOURNMENT

Presented by: Jamie Williams
Seconded by: Carley Razzi
Passed: Unanimously
To adjourn the meeting

There being no further business, the Pennsylvania Wine Marketing and Research Program
Board Meeting adjourned at 1:42 p.m.
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