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41 RESIGNED Yes Counselor K-12 K-12 Guidance ool 100% 0%
42|(Wheeler, Jennifer Yes K-6 K-6 5th grade teacher 100% 0%
. ELD ELA, ELD Lead
43|Zayas, Damaris Yes ELA 7-12, ESL 7-12 Teacher 990l 100% 0%
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INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees,
Esperanza Cyber Charter School:

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activity and each major fund of
Esperanza Cyber Charter School (the “School”) as of and for the year ended June 30, 2019, and the related notes
to the financial statements which collectively comprise the School's basic financial statements as listed in the table
of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally "accepted in the United States of America; this includes the design,
implementation, and maintenancé of internal“control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility:

Our responsibility is to express“aniopinion 'on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally‘accepted in the United States of America and the standards
applicable to financial audits contained in Gevernment Auditing Standards issued by the Comptroller General of the
United States. Those standards require that'we plan and“perform the audit to obtain reasonable assurance about
whether the financial statements are free from materiahmisstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected dependion the auditors™judgment; including the assessment of the
risks of material misstatement of the financial statemeénts, whether due“to’ fraud or error. In making those risk
assessments, the auditor considers internal control relevant 10 the entity:§ preparation and fair presentation of the
financial statements in order to design audit procedures that‘are apprépriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of Esperanza Cyber Charter School as of June
30, 2019, and the respective changes in financial position for the year then ended in accordance with accounting
principles generally accepted in the United States of America.



Report on Summarized Comparative Information

We have previously audited Esperanza Cyber Charter School’s June 30, 2018 financial statements and we have
expressed an unmodified audit opinion on these financial statements in our audit report dated October 29, 2018. In
our opinion, the summarized comparative information presented herein as of and for the year ended June 30, 2018
is consistent in all material respects, with the audited financial statements from which it is has been derived.

Other Matters

Accounting principles generally accepted in the United States of America require that management’s discussion
and analysis, the schedule of revenues, expenditures and changes in fund balances budget and actual —
governmental funds, the schedules of proportionate share of PSERS net pension liability and contributions, and
schedule of proportionate share of PSERS OPEB liability and contributions on pages 3 through 6 and pages 29
through 31 be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is requireddy the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical contexid We have applied certain limited procedures to the required supplementary
information in accordance with ‘auditing standards generally accepted in the United States of America, which
consisted of inquiries of gmanagement about the methods of preparing the information and comparing the
information for consistency withymanagement's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during eunaudit.of the basiC)financial statements. We do not express an opinion or provide
any assurance on the information“because theflimitedyprocedures do not provide us with sufficient evidence to
express an opinion or provide any assurancef

Report on Other Legal and Regulatory Requirements

In accordance with Government Auditing Standards, we have also issued@unreport dated September XX, 2019 on
our consideration of Esperanza Cyber Charter School's intefnal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contra€ts; grant agreements and other matters. The
purpose of that report is solely to describe the scope ofiour testing of internal control over financial reporting and
compliance and the results of that testing, and not to proyide an opinion om’ the internal control over financial
reporting or on compliance. That report is an integral part of'an audit performed in accordance with Government
Auditing Standards in considering Esperanza Cyber Charter Schogl’s internal control over financial reporting and
compliance.

September XX, 2019



Esperanza Cyber Charter School
Management’s Discussion and Analysis (Unaudited)
June 30, 2019

Management of Esperanza Cyber Charter School (the “School”) offers readers of the School’s financial
statements this narrative overview and analysis of the financial activities of the School for the fiscal year ended
June 30, 2019. We encourage readers to consider the information presented here in conjunction with the School's
financial statements.

Financial Highlights

During the year ended June 30, 2015, the School was required to adopt GASB 68 relative to its
participation in the Commonwealth of Pennsylvania’s Public School Employees’ Retirement System
(“PSERS”) Pension Plan. Charter Schools are required to offer this retirement plan to their employees
as a condition of their charter. The Commonwealth controls all aspects of the plan including assets
and administration. The School makes contributions as defined by the Commonwealth. With the
adoption of GASB 68, the School is required to record a liability for its proportionate share of the
PSERS plan and expenses related to the performance of plan administration against its goals. The
School also recorded $136,400 in non-cash expense related to plan administrative performance in
addition to the requiredfcash contributions of $199,853. PSERS is reporting a total net pension
liability of $48,004,965,000 as of June 30, 2018. All public schools in Pennsylvania are required to
record a proportionate share of the,liability in their financial statements. Management is of the opinion
that it is highly unlikely the Schoolwill ever be required to pay this liability.

During the year ended June 80, 2018, the School was required to adopt GASB 75 relative to its
participation in the PSERS’ Health dnsurance Premium Assistance Program. The Commonwealth
controls all aspects of‘the plan ingluding assets and administration. The School makes contributions
as defined by the Commonwealth.” With the adoption of GASB 75, the School is required to record a
liability for its proportionatedshare of the PSERS other postemployment benefit plan (“OPEB”) and
expenses related to the performancegef plan ‘administration against its goals. The School also
recorded $657 in non-cash expense related, to plan administrative performance in addition to the
required cash contributions of $5,226. PSERS’ Healthydnsurance Premium Assistance Program is
reporting a total net OPEB liability of $2;084,949,000" as of June 30, 2018. All public schools in
Pennsylvania are required to record a proportionatefshare of the liability in their financial statements.
Management is of the opinion that it is highly uhlikely the<School will ever be required to pay this
liability.

At the close of the current fiscal year, the School reported ending net position of $572,597. There was
an increase in net position of $915,671 for the activities of the year ended June 30, 2019.

The School experienced better than expected enrollment numbers for the year. There was an
average of 319 regular education students and 77 special education students enrolled for the year
against a plan of 231 regular education students and 54 special education students.

The School’s cash balance at June 30, 2019 was $1,706,764, representing an increase of $878,681
from June 30, 2018.

Overview of the Financial Statements
The discussion and analysis is intended to serve as an introduction to the School’s basic financial statements.
The School’s basic financial statements as presented comprise four components: management’s discussion and
analysis (this section), the basic financial statements, required supplementary schedules and report required
under Government Auditing Standards.



Esperanza Cyber Charter School
Management’s Discussion and Analysis (Unaudited)
June 30, 2019

Government-Wide Financial Statements
The government-wide financial statements are designed to provide readers with a broad overview of the School's
finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the School's assets, deferred outflows, liabilities, and
deferred inflows with the difference between them reported as net position. Over time, increases or decreases in
net position may serve as a useful indicator of whether the financial position of the School is improving or
deteriorating. However, with the implementation of GASB 68 and GASB 74 and the entries required to record
PSERS liabilities, the net position is negatively skewed.

The statement of activities presents information showing how the School’'s net position changed during the most
recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows.

The government-wide financial statements report on the function of the School that is principally supported by
subsidies from school districts whose constituents attend the School.

Fund Financial Statements

A fund is a group of related accounts that are used to maintain control over resources that have been segregated
for specific activities or purposes. The School, like governmental type entities, utilizes fund accounting to ensure
and demonstrate compliance‘with_finance-relatedfiegal requirements. The School has two governmental funds -
general and student activities.

Notes to the Financial Statements
The notes provide additional information that is essential*toya full understanding of the data provided in the
government-wide and fund financial statements,

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indieator of a, seho6l's financial position. However, in
the case of the School, as a result of the applicationtof GASB 68 and:GASB 75, net position is not a useful
indicator of the School’s financial position because deferred'inflows, deferred outflows, net OPEB liability and net
pension liability caused a reduction of $1,346,511. The deficit in thefSchool’'s net assets for these items is due to
the required recording of its proportionate share of the entire PSERS plan for both pension and OPEB offset by
income related to the performance of plan administration in fiscal year 2018. Assets and deferred outflows exceed
liabilities and deferred inflows by $572,597 as of June 30, 2019 inclusive of the pension and OPEB obligations.

2019 2018
Total assets $ 2,314,727 $ 1,178,000
Total deferred outflows 1,061,489 373,546
Total liabilities (2,398,619) (1,288,620)
Total deferred inflows (405,000) (606,000)
Total net position $ 572,597 $ (343,074)




Esperanza Cyber Charter School
Management’s Discussion and Analysis (Unaudited)
June 30, 2019

The School's revenues are predominantly from the School District of Philadelphia, based on student enroliment.

2019 2018
Revenues
Local education agencies $ 5,265,844 $ 3,136,160
State sources 15,398 10,386
Federal sources 417,505 343,787
Other sources 21,664 113,213

5,720,411 3,603,546

Expenditures

Instruction 3,075,045 1,828,332
Instruction student support 564,141 307,141
Administrative & financial support services 777,922 611,449
Other support services 208,103 160,129
Operation & maintenance of plant services 151,672 118,756
Student activities 4,203 3,378
Depreciation 23,654 23,353
4,804,740 3,052,538

Change in net position 915,671 551,008

Governmental Funds

The focus of the School’'s governmental fund§ isgto provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the School's financing requirements. In
particular, fund balance may serve as afuseful measure, of net resources available for spending for program
purposes at the end of the fiscal year.

