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THE GOVERNOR

February 2, 2021
To the People of Pennsylvania:

The last year has been one of the toughest years Pennsylvania has confronted in recent history. We have faced a pandemic
that strained our health care system, social safety net, and economy. The impact of this pandemic is felt by nearly every
Pennsylvanian through the loss of loved ones, jobs, and the feeling of safety. We have also had to face the inequalities from
years of systemic racism that have created large gaps in our society that many minorities struggle to overcome. We cannot
ignore these issues. We must take this as challenge to grow and change.

The last six years have given us the opportunity to make strategic investments in our workforce, education system, and
supports for our most vulnerable populations, which has helped us weather the last year. Increased funding to education over
the last six years allowed school districts to quickly change from in-person education to online classes. The implementation of
Community HealthChoices and expansion of Medicaid improved services and health care for our most vulnerable
Pennsylvanians.

As Pennsylvania rebounds, the 2021-22 budget makes key investments to propel us forward and recover faster. This
budget focuses on making our state tax system more progressive while fully and fairly funding our schools for the first time.
Equitable and full funding of education will benefit all Pennsylvanians as we invest in our future.

Again, | am calling for a path to $15 an hour for the commonwealth’s minimum wage to provide a fair wage for all
Pennsylvania workers. In addition, the Back to Work PA program, which provides an investment to support our businesses and
workers that were most impacted by the pandemic, is a critical piece to helping Pennsylvanians back into the workforce and
supporting our small businesses.

Beyond these budget initiatives, the next year must include policy reforms that focus on making our criminal justice
system fair, efficient, and restorative. Similarly, the legalization of adult-use cannabis will begin to eliminate the harm that has
been caused in our society by the criminalization of marijuana.

The 2021-22 budget proposal is a comprehensive package of initiatives and investments that will rebuild our economy,

break down societal and economic barriers, and keep Pennsylvania on a path to prosperity. | look forward to continuing to
work with all members of the General Assembly to move our commonwealth forward.

Sincerely,
/ \

Tom Wolf ll
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GOVERNMENT FINANCE OFFICERS ASSOCIATION
Distinguished
Budget Presentation
Award

PFRESENTED TO

Commonwealth of Pennsylvania

For the Fiscal Year B eginning

July 1, 2020

Executive Director

The Government Finance Officers Association of the United States
and Canada (GFOA) presented an award of Distinguished
Presentation to the Commonwealth of Pennsylvania for its annual
budget for the fiscal year beginning July 1, 2020. This award is valid
for a period of one year.

In order to receive this award, a governmental unit must publish a
budget document that meets program criteria as a policy document,
as an operations guide, as a financial plan and as a communication
device.

To view the Governor’'s Executive Budget online or learn more about the Pennsylvania Office of the
Budget, go to www.budget.pa.gov. To learn more about the Commonwealth of Pennsylvania, go to

Wwww.pa.gov.
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Overview of Sections within the Budget

Preface

Includes the Governor's letter, Distinguished Budget Presentation Award, an overview of sections within the budget and
the table of contents.

Reader’s Guide

Provides an explanation of the budget process, program budget structure, and the basis of budgeting and accounting,
summarizes significant financial policies and lists terms used in the budget.

A. Overview and Summaries

Provides summary information regarding program policy direction and budget themes. It discusses the economic outlook,
major operating funds and overall complement and summarizes the budget for major commonwealth funds including the
General Fund, Motor License Fund, Lottery Fund and Budget Stabilization Reserve (Rainy Day) Fund. It also includes
General Fund and special fund financial statements and information on federal block grants, communications and selected
other financial summaries.

B. Program Budget Summary

Provides a summary of the budget by major revenue source and information for each major program by component
categories and subcategories (subdivisions of programs).

C. Summary by Fund

Provides a summary for the General Fund and Special Funds, including detailed data on revenues and a summary of
expenditures for each fund. Detailed expenditure and program information is found within Section E: Department
Presentations.

D. Tax Expenditures

Provides information regarding tax expenditures for the General Fund, Motor License Fund and selected other funds. These
are tax credits, deductions, exceptions and exclusions provided in law which result in a significant reduction in revenues that
would otherwise be received at current tax rates.

E. Department Presentations

Provides detailed expenditure information by agency, program and funding source. Each department presentation includes a
Summary by Fund and Appropriation, Program Funding Summary, information on major programs, appropriation funding
details and Program Measures.

F. Capital Budget

Provides detailed information by agency regarding proposed capital budget projects. In addition, lists proposed funding
sources and amounts needed to support the capital program for the next five years.

G. Public Debt

Provides data on the debt obligations of the commonwealth used to fund capital programs, voter-approved bond
referendums and certain disaster relief programs.

H. Other Special Funds

Provides a brief description and financial data for all commonwealth funds not given an expanded treatment in other
sections of the budget.

I. Complement

Provides a summary by department of salaried complement on a full-time equivalent (FTE) basis. It also provides a brief
description by agency and appropriation of the complement changes recommended in the budget.

J. Statistical Data

Provides historical data for various Pennsylvania economic indicators.
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READER’S GUIDE

This section of the budget is intended to assist readers with interpreting and
understanding the content of the governor’'s recommended budget.

It contains an organization chart of the commonwealth, descriptions of the
operating and capital budget processes, explanations of the program budget
structure and the basis of budgeting and accounting, a summary of significant
financial policies, terms used in the budget process and a list of common federal
funds abbreviations.

The government of the commonwealth is comprised of three separate branches:
the Executive Branch, the Legislative Branch and the Judicial Branch. The
organization chart shown on the following page provides additional information
about the structure of Pennsylvania State Government.

To view the Governor’'s Executive Budget online or learn more about the Pennsylvania
Office of the Budget, go to www.budget.pa.gov. To learn more about the
Commonwealth of Pennsylvania, go to www.pa.gov.

pennsylvania 1 GOVERNOR’S EXECUTIVE BUDGET 2021-2022


http://www.budget.pa.gov/
http://www.pa.gov/

Reader’s Guide

Commonwealth of Pennsylvania

Organization Chart

The Citizens
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I—I_I I
I I [ |
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[ [ I
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I I |
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Reader’s Guide

The Budget Process

The Pennsylvania Constitution requires that the governor submit a budget annually to be adopted by the General
Assembly for the ensuing fiscal year. The General Assembly may add, change or delete any items in the budget proposed
by the governor, but the governor retains veto power over the individual appropriations passed by the General Assembly.
The governor may also reduce individual appropriations but may not increase them. A gubernatorial veto can be overridden
only by a two-thirds majority of each house of the General Assembly.

The Governor's Budget is developed with a focus on the results of government programs and provides information
about program goals, objectives, accomplishments and impacts.

The Governor’'s Budget is a statement of the commonwealth’s program plan, the resources necessary to support that
plan, a description of how resources are to be used, and an assessment of the effectiveness of programs on people and
the environment. This information is presented so that the levels of expenditure are associated with levels of government
services and, ultimately, with the resulting effects on important public policy issues and concerns faced by the
commonwealth.

PHASES OF THE BUDGET PROCESS

The state budget process can be divided into four phases: gubernatorial preparation and submission to the General
Assembly, approval (involving the executive and legislative branches), execution, and program performance evaluation and
financial audit.

Preparation

The preparation phase of the budget process begins nearly twelve months prior to the July 1 start of that fiscal year.
The first step of the preparation phase is the distribution of the budget instructions by the Governor’'s Budget Office and
program policy guidance by the Governor’s Policy Office. The program policy guidance defines major policy issues, spells
out priorities and provides policy direction to the agencies for budget preparation.

Agency budget requests are submitted to the Governor’s Budget Office beginning in early October. Agencies prepare
and submit their requests electronically. The Agency Program Plan, the programmatic presentation of agency budget
requests, and the appropriation-level information are prepared and submitted in the format and manner specified in budget
instructions issued annually by the Governor’'s Budget Office.

During December, the governor apprises legislative leaders of anticipated spending and revenue levels and major fiscal
issues expected to be addressed in the upcoming budget.

The Secretary of the Budget and Governor's Budget Office staff review agency budget requests for accuracy and
adherence to the policy guidance. The Agency Program Plan and appropriation data is used by the Governor's Budget
Office to analyze the agency requests and prepare funding recommendations for the Secretary of the Budget and the
governor. Total agency requests must be brought into balance with total funds estimated to be available from existing
sources and any new revenue sources that are recommended. The Secretary of the Budget makes recommendations to
the governor on the expenditure proposals contained in each agency budget request and, along with the Secretary of
Revenue, provides revenue estimates. The governor reviews these recommendations and makes final budget decisions.
The Governor’'s Executive Budget document is then completed and submitted to a joint session of the General Assembly
by the governor through the budgetaddress.

Approval

Shortly after receiving the Governor's Executive Budget, the Appropriations Committees of the House of
Representatives and Senate hold public hearings to review agency budget proposals. The appropriations hearings provide
the legislators with an opportunity to review the specific programmatic, financial and policy aspects of each agency’s
programs. The legislators’ decisions on the budget are reflected in the annual General Appropriation Bill and individual
appropriation bills. The General Appropriation Bill contains appropriations for the executive, legislative and judicial
departments, public schools and for public debt. All other appropriations are made individually by separate bills.

Wrennsylvania 3 GOVERNOR’S EXECUTIVE BUDGET 2021-2022



Reader’s Guide

Budget Cycle in Pennsylvania

Agencies Submit
Budget Requests

Issuance of
Budget Instructions Governor Submits
and Policy Guidance Budget to Legislature Rebudget Review
and Approval
Agencies
Prepare o )
Budget Budaet Offi d Legislative Review and
Requests ucg ice an Enactment of Budget
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| | | | | | | |

| | |
Jul Aug | Sep | Oct | Nn\r| Decl Jan | Feb |Mar | Apr | May ‘Jun Jul | Aug

Current Fiscal Year New
Fiscal
(July 1 to June 30) Year

Appropriations made to institutions not under the absolute control of the commonwealth are considered nonpreferred
appropriations and require a two-thirds vote of each house of the General Assembly for passage. The passage of the
General Appropriation Bill and other appropriation bills by the General Assembly and the passage of any revenue measures
which may be required to ensure a balanced budget constitute the legislative approval phase of the budget process.

At the time that the General Appropriation Bill and other appropriation bills are presented to the governor for approval,
the official revenue estimates for the budget year are established by the governor. If the appropriations passed by the
Legislature exceed the revenue estimates plus any available surplus, the governor has the authority and duty either to veto
entire appropriation bills or to reduce the amount of appropriations in order to produce a budget that is in balance with total
resources available. The governor also has the power to reduce or item veto any appropriation he thinks excessive or
unnecessary, even if the total appropriations passed by the legislators do not exceed estimated resources available. A
governor’s item veto may be overridden by a two-thirds vote of each house of the General Assembly.

The signing of the appropriations bills and any revenue bills by the governor is the last step in the approval stage of the
budget process.

On occasion, additional appropriations are made subsequent to the enactment of the General Appropriation Act. These
additional appropriations are made for a purpose for which either no appropriation was originally made or where the General
Assembly deems it desirable or necessary that an original appropriation be increased in the current fiscal year period. These
appropriations are made in supplemental appropriation bills that are passed in the same manner as regular appropriation
bills.

Execution

The Governor’s Budget Office has the authority to request and approve agency spending plans, commonly referred to
as rebudgets, and to establish authorized levels for an agency’s full-time equivalent (FTE) salaried complement, i.e.,
personnel. The rebudgets are based primarily on the enacted appropriations. The Governor's Budget Office electronically
enters allocation amounts into the accounting system based upon the approved rebudget. Program managers and
administrators are responsible for operating their programs within the resources that are available and for producing the
results cited in the budget.

Audit
The last phase of the budget cycle, which occurs after the close of the fiscal year, encompasses audit and review of

program and financial performance. The Governor's Budget Office informally reviews program and financial performance
and performs formal evaluations of selected programs. In addition, the Auditor General performs a financial post audit.
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Reader’s Guide

The Capital Budget Process

Preparation, Submission and Approval

The capital budget process in Pennsylvania is similar to the process used for the operating budget. The capital budget
process has the following phases: preparation and submission to the General Assembly, approval, involving both the
executive and legislative branches and capital budget execution.

The preparation phase follows the operating budget preparation cycle for a fiscal year beginning July 1. When agencies
submit operating budget requests to the Secretary of the Budget beginning in early October, agencies also submit a capital
budget request itemizing proposed capital projects they want to undertake. The Governor's Budget Office reviews capital
requests and develops recommendations based on the governor’s financial parameters and policies.

The governor makes final decisions on the capital budget at the same time as the operating budget. The governor’'s
final recommendations are contained in a separate capital budget section in the Governor’s Budget submitted to the General
Assembly.

The governor’s capital project recommendations, along with any additions or deletions made by the General Assembly,
are contained in a separate bill usually known as the Capital Budget Project Itemization Act. This bill, along with the Capital
Budget Act which contains the maximum debt limitations for the next fiscal year beginning July 1, must be passed by both
houses of the General Assembly and presented to the governor forsignature.

The governor reviews the projects contained in the Capital Budget Project Itemization Act taking into consideration his
priorities, the importance of the project and the impact the project will have on agency operating budgets. The governor
may approve the bill as is or item veto parts or all of the amounts contained in the bill. Any item veto may be overridden by
a two-thirds vote of each house of the General Assembly. The governor’s approval of the Capital Budget Project Itemization
Act is the final stage of the capital budget approval process.

Each year, even if a capital budget project itemization bill is not passed, a Capital Budget Bill - legislation establishing
limitations on the debt to be incurred for capital projects - is proposed. If passed by the legislature and signed into law by
the governor, the act establishes a debt ceiling for each major category of the capital program and remains in force for a
single fiscal year.

Capital Project Activation

In order for a capital project approved in an enacted project itemization act to move forward, the Department of General
Services must request that it be activated. All project activation requests are reviewed by the Governor’s Budget Office for
consistency with the governor’s priorities and policies. Projects approved by the Governor’s Budget Office are scheduled
for release, first for design, and then when design is complete, for construction. Project releases are made in accordance
with certain fiscal guidelines in order to keep the entire capital budget at affordable levels each fiscal year.

Debt Financing vs. Current Revenue Financing

A capital project can be funded by commonwealth debt obligations, current revenues or funds received from other
jurisdictions if it meets one of the project category criteria listed in the Capital Budget Program Summary. The majority of
capital projects are funded through general obligation bonds, but in accordance with commonwealth debt policy, highway
capital projects are funded from current revenues of the Motor License Fund. Agencies will request either bond or current
revenue funding when they submit capital project requests. The statements in Section F summarize new capital projects by
capital program category, then by department, capital program category and bond or current revenue sources. The capital
projects for each department first list agency bond-funded projects, then list agency projects funded through current
revenues.

The reader is referred to Section F: Capital Budget, which contains the governor's recommended capital budget and
five-year capital program, including funding sources and amounts needed to support capital programs.
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The Commonwealth’s Program Budget Structure
COMMONWEALTH PROGRAM PLAN

The budget presentation for each commonwealth department or agency is shown on a program basis and on an
appropriation basis. The Section B: Program Budget Summary provides a summary presentation by commonwealth
program and shows program costs according to eight major commonwealth program classifications. These eight
Commonwealth Programs are each defined in terms of broadly stated goals of state government.

The first commonwealth program, Direction and Supportive Services, includes the resources to support administrative
functions that affect the overall operations of the commonwealth. The next six commonwealth programs are substantive in
nature and deal with costs related to their program titles: T ST
Protection of Persons and Property; Education; Health and
Human Services; Economic Development; Transportation; and
Recreation and Cultural Enrichment. The last commonwealth
program, Debt Service, includes the resources to meet the | « Program Category — defined by desired goals
timely payment of commonwealth debt obligations. Debt Service
is shown as a separate commonwealth program and is not | « Program Subcategory — Program Presentation that

merged with program expenditures so that direct program includes an objective, narrative and funding
expenditures may be more clearly identified.

¢ Commonwealth Program — eight major programs

e Program Element — activities contributing toward the
accomplishment of the subcategory program objective

Each of the eight major Commonwealth Programs is
subdivided into Program Categories defined by more specific goals. Program Categories are further broken down into
Program Subcategories (more commonly referred to as Program Presentations in the budget book). The Program
Presentations include program objectives, narratives and funding recommendations. Program narratives are further broken
down into Program Elements — the basic unit of the program budget structure. Program elements are the activities that
contribute to the accomplishment of the program objective of the Program Presentation.

Department Presentations

Each agency presented in Section E of this budget book includes a Mission Statement, an Organization Overview, a
Summary by Fund and Appropriation, a Program Funding Summary and a program subcategory Program Presentation.

