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Interim Final Rule @

Who must meet the 80-hour a month work requirement?

« Adults ages 19-64 enrolled in the Medicaid expansion group who
are:

* Not pregnant
* Not entitled to, or enrolled in Medicare
* Not otherwise eligible to enroll under the State Plan
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Interim Final Rule @
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* Who is exempt from the work requirement?

6/24/2026

Former foster care youth
American Indians and Alaska Natives

Parents or caretakers of a dependent child under 14 years of age, or
and individual with a disability

Veterans with a total disability rating

Medically frail or otherwise have special medical needs that significantly
impair their ability to comply with the requirement

Individuals who meet the TANF work requirements or a member of a
household receiving SNAP and are not exempt from SNAP work
requirements

Participants in a drug or alcohol rehabilitation or treatment program
Inmates of a public institution
Pregnant or those in a postpartum period
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Interim Final Rule @

e Short-Term Hardship Exception Options
» Receiving certain medical services such as inpatient hospital or
nursing facility services
* Residing in a county where national emergencies or disasters
exist
* Residing in a county with a high unemployment rate

« Traveling outside of their community for an extended period of
time for medical services for a serious or complex medical
condition for themselves or their dependent.
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Interim Final Rule @

« State Responsibilities for implementing and
administering the work requirement
+ |dentify who is and is not subject to the work requirement

« Verify that the individuals meet the requirement at application
and renewal

* Provide notice and action for those who are not in compliance
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State Directed Payments Proposed Rule @
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« Section 71116 of H.R. 1:

6/24/2026

Limits the total value of State Directed Payments to 100% of
Medicare for expansion states

Proposes some regulatory flexibilities while states transition to
the new payment limits

Expands the number of providers and services subject to
Medicare limits beyond those identified in H.R. 1

Includes new documentation requirements
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State Directed Payments Proposed Rule '@

e What is the same as writtenin H.R. 1?

* How grandfathered preprints will be handled

e Payment limits on inpatient facilities, outpatient facilities, nursing
facilities, and physicians at academic medical centers

e States can continue to use a uniform percent increase until the payment
limit is met

e 10% annual reduction until payment limit is met, starting in calendar year
2028
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 What was not included in H.R. 1 and is in this proposed rule?
e Separate payment terms can remain until payment limit is reached
* Then payments need to be included in capitation rates

* Through CY 2028, states must submit an ACR demonstration and
payment rate comparison

* Beginning CY 2027, states must submit an actuarially certified
payment rate comparison to Medicare

* Creation of provider-specific Medicare payment limits for FFS
payments
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Section 1115 Demonstration Budget Neutrality

« Beginning January 1, 2027, new section 1115 demonstrations,
amendments and renewals will require certification by the CMS
Chief Actuary that the project is not expected to increase federal
Medicaid expenditures.
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e HealthChoices Issues

* MCO Initiatives — Keystone/AmeriHealth and Jefferson Health Plan
Everwell

* Network Adequacy and Home Health Agencies
* Hospital/MCO Contract Terminations
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