The School’s governmental funds, (the Generalland StudentActivities Finds), reported an ending fund balance of
$1,862,544. For the year ended June 30, 2019, the Schoéol's revenues ($5,720,411) exceeded its expenditures
($4,804,740) by $915,671. For the year ended June 30, 2018, the School'sdeévenues ($3,603,546) exceeded its
expenditures ($3,052,538) by $551,008.

Governmental Fund Budgetary Highlights
Some categories of revenues and expenditures vary from the priof year. The differences between the years were
primarily due to changing enrollment and per pupil funding.

Capital Asset and Debt Administration

Capital Assets
As of June 30, 2019, the School’s net investment in capital assets for its governmental activities totals $47,617
(net of depreciation). This investment in capital assets consists of furniture and equipment.

There were no fixed assets purchased during the year ended June 30, 2019.

Economic Factors and Next Year’s Budgets and Rates

The School’s primary source of revenue, the subsidy provided by the School District of Philadelphia, is expected
to increase for fiscal year 2019-2020 due to an increase in subsidy per student and an increase in the number of
students enrolled for the year.



Esperanza Cyber Charter School
Management’s Discussion and Analysis (Unaudited)
June 30, 2019

Contacting the School’s Financial Management

The financial report is designed to provide interested parties a general overview of the School’s finances.
Questions regarding any of the information provided in this report should be addressed to the Chief Academic
Officer, Esperanza Cyber Charter School, 4261 N. 5th Street, Philadelphia, PA 19140.

0.




Esperanza Cyber Charter School

Statement of Net Position

June 30, 2019

(With Summarized Comparative Financial Information at June 30, 2018)

2019 2018
Assets
Current assets
Cash and cash equivalents $ 1,706,764  $ 828,083
Federal subsidies receivable 104,532 95,970
State subsidies receivable 442,011 119,400
Other receivables - 7,699
Prepaids 13,803 55,577
Total current assets 2,267,110 1,106,729
Capital assets, net 47,617 71,271
Total assets 2,314,727 1,178,000
Deferred outflows
Deferred outflows of resources (see No 1,061,489 373,546
$ 3,376,216 $ 1,551,546
Liabilities
Current liabilities
Accounts payable $ 25320 $ 44,427
Accrued payroll and payroll taxe 226,261 187,647
Due to related parties 142,247 79,546
Deferred revenue 1,791 -
Total current liabilities 395,619 311,620
Long-term liabilities
Net OPEB liability (see Note 14) 83,000 39,000
Net pension liability (see Note 12) 1,920,000 938,000
Total long-term liabilities 2,003,000 977,000
Total liabilities 2,398,619 1,288,620
Deferred inflows
Deferred inflows of resources (see Note 12 and Note 14) 405,000 606,000
Net position
Invested in capital assets 47,617 71,271
Unrestricted 524,980 (414,345)
Total net position 572,597 (343,074)
$ 3,376,216 $ 1,551,546

The Notes to Financial Statements are an integral part of these statements.
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Esperanza Cyber Charter School

Statement of Activities

Year Ended June 30, 2019

(With Summarized Comparative Financial Information for the Year Ended June 30, 2018)

2019 2018
Net (Expense) Net (Expense)
Revenue and Revenue and

Program Changes in Changes in
Revenues Net Position Net Position
Operating Total Total
Charges for Grants and Governmental Governmental
Functions Service Contributions Funds Funds
Governmental activities
Instruction $ - $ - $ (3,075,045) $ (1,828,332)
Instruction student support -- -- (564,141) (307,141)
Administrative & financial support services -- -- (777,922) (611,449)
Other support services - - (208,103) (160,129)
Operation & maintenance of plant services - - (151,672) (118,756)
Student activities -- -- (4,203) (3,378)
Depreciation -- -- (23,654) (23,353)
- - (4,804,740) (3,052,538)

General Revenues

Grants, subsidies & contributions; 5,720,411 3,603,546
Change in net position 915,671 551,008
Net position - beginning of year (343,074) (894,082)

Net position - end of year $ 572,597 $ (343,074)

The Notes to Financial Statements are an integral part of these statements.
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Esperanza Cyber Charter School
Balance Sheet — Governmental Funds
June 30, 2019

(With Summarized Comparative Financial Information at June 30, 2018)

2019 2018
Student Total Total
General Activities Governmental Governmental
Functions Fund Fund Funds Funds
Assets
Cash and cash equivalents $1,706,764 $ - 3 1,706,764 $ 828,083
Federal subsidies receivable 104,532 - 104,532 95,970
State subsidies receivable 442,011 - 442,011 119,400
Other receivables - - - 7,699
Prepaids 13,803 -- 13,803 55,577
$2,267,110 $ - 3 2,267,110 $ 1,106,729
Liabilities
Accounts payable $ 25320 $ - $ 25320 $ 44 427
Accrued payroll and payroll taxes 226,261 -- 226,261 187,647
Due to related parties 142,247 -- 142,247 79,546
Deferred revenue 1,791 - 1,791 --
Total liabilities 395,619 -- 395,619 311,620
Fund Balances
Nonspendable 13,803 - 13,803 55,577
Unassigned 1,857,688 - 1,857,688 739,532
Total fund balance 1,871,491 -- 1,871,491 795,109
$ 2, 110 $ - 3 2,267,110 $ 1,106,729

The Notes to Financial Statements are an integral part of these statements.

9




Esperanza Cyber Charter School

Reconciliation of the Balance Sheet of Governmental Funds to the Statement of Net
Position

June 30, 2019

Total Fund Balance for Governmental Funds $ 1,871,491

Total net position reported for governmental activities in the statement
of net position is different because:

Capital assets used in governmental funds are not financial resources
and, therefore, are not reported in the funds.

Furniture & equipment $ 165,576
Accumulated depreciation (117,959) 47,617

On the statement of net position, the School's net pension liability and
net OPEB liability for the defined benefit plan and the other
postemployment retirement benefit plan are reported as
non-current liabilities. Additionally, deferred outflows and
deferred inflows of resources related to these plans are also

reported.
Net pension liability (1,920,000)
Net OPEB liability (83,000)
Deferred outflows ed to pensions and OPEB 1,061,489
Deferred inflows pensions and OPEB (405,000) (1,346,511)
Total net position of governmé iviti $ 572,597

The Notes to Financial Statements are an integral part of this statement.
10



Esperanza Cyber Charter School

Statement of Revenues, Expenditures and Changes in Fund Balances- Governmental Funds
Year Ended June 30, 2019

(With Summarized Comparative Financial Information for the Year Ended June 30, 2018)

2019 2018
Student Total Total
General Activities Governmental Governmental
Functions Fund Fund Funds Funds
Revenues
Local educational agency assistance $ 5265844 § - $ 5265844 $ 3,136,160
State sources 15,398 -- 15,398 10,386
Federal sources 417,505 - 417,505 343,787
Other sources 21,664 - 21,664 113,213
5,720,411 -- 5,720,411 3,603,546
Expenditures
Instruction 2,955,577 -- 2,955,577 1,940,034
Support services 1,632,577 - 1,632,577 1,094,301
Non-Instructional services 875 -- 155,875 122,134
-- 4,644,029 3,156,469
Net change in fund balance -- 1,076,382 447,077
Fund balance - beginning of year -- 795,109 348,032
Fund balance - end of year $ - $ 1871491 $ 795,109

The Notes to Financial Statements are an integral part of these statements.
11



Esperanza Cyber Charter School

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund

Balances of Governmental Funds to the Statement of Activities
Year Ended June 30, 2019

Net Change in Fund Balance - Total Governmental Funds $ 1,076,382
Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in
the statement of activities, assets are capitalized and the cost is allocated
over their estimated useful lives and reported as depreciation expense.
This is the amount by which depreciation exceeded capital outlays
in the current period.
Capital outlays (recoveries) -
Depreciation expense (23,654) (23,654)
Some expenses reported in the statement of activities do not require the
use of current financial resources and therefore are not reported as
expenditures or income in governmental funds.

Change in OPEB expense

(657)
Change in pension expense (136,400) (137,057)

Change in Net Position of Governmental Activiti $ 915,671

The Notes to Financial Statements are an integral part of this statement.
12



Esperanza Cyber Charter School
Notes to Financial Statements
June 30, 2019 and 2018

1. ORGANIZATION AND PURPOSE OF CORPORATION

In 1987 the Hispanic Clergy of Philadelphia founded and incorporated the non-profit Nueva Esperanza,
Inc. (“NEI”), dba Esperanza, to provide support to Hispanic communities. For more than 30 years NEI's
efforts have focused on creating opportunities for Hispanic children and families living in Philadelphia’s
Hunting Park community. NEI's intentional focus on creating quality education delivery systems and
facilities included founding Esperanza Cyber Charter School as a continued effort to raise the economic
and social levels of the Hispanic community through quality education.

Esperanza Cyber Charter School is a charter school located in Philadelphia, Pennsylvania. The School
serves grades kindergarten through twelve. The School was established and operates under the
provisions enacted by the General Assembly of the Commonwealth of Pennsylvania in 1997. Esperanza
Cyber Charter School began operations in July 2012. The School provides instruction in the form of
interactive distance learning classrooms, one-to-one tutoring, computer-supported collaborative learning,
project-based learning, and instruction tailored to each student’s individual education needs. Students
access their courses online Mihere worksheets, study material, quizzes and tests are all provided for the
student to either read and complete, on the computer or print for their own reference or completion by
hand.