Mission Statement
The mission statement is included on the title page of the department or agency presentation and describes what the
agency does or intends to accomplish and why.

Summary by Fund and Appropriation

The Summary by Fund and Appropriation (SFA) presentation is organized by fund, character of expenditure, state
appropriation, and the federal funds, augmentations and restricted funds that supplement the activities funded by each state
appropriation. Three fiscal years are shown on this presentation — the budget year and two prior fiscal years. The most
immediate prior fiscal year is named the “available year” and the second most immediate prior fiscal year is named the
“actual year.”

State funds included in the SFA presentation are the: General Fund, Motor License Fund, and Lottery Fund and all
appropriations or executive authorizations made from these funds. Section C presents financial statements and revenue
detail for each of these state funds.

Federal fund amounts shown on the SFA include appropriations to date as well as anticipated adjustments because of
increases or decreases in the amount of funds to be received. Because of the manner in which they are appropriated,
federal funds are deposited as General Fund revenues rather than as augmentations. Federal funds are not, however,
included in the revenue sections of the budget. Instead, federal funds are shown with the state funds they supplement.
Abbreviations or acronyms often are used in the federal appropriation titles shown on the SFA. The Federal Funds
Identification section in this Reader’s Guide lists common federal fund abbreviations.

The Summary by Fund and Appropriation example pages immediately following this section explain the layout of the
SFA and provide more detail on the items discussed here.
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Program Funding Summary

The agency Program Funding Summary presents general, special, federal and other funding organized by the program
subcategory Program Presentations of the commonwealth’s program budget structure rather than by appropriation. The
summary is a seven-year presentation — including the actual, available and budget years previously discussed, plus four
additional planning years beyond the budget year. The four planning years do not show cost projections based on desired
progress toward meeting goals, but rather show the future cost consequences of current program policy including the cost
of any current legislatively mandated increases that may be effective in a future year. All departmental program funding
summaries are shown aggregated in Section B according to the eight major Commonwealth Programs and their identified
Program Categories. Each departmental subcategory shown in its Program Funding Summary is included in one and only
one of the eight major Commonwealth Programs and in one of the Program Categories.

Program Presentation
Each program subcategory Program Presentation includes a program goal that states the program’s purpose in terms
of desired accomplishments, a narrative describing program activities and services, program recommendations that identify

increases or decreases over available year funding, and a list of P P tati

state appropriations that support the activities within the program.

) e Program Goal — program purpose stated as desired
An agency may have one or more Program Presentations, accomplishments

depending on the breadth and complexity of its mission, activities,

goals and objectives. The reader can quickly see program
presentation titles in the Table of Contents which lists every |e Program Recommendations — proposed funding

« Narrative — program activities and services description

program presentation for every agency. Each program increases or decreases
presentation begins with and is defined by one program goal. |. Appropriations within this Program — appropriations
Program narratives describe program activities, services and supporting program activities

expected outcomes and may be further broken down by program

element narratives which focus on specific program activities. * Program measures — activities funded by the program

The Program Recommendations section lists and briefly describes each funding increase or decrease for each state
appropriation. Major funding changes are identified as Initiatives which often are more fully discussed in the Section A:
Overview and Summaries section.

The Appropriations within this Program section is a seven-year presentation of the state appropriations included in the
Program Presentation. As noted in the previous planning year discussion, the four planning years do not show cost
projections based on desired progress toward meeting goals, but rather show the future cost consequences of current
program policy including the cost of any current legislatively mandated increases that may be effective in a future year.
Each state appropriation appears in only one agency and in only one Program Presentation.

Within the commonwealth’s program budget structure, performance measures are used to quantify program activities
and results. Program Measures is the last section in the program presentation and is a seven-year presentation of
performance measures that identify program activities and outcomes in addition to the impact the proposed budget is
expected to have on those activities and outcomes.

The Program Presentation example pages immediately following the Summary by Fund and Appropriation example
pages in this section explain the layout of the Program Presentation and provide more detail on the items discussed here.
The reader is also referred to the Terms Used in the Budget Process section of this Reader’s Guide for the definitions of
the terms discussed in this section.

OTHER SPECIAL FUNDS

The Section H: Other Special Funds provides brief descriptions and financial data for those special funds of the
commonwealth not given an expanded treatment in other sections of this document.
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The Summary by

Fund and Appropriation
A summary by fund and appropriation (SFA)

is shown at the beginning of each agency
presentation in Section E. The SFA identifies
all state appropriations within the agency
and those federal funds, augmentations and
other funds which supplement the activities
within the respective state appropriation.

General Fund — The fund into which the general (non-
earmarked) revenues of the state are deposited and from
which monies are appropriated to pay the general
expenses of the state.

General Government — A character of expenditure which
is a classification of appropriations according to their
general purpose. Other characters of expenditure are
institutional, grants and subsidies, capital improvements
and debt service.

General Government Operations — Identifies an
appropriation by the General Assembly or an executive
authorization (EA) by the governor to spend state monies.

"(F)" Identifies a federal appropriation by the General
Assembly or an executive authorization by the governor to
spend federal monies.

"(A)" ldentifies other monies which augment a state
appropriation.

"(R)" Identifies funds which are in a restricted account and
which may only be spent for very limited purposes related
to the state appropriation.

Summary by Fund

GENERAL FUNLY
f General Government:
General GOVENMENt OPEratioNS ... vceee e e
(F1 Surface Mine Conservation.......
(A) DERArMENT SEMICES e i

b

Envirenmental Program Management ...
(F) Coastal Zone management.............
(F) Storm YWater Permitting Initiative ...
(&) safe Drinking Yvater Revalving Fund Administration
(R} Sewage Facilities Program Administration (EA) ...
SUBLOTAL o

\\.

cubinfalsagiate FUlds oo s e e
Subtotal - Federal Funds ..
Subtotal - Augmentations...........
Subtotal - Restricted Revenues..

Total - General GOUEIMIMENT. ..

Grants and Subsidies:

Black Fly Control and Research.. R R e
West Nile Yirus Control . .
Delaware River Master............... R
Interstate Mining Commission ..............
Susquehanna River Basin Commission .. rerrns i ————
Delaware River Basin Commission ...... [
Chesapeake Bay Commission .......... e ———

Total - Grants and SUBSIAIES ...

FEDERAL FUMDS ..o,
AUGMEMTATIONS ...
RESHFEIGTERREMEMUES s o s

GENERELEUND TOTAR s nssmnssane s
<
MOTOR LICENSE FUND:
General Government:
Dirt and Gravel Roads ... e
MOTOR LICENSE FUND TOTAL ..cccooceicrinee st smioemie e ssesssie s soes s smssims smessesssmes

o
OTHER FUNDS: <
ACID MINE DRAINAGE ABATEMENT AND

TREATMENT FUND:
Arid Mine Drainage Abatement and Treatment (BA). ...

DEPARTMENT TOTAL - ALL FUNDS
GEMERALFUMD ...
MOTOR LICENSE FUND ...
LOTTERN: FUNE S oesmnnommmsmeney
FEDERAL FUNDS ...
ALUGMENTATIONS
RESTRICTED ..o
OTHER FUNDS...........

TOTAL ALL FUNDS ...t ene s s s smmssnn e
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Environmental Protection

and Appropriation

(Dollar Amounts in Thousands)
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Identifies one of a group of special funds which are
presented fully in Section C: Summary by Fund. For
purposes of this presentation, State funds include the
General, Motor License and Lottery funds.

Identifies one of a group of special funds which are
presented on a limited basis in Section H: Other Special
Funds.
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Program Presentation

Each Program Presentation provides a
written and financial explanation of the
activities of the program. Recommendations
for the continuation of current programs at
essentially current levels of commitment are
shown within department program
subcategories. Recommendations for major
program changes are identified as
department Program Revision Requests
(PRRs) or Initiatives which provide
explanations and justification for the change.

Program Recommendations — Identifies the increases
or decreases over the available year funds as presented in
the Summary by Fund and Appropriation.

General Government Operations — Identifies a specific
appropriation.

Initiative — An Initiative identifies a major program change
and is explained in more depth in a presentation following
the program.

Appropriations within this Program — Identifies all state
appropriations which support the activities within the
program. Each appropriation appears in only one agency
program.

Program: Environmental Protection

Goal To profect and improve the quality of the air, wals
pitizens of the commonwealth, fo profect the people fror
and man-made souwrces, incliuding occupaiional and me
resowrces in @ way which ensures againat their undus
benefiiz from their use.

This program focuses on achieving DEF s mission to
protect Pennsylvania's air land. and water from pollution
and to provide for the heatth and safely of its citizens.

Pemitting and inspection functions are fundamental
to most of DEP's programs and regulatory oversight.
The permit approval process ooccurs prior to an industrial
activity (or during modification), and inspections ocour as
specified in regulations threughout the [ife of the permitied
activity. Both permits, and insgections cover almost every
ndustry and are often a reguirement o maintain primacy
of certain federal programs.

> -
Program Recommendations:
Thrd Baaiped recOmenands The loloweng changes |Dolar demdendy in Ty

P CiEri CerropeTaTaed ey 2aore

5 T80 —&0 comnue canmeni pOooram
Ervsiorementsd Progeam Mansgemeen|
1 104} B corilning Culrerl (WO ain

100> —Sstiabve Rfstvisillediang) Pannayhvina s inbrsibneci s

. 1100 ASDFDDFSEN0 TR
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nd {Dobas
ot e FLE N S 2O X
Aches Availabde Budgel

GEHNERAL FUMD:

EfmarimEnial

Frogram

Mlanagemeeni - 28,4320 5 2.0 -1 316D

Chesapeake Bay

Agnoulural Sowrco

Abaternent 2,555 A6

Program Measures:

00K 0 2O 0
Actual At

Imiprove the state of the snvironment
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Environmental Protection

<+—— |dentifies the agency being presented.

and Management «

ater and environment for the health and safely of the
rom dangerous or unnecessary radiafion from nafura!
medical exposure snd lo manage waler and mingrs!
12 deztruchion and deplation wihile aliowing economic

A

Enforzing Clean Water Standards
JEFP regulates nearly 8,000 public water systems
serving 10.7 million Pennsylvanians and provides

Program — The agency program focuses upon
objectives which can be measured in terms of
quantifiable impact.

Program Element — Used within a program
narrative to identify sub-program components.

consuliative services for the 700,000 private residental Nal.‘rfaj[lve Describes program  Services and
wiater supglies in the state. OEF carmies out its duties and activities.
responsibilities through vanous programs and activibes
rzlated 1o permitting, monitoring, compliance, enforcement, _ o . _ ' _
and technical assistance. DEF implements all aspecis of | ¢ Underlined text indicates a live web link contained in
the federal Safe Drinking Water Act, including drinking the online version of the Governor's Executive
ZAeL. E"-E-’g-*:'-'-’:r“:‘.'__“_yme ikl F’"‘.‘f"" ‘:""'_':"’E”“:': Budget. These links connect to additional
ANNIG, it} GEFNTHION. ANc: GOl ermarceren programmatic information contained on agency
programs for public water systems to address techniczal, . .
websites or other web locations. Please refer to the
online document found at www.budget.pa.gov.
S Bt TuEn g Hiedd DRSS O 0amanil B a0
-1 200 —i0 confiruee: cuaTent poooram
Delwade Hiver Hasan o sson
] 10 iy Corvdirasd CLaeRnl (O e
— Aumaunts in Thousandah
o -2 20 x -0
Eztimoyled E=limafed Extraled Eshimated
$ a8 § a4 § 3T 5 3781
3,450 3480 3,440 348
Program Measures — Indicates the expected
. -
ocxx omoox smeces omoos smeco | ¢ impact of the proposed budget on services, costs,
e e i I . etc., involved in all programs within the entire agency.
s 5% 7% A% 1%
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Basis of Budgeting and
Basis of Accounting for Financial Reporting

Basis of Budgeting for Control and Compliance — Modified Cash Basis

The commonwealth’s budgets are prepared on a modified cash basis that is used to establish and ensure compliance
with enacted budgets according to applicable commonwealth statutes and administrative procedures. For each
commonwealth operating fund, the total amount appropriated by the General Assembly for a fiscal year may not exceed the
fiscal year’s estimated revenues available for appropriation, as developed by the governor, plus the unappropriated surplus
fund balance (or less a deficit) of the preceding fiscal year, except for constitutionally authorized debt service payments.

With a modified cash basis of budgeting, tax receipts, non-tax receipts, augmentations and all other receipts are
recognized when posted to the commonwealth’s accounting system. Expenditures are recorded at the time payment
requisitions and invoices are posted to the commonwealth’s accounting system. Expenditures include appropriated amounts
reserved for payment of contracts for the future delivery of goods and services to the commonwealth through an
encumbrance process. Also, appropriated funds are retained at fiscal year-end to pay direct expenditures such as salaries,
wages, travel and utility costs payable against a fiscal year’s appropriation authority but expended in the subsequent fiscal
year.

Budgetary control is exercised at the appropriation level (legislative spending authority level). Encumbrances and
expenditures cannot exceed appropriated amounts. Appropriation transfers between departments and any supplemental
appropriations require both executive and legislative branch approval. Uncommitted and unexpended appropriations return
to the fund balance (lapse) at fiscal year-end and become available for appropriation in the subsequent fiscal year. Over-
estimates of amounts required to meet current year obligations are lapsed in the subsequent year and under-estimates are
paid from subsequent year appropriations.

Budgets are statutorily adopted each fiscal year for the General Fund and the following special revenue funds: Banking
Department, Ben Franklin Technology Development Authority, Emergency Medical Services Operating, Energy
Conservation and Assistance, Hazardous Material Response, HOME Investment Trust, Milk Marketing, Motor License, and
Workmen’s Compensation Administration. However, not all special revenue funds are controlled by statutorily adopted
budgets. Controls over spending in such special revenue funds are maintained by use of spending limits (executive
authorizations) established by the governor, within parameters established by the General Assembly. Budgets are also
statutorily adopted for the administration of the State Employees’ Retirement and Public School Employees’ Retirement
funds and for portions of the State Stores, Tobacco Settlement and Tuition Account Guaranteed Savings Program funds.

The commonwealth also makes appropriations to authorize expenditures for various capital projects. Capital project
appropriations normally remain in effect until the completion of each project unless modified or rescinded.

Basis of Accounting for Financial Reporting — GAAP Modified Accrual Basis

In addition to the budgetary basis financial information maintained by the commonwealth to monitor and enforce
budgetary control, special account balances, principally receivable and payable items, are maintained to provide and report
information in conformity with generally accepted accounting principles (GAAP) applicable to state and local governments.
GAAP requires a modified accrual basis of accounting for governmental fund types. With modified accrual basis accounting,
revenues are recognized when they become both measurable and available to finance expenditures. Expenditures are
generally recognized and recorded when a liability to make a payment is incurred, regardless of when the cash disbursement
is to be made. For proprietary and fiduciary fund types, GAAP requires a full accrual basis of accounting.

Accounting Differences in GAAP Financial Reporting versus Budgetary Reporting

Revenues and expenditures reported and included in GAAP financial statements differ from those reported in the
commonwealth’s budgeting system. Among other differences, the GAAP statements generally recognize revenues when
they become measurable and available rather than when cash is received; report expenditures when goods and services
are received and a liability incurred rather than when cash is disbursed; include government-wide statements, representing
aggregate governmental activities of the commonwealth, along with fund statements, including individual major and
aggregate nonmajor funds grouped by GAAP fund type rather than by commonwealth funds; and include activities of all
funds in the financial reporting entity, including agencies and authorities usually considered as independent of the
commonwealth for budgetary accounting and reporting purposes. GAAP financial accounting generally requires sales/use,
personal income, corporation and other tax revenue accruals as well as tax refunds payable and tax credits to be subtracted
from reported tax revenues and expenditures not covered by appropriations to be included as expenditures.
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Significant Financial Policies

A summary of significant financial management policies of the commonwealth is presented here:

Accounting — Accounting policies are noted in the Basis of Budgeting and Basis of Accounting for Financial Reporting
section immediately preceding this section. In addition to the budgetary basis financial information maintained by the
commonwealth to monitor and enforce budgetary control, special account balances, principally receivable and payable
items, are maintained to provide and report information in conformity with accounting principles generally accepted in the
United States applicable to governments. The Governmental Accounting Standards Board (GASB) establishes accounting
and financial reporting requirements for state and local governments.

Budget Stabilization Reserve Fund — Act 91 of 2002 provided for this fund effective July 1, 2002 to eventually establish
a reserve fund amounting to 6 percent of the revenues of the General Fund. For the fiscal year beginning July 1, 2002
and in any fiscal year thereafter in which the Secretary of the Budget certifies that there is a surplus in the General Fund,
25 percent of the surplus is to be deposited by the end of the next succeeding quarter into this fund. Act 20 of 2019
provided for a transfer of an amount equal to 100 percent for the fiscal year ending June 30, 2019. A 25 percent transfer
is also included in this budget. Additional information on this fund, commonly referred to as the Rainy Day Fund, is found
in Section Al.

