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MCO Supplemental File
Sub-Capitation Payments

Date Issued: June 9'", 2026

Purpose:

CMS required the reporting of sub-capitation payments and encounters associated with sub-capitation
payments from Managed Care Plans in July 2023. This notice details the implementation of a new
monthly Managed Care Organization (MCO) sub-capitation payment supplemental process for MCO
Plans which receive capitation payments from Pennsylvania Medicaid and who participate in sub-
capitation arrangements with their providers.

General Information:

Beginning in the fall of 2026, MCOs with sub-capitation arrangements will begin to submit a monthly sub-
capitation payment supplemental file by the 5th of each respective month. MCOs without sub-
capitation arrangements with providers are not expected to submit a monthly file.

All supplemental files received from MCOs will be processed after the 5th of each month.

Each MCO should report sub-capitation payment records for each provider per member (not a summary

record for all members).

Technical Documentation:

Each month, the MCQO’s sub-capitation payment supplemental file will be processed and rejected
records (not passing the file validations) will be returned to the MCOs via a Sub-Capitation TXN Status
Report response file. Rejected records should be corrected and resubmitted for the following month’s
file processing. MCOs can add the corrected records to the next month’s file.

The Sub-Capitation Payment TXN Status Report will be provided via SeGov to identify the total record
counts processed, accepted and rejected as well as error records from a given MCQO’s sub-capitation
payment supplemental file which set an error condition and are therefore considered rejected.


https://www.pa.gov/content/dam/copapwp-pagov/en/dhs/documents/healthchoices/hc-services/documents/healthchoices-systems-management/omhsas_2026_001-sub-capitation-supplemental-layout.pdf�
https://www.pa.gov/content/dam/copapwp-pagov/en/dhs/documents/healthchoices/hc-services/documents/healthchoices-systems-management/omhsas_2026_001-sub-capitation-payment-txn-status-report-template.pdf�
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Sub-Capitation Payment Supplemental File naming convention:
XX_sub_capitation_payments_CCYYMMDD.txt. (Where “xx” equals the MCO Plan Code and
“CCYYMMDD” equals the file submission date)

Sub-Capitation Payment TXN Status Report naming convention:
xx - SubCap Payment Status Report - CCYYMMDD.pdf’ (Where “xx” equals the MCO Plan Code and
“CCYYMMDD” equals the submission date).

Sub-Capitation Payment Supplemental File Layout:

Sub-Capitation
Supplemental Layou

Sub-Capitation Payment TXN Status Report Template:

Sub-Capitation
Payment TXN Status

Next Steps:

BH MCOs should begin to identify and make changes to their current system logic to be able to produce
the new sub-capitation payment supplemental file on a monthly basis and intake the response TXN
status report to make necessary corrections. Testing of the new file in UAT is planned to begin August 1,
2026. Production files will begin after testing is completed.

Questions regarding this notice should be sent to the respective Encounter mailbox:

e RA-PWOMHSAS837ISSUES@pa.gov
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