The Cyber Chaprtér School contract/was approved effective June 2012 and expired in June 2017. A
charter renewal application was submitted to the Commonwealth October 1, 2016 and is pending
approval. The Commonwealth_isfsignificafitly behind in its renewal reviews and the Cyber Charter School
continues to operate under the original @greement. Esperanza Cyber Charter School has financial
accountability and control over all€activities related to the students’ education. The School receives
funding from local, state, and federal governmént,sources and must comply with the requirements of
these funding source entities. However, the_School“ishnot included in any other governmental "reporting
entity" as defined by the Governmental “Accounting Standards Board (“GASB”) pronouncement. In
addition, there are no component units'as defined.in the standards established for defining and reporting
on the financial reporting entity.

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financial statements of the School have been prepared in conformity with accounting principles
generally accepted in the United States of America as applied to governmental units. The Governmental
Accounting Standards Board is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The GASB has issued a codification of governmental
accounting and financial reporting standards. This codification and subsequent GASB pronouncements
are recognized as U.S. generally accepted accounting principles (“GAAP”) for state and local
governments.

Government-wide and Fund Financial Statements

The government-wide financial statements (the statement of net position and the statement of activities)
report on the School as a whole. The statement of activities demonstrates the degree to which the direct
expenses of the School's function are offset by program revenues.

The fund financial statements (governmental funds balance sheet and statement of governmental funds

revenues, expenditures and changes in fund balances) report on the School’s general and student
activities funds.
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Esperanza Cyber Charter School
Notes to Financial Statements
June 30, 2019 and 2018

Measurement Focus, Basis of Accounting and Financial Statement Presentation

Government-wide Financial Statements- The statement of net position and the statement of activities
are prepared using the economic resources measurement focus and the accrual basis of accounting.
Revenues are recorded when earned and expenses are recorded when a liability is incurred
regardless of the timing of the related cash flows. Grants and similar items are recognized as soon as
all eligibility requirements imposed by providers have been met.

Net position represents the difference between assets and deferred outflows of resources less
liabilities and deferred inflows of resources.

Fund Financial Statements-Governmental funds financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Revenues are
recognized as soon as they are measurable and available. Revenues are considered to be available
when they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the School considers revenues to be available if they are collected
within 60 days of the endf the current period. Expenditures generally are recorded when a liability is
incurred, as under ac€rual accounting. The government reports the following major governmental
funds:

—  Genéral Fund - The General Fund is the operating fund of the School and accounts for all
revenues and expenditures of the School, excluding food services and student activities.

—  Student ActivitiesfSpecial Revenue Fund - The Student Activities Special Revenue Fund is
used to accountfor student activity revenues and expenditures.

Method of Accounting

The School has adopted the provision (of the“aéeounting pronocuncement on financial reporting for state
and local governments. The accounting pronouncementon financial reporting for state and local
governments established standards for external financiald#eporting for all state and local governmental
entities, which includes a statement of net position, ahd a statement of activities and changes in net
position. It requires the classification of net positionfinto three ompenents - invested in capital assets;
restricted; and unrestricted.

These classifications are defined as follows:

Invested in capital assets - This component of net position consists of capital assets, including
restricted capital assets, net of accumulated depreciation and reduced by the outstanding balances of
any bonds, mortgages, notes, or other borrowings that are attributable to the acquisition, construction,
or improvement of those assets. If there are significant unspent related debt proceeds at year-end,
the portion of the debt attributable to the unspent proceeds are not included in the calculation of
invested in capital assets, net of related debt. Rather, that portion of the debt is included in the same
net assets component as the unspent proceeds. The School presently has not incurred any related
debt.

Restricted - This component of net position consists of constraints placed on net asset use through
external constraints imposed by creditors such as through debt covenants, grantors, contributors, or
laws or regulations of other governments or constraints imposed by law through constitutional
provisions or enabling legislation. The School presently has no temporarily or permanently restricted
net position.

Unrestricted net position - This component of net position consists of net position that do not meet the
definition of “restricted” or “invested in capital assets”.
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® In the fund statements, governmental funds report non-spendable portions of fund balance related to
such items as prepaid expenses and long term receivables. Restricted funds are constrained by
outside parties (statute, grantors, bond agreements, etc.). Committed fund balances represent
amounts constrained for a specific purpose by a governmental entity using its highest level of
decision making authority. Committed fund balances are established and modified by a resolution
approved by the Board of Trustees. Assigned fund balances are intended by the School to be used
for specific purposes, but are neither restricted nor committed. Unassigned fund balances are
considered to be the remaining amounts.

Budgets and Budgetary Accounting
Budgets are adopted on a basis consistent with generally accepted accounting principles in the United
State of America. An annual budget is adopted for the governmental funds.

The Budgetary Comparison Schedule should present both the original and the final appropriated budgets
for the accounting period. Th&ySchool only has a governmental funds budget. The original and final
budgets are required supplémentary, information.

Use of Estimates

The preparation offfinancial statements in conformity with U.S. generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure,of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses, during the reporting period. Actual results could differ from
those estimates.

Concentration of Credit Risk

Financial instruments which potentially sdbjeet,the School to concentrations of credit risk consist of cash
and cash equivalents, contributions and grants‘reeeivables andfféevenue. Cash and cash equivalents are
held primarily at one high-credit quality financial institution.; The School received ninety-one and eighty-
six percent of their total revenue from one source for! the“yearsfended June 30, 2019 and 2018,
respectively.

Accounts Receivable

Accounts receivable primarily consist of amounts due fromi the Pennsylvania Department of Education for
federal and state subsidy programs. Accounts receivable‘are stated at the amount management expects
to collect from outstanding balances. As of June 30, 2019, no allowance for doubtful accounts was
deemed warranted based on historical experience.

Capital Assets

Capital assets, which include furniture, are reported in the government-wide financial statements. All
capital assets are capitalized at cost and updated for additions and retirements during the year. The
School does not possess any infrastructure. Improvements are capitalized. The cost of normal
maintenance and repairs that do not add to the value of the asset or materially extend an asset's useful
life are not. Capital assets of the School are depreciated using the straight-line method over the useful
lives of the assets. The estimated useful lives of furniture and equipment range from five to seven years.
Leasehold improvements are amortized over the life of the lease.

Income Tax Status

The School is exempt from Federal income taxes under Section 501(c)(3) of the Internal Revenue
Service Code. Accordingly, no provision or liability for income taxes is recorded in the financial
statements.
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The School adopted the accounting pronouncement dealing with uncertain tax positions as of the date of
inception in July 2012. Upon adoption of this accounting pronouncement, the School had no
unrecognized tax benefits. Furthermore, the School had no unrecognized tax benefits at June 30, 2019.
In addition, the School had no income tax related penalties or interest for the periods reported in these
financial statements.

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources to pensions and pension expense, information about the fiduciary position of the Public School
Employees’ Retirement System (PSERS of the “System”) and additions to or deductions from PSERS’
fiduciary net position have been determined on the same basis as they are reported in PSERS. For this
purpose, benefit payments (including refunds of employee contributions) are recognized when due and
payable in accordance with the benefit terms. Investments are reported at fair value.

Other Postemployment Benefits

For purposes of measuring' the . OPEB liability, deferred outflows of resources and deferred inflows of
resources related to OPEB ‘and OPEB expense, information about the fiduciary position of PSERS) and
additions to or deductions from PSERS’ fiduciary net position have been determined on the same basis
as they are reported in PSERS. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when/due and payable in accordance with the benefit terms. Investments
are reported at fair value.

3. CASH AND CASH EQUIVALENTS

The School considers all highly liquid debt instriments purchased with a maturity of three months or less
at the time of acquisition to be cash equivalents.

Deposits

Custodial credit risk is the risk that in theyevent of a bank failure, the School's deposits may not be
returned to it. The School does have a policy for custodial creditriskt For the years ended June 30, 2019
and 2018, the School's bank balance exposed to cdstodial credit risk was $1,456,764 and $588,694,
respectively:

2019 2018

Uninsured and uncollateralized $1,456,764 $ 588,694
Plus: Insured amount 250,000 250,000
Less: Outstanding checks -- (10,611)
Plus: Deposits in transit -- --
Carrying amount - bank balances 1,706,764 828,083
Plus: Petty cash - -

Total cash per financial statements $1,706,764 $ 828,083
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4,

CAPITAL ASSETS

Capital asset activity for the years ended June 30, 2019 and 2018 was as follows:

Balance Balance
July 1, 2017 Deletions Additions  June 30, 2018
Furniture $ 165,838 $ (262) $ - $ 165,576
Less: Accumulated depreciation 70,952 -- 23,353 94,305
Capital assets, net $ 94886 % (262) $ (23,353) $ 71,271
Balance Balance

July 1, 2018 Deletions Additions June 30, 2019

Furniture $ 165,576 $ - 3 - 3 165,576
Less: Accumulated depreciation 94,305 -- 23,654 117,959
Capital assets, net $ 71,271 § - $ (23654) § 47,617

Depreciation expenée for the years ended June 30, 2019 and 2018 was $23,654 and $23,353, respectively.