Investments — Investment Pools — The Fiscal Code provides the Treasury Department with investment control over
most commonwealth funds. The Treasury Department uses a variety of sophisticated internal investment pools that seek
to provide preservation of principal, liquidity, diversification and income for commonwealth funds. All participating funds
report amounts invested in such pools as temporary and/or long-term investments; the pools themselves are not financially
reported.

Debt Issuances — The commonwealth constitution permits debt to be issued for capital projects in approved capital
budgets; purposes approved by voter referendum and response to disasters. The constitution limits outstanding capital
budget debt to 1.75 times the average tax revenues during the previous five fiscal years. Voter approved and disaster
relief debt are not subject to the constitutional debt limit. Capital projects addressing health, safety and public protection
receive top priority for activation. Additional information on public debt and debt policies is found in the Section G: Public
Debit.

Debt Policy — The commonwealth’s conservative public debt policies date back to the 1980’s:
e General obligation pledges are the preferred source of security.
Referendum questions should be submitted to the voters for critical needs only.
Moral obligation pledges should not be provided.
Revenue pledges are to be used by independent agencies.
Lease revenue debt should be used only when budgetary restraints prohibit the use of current revenue funding.
Debt service should not exceed five percent of revenues.
Highway projects should be funded from current revenues.
Capital projects addressing health, safety and public protection receive top priority for activation, followed by
renovations to existing facilities.

Additional detail on these financial policies can be found in other sections of this document including the Section A:
Overview and Summaries, Section F: Capital Budget, Section G: Public Debt and Section H: Other Special Funds.
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Terms Used in the Budget Process

Accrual: The accounting recognition of revenue or expenditures/expense amounts prior to cash receipt of revenue or
cash disbursements for expenditures/expenses. Accruals are based on the delivery of a good or completion of a service
by a specific date for which related cash receipts or disbursements have not yet occurred. Accruals are typically posted
at the end of an accounting period and are reversed during a subsequent accounting period.

Agency Program Plan: The aggregation of program and financial information projected over a five-year period that
serves as the agency input into the Commonwealth Program Plan.

Appropriation: Legislation requiring the governor’s approval authorizing an agency, department, board, commission or
institution to spend a specified amount of money for a stated purpose or purposes during a particular period of time,
usually one fiscal year.

Augmentation: Monies such as institutional billings or fees credited to a specific appropriation of state revenues. An
augmentation can usually be spent for those purposes authorized for the appropriation it augments. Although
augmentations usually are appropriated in general terms with no specific dollar limits, federal aid monies must be
appropriated specifically.

Authorized Salary Complement: A complement authorization established by the Governor’'s Budget Office based on
funding and agency justification for positions.

Balanced Budget: A budget in which proposed expenditures equal actual and estimated revenues and surplus. The
Constitution of Pennsylvania requires the governor to submit a balanced budget and prohibits the General Assembly
from appropriating monies in excess of actual and estimated revenues and surplus.

Bond: A debt investment issued by the commonwealth or other public agency or authority. Bonds are used to raise
money to finance new projects, maintain ongoing operations, or refinance existing other debts, and are issued for a set
number of years (often more than 10 years). At maturity, the issuer repays the principal to the investor. The investor also
receives regular interest payments from the issuer until the bond matures.

Budget: A statement of the state’s program plan, the resources necessary to support that plan, a description of how and
for what purposes the resources are to be used and a projection of the effects of the programs on people and the
environment.

Budget Type: A term used to describe the components of various funding sources and status of the funding sources
that determine the total funds available for each commonwealth appropriation or executive authorization. Budget Types
include:

e Appropriation or Executive Authorization — The amount provided in an enacted appropriation bill or executively
authorized and issued in approved Expenditure Symbol Notification letters.

e Estimated Augmentations — The amount made available in an approved allocation or allocation amendment to supplement
an Appropriation or Executive Authorization from non-Federal sources.

e Federal Transfers — The amount of expenditures anticipated to occur in the State Appropriation or Executive Authorization
in the first instance and then transferred to a related Federal Appropriation or Executive Authorization.

e Non-Federal Transfers — The amount of expenditures anticipated to occur in the State Appropriation or Executive
Authorization in the first instance, and then transferred to another State Appropriation or Executive Authorization or Other
Funds source within the same or a different Commonwealth Fund.

e Pending Lapse — The amount of funds from an Appropriation or Executive Authorization that may potentially lapse. These
funds are no longer available for expenditure or commitment.

e Lapse — The amount of funds from the Appropriation or Executive Authorization for which a lapse has been processed and
approved. These funds are no longer available for expenditure or commitment.

e Federal Expiration — The amount of lapse of Appropriation or Executive Authorization authority from a Federal
Appropriation or Executive Authorization.

e Budget Carry Forward — The amount of prior year available funds that have carried forward to a new fiscal year.

Capital Authorization: The appropriations and/or debt authorization enacted in an annual capital budget to fund any
permitted capital program.
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Capital Budget: The capital budget recommends projects for the construction, renovation, improvement, acquisition and
purchase of original furniture and equipment of any building, structure, facility, land or land rights. Projects must have an
estimated useful life in excess of five years and an estimated cost in excess of $100,000 or more if bond funds are used
and $300,000 or more when current revenues are used. Those projects under these thresholds are not considered
capital and are funded from operating budgets. Most of the capital budget projects in the past have been paid from
monies obtained by the sale of bonds.

Character of Expenditure: A classification of appropriations according to their general purpose, including general
government, institutional, grants and subsidies, capital improvements and debt service.

Commonwealth Program Plan (CPP): The aggregation of all of the Agency Program Plans (APP) within the framework
of the commonwealth’s program structure.

Complement: A term synonymous with state personnel or workforce, more often used in the context of positions rather
than employees or persons employed. Complement terms include:

e Authorized Salaried Complement — A complement authorization established by the Governor's Budget Office as part of
the annual rebudget process and based on funding and agency justification for positions.

e Complement Level — The number of full-time equivalent wage or salaried positions authorized by appropriation and
agency. The Governor’s Budget Office establishes authorized salaried complement levels and the Governor’s Office of
Administration establishes authorized wage complement levels.

e Full-time Equivalent (FTE) — A numeric unit that indicates the workload of an employed person in a way that makes full-
and part-time workloads comparable. A full-time worker is equivalent to one FTE and two half-time workers are also
equivalent to one FTE. For budgeting purposes, an agency’s total FTE count is rounded to the nearest integer.

e Limited-Term Salaried Position — A salaried position that has a specific date of expiration, regardless of duration, that
requires the temporary, full-time or part-time employment of at least one person.

e Position — An authorized and individually identified group of duties and responsibilities requiring the full- or part-time
employment of at least one person.

e Salaried Position — A position requiring the full-time or part-time employment of at least one person on a regularly
scheduled basis for a period of time exceeding six months.

Wage Position — A position requiring the full-time or part-time employment of one person, either on a regular schedule for
a limited duration of time or on an intermittent or irregularly scheduled basis without regard to the employment duration.

Workforce — Persons employed by the commonwealth.

Comprehensive Annual Financial Report (CAFR): A set of government financial statements that complies with
accounting requirements prescribed by the Governmental Accounting Standards Board and provides information about
the financial condition of the commonwealth. It is prepared primarily by accounting staff in the Office of Comptroller
Operations and audited by independent auditors using GASB requirements.

Current Commitment: Current level of services; when used in projecting costs, the future cost consequences of current
program policy. Also referred to as “Cost to Carry.” The four planning years do not show cost projections based on
desired progress toward meeting goals, but rather show the future cost consequences of current level of services and
current program policy including the cost of any current legislatively mandated increases that may be effective in a future
year.

Deficit: A fiscal operating result for an individual fund that may occur at the end of a fiscal year, whereby expenditures
for a fiscal year exceed the actual revenues during the same period plus the prior year surplus. The deficit must be paid
from the next year's revenues.

Encumbrance: That portion of an appropriation representing a commonwealth obligation or commitment pursuant to a
contract, a purchase order, a grant or another known obligation but where an actual disbursement has not been made.

Executive Authorization (EA): An authorization made in the name of the governor to spend money from funds that had
been previously appropriated through blanket action of the General Assembly. Usually this term is used in connection
with the special funds. An example of this would be the operations of the Vocational Rehabilitation Fund.

Expenditure: An accounting entry indicating a disbursement has been made.
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Federal Fiscal Year (FFY): A twelve-month period beginning October 1 and ending September 30 of the following
calendar year which is used as the federal accounting and appropriation period. Referred to by the year in which the
fiscal year ends. For example, October 1, 2020 to September 30, 2021 would be FFY 2021.

Federal Funds Appropriation: An appropriation of monies received from the federal government. All monies, regardless
of source, deposited in the state treasury must be appropriated. Federal funds are appropriated for a specific time period.

Fiduciary Funds: These funds are used to account for assets held by the commonwealth as trustee or agent for
individuals, private organizations and other government units.

Fiscal Year (FY): A twelve-month period beginning July 1 and ending June 30 of the following calendar year which is
used as the state’s accounting and appropriation period. In the accounting system, the fiscal year is referred to by the
year in which the fiscal year begins, for example, July 1, 2021 to June 30, 2022 would be Fiscal Year 2021. In the budget
document, the fiscal year is referred to by using both calendar years in which the fiscal year spans, for example, July 1,
2021 to June 30, 2022 would be Fiscal Year 2021-22.

e Actual Year — Includes all expenditures and encumbrances chargeable to that fiscal year as of June 30 of the previous
year plus available balances held for certain commitments and any supplemental appropriations enacted after June 30. In
the case of continuing appropriations, the actual figure will also include any available balances. For non-appropriated and
non-executively authorized restricted receipts and restricted revenues, it reflects expenditures only.

e Available (Current) Year — For state funds, includes amounts appropriated to date and supplemental appropriations
recommended in this budget. For non-appropriated and non-executively authorized restricted receipts and restricted
revenues, the best estimate of expenditures currently available is used.

e Budget Year — Reflects the amounts being recommended by the governor in this document for the next fiscal year.

e Planning Years 1, 2, 3 and 4 — Reflects only the cost of the budget year projected into the future and the implementation
of legislatively mandated increases that may be effective in a future year.

Full-time Equivalent: see Complement.

Fund: An independent fiscal and accounting entity comprising a source of money set aside by law for the purpose of
carrying on specific activities in accordance with special regulations, restrictions or limitations. A fund is created by
legislation. The General Fund is the fund from which most state programs are financed.

Fund Balance: The beginning balance is the ending balance brought forward from the previous year. The ending
balance (positive or negative) is the sum of the beginning balance, revenues/receipts and lapses less expenditures within
the fiscal year.

General Appropriation Act: A single piece of legislation containing numerous individual appropriations. The General
Appropriation Act contains only appropriations for the executive, legislative and judicial departments of the
commonwealth, for the public debt and for public schools. All other appropriations are made by separate acts, each
concerning one subject.

General Fund: The major operating fund of the commonwealth. It receives all tax receipts and other types of revenue
not specified by law to be placed in special funds. Except for certain restricted receipts, the income of the General Fund
is appropriated in specific amounts for the ordinary programs of government. Pennsylvania’s major sources of General
Fund revenues are corporation taxes, consumption taxes, the Personal Income Tax and nontax revenues.

General Obligation Bonds: Bonds guaranteed by the full faith and credit of the commonwealth, repayment of which is
from the General Fund.

Goal: A goal is a desired state of affairs based upon current knowledge and values. It is timeless in the sense that as
achievement approaches, goals tend to be restated at a higher level of aspiration or new goals are projected. Goals
reflect the basic values of society and are therefore always culture bound and subjective.

Governmental Funds: Collectively these funds account for and report activities that are associated with routine, ordinary
governmental functions and are financed largely by tax and grant revenues. Funds include the General Fund, Special
Revenue Funds, Capital Project Funds and Debt Service Funds. (See page H3 for additional information.)

Initiative: Changes in program purpose, level or activity as the result of changes in policy, statute, regulation or court
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direction are identified as Initiatives. Cost increases to operate an existing program without change in policy, law or
regulation such as increased fuel costs at an institution or increased rental costs for regional offices are current
commitment costs and are not identified as Initiatives.

Item Veto: The constitution of Pennsylvania empowers the governor to disapprove part or all of any item or items of any
bill making appropriations of money. The part or parts of the bill approved become law and the item or items disapproved
become void. This power is known as the item veto.

Lapse: The return of unencumbered or unexpended monies from an appropriation or executive authorization to the fund
from which the money was appropriated. Most appropriations are for one fiscal year and any unencumbered and
unexpended monies usually lapse after the end of that fiscal year.

Lottery Fund: A special revenue fund composed of monies received from lottery ticket sales. It provides for lottery prizes
and for programs to support older Pennsylvanians including property tax and rent assistance, community care programs,
mass transit fare subsidies and prescription drug costs.

Mandated Expenditures: Expenditures that are authorized and required by legislation, other than appropriation acts, or
required by the state constitution. Such expenditures include payment of public debt.

Motor License Fund: A special revenue fund composed of monies received from liquid fuels taxes, licenses and fees
on motor vehicles, aviation fuel tax revenues, federal aid for highway and aviation purposes, contributions from local
subdivisions for highway projects and other miscellaneous highway revenues. The fund provides for highway and bridge
improvement, design, maintenance and purchase of rights-of-way, as well as aviation activities and Department of
Transportation licensing and safety activities. It also finances State Police highway patrol operations and pays subsidies
to local subdivisions for construction and maintenance of roads.

Nonpreferred Appropriations: An appropriation to any charitable or educational institution not under the absolute
control of the commonwealth that requires the affirmative vote of two-thirds of the members elected to each house of the
General Assembly.

Official Revenue Estimate: The estimate of revenues for the coming fiscal year determined by the governor at the time
the governor signs the General Appropriation Act. This revenue estimate is used to determine whether appropriations
are in balance with available revenues.

Operating Budget: The operating budget is that portion of the state budget that supports the general day to day activities
and expenses of state government paid out of revenues derived from taxes, license or permit fees, or other non-tax
sources.

Other Special Fund: A fund in which revenues raised from special sources named by law are deposited (earmarked
revenue). Such revenues can be spent only for purposes prescribed by law and for which the revenues were collected.
Examples are: Boat Fund, Game Fund, Purchasing Fund, and Racing Fund.

Position: see Complement.

Preferred Appropriation: An appropriation for the ordinary expenses of state government which only requires the
approval of a majority of the Senators and Representatives elected to the General Assembly.

Program: A general term applied to any level of program aggregation defined in the Agency Program Plan. Included are
the Commonwealth Program, the Program Category, the Program Subcategory and the Program Element.

Program Budgeting: A method of budgeting that relates expenditures to government program accomplishments.
Program budgeting generally includes the identification of programs and their objectives, a system of measuring and
reporting program results and the allocation of funds with a consideration of program effectiveness.

Program Category: see Program Structure.

Program Performance Measure: A general term applied to any of the substantive measures found in the agency
programs. Included are impacts, outcomes, output/activity indicators, efficiency measures and need and/or demand
estimators.

Program Policy Guidelines (PPG): Issued by the governor, the policy guidelines identify those problems confronting
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the commonwealth that are of major concern. The guidelines initiate the budget process in that they ask for a preliminary
assessment of alternative program changes which respond to the governor's concerns.

Program Structure: The system used to organize goals and objectives within a logical framework so that activities of
different organizational units designed to accomplish similar results can be reviewed for decision purposes within the
appropriate program context. Program structure also provides the means for determining what information is required in
order to identify the needs and demands on government and what information is required for the management and
evaluation of program operations. Program structure terms listed in system order are:

e Commonwealth Program — There are eight major program classifications in the program structure: Direction and
Supportive Services, Protection of Persons and Property, Education, Health and Human Services, Economic Development,
Transportation, Recreation and Cultural Enrichment, and Debt Service.

e Program Category — The first major subdivision of the commonwealth program. The program category is defined in
terms of desired goals, e.g., clean air environment.

e Program Subcategory — A subdivision of a program category. The subcategory focuses upon objectives that can be
measured in terms of quantifiable impact. Program subcategories within agencies are commonly referred to as programs
or program presentations within the Governor’s Budget.

e Program Element — The agency activity or set of activities which produce an output or group of related outputs that
contributes to the accomplishment of the objective of a single program subcategory. Program elements are the basic units
of the program structure of the budget.