RISK MANAGEMENT

The School is exposed to-various risks of loss related to torts: theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The School carries commercial
insurance for such risks. There! have been 10 seftled claims resulting from these risks which have
exceeded commercial insurance coverage.

LOCAL EDUCATIONAL AGENCY REVENUE

Charter schools are funded by the local public school distfict' in whichseach student resides. The rate per
student is determined annually and is based on thé budgeted total expenditure per average daily
membership of the prior school year for each schodl district. The majority of the students of the School
reside in Philadelphia. For the years ended June 30, 2019.4and 2018, the rate for the School District of
Philadelphia was $9,152 and $8,523, respectively, per yedr for regular education students plus additional
funding for special education students. The annual rate is earned monthly and paid when billed to the
School District of Philadelphia. It is prorated if a student enters or leaves during the year. Total revenue
from local sources was $5,265,844 and $3,136,160 for the fiscal years ended June 30, 2019 and 2018,
respectively.

GOVERNMENT GRANTS AND REIMBURSEMENT PROGRAMS

The School participates in numerous state and federal grant and reimbursement programs, which are
governed by various rules and regulations of the grantor agencies. Costs charged to the respective grant
programs and reimbursement programs for retirement (pension) expense are subject to audit and
adjustment by the grantor agencies; therefore, to the extent that the School has not complied with the
rules and regulations governing the grants and reimbursement programs, refunds of any money received
may be required and the collectability of any related receivable at June 30, 2019 and 2018 may be
impaired. In the opinion of the School, there are no significant contingent liabilities relating to compliance
with the rules and regulations governing the respective grants; therefore, no provision has been recorded
in the accompanying financial statements for such contingencies.
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8.

10.

LEASING ARRANGEMENTS

The School leases space in the building located at 4261 North 5th Street in Philadelphia, Pennsylvania
under an operating lease expiring December 1, 2043 from 199 Hunting Park Corporation (a related party,
see Note 9). Rent expense for the building space was $97,556 and $75,102 for the years ended June 30,
2019 and 2018, respectively. The total rent is limited to an annual increase in the Consumer Price Index
for the City of Philadelphia.

Annual projected rentals for each year subsequent to June 30, 2019 are as follows:

Year Ending June 30, Amount
2020 $ 99,605
2021 102,593
2022 105,671
2023 108,841
2024 112,106
2025-2029 613,040
2030-2034 710,680
2035-2039 823,870
2040-2043 637,948

$ 3,314,354

RELATED PARTY

The School and the related organizations have two common board members.

The School made payments to Nueva Esperanza, IncA(“NEI”) under a Board approved services contract
for human resources management, legal representation, financial accounting, reporting and audit,
development and funding, real estate 'development, publi€yrélations, government relations, information
technology support, management support;yand’ other administrative_services provided by NEI in the
amount of $459,457 and $282,139 for the years ending'June 3052019 and 2018, respectively. For the
years ended June 30, 2019 and 2018, the School owed NEI $124(877,and $68,224, respectively.

The School receives services and leased offices underga Board approved contract from Esperanza
Academy Charter School (“NEA”). The School incurred expenditures of $76,828 and $83,560 for
management and support services, for the years ended June 30, 2019 and 2018, respectively. For the
years ended June 30, 2019 and 2018, the School owed NEA $17,858 and $8,950, respectively.

As described in Note 8, the School leases a portion of 199 Hunting Park Corporation’s building under a
renewable operating lease. In connection with the operation of its charter school, the School made
payments to 199 Hunting Park Corporation in the amount of $127,250 and $101,812 for the years ended
June 30, 2019 and 2018, respectively. This payment includes payment for utilities, repair and
maintenance, and rental payments. At June 30, 2019 and 2018, the School owed 199 Hunting Park
Corporation $2,512 and $2,372, respectively.

COMMITMENTS

Grants received are subject to audit and adjustment by grantor agencies. Any disallowed claims,
including amounts already collected, may constitute a liability of the applicable funds. The amount, if any,
of expenses which may be disallowed by the grantor cannot be determined at this time, although the
School expects such amounts, if any, to be immaterial.
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1.

PENSIONS

Esperanza Cyber Charter School offers two (2) retirement plan options, the Public School Employees
Retirement System (“PSERS”) and a 403b Plan. New employees who are not members of the PSERS
retirement plan are automatically enrolled in the 403b Plan. New employees that were participants in
PSERS can opt for the 403b Plan or PSERS. Existing employees who are participants in the PSERS
Plan remain in that plan.

The 403b Plan is a defined contribution plan. Employees in the 403b Plan contribute a mandatory 5
percent deferral amount and can contribute a higher percentage up to the maximum dollar amount
allowed by the IRS. The School provides matching contributions dollar for dollar up to 5 percent of
compensation based on payroll compensation. Deferrals over 5 percent of salary are not matched. The
403b Plan has an immediate vesting schedule. The plan offers a diversified lineup of employee directed
investment options. The default investment option, if one is not selected at the time of enroliment, is a
Target Date Fund corresponding with the employee’s age. Investment options can be changed at any
time by the employee. Emplayercontributions to the 403b Plan for the fiscal years ended June 30, 2019
and 2018 were $79,424 and $45,310, respectively.

General Information about the Pension Plan

Plan Description

PSERS is a governmental cost sharingamulti-employer defined benefits pension plan that provides
retirement benefits to public school employees of the Commonwealth of Pennsylvania. The members
eligible to participate in the System include {fallftime public school employees, part-time hourly public
school employees who render at least 500 _hours of service in the school year, and part-time per diem
public school employees who render atdeast'80,days|of service in the school year in any of the reporting
entities in Pennsylvania. PSERS issues a publicly’ availableffinancial report that can be obtained at
www.psers.state.pa.us.

Benefits Provided

PSERS provides retirement, disability, and death benefits4 Members are eligible for monthly retirement
benefits upon reaching (a) age 62 with at least one year{of credited service; (b) age 60 with 30 or more
years of credited service; or (c) 35 or more years of service regardless of age. Act 120 of 2010 (“Act
120”) preserves the benefits of existing members and introduced benefit reductions for individuals who
become new members on or after July 1, 2011. Act 120 created two new membership classes,
Membership Class T-E (“Class T-E”) and Membership Class T-F (“Class T-F”).

To qualify for normal retirement, Class T-E and Class T-F members must work until age 65 with a
minimum of three years of service or attain a total combination of age and service that is equal to or
greater than 92 with a minimum of 35 years of service. Benefits are generally equal to 2 percent or 2.5
percent depending upon membership class, or the member’s final average salary (as defined in the
Code) multiplied by the number of years of credited service.

For members whose membership started prior to July 1, 2011, after completion of five years of service, a

member’s right to the defined benefits is vested and early retirement benefits may be elected. For Class T-E
and Class T-F members, the right to benefits is vested after ten years of service.
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Participants are eligible for disability retirement benefits after completion of five years of credited service.
Such benefits are generally equal to 2 percent or 2.5 percent, depending upon membership class, of the
member’s final average salary (as defined in the Code) multiplied by the number of years of credited
service, but not less than one-third of such salary nor greater than the benefit the member would have
had at normal retirement age. Members over normal retirement age may apply for disability benefits.

Death benefits are payable upon the death of an active member who has reached age 62 with at least
one year of credited service (age 65 with at least three years of credited service for Class T-E and Class
T-F members) or who has at least five years of credited service (ten years for Class T-E and Class T-F
members). Such benefits are actuarially equivalent to the benefit that would have been effective if the
member had retired on the day before death.

Member contributions are as follows:

- Active members who joinedshe System prior to July 22, 1983, contribute at 5.25 percent (Membership
Class T-C) or at 6.5 percent (Membership Class T-D) of the member’s qualifying compensation.

- Members who joined the System on or after July 22, 1983, and who were active or inactive as of July 1,
2001, contribute at 6:25 percent (Membership Class T-C) or at 7.5 percent (Membership Class T-D) of the
member’s qualifying compensation.

- Members who joined‘thepSystem afterdJune 30, 2001 and before July 1, 2011, contribute at 7.5 percent
(automatic Membership Class T-D). “For all new hires and for members who elected Class T-D
membership, the higher contribution rates began with service rendered on or after January 1, 2002.

- Members who joined the System after Jun€i30, 2011, automatically contribute at the Membership Class T-
E rate of 7.5 percent (base rate) of the member's gualifying compensation. All new hires after June 30,
2011, who elect Class T-F membership,, contribute 10.3 percent (base rate) of the member’s qualifying
compensation. Membership T-E and Class“T=F are affected by.a “shared risk” provision in Act 120 of 2010
that in future fiscal years could cause the MembershipClass T-E contribution rate to fluctuate between 7.5
percent and 9.5 percent and Membership Class T-E¢contributionfrate o fluctuate between 10.3 percent and
12.3 percent.

Employer contributions:

The School’s contractually required contribution rate for fiscal year ended June 30, 2019 was 31.74
percent of covered payroll, actuarially determined as an amount that, when combined with employee
contributions, is expected to finance the costs of benefits earned by employees during the year, with an
additional amount to finance any unfunded accrued liability. Contributions to the pension plan for the
fiscal years ended June 30, 2019 and 2018 were $199,853 and $168,476, respectively. As a result of the
changes in the net pension liability the GASB 68 expense for the years ended June 30, 2019 and 2018
was $42,543 and $122,831, respectively.
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12.

PENSION LIABILITIES, PENSION EXPENSE, AND DEFERRED OUTFLOWS OF RESOURCES AND
DEFERRED INFLOWS OF RESOURCES RELATED TO PENSIONS

At June 30, 2019, the School reported a liability of $1,920,000 for its proportionate share of the net
pension liability. The net pension liability was measured as of June 30, 2018, and the total pension liability
used to calculate the net pension liability was determined by rolling forward the System’s total pension
liability as of June 30, 2017 to June 30, 2018. The School's proportion of the net pension liability was
calculated utilizing the employer’s one-year reported covered payroll as it relates to the total one-year
reported covered payroll for the plan as a whole. At June 30, 2018, the School’s proportion was 0.0040
percent, which was an increase of 0.0021 from its proportion measured as of June 30, 2017.

For the year ended June 30, 2019, the employer recognized pension expense of $341,479. At June 30,
2019, the employer reported deferred outflows of resources and deferred inflows of resources related to
pensions from the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources
Net difference betweén projected and actual
experience $ 15,000 $ 30,000
Changes in assumptions 36,000 --
Net difference between projected and'actual
investment earnings 9,000 361,000
Changes in proportion 763,000 --
Contributions subsequent to the measurement
date 193,431 -
$ 1,0163431 $ 391,000

There was $193,431 reported as deferred outflows offresources related to pensions resulting from
employer contributions subsequent to the measurement date will be recognized as a reduction of the net
pension liability in the year ended June 30, 2019. Other amounts reported as deferred outflows of

resources and deferred inflows of resources related to pensions will be recognized in pension expense as
follows:

Year Ended June 30,

2019 $ 280,431
2020 193,000
2021 160,000
2022 (8,000)
$ 625,431
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Actuarial Assumptions

The total pension liability as of June 30, 2018 was determined by rolling forward the System’s total
pension liability as of the June 30, 2017 actuarial valuation to June 30, 2018 using the following actuarial
assumptions, applied to all periods included in the measurement.

®  Actuarial cost method — Entry Age Normal — level percent of pay

®  Investment return — 7.25 percent includes inflation at 2.75 percent

® Salary increases — Effective average of 5.00 percent, which reflects an allowance for inflation of 2.75
percent, real wage growth of 2.25 percent, and merit or seniority increases of 2.25 percent.

®  Mortality rates were based on the RP 2014 Mortality Tables for Males and Females, adjusted to
reflect PSERS’ experience and projected using a modified version of the MP-2015 Mortality
Improvement Scale.

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimaté ranges of expected future rates of return (expected returns, net of pension
plan investment expensedand inflation) are developed for each major asset class. These ranges are
combined to produce the long-term ‘expected rate of return by weighing the expected future real rates of
return by the target asset allocation percentage and by adding expected inflation.

The pension plan’s policy in regard o the allocation of invested plan assets is established and may be
amended by the Board of the PlandPlan assets are managed with a long-term objective of achieving and
maintaining a fully funded,status{or the benlefits provided through the pension.

Long-Term

Target Expected Real
Asset Class Allocation Rate of Return
Global public equity 20.0% 5.2%
Fixed income 36.0% 2.2%
Commodities 810% 3.2%
Absolute return 10.0% 3.5%
Risk parity 10.0% 3.9%
Infrastructure/MLPs 8.0% 5.2%
Real estate 10.0% 4.2%
Alternative investments 15.0% 6.7%
Cash 3.0% 0.4%
Financing (LIBOR) -20.0% 0.9%

100%

The above was the PSERS’ adopted asset allocation policy and best estimates of geometric real rates of
return for each major asset class as of June 30, 2018.

Discount Rate

The discount rate used to measure the total pension liability was 7.25 percent. The projections of cash
flows used to determine the discount rate assumed that contributions from plan members will be made at
the current contribution rate and that contributions from employers will be made at contractually required
rates, actuarially determined. Based on those assumptions, the pension plan’s fiduciary net asset position
was projected to be available to make all projected future benefit payments of current plan members.
Therefore, the long-term expected rate of return on pension plan investments was applied to all periods of
projected benefit payments to determine the total pension liability.
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13.

Sensitivity of the Employer’'s Proportionate Share of the Net Pension Liability to Changes in the Discount
Rate

The following presents the net pension liability, calculated using the discount rate of 7.25 percent, as well
as what the net pension liability would be if it were calculated using a discount rate that is 1-percentage
point lower (6.25 percent), or 1-percentage point higher (8.25 percent) than the current rate:

Current
1% Discount 1%
Decrease Rate Increase
6.25% 7.25% 8.25%
School's proportionate share of the net pension
liability $ 2,380,000 $ 1,920,000 $ 1,531,000

Pension Plan Fiduciary NetdPosition

Detailed information a@bout PSERS’ fiduciary net position is available in PSERS Comprehensive Annual
Financial Report which can be found on the System’s website at www.psers.state.pa.us.

OTHER POSTEMPEOYMENT BENEFITS

Esperanza Cyber Charter:School offérs @¥post-retirement health insurance premium assistance plan
option through the PSERS.

General Information about the Pension Plan

Health Insurance Premium Assistance Program

The System provides Premium Assistance which, is a_governmental cost sharing, multi-employer other
postemployment benefit plan (“OPEB”) for all eligible retirees’ who qualify and elect to participate.
Employer contribution rates for Premium Assistance are established to provide reserves in the Health
Insurance Account that are sufficient for the paymentfof Premium Assistance benefits for each
succeeding year. Effective January 1, 2012 under the provisions of Act 9 of 2001, participating eligible
retirees are entitled to receive premium assistance payments equal to the lessor of $100 per month or
their out-of-pocket monthly health insurance premium. To receive premium assistance, eligible retirees
must obtain their health insurance through either their school employer or the PSERS’ Health Options
Program (“HOP”). As of June 30, 2018 there were no assumed future benefit increases to participating
eligible retirees.

Premium Assistance Eligibility Criteria

Retirees of the System can participate in the Premium Assistance program if they satisfy the following criteria:
®  Have 24 % or more years of service, or

®  Are a disability retiree, or

®  Have 15 or more years of service and retired after reaching superannuation age, and

B Participate in the HOP or employer-sponsored health insurance program
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14.

Pension Plan Description

See description of PSERS Plan in Note 11.

Benefits Provided

Participating eligible retirees are entitled to receive premium assistance payments equal to the lessor of
$100 per month or their out-of-pocket monthly health insurance premium. To receive premium assistance,
eligible retirees must obtain their health insurance through either their school employer or the PSERS’
Health Options Program. As of June 30, 2018 there were no assumed future benefit increases to
participating eligible retirees.

Employer Contributions

The school districts’ contractually required contribution rate for the fiscal year ended June 30, 2018 was
0.83 percent of covered payroll,“actuarially determined as an amount that, when combined with employee
contributions, is expected to finance the costs of benefits earned by employees during the year, with an
additional amount to finance any unfunded accrued liability. Contributions to the other postemployment
benefit plan for theffiscal years ended June 30, 2019 was $5,226. As a result of changes in net OPEB
liability the GASB 75, expense for the year ended June 30, 2019 was $657.

OTHER POSTEMPLOYMENT BENEFIIS'LIABILITIES, EXPENSE, AND DEFERRED OUTFLOWS OF
RESOURCES AND DEFERREDS PINFLOWS OF RESOURCES RELATED TO OTHER
POSTEMPLOYMENT BENEFITS

At June 30, 2019, the School reported a liability of'$83,000 for its proportionate share of the net OPEB
liability. The net OPEB liability was measuredias of June 30, 2018, and the total OPEB liability used to
calculate the net OPEB liability was_determined( by rolling forward the System’s total actuarially
determined OPEB liability as of June 30,2017Z«0 June 30, 2018." The School’s proportion of the net
OPERB liability was calculated utilizing the employer's onefyear reported covered payroll as it relates to the
total one-year reported covered payroll. At June 3042019, the School’s proportion was 0.0040 percent,
which was an increase of 0.021 percent from its prepertion measured-as of June 30, 2018.

For the year ended June 30, 2019, the School recognized OPEB expense of $657. At June 30, 2019, the

School reported deferred outflows of resources and deferred inflows of resources related to OPEB from
the following sources:
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Deferred Outflows Deferred Inflows
of Resources of Resources
Net difference between projected and actual
experience $ 1,000 $ -
Changes in assumptions 1,000 3,000
Net difference between projected and actual
investment earnings -- --
Changes in proportion 38,000 11,000
Contributions subsequent to the measurement
date 5,058 -
$ 45,058 $ 14,000

$5,058 reported asgdeferred outflows of resources related to OPEB resulting from School contributions
subsequent to the' measurement date‘will be recognized as a reduction of the net OPEB liability in the year
ended June 30, 2019, Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to OPEB, will be recognizéd in OPEB expense as follows:

Year Ended June 30,

2019 $ 9,058
2020 4,000
2021 4,000
2022 4,000
2023 4,000
Thereafter 6,000

$ 31,058

Actuarial Assumptions

The Total OPEB Liability as of June 30, 2017, was determined by rolling forward the System’s Total
OPEB Liability as of the June 30, 2016 actuarial valuation to June 30, 2017 using the following actuarial
assumptions, applied to all periods included in the measurement:

®  Actuarial cost method — Entry Age Normal — level percent of pay
®  Investment return — 2.98 percent— S&P 20 Year Municipal Bond Rate

®  Salary growth — Effective average of 5.00 percent, comprised of inflation of 2.75 percent and 2.25
percent for real wage growth and for merit or seniority increases.