Proprietary Funds: These funds include Enterprise Funds and Internal Service Funds. Such funds account for and
report activities the way a private business or industry would. They include such activities as sale of goods or services,
and lending and other financing activities where purchasers or customers pay a charge or a user fee. (See page H3 for
additional information.)

Rebudget: An agency-revised spending plan based on its enacted appropriations. The Governor’'s Budget Office has
the authority to request and approve agency spending plans or rebudgets.

Restricted Receipts: Monies received by a state fund (usually the General Fund) from a source outside of the state
which may be used only for a specific purpose. The funds are held in a trust capacity for a period of time and then are
disbursed to authorized recipients including other state agencies. Restricted receipts do not augment an appropriation.
Usually the state makes no other appropriation for the purpose specified for the restricted receipt.

Restricted Revenue: Monies designated either by law or by administrative decision for specific purposes. The revenues
are deposited in the General Fund or in certain special funds but reported separately. Restricted revenue accounts
continue from one year to the next and finance a regular operation of state government. Disbursements from restricted
revenue accounts must be accounted for as expenses of state government.

Revenue: Monies received from taxes, fees, fines, federal grants, bond sales and other sources deposited in the state
treasury and available as a source of funds to state government.

Special Fund: A fund in which revenues raised from special sources named by law are deposited (earmarked revenue).
Such revenues can be spent only for purposes prescribed by law and for which the revenues were collected. Examples
are: Motor License Fund, Game Fund and Boat Fund.

Surplus: A fiscal operating result that may occur in a fund at the end of a fiscal year, whereby expenditures are less
than the fund’s beginning balance, revenues/receipts and lapses during the same period. The surplus funds become
available for appropriation during the following fiscal year.

Tax Expenditures: Tax credits, deductions, exemptions and exclusions provided for in law which result in a significant
reduction in revenues that would otherwise be received at current tax rates. See section D.

Workforce: see Complement.

Wrennsylvania 18 GOVERNOR’S EXECUTIVE BUDGET 2021-2022



ADA
ARC

BG
CCDFBG
CDBG
COPS
COVID-RF
CSBG
DCSI
DFSC
DOE
EDA
EEOC
EMAC
EMS
EPA
EPCA
ESEA
ESG
FEMA
FFY
FHWA
FTA
HIPAA
HHS
HUD

ID

JAG
LIHEABG
LIHEAP
LSTA
LWCF
MA
MAGLOCLEN
MCH
MCHSBG
MH/ID
MHSBG
NCHIP
NEA
NICS
NSF
NSTIC
OEP
OSM
PHHSBG
RSAT
SABG
SAFETEA
SCDBG
SDA
SSA
SSBG
SSI
TANFBG
TEA 21
USFWS
VA
VOCA
wIC
WIOA
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Federal Funds Identification

The most common abbreviations used to identify federal funds in this document are:

Americans with Disabilities Act

Appalachian Regional Commission

Block Grant

Child Care and Development Fund Block Grant
Community Development Block Grant

Community Oriented Policing Services

COVID Relief Fund - CARES Act

Community Services Block Grant

Drug Control and Systems Improvement

Safe and Drug Free Schools and Communities
Department of Energy

Economic Development Administration

Equal Employment Opportunity Commission
Emergency Management Assistance Compact
Emergency Medical Services

Environmental Protection Agency

Energy Policy and Conservation Act

Elementary and Secondary Education Act
Emergency Solutions Grant

Federal Emergency Management Agency

Federal Fiscal Year (October 1 to September 30)
Federal Highway Administration

Federal Transit Administration

Health Insurance Portability and Accountability Act
Health and Human Services

Department of Housing and Urban Development
Intellectual Disabilities

Justice Assistance Grants

Low-Income Home Energy Assistance Block Grant
Low Income Home Energy Assistance Program
Library Services and Technology Act

Land and Water Conservation Fund

Medical Assistance

Middle Atlantic Great Lakes Organized Crime Law Enforcement Network
Maternal and Child Health

Maternal and Child Health Services Block Grant
Mental Health/ Intellectual Disabilities

Mental Health Services Block Grant

National Criminal History Improvement Program
National Endowment for the Arts

National Instant Check System

National Science Foundation

National Strategy for Trusted Identities in Cyberspace
Office of Emergency Preparedness

Office of Surface Mining

Preventive Health and Health Services Block Grant
Residential Substance Abuse Treatment
Substance Abuse Block Grant

Safe, Accountable, Flexible and Efficient Transportation Equity Act
Small Communities Development Block Grant
Service Delivery Area

Social Security Act

Social Services Block Grant

Supplemental Security Income

Temporary Assistance to Needy Families Block Grant
Transportation Equity Act for the 21 Century
United States Fish and Wildlife Service

Veterans Administration

Victims of Crime Act

Women, Infants and Children Program

Workforce Innovation and Opportunity Act
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FISCAL AND
PROGRAM PoLICY DIRECTION
AND BUDGET THEMES

The Fiscal and Program Policy Direction section immediately following this page
presents the fiscal and program policies that guided the development of the 2020-21
Governor’s Executive Budget. The revenue and expenditure recommendations included in
this budget provide a solid fiscal foundation for the governor to successfully address his
vision, goals and program priorities for Pennsylvania. This section summarizes the
governor’'s recommended budget initiatives within the following budget theme presentations.

Theme topics vary from year to year based on the funding priorities established by the
governor and the recommended budget initiatives proposed in the budget. Themes may
include program revision budget recommendations. If so, detailed program revision
presentations, including discussion of the program revision and its associated program
measures, funding recommendations and costs by appropriation can be found in Section E:
Department Presentations within the agency responsible for leading the program revision
implementation.
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Introduction

Over the past six years, Governor Wolf has invested millions in the Pennsylvania workforce and economic development
programs in order to boost the competitiveness of the commonwealth and make it a place where everyone wants to live,
work, and play.

Under Governor Wolf's leadership, more than a billion dollars in cuts have been restored to the public education system
across the continuum from early childhood to Pennsylvania’s world-class higher education institutions. Efforts to reform the
occupational licensure system in Pennsylvania have resulted in fewer barriers and more opportunities for working-class
families across the commonwealth. Bipartisan efforts to establish the medical marijuana program, pass the nation’s first
Clean Slate legislation, combat the opioid epidemic, invest in farmers through the Pennsylvania Farm Bill, and create a
tuition repayment program for National Guard members and their families have made Pennsylvania stronger and more
resilient.

However, 2020 presented some unprecedented challenges amid the COVID-19 pandemic. Last March, businesses of all
shapes and sizes were shuttered overnight to stop the spread of the virus. Schools and office buildings were closed and in
many cases, forced into a world of remote learning. The economy ground almost to a halt. Thousands of Pennsylvanians
died from COVID-19, and many more have suffered from the pandemic’s far-reaching impacts. The holes in the social safety
net, the gap between rich and poor, and the years of systemic racism and its resulting inequities have never been more
glaring.

The 2021-22 budget is an opportunity in the face of these challenges. The proposed budget prioritizes equity, fairness, and
accountability. It invests in Pennsylvanians from all walks of life by making the state tax system more progressive, fully and
fairly funding schools for the first time in history, increasing the minimum wage, and leveling the playing field between charter
schools and traditional public schools by proposing real, meaningful reform that will only serve to benefit students and future
leaders.

This budget invests in businesses and aims to make Pennsylvania more competitive by lowering the Corporate Net Income
Tax and closing the Delaware loophole. It proposes reforming the Education Investment Tax Credit program to ensure fewer
dollars can be kept for administrative purposes, redirecting millions back to low-income students in need of scholarships.
Strategic investments are being proposed in workforce and agriculture, and recommendations are being carried forward
from the Keystone Economic Development and Workforce Command Center that will enable better access to higher
education and a more seamless transition from the military to civilian life for veterans.

In light of the pandemic, an ambitious workforce and economic development investment program, Back to Work PA, is
necessary to provide significant support for businesses and workers most significantly impacted by the pandemic, and focus
on high-quality well-paying jobs and careers. This bold new plan further builds on the recommendations from the Keystone
Economic Development and Workforce Command Center to ensure a rapid rebuilding of our economy, ensuring prosperity
for generations to come.

Additional criminal justice reforms build on years of bipartisan efforts to make Pennsylvania more fair and efficient. Such
proposals call for bail, probation, and medical release reform; the establishment of an Indigent Defense Compensation
program bringing Pennsylvania in line with every other state in the nation; and an expansion of the Clean Slate law to cover
more individuals.

Finally, in order to further restorative justice initiatives and assist with state’s economic recovery, Governor Wolf intends to
pursue the legalization of adult-use cannabis. The revenue generated from legalization could be used to support historically
disadvantaged small businesses through grant funding, and provide them the assistance they need to build back from the
economic crisis and strengthen our economy. Additionally, a portion of the revenue could support restorative justice
programs to help the individuals and communities that have been adversely harmed by the criminalization of marijuana.
Combined, these initiatives will serve as a step forward in reversing the decades of injustices, economic harm and trauma
caused by marijuana criminalization, particularly on minority communities.

While the economic and public health consequences of the pandemic are yet to be fully realized, this budget is a marker
and a beginning to a path of recovery. This budget supports recovery through fairness, equity, and accountability and moves
all Pennsylvanians forward together.
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Prioritizing Education

Governor Wolf has prioritized strengthening Pennsylvania’s educational opportunities because education positively
influences nearly every other part of society. From creating a strong workforce to reducing crime, Governor Wolf's
investments in education at all ages have helped propel Pennsylvania to a more prosperous future.

During the past six years, Governor Wolf has secured an additional $1.4 billion in funding for pre-K through college, including
nearly $800 million for basic education, $140 million for special education, and $40 million for career and technical
education. This is not nearly enough. This budget proposal more than doubles this investment in education. The innovative
PAsmart program introduced new STEM and computer science programs into hundreds of schools across Pennsylvania,
helping advance the state to fifth in the nation for the number of STEM graduates.

Governor Wolf has sought to bridge the gap between the classroom and employment by supporting career and technical
education and building a new apprenticeship program. Throughout his administration, the number of career and technical
education students earning industry-recognized credentials has increased by 34.2 percent, while the number of registered
apprentices has risen to over 17,000.

The 2021-22 budget builds on successful education and workforce development programs, further extending high-quality
education to more Pennsylvanians.

Investing in Our Kids

Continuing Fair and Equitable Investments in Education to Build the Best Workforce in the Nation

Over the past six years, the governor worked with the General Assembly to reverse historic cuts to education and invest
$1.4 billion in new resources for Pennsylvania’s public education system. The 2021-22 budget more than doubles that
investment in education funding to build on this progress and ensure every Pennsylvania student is college, career, and
community ready.

The new investments for classroom funding include:

1. $1.35billionincreasein Basic Education Funding. This investment directs all existing state-level basic education
funding through the Fair Funding Formula and includes an adjustment so that no school district is negatively
impacted. An additional $200 million investment in basic education funding is proposed to allow all districts to
continue to invest in student achievement. This investment enables all school districts to have the basic resources
they need to provide a high-quality education for Pennsylvania students.

2. $200 million increase in Special Education Funding. This investment ensures school districts have the basic
resources they need to provide high-quality special education services to students with disabilities and special
needs.

Increasing Funding for High-Quality Early Childhood Education

Children who participate in high-quality pre-K programs perform better in school, are more likely to graduate, and earn more
throughout their lives compared to peers without access to early learning programs. The 2021-22 budget proposes $25
million for Pre-K Counts and $5 million for the Head Start Supplemental Program. This new funding will allow 3,271
additional children to enroll in the state’s high-quality early learning programs. Over Governor Wolf's term, the
commonwealth has doubled its investment in early child education, but more children need this once-in-a-lifetime
opportunity to enter kindergarten ready to grow and thrive.

Stabilizing Child Care and Ensuring Equal Access for Families

In Pennsylvania’s subsidized child care program, Child Care Works, reimbursements have not been meeting the rising cost
to operate child care as a business. Additionally, the strain of the pandemic has put added pressure on these critical
providers. In order to support child care access and affordability for low-income working families, the administration is
increasing payment rates for subsidized child care to keep pace with rates for private-pay families and ensure equal access
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to child care for all Pennsylvanians as of March 2021. The 2021-22 budget includes $87.17 million in additional federal
funds to support these increased Child Care Works base rates and create a more stable business environment for child
care facilities while improving equal access to child care services.

Increasing Access to Early Intervention Services

Early Intervention (EI) ensures that children birth to age five with developmental delays or other established factors that put
them at risk of substantial delay have the best chance for healthy development. El provides children with a range of
developmental and social-emotional services, including speech and language, occupational and physical therapies, and
social work services. Families also receive the coaching and support they need to further the gains their children make in
therapy. El serves children from all income levels and in every county across the state. The 2021-22 budget includes $11
million for 2,000 additional slots for children age 3 to 5.

Advancing Fairness, Equity, and Quality
in Our Public Education System

Attracting and Retaining the Best Teachers for Our Children

In the past 10 years, Pennsylvania has experienced a growing teacher shortage and shrinking pipeline of new teachers,
especially in rural and urban districts, and hard-to-fill areas like special education, English language instruction, and STEM.
One factor driving this trend is financial pressure due to low teacher salaries, as well as job requirements for college and
advanced degrees.

Providing competitive wages is essential to attracting and retaining qualified education professionals. Pennsylvania
arbitrarily sets minimum compensation for Pennsylvania teachers and other education professionals, including counselors
and school nurses, at a 1980s-level of $18,500 per year. This salary assumes a 40-hour workweek, even though most
educators spend many hours out of the classroom preparing lesson plans and reviewing student assignments. The current
statutory minimum salary fails teachers, students, and families. Increasing the minimum salary to $45,000 per year will
better align with competitive salaries and the cost of living, and ensure the commonwealth can attract the highest quality
talent to educate Pennsylvania’s children.

Comprehensive Charter School Law Reform

Pennsylvania’s Charter School Law, passed in 1997, established public charter schools with greater flexibility to support
innovation in partnership with the traditional public education system. Since then, some charters have strayed from this
original purpose by engaging in questionable operational practices and exhibiting poor academic performance. Additionally,
charter schools are a major uncontrolled cost-driver for local school districts, resulting in higher property taxes across the
state.

The 2021-22 budget proposes comprehensive Charter School Law reform that will save school districts across the
commonwealth an estimated $229 million per year. These resources can be reinvested into students and educators,
including meeting minimum teacher salary requirements. This package of policy and budget initiatives promotes innovation
and choice in the charter sector while ensuring charter schools are providing a high-quality education, accountable for their
academic performance and financial management, and meeting the same standards Pennsylvanians expect from traditional
public schools.

The budget includes:

1. Applying the Special Education Formula to All Charter Schools: Currently, school districts receive funding for
special education students through a three-tiered Special Education Funding formula, with funding increasing as
the student’'s need for special education services increases. Special education tuition payments to charters,
however, are calculated based on the outdated assumption that all school districts have a special education
population of 16 percent, regardless of the level of services a student’s Individualized Education Plan

pennsylvania Al1-6 GOVERNOR’S EXECUTIVE BUDGET 2021-2022



Budget Themes

outlines. The governor’s budget applies the tiered Special Education Funding formula to all charters to better align
Special Education Funding with actual costs of providing services to special education students. This was a
recommendation from the bipartisan Special Education Funding Commission and will save school districts an
estimated $99 million annually.

2. Establishing a Statewide Cyber Charter Tuition Rate: Currently, cyber charter schools in Pennsylvania charge
school districts between $9,170 and $22,300 per student per year. For comparison, the typical tuition rates an
Intermediate Unit charges to provide a comparable online education is around $5,400 per student per year. The
governor’s budget establishes a statewide cyber tuition rate of $9,500 per student per year and will better align
tuition with the actual costs of providing an online education. This reform will save school districts an estimated
$130 million annually.

3. Improving the Redirection Process: Currently, if a school district does not pay the tuition for the students in its
district who attend a charter school or there is a dispute between a school district and a charter on tuition payments,
the charter school may petition the Department of Education to reconcile the dispute through the redirection
process. This budget proposal provides clarification on the redirection process, including the basis for reported
expenditures and the deductions included in the tuition rate calculation, to increase fairness, accountability, and
transparency.

Supporting School Choice, While Creating Transparency in Education Tax Credit Programs

The Education Improvement Tax Credit (EITC) and Opportunity Scholarship Tax Credit (OSTC) are popular programs. The
2021-22 budget lowers the maximum administrative set-aside from 20 percent to 5 percent for scholarship organizations
participating in the EITC and OSTC, allowing up to an additional $36 million in scholarships for students without an increase
in any taxpayer aid. Scholarship organizations will be required to report more information on the students and families that
receive scholarships and their educational outcomes, assuring taxpayers that their tax dollars are directed to students with
the greatest need and that participating students receive a high-quality education.