®  Premium Assistance reimbursement is capped at $1,200 per year.

®  Assumed Healthcare cost trends were applied to retirees with less than $1,200 in premium
assistance per year

®  Mortality rates were based on the RP-2014 Mortality Tables for Males and Females, adjusted to
reflect PSERS’ experience and projected using a modified version of the MP-2015 Mortality
Improvement Scale.
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®  Participation rate:
o Eligible retirees will elect to participate Pre age 65 at 50 percent
o Eligible retirees will elect to participate Post age 65 at 70 percent

The following assumptions were used to determine the contribution rate:

The results of the actuarial valuation as of June 30, 2016 determined the employer contribution rate
for fiscal year 2018.

Cost Method: Amount necessary to assure solvency of Premium Assistance through the third fiscal
year after the valuation date.

B Asset valuation method: Market Value.
Participation rate: 63 percent of eligible retirees are assumed to elect premium assistance.
®  Mortality rates were based on the RP-2014 Mortality Tables for Males and Females, adjusted to

reflect PSERS’ experience and projected using a modified version of the MP-2015 Mortality
Improvement Scale.

Investments consists primarily of short term assets designed to protect the principal of the plan assets. The
expected rate of retdrn'on OPEB plan/investments were determined using the OPEB asset allocation policy
and best estimates of geometric real rates of return for each asset class.

The OPEB plan policyin regardito the allo€ation of invested plan assets is established and may be amended
by the Board of the plan. Under the program, as defined in the retirement code employer contribution rates
for Premium Assistance are established to provide reserves in the Health Insurance Account that are
sufficient for the payment of Premiium Assistance benegfits for each succeeding year.

Long-Term
Target Expected Real
Asset Class Allocation Rate of Return
Cash 5.9% 0.03%
US Core Fixed Income 92.8% 1.20%
Non-US Developed Fund 1.3% 0.40%

100%

The above was the Board of the plan’s adopted asset allocation policy and best estimates of geometric real
rates of return for each major asset class as of June 30, 2018.

Discount Rate

The discount rate used to measure the Total OPEB Liability was 2.98 percent. Under the plan’s funding
policy, contributions are structured for short term funding of Premium Assistance. The funding policy sets
contribution rates necessary to assure solvency of Premium Assistance through the third fiscal year after the
actuarial valuation date. The Premium Assistance account is funded to establish reserves that are sufficient
for the payment of Premium Assistance benefits for each succeeding year. Due to the short term funding
policy, the OPEB plan’s fiduciary net position was not projected to be sufficient to meet projected future
benefit payments, therefore the plan is considered a “pay-as-you-go” plan. A discount rate of 2.98 percent
which represents the S&P 20 year Municipal Bond Rate at June 30, 2018, was applied to all projected benefit
payments to measure the total OPEB liability.
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15.

Sensitivity of the System Net OPEB Liability to Change in Healthcare Cost Trend Rates

Healthcare cost trends were applied to retirees receiving less than $1,200 in annual Premium Assistance. As
of June 30, 2018, retirees Premium Assistance benefits are not subject to future healthcare cost increases.
The annual Premium Assistance reimbursement for qualifying retirees is capped at a maximum of $1,200.
As of June 30, 2017, 93,380 retirees were receiving the maximum amount allowed of $1,200. As of June 30,
2017, 1,077 members were receiving less than the $1,200 per year. The actual number of retirees receiving
less than the $1,200 per year cap is a small percentage of the total population and has a minimum impact on
Healthcare Cost Trends as depicted below.

The following presents the System net OPEB liability for June 30, 2019. Calculated using current Healthcare
cost trends as well as what the System net OPEB liability would be if health cost trends were 1-percentage
point lower or 1-percentage point higher than the current rate:

1% Current 1%
Decrease Trend Rate Increase

School's proportionate sharé of the OPEB
liability $ 83,000 $ 83,000 $ 83,000

Sensitivity of the District's Proportionate Share of the Net OPEB Liability to Changes in the Discount Rate

The following presents the net OPEB liability, calculated using the discount rate of 2.98 percent, as well as
what the net OPEB liability would be if4t were calculated using a discount rate that is 1-percentage point
lower or 1-percentage point higher thah the current rate:

Current
1% Discount 1%
Decrease Rate Increase
1.98% 2.98% 3.98%
School's proportionate share of the net OPEB
liability $ 95,000 $ 83,000 $ 74,000

OPERB plan fiduciary net position

Detailed information about PSERS’ fiduciary net position \isyavailable in PSERS Comprehensive Annual
Financial Report which can be found on the System’s website at www.psers.pa.gov.

NEW ACCOUNTING PRONOUNCEMENT

In June 2017, the GASB issued Statement No. 87, Leases. The objective of this Statement is to better
meet the informational needs of financial statement users by improving accounting and financial reporting
for leases by governments. This Statement increases the usefulness of government’s financial
statements by requiring recognition of certain lease assets and liabilities for leases that previously were
classified as operating leases and recognized as inflows of resources or outflows of resources based on
the payment provisions of the contract. It establishes a single model for lease accounting based on the
foundational principle that leases are financings of the right to use an underlying asset. Under this
Statement, a lessee is required to recognize a lease liability and an intangible right-to-use lease asset,
and a lessor is required to recognize a lease receivable and a deferred inflow of resources, thereby
enhancing the relevance and consistency of information about governments’ leasing activities. The
provisions in Statement No.87 are effective for reporting periods beginning after December 15, 2019.
The School has not yet completed the process of evaluating the impact of GASB 87 on its financial
statements.
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16. SUBSEQUENT EVENTS

The School has evaluated subsequent events occurring after the statement of net position date through
the date of September XX, 2019 which is the date the financial statements were available to be issued.
Based on this evaluation, the School has determined that no subsequent events have occurred which
require disclosure in or adjustment to the financial statements.

0.







Esperanza Cyber Charter School

Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual - Governmental Funds (Unaudited)

Year Ended June 30, 2019

Revenues
Local educational agency assistance
State sources
Federal sources
Other sources

Expenditures
Regular programs
Special programs
Pupil personnel services
Instructional support services
Administrative services
Pupil health
Business services
Operation & mainte
Support services ce
Capital reserve fund
Student activities

Net change in fund balance
Fund balance - beginning of year

Fund balance - end of year

See Independent Auditors’ Report.

(Over)

Budget Under

Actual Final

Original Final Amounts Budget
$ 3,684,015 $ 3,684,015 $ 5265844 $ (1,581,829)
10,392 10,392 15,398 (5,006)
351,890 351,890 417,505 (65,615)
-- -- 21,664 (21,664)
4,046,297 4,046,297 5,720,411 (1,674,114)
2,085,760 2,085,760 2,407,895 (322,135)
551,088 551,088 547,625 3,463
355,052 355,052 462,536 (107,484)
80,523 80,523 93,945 (13,422)
355,006 355,006 461,315 (106,309)
13,000 13,000 11,726 1,274
169,407 169,407 231,573 (62,166)
184,640 184,640 151,670 32,970
193,032 193,032 207,467 (14,435)
55,289 55,289 63,438 (8,149)
3,500 3,500 4,839 (1,339)
4,046,297 4,046,297 4,644,029 (597,732)
-- -- 1,076,382 (1,076,382)

795,109
$ 1,871,491
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Esperanza Cyber Charter School

Schedule of Proportionate Share of PSERS Net Pension Liability and Contributions
PSERS Measurement Date (Unaudited)

School's
PSERS Net Pension Liability Proportion PSERS Fiduciary
School's School's Share of NPL Net Position
Fiscal School's Proportion Covered as a % of as a % of Total
Year Proportion Share Employee Payroll Employee Payroll Pension Liability
2014/15 0.0045% $ 1,781,000 $ 580,508 307% 57.2%
2015/16 0.0027% 1,169,000 350,675 333% 54.4%
2016/17 0.0026% 1,288,000 337,162 382% 50.1%
2017/18 0.0019% 938,000 251,125 374% 51.8%
2018/19 0.0040% 1,920,000 532,384 361% 54.0%
PSERS Schedule of Contributighis (Unaudited)
Contribution Covered- Contributions as a
Fiscal ed by Deficiency Employee % of Covered-
Year (Excess) Payroll Employee Payroll
2014/15 $ -- $ 580,508 15.5%
2015/16 - 350,675 20.0%
2016/17 - 337,162 24.6%
2017/18 - 251,125 29.1%
2018/19 170,000 170,000 - 532,384 31.9%

PSERS Schedule of Employers’ Chang

Fiscal Pen

Year Original Expen
2014/15 $ 942,000 $ 183,00 27,000
2015/16 (763,000) (153,000) (153,000)
2016/17 (44,000) (9,000) (17,000)
201718 (318,000) (64,000) (191,000)
2018/19 980,000 245,000 735,000

See Independent Auditors’ Report.
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Esperanza Cyber Charter School
Schedule of Proportionate Share of PSERS OPEB Liability and Contributions