Making College More Affordable

The Nellie Bly Tuition Program for PA State System of Higher Education (PASSHE) Students

To support Pennsylvania’s workforce and economic needs, the state must strengthen its commitment to increasing the
number of Pennsylvania students who complete a high-quality postsecondary degree or credential. The State Board of
Education established a goal for 60 percent of working-age Pennsylvanians to have a postsecondary degree or credential
by 2025, with a focus on closing attainment gaps for historically unrepresented populations. The commonwealth must also
find ways to incentivize people to learn, work, and stay in Pennsylvania, and make higher education more affordable to
students and families.

The 2021-22 budget proposes repurposing $199 million from the Pennsylvania Race Horse Development Trust Fund to
support the Nellie Bly Tuition Program. The program will provide financial assistance to targeted full-time students enrolled
in the PASSHE system, with priority on students pursuing careers in education. In exchange, the students must agree to
stay in Pennsylvania after graduation for the same number of years for which they receive the benefit. This needs-based
tuition will fill the gap between the students’ financial aid and other financial assistance to cover the tuition, fees, and a
portion of the real costs of college, including campus housing, books, supplies, and other expenses. The tuition converts to
a loan if the student moves out of the commonwealth during the commitment period and can be deferred while the student
pursues further education.

The program will align with the PASSHE Board of Governors accountability framework and student success goals for
PASSHE universities. This proposal will help reach the state’s credential attainment goal, make higher education more
affordable, support on-time graduation and student retention, promote social mobility into the middle class for low-income
students, and get students into the workforce with less student loan debt.
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Advancing Pennsylvania’s Economic Recovery through
Business, Agriculture and Workforce Investments

The COVID-19 pandemic has interrupted the everyday lives of workers and small business owners throughout the
commonwealth. Governor Wolf understands that businesses and workers need each other to thrive, and both are the key
to economic recovery from the COVID-19 pandemic. In this budget proposal, he is doubling down on his commitment to
make Pennsylvania the best place to live, work, and do business. Pennsylvania’s economic vitality is dependent on swift
and targeted action to get Pennsylvanians back to work quickly into well-paying jobs in sectors that will lead the economy
back to prosperity.

In 2019, the governor signed an executive order establishing the Keystone Economic Development and Workforce
Command Center, which researched barriers preventing job-seeking Pennsylvanians from connecting to workplaces
needing employees. The 2021-22 budget seeks to implement programs and enact meaningful change that will help workers
overcome these barriers while improving the quality of life for all Pennsylvanians.

Breaking Down Barriers to Employment by Supporting Students and Veterans

The public-private Keystone Economic Development and Workforce Command Center identified five key barriers for
employees and employers: transportation, child care, training, licensure, and re-entry from institutional settings. Enacting
the recommendations of the Keystone Economic Development and Workforce Command Center will provide opportunity
for our younger generations and ensure seamless transitions for our active duty servicemen and women to civilian
employment. The Commonwealth of Pennsylvania, through the Pennsylvania Higher Education Assistance Agency, will
maximize Pell Grant awards and federal financial aid to make certificates, credentials, and college degrees more affordable.
These grants can be stacked with other state grants and financial aid. The commonwealth will continue to build on federal
efforts to simplify the FAFSA form.

This budget continues to build on the governor’s previous efforts to address the barriers that prevent qualified individuals
from securing occupational licensure and employment. Utilizing a grant from the United States Department of Labor, the
Department of State will develop and publish reports that identify the licensure challenges that immigrants, veterans, military
spouses, and out-of-state workers face in obtaining licensure. Included among these reports will be a military occupation
crosswalk that will aid veterans in translating their military education, certifications, training, and skills into professional
credentials as they transition from military to civilian employment.

Increasing the Minimum Wage to $12 per hour, with a path to $15 per hour

Already in 2021, 20 states increased their minimum wage. Pennsylvania’s minimum wage of $7.25 ($15,080 per year), has
not increased in nearly 12 years and is keeping families living in poverty. While the cost of living for Pennsylvanians is
increasing, the minimum wage has remained stagnant, limiting the purchasing power of low-wage workers trying to afford
necessities.

The 2021-22 budget proposes increasing the state minimum wage to $12 per hour effective July 1, 2021, with annual
increases of $0.50 until the minimum wage reaches $15 per hour on July 1, 2027. By increasing the minimum wage, low-
income workers will have the ability to better afford basic needs — housing, groceries, transportation, and child care — and
will take a step out of poverty and toward self-sufficiency. Raising the minimum wage will also improve productivity and
morale for millions of workers, reduce reliance on public benefits, and invest in people providing critical workforce needs,
including early childhood educators and direct care workers caring for the most vulnerable Pennsylvanians.

Investing in New Manufacturing and Expanding Critical Recovery Support

This budget continues to build on three fundamental building blocks: education, workforce development, and economic
development. It cements Governor Wolf's dedication to creating the friendliest entrepreneurial environment in the country.
This is achieved by focusing on fostering safe and vibrant communities to attract and retain talent, who in turn create
businesses or aid innovative companies to grow and expand.
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Manufacturing is critical to the health and prosperity of Pennsylvania’s economy. As such, Pennsylvania can emerge
stronger than ever from the COVID-19 pandemic by expanding critical support services to the commonwealth’s small- and
medium-sized manufacturers. Pennsylvania is at a pivotal point in its history with once-in-a-lifetime economic opportunities
that are well within our reach. The commonwealth is home to some of the fastest growing technologies that are changing
the way manufacturing processes increase competitiveness in the global economy. The Department of Community and
Economic Development provides administrative support to a public-private Manufacturing Advisory Council to help build
and implement a statewide strategy and provide guidance for the significant service provider network to grow this vital
sector.

The seven Industrial Resource Centers (IRCs) located in a vast network throughout Pennsylvania have historically provided
these critical services to the small- and medium-sized manufacturers that make up more than 92 percent of the
commonwealth’s manufacturing base. The IRC network helps manufacturers respond to changing markets and new
technology, and remain competitive, which is more important than ever during and after the COVID-19 pandemic. The IRC
network will receive a $1.5 million increase, to be awarded competitively among IRCs that propose to partner with
institutions of higher education and deliver innovative services to new and existing companies in areas such as talent
pipeline, robotics utilization, 3-D printing, and advanced manufacturing techniques.

The Partnerships for Regional Economic Performance (PREP) Network, Small Business Development Centers, Local
Development Districts, and Industrial Development Organizations will receive a $1.5 million increase, to be awarded
competitively among the partners, requiring regions to be creative and innovative in their applications for service and to
partner with institutions of higher education. This will drive greater impacts to accelerator participation, entrepreneurial
internships, decreased student outmigration, and business incubation as well as to continue to provide critical services to
assist Pennsylvania’s businesses in their economic recovery.

Investing in Pennsylvania’s Business Community Through Job Training

The Workforce and Economic Development Network of Pennsylvania (WEDnetPA), Pennsylvania’s premier incumbent
workforce training program, provides vital support to help companies assess their training needs and develop training plans.
Companies will continue to receive assistance in obtaining a level of training — for both essential skills and technical skills —
among employees that they otherwise could not have reached. WEDnetPA has helped more than 21,000 companies train
more than 1.2 million Pennsylvania workers since its inception in 1999.

Improving Food Security while Supporting Agriculture

An additional investment of $1 million in the Pennsylvania Agricultural Surplus System (PASS) will further address food
insecurity in Pennsylvania and ensure more Pennsylvanians have access to healthy meals for their families. Through PASS,
the Department of Agriculture provides funding to cover the costs associated with harvesting, processing, packaging, and
transporting surplus products including fruits, vegetables, eggs, dairy, meat, and grains in order to donate those items to
the charitable food system. Current funding has allowed healthy and nutritious surplus food to be brought into the charitable
food system to nourish 2.18 million Pennsylvania households who struggle to put food on the table.

The 2021-22 budget also continues the governor's commitment to agriculture by continuing integral funding for the programs
created under the historic 2019 Pennsylvania Farm Bill — a bold, aggressive and necessary investment in agriculture to
grow opportunities and resources, remove barriers to entry, and inspire future generations of leaders in the industry.

Ensuring Adequate Support for Military Communities

The 2021-22 budget provides $500,000 in additional funding to help prevent base realignment and closure, or BRAC,
actions by the federal government from affecting Pennsylvania’s military communities. Base closures and the resulting job
losses could have a significant impact on Pennsylvania’'s economy. These installations are often the largest employers in
their respective counties and are vital sources of family-sustaining jobs. These installations support 55,000 full-time
equivalent jobs, generating $4 billion in labor income and $11 billion in total economic output.
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Back to Work PA

COVID-19 has had an unprecedented economic impact across the country. This is just as true in Pennsylvania, which is at
a critical juncture where relief for workers, families, small businesses and communities is needed right now. COVID-19 has
caused every person to adapt their daily lives to a new normal, facing challenges no one could have imagined. To adapt to
these changes, Governor Wolf is proposing a bold and targeted investment into the economy and workforce, to help put
Pennsylvania Back to Work.

Restore PA, an ambitious infrastructure improvement plan introduced by Governor Wolf in 2019, was created to propel
Pennsylvania into the 215 century. Using the same construct, Restore PA will be refocused to assist workers and business
owners most impacted by COVID-related closures. Pennsylvania has an opportunity to provide $3 billion to help workers
and businesses to stabilize the economy and recover from the pandemic. With this rapid injection of dollars, Pennsylvania
will come out from the COVID-19 pandemic with a more diverse and robust economy, and workers will have new skills and
career paths to build up prosperity for generations to come.

Two of the five barriers identified by the Keystone Economic Development and Workforce Command Center are training
and child care. This plan looks to direct significant investment into these and other areas that may otherwise prevent
residents from having the opportunity to obtain the well-paying jobs they deserve.

COVID-19 has caused major disruptions and layoffs to Pennsylvania’s workforce, disproportionately impacting low-wage
workers, people of color, people with disabilities, and certain industry sectors. Pennsylvania’s economic recovery requires
a strategic investment into workforce development that addresses these inequities, supports workers most significantly
impacted by the pandemic, and focuses on high-quality well-paying jobs and careers. By targeting investments in skills,
through upskilling, reskilling and transferring of skills, Pennsylvania can match workers displaced by the pandemic with
opportunities to fill the well-paying positions employers are trying to fill now.

In response to the pandemic, the PA CareerLink® system quickly implemented innovative approaches to service delivery,
including offering curbside assistance, virtual career fairs, deploying WIFI hotspots, and expanding WIFI access to local
communities. In response to the changing needs of PA CareerLink® customers, the Back to Work PA proposes a statewide
investment into workforce services including individualized career coaching and enhanced wrap-around supports to assist
customers with addressing barriers to employment. This will also include support for employer adoption of skill-based hiring
and inclusive talent recruitment and development strategies to help reach their talent needs.

Registered Apprenticeship is a proven model to connect workers with education and training opportunities that result in
family-sustaining wages and a path to the middle class. Pennsylvania will leverage the successful PAsmart initiative to
continue building a diverse talent pipeline of Registered Apprentices and expand the Registered Apprenticeship model into
non-traditional industries and occupations.

Access to and affordability of child care has been a persistent barrier for employees and job seekers who cannot go to work
without having a plan for the care of their children. COVID-19 has made finding and maintaining reliable child care an even
more challenging feat. The Back to Work PA framework proposes expanding child care subsidies to allow more
Pennsylvania job seekers the assurances necessary to return to work. In addition, funding will be made available for
employers seeking to develop or expand on-site child care for current workers and new hires, and for licensed child care
facilities offering non-traditional hours.

COVID-19 has caused major disruptions to businesses in the commonwealth. One of these major disruptions is supply
chain. Reshoring of critical supply chains needs to happen. With strong national and international competition expected for
these opportunities, we must leverage Pennsylvania’s strength in manufacturing, workforce and location to compete. This
proposal seeks to develop a strong reshoring initiative by prioritizing and recapitalizing existing programs.

Pennsylvania has been a historical leader when it comes to innovation. As shifts in the economy occur, whether through
natural technological progression or through economic disruption, Pennsylvania needs to cultivate new ideas and support
inspiring entrepreneurs. As individuals impacted by the pandemic look to new opportunities, fostering their innovative ideas
into start-up companies will help the economy recover as well. Creating a holistic funding strategy fosters new innovative
companies and sees them through every stage, attracting new workers and retaining the students our world-renowned
universities develop.
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Communities across the commonwealth are facing unprecedented financial hardships due to severe revenue loss as a
result of the pandemic. The commonwealth is expecting a surge of Act 47 distressed municipalities. This will require
communities to make difficult decisions surrounding municipal reforms and consolidations, budget cuts, and tax or fee
increases. Strategic investments into these communities can provide much-needed relief as they grapple with the long-term
economic impacts of the pandemic. There are several existing programs offered by the Department of Community and
Economic Development that, with more resources, could help these communities plan for a new tomorrow.

Finally, just as broadband expansion was a tenant of the Restore PA proposal due to its importance prior to the pandemic,
COVID-19 disruptions have shown that broadband access is a necessity. Internet access is important for all aspects of life,
including health care, education, employment, and operating a small business. Teleworking, telehealth and telelearning
may be the new normal and as such, it is vital that the broadband infrastructure, especially in unserved areas of the
commonwealth, is built out now. Every citizen deserves an opportunity for economic vitality, and internet access is a
fundamental pillar to that opportunity.

Keeping Pennsylvanians Safe
through Criminal Justice Reforms

Providing Fair Funding for Police Coverage
Across the commonwealth, municipalities rely on the Pennsylvania State Police (PSP) to provide local police support. This
coverage comes at no cost to the municipality, but instead is borne by all taxpayers statewide.

It is essential to find a solution that closes the funding gap caused by the decreasing reliance on Motor License Fund
support. To address the inequity, the 2021-22 budget assesses a fair service fee to all benefitting from policing provided by
PSP. Rather than a flat fee or a sliding fee based on population, this proposal would be assessed on every municipality in
the commonwealth, because services are provided to all, regardless of the level of municipal police coverage. This has
never been more evident than during 2020 when extensive PSP resources were deployed to assist statewide, often in areas
served by full-time municipal police departments. This fee is predicated on station coverage costs, which are driven by
incidents and coverage area, and considers various factors, including population and income. It is further weighted for
municipalities benefitting from full- or part-time police services.

Law Enforcement Reform

Building on the passage of Acts 57 and 59 of 2020, it is essential to continue to support efforts to improve law enforcement
to make the commonwealth safer for every Pennsylvanian, including community policing improvement and the accreditation
of police departments throughout Pennsylvania.

Community policing is one of the key components of 21% Century Policing. Youth-focused programs, such as PSP’s Camp
Cadet/Explorer programs, support these efforts by introducing young participants between age 10 and 20 in underserved
communities to the increasingly diverse criminal justice system workforce, establishing positive relationships with law
enforcement personnel. Diversity is a critical aspect of hiring in policing and exhibits to a community the force’s commitment
to serve its needs with a diverse workforce that understands the unique challenges of the community. Workforces that are
reflective of the communities they serve can foster public trust.

Another important component of supporting the modernization of our policing system is to increase the number of law
enforcement agencies that are enrolled in and accredited by the Pennsylvania Law Enforcement Accreditation Program, as
professionalism increases public trust and safety. Since 2001, over 375 police departments in Pennsylvania have enrolled
and 145 have achieved accreditation in the program conducted by the Pennsylvania Chiefs of Police Association.
Supporting additional investments in technical assistance will bring more departments on board with the accreditation
process.

Bail and Pretrial Reforms
Everyone has a right to a fair trial and not to be held in prison based solely on inability to pay, not because of risk to society.
Pennsylvania must implement a best practices model for bail and pretrial services.
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According to Pennsylvania’s most recent Justice Reinvestment Initiative (JRI2) report and reports released by the
Pennsylvania Interbranch Commission for Gender, Racial and Ethnic Fairness, bail decisions — and particularly the use of
monetary cash bail — vary widely county-by-county and disproportionally impact minority defendants. To address this
disparity, the report recommended that the Pennsylvania Supreme Court review court rules related to bail determination to
encourage greater consistency in bail decisions across the commonwealth.

Research shows that less time spent in jail pretrial lowers the chances of committing another crime. The inability to pay bail
leads to increases in the likelihood of conviction, increased guilty pleas, higher average court costs, and longer incarceration
sentences. Bail amounts for misdemeanors and felonies can be 10 times higher in some counties compared to others,
ranging from a low of $1,000 to a high of $10,000 for misdemeanors, and $5,000 to $50,000 for felonies. The amount of
monetary bail is higher for black individuals than for white individuals — less than half of those with monetary bail are able
to post it.

Monetary cash bail reform should not only reduce the disproportionate impact on minorities in the criminal justice system,
but also reduce the total number of indigent defendants held in jail pretrial, thereby producing savings for county
governments without negatively impacting public safety.

Probation Reform

Probation supervision in Pennsylvania is a complex system. One in 34 adults are under some form of community supervision
in Pennsylvania compared to one in 53 nationwide. One-third of prison beds are occupied by persons who violated
probation/parole. Research shows that supervising people who are at low risk of reoffending actually increases their
likelihood of recidivism.

There are many benefits of a strong probation system that promotes proper services for individuals while providing
accountability as necessary for a limited period of time. That balance has been difficult to achieve. The commonwealth must
explore reform opportunities to ensure that the time on supervision is limited to the level of risk to the community. Reform
options should include changes to the total length of supervision, opportunities to reduce the time on supervision with
incentives and time credits, and limitations on technical violation revocations.

Comprehensive Clean Slate Legislation

Clean Slate in Pennsylvania has been very successful to date. There have been over 36 million cases sealed since the
program began. However, this is only the first step in establishing a much more comprehensive clean slate law in the
commonwealth. The opportunity for persons convicted of greater offenses, including felony convictions, must be considered
in order to truly progress in eliminating the stigma of a felony conviction. Lastly, there should be an opportunity to reduce
the waiting periods for lesser offenses.

Medical Release Reform
Pennsylvania must expand the eligibility for elderly and infirmed individuals to be released from prison to continue care in
appropriate long-term care facilities or domiciliary care.

While many states are seeing a reduction in prison populations, the number of inmates nationwide over the age of 55 has
increased by 500 percent. Moreover, incarceration can aggravate the effects of aging due to histories of substance use and
inadequate preventative health care. The Department of Criminal Justice houses more than 9,000 inmates who are over
the age of 50, representing approximately 24 percent of the entire population. Housing an aging inmate in skilled cared units
at State Correctional Institutions Waymart, Muncy, and Laurel Highlands costs four times more than an inmate in general
population.

Research supports that individuals age out of crime, meaning the release of elderly inmates poses the lowest risk to the
community. Additionally, releasing this population enables federal dollars to contribute to the cost of care, easing the burden
to Pennsylvania taxpayers. The continued incarceration of this population, many of whom have already served decades
behind bars, is expensive and unnecessary for justice to be served.

Finally, during the recent COVID-19 pandemic, it became clear that the Department of Criminal Justice must re-evaluate its
population capacity. Despite the significant population reduction of over 6,000 inmates since March, this vulnerable elderly
population continues to be at much higher risk of complications or death from COVID-19. Releasing these individuals
through medical parole would place them in a safer environment, enable the department to depopulate and manage COVID-
19 better, pose little to no risk to the community, and save taxpayers millions of dollars.

pennsylvania A1-12 GOVERNOR’S EXECUTIVE BUDGET 2021-2022



Budget Themes

Indigent Defense

All persons deserve adequate legal representation regardless of ability to pay, supported by research such as the 2007
Joint State Government Commission (JSGC) report which stated that for Pennsylvania “to perform its duties under the U.S.
Constitution and as a civilized society by finally addressing the deficiencies that undermine its indigent criminal defense
system by reforming the system to comply with national standards.”

The Pennsylvania Interbranch Commission for Gender, Racial and Ethnic Fairness (the Commission) has played an integral
role in the effort to address the inadequacies of the commonwealth’s criminal indigent defense system. The Commission
concluded that the system’s failure to meet the commonwealth’s constitutional mandate to provide fair and adequate legal
representation to indigent defendants continues unabated to this day. Further, the Commission found that the acute
underfunding of these services has not only created significant fiscal problems for the counties, but has also cost the state
hundreds of thousands of dollars each year to incarcerate and retry defendants, due to the inability of their indigent defense
counsel to represent them effectively.

The Commission concluded that a modified version of the reforms recommended in the JSGC report would provide for a
more effective system and would save the state and counties many of the costs they currently expend to try, incarcerate,
and retry indigent defendants. The reforms proposed by the Commission include the creation of a statewide Office of
Indigent Defense, which would be tasked with providing the following:

1. Defense counsel services to indigent defendants against whom the death penalty has been sought;
2. General appellate and post-conviction representation for adult indigent criminal defendants;

3. Juvenile delinquency defense legal support services to counties; and

4. Training, research, and data collection services to county indigent defense offices.

Compensation for Wrongfully Convicted Individuals

Nationally, wrongfully convicted people spend an average of nine years behind bars before proving their innocence, while
Pennsylvania exonerees spend an average of 14 years in prison. The negative impacts of wrongful conviction do not end
with exoneration — societal punishment can linger long after innocence has been proven. Exonerees often have little access
to money, housing, transportation, health services, or insurance, in addition to experiencing years away from family, friends,
and the opportunity to build a career.

In addition, innocent African Americans are about seven times more likely to be convicted than innocent white people,
according to a study by the National Registry of Exonerations. States have a responsibility to restore the lives of the
wrongfully convicted to the best of their abilities. Pennsylvania is one of just 15 states that provides no financial justice to
victims of wrongful convictions. Pennsylvania should join 35 other states in providing at least $50,000 per year of wrongful
incarceration.

Protecting the Most Vulnerable

In July 2019, Governor Wolf signed an executive order calling for a thorough review of Pennsylvania’s programs serving
vulnerable populations. The executive order established the Council on Reform, which delivered a list of recommendations
to the governor on November 1, 2019. Several of the Council on Reform’s recommendations have already been acted upon,
and other initiatives are in progress. The 2021-22 budget further supports the council’s recommendations, helping to ensure
all Pennsylvanians are treated with the care and dignity they deserve.

Legal Services for Vulnerable Populations

Additional funding of $1 million will be provided to expand the legal services program that provides assistance to low-
income individuals and families who are unable to afford necessary legal services from the private sector. Such services
include emergency protective services for victims of abuse without consideration of income and consultation, advice,
assessment, negotiation, and representation for clients under 125 percent of the federal poverty level.
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Direct Care Worker Comprehensive Training

A new investment will establish training to support direct care workers and those receiving long-term services and supports,
as recommended by the Council on Reform. According to the National Association for States United for Aging and
Disabilities, the growing use of home and community-based services in lieu of institutional services, as well as the growth
of the aging population, has increased demand for direct care workers. To support the growing population of individuals
becoming eligible for long-term care services, the number of individuals performing this work needs to increase. One
strategy to address the direct care worker crisis is through a standardized core training and credentialing system for direct
care workers in the Participant Directed Model, which will provide career pathways throughout the continuum of long-term
services and supports.

Supporting Vulnerable Populations through Home and Community-Based Services and Reducing Waiting Lists
Continuing on the commitment to serve individuals in the community, $1.25 million is proposed for 20 Community Hospital
Integration Projects Program (CHIPP) discharges to reduce the state hospital populations. The program is targeted for
individuals ready for discharge but for whom community resources or programs are not available to support a successful
transition to the community. Through the CHIPP, the mental health programs have been able to enhance their systems and
develop additional community-based services which are intended to divert individuals from going back to a state hospital.

The 2021-22 budget proposes to move 732 individuals with an intellectual disability and/or autism from the emergency
waitlist into the Community Living Waiver and 100 individuals into the Consolidated Waiver. This investment will provide
community services to people with unanticipated emergencies, people transferring from private intermediate care facilities,
or transferring from state hospitals. The number of emergencies and need for out-of-home placement is likely to increase
due to the cumulative effects of the COVID-19 pandemic. Without waiting list capacity to address these emergencies,
institutional placements will increase. Additionally, as recommended by the Council on Reform, this initiative will include
moving children with complex medical needs into the Community Living and Consolidated Waivers to support their transition
from congregate care settings, ensuring they have an opportunity to live and grow up with their families in their own home.

The 2021-22 budget will also fund a new outcome-based incentive to the Consolidated Waiver to encourage expansion of
new models of independent living, limit growth of 24-hour residential services, and reduce overall costs of residential
services. Supporting the new incentive payments will drive $828,000 in cost savings in the 2021-22 budget by reducing
residential services and will assist the commonwealth in achieving the policy goal of increased home and community-based
services.

Secure Housing and Supports to Promote Family Stability and Reunification

According to a report published by the United States Health and Human Services’ Children’s Bureau, data consistently
show that inadequate housing is a precipitating factor in at least 10 percent of foster care cases, contributing to tens of
thousands of foster care placements annually across the country. In addition to being a factor in removals, homelessness
and housing instability can also delay reunification, preventing the achievement of timely permanency, forcing children to
remain in care for longer periods of time, and negatively impacting their health and educational outcomes. The 2021-22
budget proposes $1 million to reduce the number of children and youth in out-of-home placements triggered by
homelessness, housing instability, or inadequate housing. The new funding will implement trauma-informed, multi-
disciplinary interventions among county children and youth offices, community-based organizations, and housing experts
to stabilize families’ housing needs while connecting them to supports that will help sustain self-sufficiency.

Increasing Local Capacity to Fight COVID-19

The ten county and municipal health departments (CMHDSs) in Pennsylvania are the main providers of public health services
to 42 percent of the commonwealth’s population. Level funding of the appropriation and increasing costs for the CMHDs in
the fight against COVID-19 have combined to put budgetary pressure on every local health department. The 2021-22 budget
includes $8.3 million to achieve the maximum per capita grant for the existing ten CMHDs allowable by statute. This
investment will also support the establishment of the Delaware County Health Department in January 2022. This critical
investment in local public health infrastructure is more important now than ever as Pennsylvania unites to fight against
COVID-19.
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Protecting our Environment by Investing in Workers,
Communities and a Clean Future

In 2019, Governor Wolf announced that Pennsylvania would join the Regional Greenhouse Gas Initiative (RGGI), a market-
based collaboration among nine Northeast and Mid-Atlantic states to reduce greenhouse gas emissions and combat climate
change, while generating economic growth. As we progress toward participation in the program beginning in 2022, we can
expect several hundred million dollars to flow to Pennsylvania. Pennsylvania is well-positioned to make important
investments with these proceeds both to assist in the transition to a new energy economy and to help stimulate the economy.
Pennsylvania’s energy landscape has changed rapidly over the past decade due to shifts in market demand, and all
forecasts anticipate that these shifts will continue. As such, RGGI revenues present an opportunity to support communities
and employees impacted by the energy transition by providing crucial resources, while making other targeted investments
in a diversified energy portfolio, environmental justice communities, and support for large manufacturers and other energy
intensive industries.

Governor Wolf is calling for a portion of RGGI proceeds to be deposited into a newly created Energy Communities Trust
Fund to provide direct support to dislocated workers and communities experiencing impacts from the closure of existing
power plants and the loss of jobs and economic activities. A trust fund board would be established to determine specifically
how the fund would be invested to benefit these energy communities.

In addition to investments into energy communities for ensuring a just transition, funds would also be dedicated to make
immediate and targeted investments in environmental justice communities, to minimize and correct disproportionate
environmental impacts, empower communities and foster economic opportunities. These communities have experienced a
higher burden of historical impacts from environmental pollution due to decisions that allowed polluting industries to
concentrate in areas where minorities or lower-income persons live. RGGI funds will be used to make investments in
environmental clean up, water and air quality improvement, recreation and general economic development projects within
these environmental justice communities.

Governor Wolf is also proposing new investment in greenhouse gas abatement, energy efficiency and clean and renewable
energy programs that help to reduce air pollution in Pennsylvania. Vital funding for key advancements like new research
and projects to develop Carbon Capture Utilization and Storage, or much needed abandoned oil and gas well plugging
would become available. Investments in clean and renewable energy, including but not limited to biomass, geothermal,
hydropower, solar and wind will help to drive in-state investment and job creation while generating electricity.

Finally, proceeds will be dedicated to helping the vital contributors to Pennsylvania’s economy in the industrial and
commercial sectors in Pennsylvania to reduce their greenhouse gas emissions through investments such as process
electrification, fuel switching, combined heat and power, and energy efficiency projects. This proposed investment strategy
ensures that we continue to support communities and businesses that have helped create Pennsylvania’s rich energy
history, even as we do our part to address climate change, the greatest environmental threat facing our world.
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Repairing and Improving Our Infrastructure

All Pennsylvanians should live in communities with access to clean water, safe schools, connected homes and businesses,
and family-sustaining jobs. During the last five years, more than 20,000 miles of roadway and nearly 2,000 bridges in
Pennsylvania have been repaired and improved, with investments totaling approximately $10 billion. However, much more
work needs to be done to help communities cope with Pennsylvania’s aging infrastructure, and the proposals in his 2021-
22 budget make key investments that will improve the quality of life for all Pennsylvanians.

The Redevelopment Assistance Capital Program (RACP) is a commonwealth grant program for the acquisition and
construction of regional economic, cultural, civic, recreational, and historic improvement projects. RACP projects have a
regional or multi-jurisdictional impact and generate substantial increases or maintain current levels of employment, tax
revenues, or other measures of economic activity. Economic prosperity in the 21t century brings new infrastructure needs,
including build out of broadband infrastructure to allow access for every Pennsylvanian in every corner of the
commonwealth. As such, this budget proposes expansion of RACP to allow for broadband build out in unserved or
underserved areas of the commonwealth.

Fixing Toxic School Buildings
The governor proposes an expansion of RACP-eligible projects by $1 billion in the Capital Budget Itemization Act to include
grant availability for lead and asbestos remediation projects, with the inclusion of schools as eligible grantees.

Making the Tax System More Equitable

The 2021-22 budget proposes to improve the fairness and equity of Pennsylvania’s tax system. It will close the Delaware
loophole, make the commonwealth more competitive with surrounding states and improve the business climate by lowering
the Corporate Net Income Tax (CNIT) and instituting combined reporting. The budget proposes a reduction in the CNIT rate
from 9.99 to 8.99 percent on January 1, 2022, then incremental rate reductions to 5.99 percent by 2026.

The budget advances the governor's goal to make the Personal Income Tax (PIT) more fair and equitable. Under this
proposal, the special tax forgiveness credit will be expanded and many families will have their taxes reduced or eliminated.
Exemption levels will be increased to $15,000 for single filers and $30,000 for married filers, with a $10,000 allowance for
each dependent. For example, a family of four (married couple, two dependents) making $50,000 or less will pay no tax.
The new PIT rate will be 4.49 percent effective July 1, 2021. The changes will reduce the burden on those with less ability
to pay and make the overall tax system more progressive.
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Economic Outlook
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These developments include a likely stimulus and better-than- 2012 2014 2016 2018 2020 2022 2024
expected news on vaccines. GDP is expected to transiton fom Projected---------
recovery to expansion in the third quarter of 2021 and the
economy is expected to regain full employment in mid-2023, both Chart 2
of which are earlier than in November’s forecast. FEDERAL FUNDS RATE

6.0%

Core PCE inflation is projected at or slightly below the Fed'’s 5.0%

long-term 2 percent objective through 2026. However, under its 4.0%
- {1}

revamped operating strategy, the Fed will tolerate inflation
moderately above 2 percent over the second half of IHS’s 10-year 3.0%

forecast horizon. 2.0% f
The Forecast 1.0% #
0.0%

Implicit in IHS Markit's base forecast of 5.6 percent GDP Nov-14 Mov-16 Nov-18 Nov-20
growth in the fourth quarter and 2.9 percent growth in the first
quarter is a temporary pause in the broad recovery in November
and December, some of which is accounted for by surging new
COVID-19 infections and the re-implementation of containment

Table 1
Forecast Change in
Key U.S. Economic Indicators

efforts in several states to slow its spread. Monthly GDP is Annual Percentage Grow th
expected to be roughly flat over November and December, but
then resume rising in the first quarter, as assumed fiscal stimulus Indicator 2019 Zoop 0% 202
bolsters spending and as new COVID-19 infections and Nominal GbP 4.0 23 61 55
containment efforts are assumed to peak and begin to wane. Real GDP 2.2 3.4 4.3 3.6
Total Consumption 2.4 -3.7 5.2 3.8
Table 1 and Table 2 are U.S. macro forecast projections from Corporate Profits (After Tax) 1.8 53 1.2 6.3

IHS Markit. Table 1 outlines the expected outlook for lower

. . . Unemployment Rate (Rate 3.7 8.1 5.9 4.6
unemployment and an increase in GDP in 2021. Table 2 notes that v Rete)
over the next two years there is a 50 percent probability of GDP cPl 1.8 1.2 2.1 25
growth, consumer spending bouncing back, and business fixed Federal Funds (Rate) 216 0.8 010 0.09
investment recovering. Table 2 also provides narrative for each o el 83 other assumptions, are ncorporated n the 2021-
economic indicator. P = projected
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Overview: Economic Outlook

Table 2
U.S. Macro Forecast Projections from IHS Global Insight
December 2020

Baseline Forecast (50 percent Probability)

Real GDP contracts 3.4 percent in 2020 as growth in the fourth quarter slows
to a 5.6 percent annual rate. Growth rebounds 4.3 percent in 2021 and 3.6
GDP Growth percent in 2022.
Consumer Spending Spending falls 3.7 percent in 2020 before bouncing back 5.2 percent in 2021.
Falls 4.6 percent in 2020. Recovers 4.1 percent in 2021 and grows 5.3 percent
Business Fixed Investment in 2022.
Housing starts grow to 1.37 million in 2020 and rise further to 1.39 million in
Housing 2021 before slipping to 1.31 million in 2022.
Fall 13.1 percent in 2020 before rebounding 9.4 percent in 2021 and 9.3
Exports percent in 2022.
Fiscal Policy New stimulus assumed in first half of 2021.
Monetary Policy Fed keeps the federal funds rate at the zero bound through late 2026.
Credit Conditions Tighten slightly in Q1 2021, then gradually ease.
Stagnates through first quarter of 2021 before rising strongly starting in the
Consumer Confidence second half and topping out in 2023 beneath prior peak.
Qil Prices (Dollars/barrel) Brent crude oil averages $41 in 2020, $47 in 2021, and $56 in 2022.
The S&P 500 (end-of-period) rises 6.2 percent in 2020, 18.6 percent in 2021,
Stock Markets and 2.9 percent in 2022.
Core Personal Consumption (PCE) price inflation is 1.4 percent in 2020, 1.7
Inflation (CPI) percent in 2021, and 1.9 percent in 2022.
Foreign Growth Eurozone GDP rises 3.7 percent in 2021 after a 7.4 percent drop in 2020.
The real dollar depreciates from Q3 2020 through 2023 Q1 and gradually rises
U.S. Dollar thereafter.