PSERS Measurement Date (Unaudited)

School's
PSERS OPEB Liability Proportion PSERS Fiduciary
School's School's Share of OPEB Net Position

Fiscal School's Proportion Covered as a % of as a % of Total

Year Proportion Share Employee Payroll Employee Payroll OPEB Liability
2017/18 0.0019% $ 39,000 $ 251,125 16% 5.73%
2018/19 0.0040% $ 83,000 $ 532,384 16% 5.56%

PSERS OPEB Schedule of Contributions (Unaudited)

Contractually Contribution Covered- Contributions as a

Fiscal Required Deficiency Employee % of Covered-
Year Contributions (Excess) Payroll Employee Payroll
2017/18 $ 2,00 2,000 $ -- $ 251,125 0.8%
2018/19 $ 4,000 $ -- $ 532,384 0.8%

PSERS OPEB Schedule o ges in Proportion (Unaudited)

Deferred

Fiscal Outflow/

Year Original (Inflow)
2017/18 $ (15,000) $ 00)

2018/19 45,000 38

See Independent Auditors’ Report.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees,
Esperanza Cyber Charter School:

We have audited, in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Governmental Auditing Standards issued by the Comptroller
General of the United States, the financialstatements of the governmental activities and each major fund of Esperanza
Cyber Charter School (the "School”), as of and, for the year ended June 30, 2019, and the related notes to the financial
statements which collectively compfise the Scheol’s basic financial statements and have issued our report thereon
dated September XX, 2019.

Internal Control Over Financial Reporting

In planning and performing ouriaudit of thé financial,statements, we considered Esperanza Cyber Charter School’s
internal control over financial reporting (internal control)ito determine the audit procedures that are appropriate in the
circumstances for the purpose of expressingfour opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness¢f EsperanzagCyber Charter School’s internal control. Accordingly, we do
not express an opinion on the effectiveness of Esperanza CyberCharter School’s internal control.

A deficiency in internal control exists when the 'design orioperationgofda control does not allow management or
employees, in the normal course of performing“their assigned functions, "to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiehcy, or a, combination of deficiencies, in internal
control, such that there is a reasonable possibility that material misstatementof the entity’s financial statements will not
be prevented, or detected and corrected on a timely basis. A significant déficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.
Given those limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Esperanza Cyber Charter School’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance.
This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the entity’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

0.

September XX, 2019




Name of School

Address of School

CEO Signature

Preliminary Statement of Revenues, Expenditures & Fund Balances

Include ALL Funds
as of June 30, 2020

Esperanza Cyber Charter School

4261 N. 5th Street Philadelphia, PA 19140

REVENUES
6000 REVENUE FROM LOCAL SOURCES
6500 EARNINGS ON INVESTMENTS
6510 nterest on nvestments and nterest-Bearing Checking Accounts 13 227
6520 Dividends on nvestments
6530 Gains or Losses on Sale of nvestments
6540 Eamings on nvestments in Real Property
6590 Other Eamnings or nvestments
6600 FOOD SERVICE REVENUE
6610 Daily Sales - Reimbursable Programs
6620 Daily Sales - Non-Reimbursable Programs
6630 Special Functions
6640 Non-Cash Contributions
6650 Price Reduction for Reduced Price and Free Meals (Debit)
6690 Other Food Service Revenues
6700 REVENUES FROM STUDENT ACTIVITIES
6710 Admissions
6720 Bookstore Sales
6730 Student Organization Membership Dues and Fees
6740 Fees 510
6741 |Graduation Fees 1116
6750 Student Activity - Special Events
6790 Other Student Activity ncome
6800 REVENUES FROM INTERMEDIARY SOURCES / PASS THROUGH
6810 Revenue from Local Governmental Units
6820 Revenue from ntermediary Sources - Commonwealth Funds
6830 Revenues from ntermediary Sources - Federal Funds
6832| DEA Federal 72 997
6890 Other Revenues from ntermediary Sources
6900 OTHER REVENUE FROM LOCAL SOURCES
6910 Rentals
6920 Contributions & Donations from Private Sources / Capital Contributions
6921 |Contributions General 131
6930 Gains or Losses on Sale of Fixed Assets (Economic Resource Measurement
Focus Only)
6940 Tuition from Patrons
6941 |Regular Day School Tuition
6942 [Summer School Tuition 200
6943 | Adult Education Tuition
6944 [Receipts From Other LEAs in Pennsylvania - Education 6 975 994
6945 |Receipts from Out-of-State LEAs
6946 [Receipts from Member Districts - AVTS / Special Program Jointure only
6947 [Receipts from Members of ntermediate Units for Education by Withholding
6948 |Receipts from Members of ntermediate Units for Direct Contributions
6949 |Other Tuition from Patrons
6950 Unassigned
6960 Services Provide Other Local Governmental Units / LEAs
6961 [ Transportation Services Provided Other Pennsylvania LEAs
6969 | All Other Services Provided Other Governments and LEAs Not Specified
Above
6970 Services Provided Other Funds
6980 Revenue from Community Service Activities
6990 Refunds and Other Miscellaneous Revenue
6991 |Refunds of a Prior Year Expenditure
6999 |Other Revenues Not Specified Above
7000 REVENUE FROM STATE SOURCES
7100 BAS C NSTRUCT ONAL AND OPERAT NG SUBS D ES
7150 Unassigned
7160 Tuition for Orphans and Children Placed in Private Homes
7170 School mprovement Grant 102 065
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7180

Staff and Program Development

7200 REVENUE FOR SPEC F C EDUCAT ONAL PROGRAMS
7210 Homebound nstruction
7220 Vocational Education
7230 Alternative Education
7240 Driver Education - Student
7250 Migratory Children
7260 Workforce nvestment Act (W A)
7270 Specialized Education of Exceptional Pupils
7271|Special Ed Funding for School Aged Pupils 300
7280 Adult Literacy
7290 Additional Educational Program Revenues
7300 REVENUES FOR NON-EDUCAT ONAL PROGRAMS
7310 Transportation (Regular and Additional)
7320 Rental and Sinking Fund Payments / Building Reimbursement Subsidy
7330 Health Services (Medical Dental Nurse Act 25) 7 162
7340 Unassigned
7350 Sewage Treatment Operations / Environmental Subsidies
7360 Safe Schools
7400 VOCAT ONAL TRA N NG OF THE UNEMPLOYED
7500 STATE REVENUE NOT L STED ELSEWHERE N THE 7000 SER ES OF
ACCOUNTS
7502 [Dual Enrollment Grants
7503 [Project 720/High School Reform
7505 |Ready to Learn Block Grant 10 386
7599 Other State Revenue Not Listed Elsewhere in the 7000 Series
7600 REVENUE FOR M LK LUNCH AND BREAKFAST PROGRAMS
7800 REVENUE FOR THE COMMONWEALTH'S SHARE OF PA D BENEF TS
7810 State Share of Social Security and Medicare Taxes
7820 State Share of Retirement Contributions
7900 REVENUE FOR TECHNOLOGY
7910 Educational Technology
7990 Other Technology Grants
8000 REVENUE FROM FEDERAL SOURCES
8100 UNRESTR CTED GRANTS- N-A D D RECT FROM THE FEDERAL
GOVERNMENT
8110 Payments for Federally mpacted Areas-P L 81-874
8190 Other Unrestricted Federal Grants-in-Aid Direct from the Federal Government
8200 UNRESTR CTED GRANTS- N-A D FROM THE FEDERAL GOVERNMENT
THROUGH THE COMMONWEALTH
8300 RESTR CTED GRANTS- N-A D D RECTLY FROM THE FEDERAL
GOVERNMENT
8310 Payments for Federally mpacted Areas-P L 81-815
8320 Energy Conservation Grants - TA and ECM
8390 Other Restricted Federal Grants-in-Aid Directly from the Federal Government
8500 RESTR CTED GRANTS- N-A D FROM THE FEDERAL GOVERNMENT
THROUGH THE COMMONWEALTH FOR THE ND V DUALS W TH
D SAB L T ES EDUCAT ON ACT ( DEA) NO CH LD LEFT BEH ND (NCLB)
VOCAT ONAL EDUCAT ON CH LD NUTR T ON AND CAREER EDUCAT ON
PROGRAMS
8510 ndividuals with Disabilities Education Act ( DEA) and No Child Left Behind
(NCLB)
8514|Title 211 927
8515 (Title 29 441
8516 [Title 9 022
8517 [Title V 19 388
8520 Vocational Education
8530 Child Nutrition Program
8540 Nutrition Education and Training
8560 Federal Block Grants
8570 Unassigned
8580 Child Care and Development Block Grants
8590 Unassigned
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8600 RESTR CTED GRANTS- N-A D FROM THE FEDERAL GOVERNMENT
THROUGH THE COMMONWEALTH FOR DR VER EDUCAT ON ADULT
EDUCAT ON CETA HEADSTART ENERGY CONSERVAT ON
WORKFORCE NVESTMENT ACT AND OTHER PROGRAMS
8610 Homeless Assistance Act
8620 Adult Basic Education
8640 Headstart
8650 Unassigned
8660 Workforce nvestment Act (W A)
8670 Unassigned
8680 Unassigned
8690 Other Restricted Federal Grants-in-Aid through the Commonwealth
8800 MED CAL ASS STANCE RE MBURSEMENTS
9000 OTHER FINANCING SOURCES
9100 SALE OF BONDS
9110 Bond ssue Proceeds (Gross)
9120 Proceeds from Refunding of Bonds
9200 PROCEEDS FROM EXTENDED TERM F NANC NG
9300 NTERFUND TRANSFERS
9310 General Fund Transfers
9320 Special Revenue Fund Transfers
9330 Capital Projects Funds Transfers
9340 Debt Service Fund Transfers
9350 Enterprise Fund Transfers
9360 nternal Service Fund Transfers
9370 Trust and Agency Fund
9380 Activity Fund Transfers
9390 Permanent Fund Transfers
9400 SALE OF OR COMPENSAT ON FOR LOSS OF F XED ASSETS
9500 Unassigned
9600 Unassigned
9700 TRANSFERS NVOLV NG COMPONENT UN TS AND PR MARY
GOVERNMENTS
9710 Transfers from Component Units
9720 Transfers from Primary Governments
9800 NTRAFUND TRANSFERS N
9810 General Fund ntrafund Transfers
9820 Special Revenue ntrafund Transfers
9840 Debt Service ntrafund Transfers
9850 Enterprise ntrafund Transfers
9860 nternal Service ntrafund Transfers
9870 Trust and Agency ntrafund Transfers
9880 Activity nterfund Transfers