Pennsylvania Outlook

Pennsylvania benefits from a highly diversified economy with a mix of industries. No single employment sector
dominates Pennsylvania. Since the turbulent diversification of the Pennsylvania economy during the 1970s and 1980s,
Pennsylvania has a much more stable economy which tends to track the national economy but with less volatility. During
periods of national economic contraction, Pennsylvania often will outperform the U.S. in areas such as growth in real gross
state product, growth in real personal income and employment growth. Pennsylvania’s unemployment rate generally trends
below the U.S. rate and per capita income levels in the commonwealth exceed national levels. However, during periods of
economic expansion, Pennsylvania will often lag behind the rate of growth in the national economy.

The Marcellus shale natural gas deposit is a long-term asset for the state and region, although drilling activity has slowed
due to low prices for natural gas. The buildout of infrastructure to transport the gas to market continues, with construction of
pipelines, compressing stations and processing facilities continuing to benefit Pennsylvania. Development of natural gas
continues to be a factor for Pennsylvania’s economic outlook. Direct employment in natural resources and mining is small
relative to the total jobs in the state but other industries, such as construction, transportation, and professional services
have benefited from the natural gas industry. Longer-term, Pennsylvania’s competitiveness in manufacturing should be
enhanced by the decreased costs of energy and petrochemical feedstocks coming from beneath the state.

Portions of the state, especially the Pittsburgh area, have become magnets for high-tech jobs such as software
development and robotics. Pittsburgh has continued to build on its reputation as one of the nation’s leading cities for startup
businesses, in part due to the presence of its universities and the graduates they produce.

Education and healthcare sectors remain a vital part of the state economy. The healthcare sector expects to benefit
from increased demand building upon expanded insurance coverage already provided through the Affordable Care Act.
Pennsylvania also boasts many top-flight research hospitals that draw patients from outside the state. The state’s education
providers, especially its notable research universities, not only provide jobs on campus but also help to nurture new
businesses with the graduates they produce. Discussions of “high-tech” sectors often overlook healthcare but should not do
so. The outbreak of the pandemic requires cutting-edge research into potential treatments and vaccines.
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Overview: Economic Outlook

As with everywhere else, Pennsylvania’s economic growth over the next few years depends greatly on progress in
identifying a vaccine or effective treatment for COVID-19, as that is key to a full reopening of the global economy. The
leisure and hospitality sector may take several years to fully recover as travelers gradually return to the roadways and air.
Healthcare services should recover quickly from the early impact of the pandemic, and growth is likely to return to pre-
COVID-19 levels. Real gross state product will grow by an annual average of 2.7 percent per year from 2020 to 2025,
slightly below the national rate of 2.9 percent. Personal income will rise by 2.6 percent, compared with 3.1 percent for the
nation.

Table 3 shows various historical and projected key economic indicators for Pennsylvania and the U.S. economy.

Table 3
Key Economic Indicators for Pennsylvania and the United States

PENNSYLVANIA: Key Economic Indicators 2018 2019 2020 2021 2022 2023
Real Gross State Product (in millions, 2012 dollars) 708,857 726,166 698,432 721,729 738,276 753,289
Real Gross State Product (percentage change) 1.9% 2.4% -3.8% 3.3% 2.3% 2.0%
Total Employment (in thousands) 6,009.8 6,065.3 5,630.1 5,852.1 6,010.8 6,071.7
Total Employment (percentage change) 1.2% 0.9% -7.2% 3.9% 2.7% 1.0%
Manufacturing Employment (in thousands) 570.9 575.0 543.5 547.1 555.8 562.2
Nonmanufacturing Employment (in thousands) 5,439 5,490 5,087 5,305 5,455 5,509
Population (in thousands) 12,800 12,802 12,799 12,797 12,803 12,813
Population (percentage change) 0.1% 0.0% -0.0% -0.0% 0.0% 0.1%
Unemployment Rate (percentage) 4.3% 4.4% 9.3% 6.1% 5.2% 4.8%
Personal Income (percentage change) 5.2% 3.6% 6.6% -2.2% 3.2% 4.1%
U.S. ECONOMY

Real Gross Domestic Product (percentage change) 3.0% 2.2% -3.6% 3.0% 2.6% 2.5%
Employment (percentage change) 1.6% 1.3% -5.8% 3.4% 2.6% 1.4%

Copyright 2020 IHS Markit, Inc.

@pennsylvania A1-19 GOVERNOR’S EXECUTIVE BUDGET 2021-2022



— THIS PAGE INTENTIONALLY LEFT BLANK —

W pennsylvania A1-20 GOVERNOR’S EXECUTIVE BUDGET 2021-2022



FEDERAL
BLOCK GRANTS

The federal government has two primary types of grants: categorical grants and block
grants. Categorical grants are generally distributed for specific purposes. Block grants are
distributed to state and local governments based on a distribution formula and are available
for an activity that falls within the purposes of the federal authorizing legislation. Generally,
block grants provide state and local governments with greater flexibility than categorical
grants.

The commonwealth implemented eight block grants based on the Federal Omnibus
Reconciliation Act of 1981. Since that time, block grants have been added and revised
based on changes in federal law. The Personal Responsibility and Work Opportunity
Reconciliation Act of 1996 created two new block grants: Temporary Assistance to Needy
Families and the Child Care and Development Fund, which replaced the Child Care Block
Grant.

The Anti-Drug Abuse and Workforce Innovation and Opportunity programs have also
been included because the federal government provides flexibility on the activities eligible
for funding.

The tables within this section provide information on the estimated amount to be
received from the federal government and an estimated distribution of the funds by program
within the block grant. Generally, the amounts shown for administrative costs represent the
amount allowable by the federal government. The 2020-21 estimated block grant amounts
reflect the current estimate of amounts available and, therefore, may be different from
amounts appropriated.

The recommended distribution by program for 2021-22 is a preliminary proposal.
Opportunities for public review and comment may result in modifications to the proposed
distribution.
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Overview: Federal Block Grants

Summary of
Federal Block Grants

This table shows a summary by federal block grant of 2019-20 actual, 2020-21 available and 2021-22 amounts
budgeted as presented in the 2021-22 Governor's Executive Budget.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22

Actual Available Recommended
Block Grant Block Grant Block Grant

ANL-DIUG ADUSE ...ttt $ 12,500 $ 12,400 $ 14,200
Child Care and Development FUN ..........oooiiiiiieee e 616,973 806,073 506,676
COMMUNILY SEIVICES ....eiiiiiiieiiiee ettt eeeee sttt e et e e s e e st e e e seeeesaaeeennbeee e 92,940 52,607 51,607
Low-Income Home Energy ASSISTANCE..........ccvveeiiiiriiieeeeiiiiiieeeesesivieeee e e 306,954 265,203 265,063
Maternal and Child Health SEervices ..........cccccooiveiiiiiiiicnciiece e 32,639 37,096 36,514
Mental Health SErviCes..........ccoooiiiiiiiiii 28,679 86,934 32,890
Preventive Health and Health Services ..........cccooeiiiiiiciciiic i 12,544 11,632 11,801
SOCIAI SEIVICES ...t 92,798 92,831 93,273
SUDSTANCE ADUSE ...ttt ettt e et e st e e aeeeenaeee e 88,641 146,613 88,655
Temporary Assistance to Needy Families ..........ccccveeeiiiiiiieie e 622,282 728,110 714,525
Workforce Innovation and OPPOItUNILY ..........ccocueeriiiiieieenireenee e 268,400 248,600 247,000
TOTAL ettt $ 2,175,350 $ 2,488,099 $ 2,062,204
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Overview: Federal Block Grants

Anti-Drug Abuse

The Justice Assistance Grant program provides funding for state and local governments to implement a wide range of
drug enforcement and correctional treatment projects as well as providing victim services and juvenile and criminal justice
system improvement initiatives throughout the commonwealth.

The Residential Substance Abuse Treatment program is intended to assist state and local governments in developing

and implementing residential substance abuse treatment programs within state and local correctional facilities in which
prisoners are incarcerated for a period of time sufficient to permit substance abuse treatment.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Recommended
Department / Appropriation Block Grant Block Grant Block Grant
Executive Offices:
Commission on Crime and Delinquency
JUSHICE ASSISTANCE GIaNES .....couiiiieiieiiitisieieiee e $ 10,000 $ 10,000 $ 11,500
Justice Assistance Grants — AdMINIStration ............cccoeveeeeiiiecennne. 1,100 1,000 1,000
Residential Substance Abuse Treatment Program 1,400 1,400 1,700
SUBTOTAL ... $ 12,500 $ 12,400 $ 14,200
Criminal Justice
Residential Substance Abuse Treatment Program (EA).........c.ccuo...... $ 502 @ $ 218 @ $ 465 @
State Police:
Law Enforcement Projects (EA) $ 4681 2 $ 7,592 =@ $ 12,310 2
TOTAL et $ 12,500 $ 12,400 $ 14,200

a Subgrants not added to total to avoid double counting.
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Overview: Federal Block Grants

Child Care and Development Fund

The Personal Responsibility and Work Opportunity Reconciliation Act of 1996 created this block grant, which provides
funding for an integrated child care program. This program allows states flexibility in developing programs to provide child
care to children of low-income working parents and parents trying to become independent of public assistance, to provide
consumer education information to parents, to promote parental choice and to implement state health, safety, licensing and
registration standards. States are not required to match discretionary funds; however, there are some maintenance of effort
and state matching requirements.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Recommended
Department / Appropriation Block Grant Block Grant Block Grant
Executive Offices:
Inspector General - Welfare Fraud
CCDFBG — Subsidized Day Care Fraud .............cccoeevueeiieiieecie e $ 905 $ 905 $ 905
Human Services:
CCDFBG — AAMINISITALON.........eiviieiieiiriirieieiec sttt $ 28,640 $ 31,201 $ 32,091
CCDFBG — Child Care SEIVICES......c.uuieiiiiiiiiiee it ettt aiee e 392,812 431,136 433,710
COVID-CCDFBG - Child Care Services (EA) .....ccccuveeriireriieeeiieeeeseeeesieeesanne e 108,000 302,861 -
CCDFBG — SCNOOI AQE ...ttt ettt be e e aee e 1,260 1,260 1,260
CCDFBG — Child Care ASSISIANCEe .........cccevirieriiieree e 85,356 38,710 38,710
18] 0] (o] 7= | PO PRPPPRRRP $ 616,068 $ 805,168 $ 505,771
TOTAL ettt ettt r et $ 616,973 $ 806,073 $ 506,676
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Overview: Federal Block Grants

Community Services

This block grant provides funding for community-based programs that offer health, nutrition, housing and employment-
related services to improve the standard of living for low-income persons. Programs consolidated into the block grant include
Community Action, Senior Opportunities and Services, Community Food and Nutrition, Energy Conservation and Training,
Evaluation and Technical Assistance.

Federal law requires that 90 percent of the funding be distributed to Community Action Agencies (CAA). Five percent
is allowed for administration and the remaining five percent is utilized for competitive projects. The remaining 90 percent of
program monies are granted to existing CAAs for operating costs and low-income energy assistance efforts, the Community
Action Association of Pennsylvania and competitive grants in the areas of employment training, job preparedness,
community conservation corps, community economic development, summer employment and youth programs, emergency
assistance and homeless assistance.

The funds estimated for administration are based on the statutory limitation of five percent and will be utilized for
program purposes if not needed for administration.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Recommended
Department / Appropriation Block Grant Block Grant Block Grant
Community and Economic Development:
CSBG — AJMINISIIALION ... .cuietiieiieieieee et aeen $ 1,607 $ 1,607 $ 1,607
COVID-CSBG ADMINISIration (EA).......coeiiiiiiieeeiiiie et 1,117 1,000 -
Community Services BIOCK Grant...........ccovuiiiieiieiiieiic e 50,000 50,000 50,000
COVID-CSBG Program (EA).....cccueioiieeeiie et 40,216 - -
SUBLOTAL ...ttt $ 92,940 $ 52,607 $ 51,607
TOTAL ettt et e e anee $ 92,940 $ 52,607 $ 51,607
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Overview: Federal Block Grants

Low-Income Home Energy Assistance

This block grant provides funding to assist eligible low-income individuals and families in meeting the cost of home
energy through cash assistance and to alleviate crisis situations. The amounts below include weather-related contingency
funding.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Recommended
Department / Appropriation Block Grant Block Grant Block Grant
Community and Economic Development:
LIHEABG — Administration ................. $ 1,500 $ 1,500 $ 1,500
COVID-LIHEAP Administration (EA)....... 22 140 -
LIHEABG — Weatherization Program 48,000 48,000 48,000
COVID-LIHEAP Program (EA) ......ueeicieeeiieeesieeesieeeseaeesnsreeessesesnsneessssneesnnes 5,078 - -
18] o] (0] 7= | TSP U PPN $ 54,600 $ 49,640 $ 49,500
Human Services:
LIHEABG — AdMINISITAtION ....oouvviiiiiiiieiiiie e $ 28,859 $ 27,000 $ 27,000
COVID-LIHEABG - AdMINIStration (EA) .......cocoeeeiiieeesieeesirieesieeessiveeeseneeaens 3,493 - -
COVID-LIHEABG - Low-Income Families and Individuals (EA).........cccccoeeennnee 31,439 - -
LIHEABG — Low-Income Families and Individuals ..............cccoovvoveiiiinnrnnnnn. 188,563 188,563 188,563
18] o] (0] 7= | ST PTUU PR PPPTRPPN $ 252,354 $ 215,563 $ 215,563
TOTAL ottt ettt ettt $ 306,954 $ 265,203 $ 265,063

Maternal and Child Health Services

This block grant provides funding for planning, promoting and evaluating health care for pregnant women, mothers,
infants and children with special health care needs. This is accomplished by providing health services for mothers and
children who do not otherwise have access to adequate health care and nutritional resources. Administrative costs cannot
exceed ten percent. These personnel and operational costs are found in the Administration and Operation line item, which
also contains some programmatic costs, such as outreach, promotional costs, laboratory supplies and help line services.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Recommended
Department / Appropriation Block Grant Block Grant Block Grant
Health:
MCHSBG — Administration and Operation ..............ccceeveeeveeieesieeseesee s $ 14,847 $ 16,596 $ 16,659
MCHSBG — Program SEIVICES ........eieiiuiiiiiiiieaieieaaiieessieeeasbeeesireessieeaeeeneas 17,792 20,500 19,855
SUBTOTAL. ...ttt $ 32,639 $ 37,096 $ 36,514
TOTAL ettt et e e $ 32,639 $ 37,096 $ 36,514
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Overview: Federal Block Grants

Mental Health Services

This block grant provides funding for the provision of services to adults with serious mental illness or children with
serious emotional disturbance. Services may be provided by a variety of community-based programs including community
mental health programs, psychosocial rehabilitation programs, mental health peer support programs and mental health
primary consumer directed programs.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22

Actual Available Recommended

Department / Appropriation Block Grant Block Grant Block Grant

Human Services:

MHSBG — AdMINISTFAtION .......cvveiiriirieieieiiesie e e $ 579 $ 979 $ 890
MHSBG — Community Mental Health Services ..........cccccooiiiiiniiiiiiiiciee 28,100 32,000 32,000
COVID-Mental Health Services Block Grant (EA)... - 53,955 -
SUBLOTAL ...ttt $ 28,679 $ 86,934 $ 32,890
TOTAL ottt bbbttt b bbb $ 28,679 $ 86,934 $ 32,890

Preventive Health and Health Services

This block grant provides funding for preventive health services. Programs include activities to promote improvements
in health status through achievement of the National Year 2020 Health Objectives; programs for community and school-
based fluoridation; feasibility studies and planning for emergency medical services systems and the establishment,
expansion and improvement of such systems; services to victims of sex offenders; and related planning, administration and
educational activities. Funding also supports efforts to eliminate disparities between the health status of the general
population and that of identifiable subpopulations including geographical, racial, ethnic, gender or other groups.
Administration is limited to ten percent.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Recommended
Department / Appropriation Block Grant Block Grant Block Grant
Health:
PHHSBG — Administration and Operation...........ccccoeceeeviieeenieeesenen. $ 4,549 $ 4,524 $ 4,693 2
PHHSBG — BIOCK Program ServiCes .........cocoveerieeeiiiieeiiiee e 7,995 7,108 7,108
SUBLOTALL...eveecee e e $ 12,544 $ 11,632 $ 11,801
Human Services:
100 =@ $ 200 =@ $ 100 =@
TOTAL et $ 12,544 $ 11,632 $ 11,801

a Subgrant not added to total to avoid double counting.
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Social Services

This block grant provides funding to help individuals achieve or maintain self-sufficiency; to prevent, reduce or eliminate
dependency; to prevent or remedy abuse and neglect of children and adults; and to prevent or reduce institutional care.
Most services are delivered by local entities that receive grants or contract with the Department of Human Services. These
federal allocations serve to augment state appropriations, thereby increasing the total level of services provided.