TOTAL REVENUES

7 453 866
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Preliminary Statement of Revenues, Expenditures & Fund Balances

Include ALL Funds

as of June 30, 2020

Name of School Esperanza Cyber Charter School

Address of School 4261 N. 5th Street Philadelphia, PA 19140

CEO Signature

Note-Expenditures may be submitted EITHER as accrual or cash basis

EXPENDITURES

1000

INSTRUCTION

1100

REGULAR PROGRAMS - ELEMENTARY / SECONDARY

3319 408

1200

SPEC AL PROGRAMS - ELEMENTARY / SECONDARY

563 604

1300

VOCAT ONAL EDUCAT ON

1400

OTHER NSTRUCT ONAL PROGRAMS - ELEMENTARY / SECONDARY

1600

ADULT EDUCAT ON PROGRAMS

1700

H GHER EDUCAT ON PROGRAMS

1800

PRE-K NDERGARTEN

2000

SUPPORT SERVICES

2100

SUPPORT SERV CES - PUP L PERSONNEL

697 555

2110

Supervision of Pupil Personnel Services

2120

Guidance Services

2130

Attendance Services

2140

Psychological Services

2150

Speech Pathology and Audiology Services

2160

Social Work Services

2170

Student Accounting Services

2190

Other Pupil Personnel Services

2200

SUPPORT SERV CES - NSTRUCT ONAL STAFF

88 579

2210

Supervision of Educational Media Services

2220

Technology Support Services

2230

Educational Television Services

2240

Computer-Assisted nstruction Support Services

2250

School Library Services

2260

nstruction and Curriculum Development Services

2270

nstructional Staff Professional Development Services

13 812

2280

Nonpublic Support Services

2300

SUPPORT SERV CES - ADM N STRAT ON

193 284

2310

Board Services

5274

2320

Board Treasurer Services

2340

Staff Relations and Negotiations Services

2350

Legal Services

114 594

2360

Office of the Superintendent (Executive Director) Services

186 847

2370

Community Relations Services

2380

Office of the Principal Services

355 641

2390

Other Administration Services

2400

SUPPORT SERV CES - PUP L HEALTH

27 570

2500

SUPPORT SERV CES - BUS NESS

2510

Fiscal Services

341 685

2520

Purchasing Services

2530

Warehousing and Distributing Services

2540

Printing Publishing and Duplicating Services

2590

Other Support Services - Business

2600

OPERAT ON AND MA NTENANCE OF PLANT SERV CES

2610

Supervision of Operation and Maintenance of Plant Services

2620

Operation of Buildings Services

161 163

2630

Care and Upkeep of Grounds Services

2640

Care and Upkeep of Equipment Services

2917

2650

Vehicle Operations and Maintenance Services (Other than Student
Transportation Vehicles)
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2660

Security Services

5305

2690

Other Operation and Maintenance of Plant Services

8 356

2700

STUDENT TRANSPORTAT ON SERV CES

2710

Supervision of Student Transportation Services

2720

Vehicle Operation Services

2730

Monitoring Services

2740

Vehicle Servicing and Maintenance Services

2750

Nonpublic Transportation

2790

Other Student Transportation Services

762

2800

SUPPORT SERV CES - CENTRAL

16 600

2810

Planning Research Development and Evaluation Services

2820

nformation Services

2830

Staff Services

2734

2840

Data Processing Services

120 838

2850

State and Federal Agency Liaison Services

126 458

2860

Management Services

2890

Other Support Services Central

2900

OTHER SUPPORT SERV CES - CENTRAL

2990

Pass-Thru Funds

3000

OPERATION OF NON-INSTRUCTIONAL SERVICES

3100

FOOD SERV CES

162

3200

STUDENT ACTV TES

3210

School Sponsored Student Activities

3250

School Sponsored Athletics

3300

COMMUN TY SERV CES

3310

Community Recreation

3320

Civic Services

3330

Public Library Services

3340

Custody and Child Care

3350

Welfare Activities

3390

Other Community Services

3400

SCHOLARSH PS AND AWARDS

4000

FACILITIES ACQUISITION, CONSTRUCTION AND IMPROVEMENT
SERVICES

4100

S TE ACQU S T ON SERV CES - OR G NAL AND ADD T ONAL

4200

EX ST NG S TE MPROVEMENT SERV CES

4300

ARCH TECTURE AND ENG NEER NG SERV CES / EDUCAT ONAL
SPE C F CAT ONS DEVELOPMENT - OR G NAL AND ADD T ONAL

4400

ARCH TECTURE AND ENG NEER NG SERV CES / EDUCAT ONAL
SPEC F CAT ONS - MPROVEMENTS

4500

BU LD NG ACQU S T ON AND CONSTRUCT ON SERV CES - OR G NAL
AND ADD T ONAL

4600

EX ST NG BU LD NG MPROVEMENT SERV CES

94 843

5000

OTHER EXPENDITURES AND FINANCING USES

5100

DEBT SERV CE / OTHER EXPEND TURES AND F NANC NG USES

5200

FUND TRANSFERS

5300

TRANSFERS NVOLV NG COMPONENT UN TS

5400

NTRAFUND TRANSFERS OUT

5800

SUSPENSE ACCOUNT

5900

BUDGETARY RESERVE

TOTAL EXPENDITURES

6 447 991

TOTAL REVENUES MINUS TOTAL EXPENDITURES = CURRENT FUND
BALANCE AS OF JUNE 30, 2019
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pennsylvania

DEPARTMEMT OF EDUCATIOM

333 MARKET STREET
HARRISBURG, PA 17126-0333
www.education.pa.gov

October 30, 2019

Mr David W Rossi
Chief Executive Officer
Esperanza Cyber CS

4261 N. 5th Street
Philadelphia, PA 19140

Re: 2019-2020 Esperanza Cyber CS FA-999-20-1118
Amount: $341,586.00
Dear Mr. Rossi:

It is our pleasure to inform you that your 2019-2020 Consolidated Application has been approved.
Funds may be obligated under the grant agreement effective August 16, 2019. Funds must be obligated
by September 30, 2020.

All recipients of funds are required to comply with the financial requirements specified in the grant
agreement. If implementation of the project is delayed or terminated for any reason, a written
notification to this effect should be sent to Division of Federal Programs at the Pennsylvania Department
of Education, 333 Market Street, Harrisburg PA 17126-0333.

Sincerely,

%MMCO‘W

McCrone, Susan
Division Chief
Division of Federal Programs

Enclosure

Division of Federal Programs
333 Market Street | Harrisburg, PA 17126 | www.education.pa.gov



Y pennsylvania

‘ - DEPARTMEMT OF EDUCATIOM

July 27,2020

Dr Jon D Marsh

Chief Executive Officer
Esperanza Cyber CS
4261 N. 5th Street
Philadelphia, PA 19140

Re: FA-999-20-1118 A

Amount: $350,927.00
Project # Amount CFDA # | Federal Award Number

FA-010-20-1118 A $11,345.00 | 84.365 S365A190038
FA-013-20-1118 A | $286,709.00 | 84.010 S010A190038
FA-020-20-1118 A $31,048.00 | 84.367 S367A190051
FA-144-20-1118 A $21,825.00 | 84.424 S424A190039

Dear Dr. Marsh:

Your 2019-2020 Consolidated Application Allocation was increased by $9.341.00. This funding adjustment was made
to your application as a result of a recent USDE update to Pennsylvania's 2019-2020 Consolidated Grant award.
Please contact your Regional Coordinator if you have questions.

A team of Federal Programs staff is assigned to provide technical assistance in implementing your consolidated
application. You may verify your team members' contact information by visiting the Federal Programs' web site at
http://www.education.pa.gov.

We appreciate your ongoing cooperation.

Sincerely,

/‘XQMM’MCM{

McCrone, Susan
Division Chief
Division of Federal Programs