In addition to funds received directly through this block grant, the Personal Responsibility and Work Opportunity
Reconciliation Act of 1996 authorized transfers from the Temporary Assistance to Needy Families Block Grant.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22

Actual Available Recommended

Department / Appropriation Block Grant Block Grant Block Grant

Human Services:

SSBG — AAMINISIALION .....cvviivercieeiesie ettt $ 325 $ 358 $ 800
SSBG — County AsSistance OffiCeS........uuiiiiiiiiiiieiiieeeiee e 3,000 3,000 3,000
SSBG — Basic Institutional Programs ...........cccceeiiueeeiieeesiieeesieessieeeeseeee e 10,000 10,000 10,000
SSBG — Community Mental Health Services..........ococoiiiiiiiiiiiiieciec e, 10,366 10,366 10,366
SSBG — COMMUNILY ID SEIVICES ..eeeivveeeiieeeiiieeiiieeesiaeessiveeeseeeesntaeeesneaeennnes 7,451 7,451 7,451
SSBG — Child WEIfAre ........ceoiiiiiiiiiee et 12,021 12,021 12,021
SSBG — Child Care SErIVICES ........cooveeeriiieei e 30,977 30,977 30,977
SSBG — Domestic Violence Programs ...........cooceeeeiieeeniieeeenieee e esieee e 5,705 5,705 5,705
SSBG — RAPE CliSIS v.viiuvrieeiiiiieeiiiieeiiieesiieeesieeessteeessseeessseeesseeessssneessneesnne 1,721 1,721 1,721
SSBG — Family Planning .........cc.cooiueieiiiieiiee i 2,000 2,000 2,000
SSBG — LEQAl SEIVICES ...eeeuviieeiiiee i et e st e s e e see e stae e snaen e e ssaaeeseaeeanes 5,049 5,049 5,049
SSBG — HOMEIESS SEIVICES ..ottt 4,183 4,183 4,183
SUBTOTAL. ...ttt $ 92,798 $ 92,831 $ 93,273
TOTAL ettt et e e $ 92,798 $ 92,831 $ 93,273
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Overview: Federal Block Grants

Substance Abuse

This block grant provides funding to establish and maintain programs to combat alcohol and drug abuse. These
programs include individual substance abuse services, community services, drug and alcohol formula grants and alcoholism
treatment and rehabilitation services.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Recommended
Department / Appropriation Block Grant Block Grant Block Grant
Commission on Crime and Delinquency:
PA Youth SUrvey - DDAP (EA)........ccceiuiiieierieieeie s siese e see e seees $ 50 2 $ - $ 75 2
Substance Abuse Prevention - DDAP (EA) .....cccoveveeviieesiiee e 382 2 281 @ 281 @
18] 0] (o] 7= | O PP UUURPTRRN $ 432 $ 281 $ 356
Criminal Justice:
SABG — Drug and Alcohol Programs (EA) ........ccccevverveviiereeseieesieanen $ 1,965 @ $ 1,965 @ $ 1,965 =@
Drug and Alcohol Programs:
SABG — Administration and Operation ............c.ccccevvereriveeeseeveesieanenn $ 8,782 $ 9,657 $ 8,785
COVID-SABG Administration and Operation (EA) ........cccceevvveeriveennns - 2,000 ° -
SABG — Drug and AICONOl SEIVICES .........ccoiuiiiiiiieiiie e 79,859 81,956 79,870
COVID-SABG - Drug and Alcohol Services (EA)....ccccovveveevieesiineennns - 53,000 ° -
0] 0] (o] 7= | O PP UUURTPTRRN $ 88,641 $ 146,613 $ 88,655
Health:
SABG — DDAP Support Services (EA) .....c.coveuereeieeriesieieseeeeesieanees $ 153 @ $ 156 @ $ 158 @
Human Services:
SABG — HOmMelesS SErvices (EA).....ccoiiiieiiiiiieiieieee e sis e aeees $ 1,983 =@ $ 1,983 =@ $ 1,983 =@
TOTAL ettt $ 88,641 $ 146,613 $ 88,655

a Subgrant not added to total to avoid double counting.
b Includes recommended supplemental executive authorization, which represents an estimate of federal grant distributions.
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Temporary Assistance to Needy Families

The Personal Responsibility and Work Opportunity Reconciliation Act of 1996 created a block grant that makes funds
available to the states to operate the Temporary Assistance to Needy Families (TANF) program. Funds are available to
provide temporary cash and other benefits to help needy families participating in activities designed to end dependence on
government benefits and to provide services for dependent and abused children. In addition, funding may be used for
services designed to prevent future dependency. This block grant requires a state maintenance of effort and establishes
mandatory work participation rates. States are allowed to transfer up to a total of 30 percent of their TANF funds to the Child
Care and Development Fund and Social Services block grants. No more than 10 percent may be transferred to the Social
Services Block Grant. These transfers are included in the Child Care and Development Fund and the Social Services Block
Grant.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Recommended
Department / Appropriation Block Grant Block Grant Block Grant
Executive Offices:
Inspector General - Welfare Fraud
TANFBG — Program Accountability ............ccccveveriivieieiieieceecee $ 1,500 $ 1,500 $ 1,500
Education:
TANFBG — Teenage Parenting Education (EA) .........ccccevevervevernnane. $ 14,200 @ $ 13,784 @ $ 13,784 @
Human Services:
TANFBG — AdMINISIration .......ccoiiiiiiiiiiiiiieeciiee e $ 13,898 $ 15,208 $ 19,146
TANFBG — Information SYStEMS ......cccuevivviieeiiiee e e sieeesieeeseeee e 12,631 11,189 13,424
TANFBG — StateWide .......coieiiiiiiiiiieeiiee e 1,072 1,072 1,072
TANFBG — County Assistance OffiCeS ......ccceevurvrriieeiiiie e siieeees 55,689 51,037 42,543
TANFBG — NeW Dir€CONS ......ccoiiiieiiiie it 111,346 126,197 126,197
TANFBG — Cash Grants........coccoueiiiienireieise e 189,319 207,093 207,093
TANFBG — Alternatives to ADOItION .........cccuievieiiiiiie e 1,000 1,000 1,000
TANFBG — Child Welfare...........ccocvviiiiiiiiiiieieeeese e 58,508 58,508 58,508
TANFBG — Child Care ASSIStaNCE..........ccoceeeiiuiieiiiieeiiiee e 152,214 230,306 219,042
SUBTOTAL ... $ 595,677 $ 701,610 $ 688,025
Labor and Industry:
TANFBG — Youth Employment and Training............cccceeevvevveicneeenennn $ 25,105 $ 25,000 $ 25,000
TOTAL et $ 622,282 $ 728,110 $ 714,525

a Subgrant not added to total to avoid double counting.
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Overview: Federal Block Grants

Workforce Innovation and Opportunity

The Workforce Innovation and Opportunity (WIAO) Act of 2014 supersedes the Workforce Investment Act of 1998.
WIOA retains and amends the Adult Education and Family Literacy Act, the Wagner-Peyser Act, and the Rehabilitation Act
of 1973. The act took affect on July 1, 2015. WIOA continues the three main program components: adult, youth and
dislocated workers. The adult program improves the quality of the workforce, reduces dependency and enhances the
productivity and competitiveness of the nation’s economy by providing workforce investment activities that increase the
employment, retention and earnings of participants, and increases occupational skill attainment by the participants. The
youth program assists low-income youth between the ages of 14 and 21 to acquire the educational and occupational skills,
training and support needed to achieve academic and employment success and transition to careers and productive
adulthood. The dislocated worker program shares the same purpose of the adult program with emphasis on reemployment
of these workers.

The commonwealth distributes funds by formula to 23 local agencies called local workforce investment areas for the
attainment of agreed-upon performance goals.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Recommended
Department / Appropriation Block Grant Block Grant Block Grant
Health:
COVID-National Dislocated Worker Grants Program (EA) ........ccccevvevveriennnans $ - $ 5191 2 $ -
Labor and Industry:
WIOA — AdMINISTFAtiON ......coiiiiiiiiii et $ 13,000 $ 11,000 $ 11,000
WIOA — Adult Employment and Training .........ccceeviveeeriieeeiieeesneee e sieeeens 50,000 50,000 50,000
WIOA — Youth Employment and Training...........ccooueeeiiieeniieieeieee e 52,000 52,000 52,000
WIOA — Statewide ACHVItIES ........cccovvieiiiiic e 25,000 25,000 25,000
WIOA — Dislocated WOTKEIS ...........oociiiiiiiiiiiesiecree e 109,000 109,000 109,000
COVID-WIOA - National Dislocated Worker (EA) .....ccccuveveieeeiiieesiieeesiieesnns 19,400 1,600 -
18] o] (0] 7= | TSSO U PR OPPTOPPN $ 268,400 $ 248,600 $ 247,000
TOTAL ottt ettt ettt $ 268,400 $ 248,600 $ 247,000

a Subgrant not added to total to avoid double counting.
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Overview and Summaries

Public Information and Communications

The commonwealth spends funds on activities to provide government information to the news media and the general
public and for other essential communications efforts. Funds are budgeted in 28 agencies to provide public notification and
information to the commonwealth’s public, news media, businesses, legislators and citizens regarding the bidding of
contracts, issuance of rules and regulations, announcement of public hearings and the availability of services and financial
aid. The amounts that are detailed below exclude those items that are strictly educational and materials that are offered for
public sale such as the “Game News” and “Pennsylvania Angler and Boater”.

(Dollar Amounts in Thousands)

2020-21 2021-22
Estimate Estimate

GOVEINOI'S OffiCE. . uueiii ittt et e e e e e e e e e s e e e e e e s eeabaseeeeeseabaees reeeeeseassnreeeesaanes $ 1,410 $ 1,410
EXECULIVE OffICES. ...ttt £esreer e e e nnes 263 275
Lt. GOVEINOI'S OffiCE.......uiiiiiiiii e e 147 153
e Lo T T OO UP R PPPPRPPPOR 528 488
AGIICUIIUIE. ...ttt ettt e et et e e e hb et e e ke e e oo abe e e e kbt e e e abe e e e antbe e e e e abbeaeenbeeeanneeanten 589 588
BanKinNg @nd SECUTTIES. ........oiuiiiiieii ettt ettt ettt e e saeeebeeseneeneeaees 398 426
Community and ECONOMIC DEVEIOPIMENT..........uvieiiiieeiiiee e siie e e s ee e see e e stee e st e e s sntaeesnnaeeensaeeeans 340 352
Conservation and Natural RESOUICES.............couiiiiiiiiiii i e 538 549
CHIMINAL JUSTICE. ...ttt st st e e s e et e e s e eesiaeebeesaneebeenaeas 380 399
Drug & AICONOI PrOGIAMS.......ciiiiiiieitiie ettt ettt ettt e stb e e e ebb e e e eabe e e s bbeeaanbes 2esbbeeesnbeeeaanneenanten 6,031 5,348
o [0Tor= 11 o] o O OSSR S UPUPUPRRRRPRRPRt 1,001 1,055
Emergency ManagemeENt AGEINCY .......ocuuuuiiieeeiiieeeeeeesaaieeeeeeesaataeareeeeeasnsteeeeeessnnntaeeaeeeeesaansnsneeesssnnnnnees 392 404
ENVironmental ProteCHON. ..........ociiiiiiii e 2,699 2,780
Fish and Boat COMIMISSION..........oiiiiiiiiii ittt e saa e saa et 284 284
GAME COMMUSSION. ...ttt ettt ettt ettt ettt nhe e et e bt et et e st e bt e ekt e et e e sh e e sbeeen beesaneeaeenaneeaneenanen 539 545
GBNETAI SEIVICES. ...ttt ettt b ettt ettt ekttt ekt e bt e eb e e s at e e bt eat e eate e eesateeteeneneeneenaees 163 165
HEAITN. ...ttt b bbbt et eenaee bt 1,140 1,267
Historical and Museum COMIMISSION.........ccciiiiiiiiiiiie e e siee e eee s 240 246
HUMAN SEIVICES. ...ttt e b e s e b e e bee beesaaeeaeesaaeeneenaeas 636 648
INSUIBINCE. ...ttt e e bt e e et e e e s ae e e e e b e e e s b e e ses £esbeeeesareeesneeeaanes 338 416
(= oo = T o [ aTo (U1 o2 SO SSPRS 880 880
[T {8 o] g @do] a1 i o] I =TT 1o USSP 560 581
Military and Veterans AffAIIS........c..uuiiiieii i e e e e e e e e st e e e e e s santre seesaantnareeeeseasannees 515 529
MilK MArKEHING BOAIT. ...ttt ettt e te e e e bb e e et e e e be e e e eabeeeen 2 ebbeeeanbeeeanneeaanten 7 8
PUblic Utility COMMISSION. ....c.uiiiiiiiiiiiiiitt ettt b ettt bttt tenaneaaeeneneeneenaees 387 395
REVENUE. ... .ot hee e 803 827
I 1= (PP P P TPRP RSN * 14,352 4,957
STALE POICE. ...t e 593 607
I =T a1 o Jo T4 c= Vo] o FO TP PTT TP 6,960 6,960

TOTAL $ 43,113 $ 33,542

* The increase was due to the 2020 election.

NOTES:

---- Lottery sales promotion - $51 million will be spent, from the Lottery Fund, on advertising campaigns to promote lottery sales and to disseminate
information on the various lottery programs including property tax and rent assistance for older Pennsylvanians during 2021-22. These expenditures are
expected to generate approximately $5.8 billion in lottery revenues during 2021-22.

---- Economic development - A total of $5 million is budgeted in the Tourism Promotion Fund restricted account to promote tourism and economic
development. This will contribute to an estimated $45 billion in 2021-22 business and leisure travel revenues to Pennsylvania and supports the State’s
aggressive effort to preserve and create jobs.
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Commonwealth of Pennsylvania

Governor’s Executive Budget

PROGRAM
BUDGET
SUMMARY

This section summarizes the budget by major revenue source and major program area of expenditure.
This summary includes programs funded from the General Fund, the two budgeted special revenue funds,
federal funds, and other revenues including augmentations, restricted receipts and revenues, and other
special revenue funds.

Detailed supporting information is provided for each major program area of expenditure by component
categories and subcategories (subdivisions of activities) which contribute to the commonwealth’s total
effort in that program. Detailed information on individual revenue sources may be found in the appropriate
fund presentation in the Summary by Fund section of this document.

Bl



Program Budget Summary

Guide to the “Summary of Revenues and Expenditures
for the Operating Program” Statement

The Summary of Revenues and Expenditures for the Operating Program comprehensive statement shown on page B3
is an “all funds” seven year summary of revenues and expenditures for the commonwealth’s operating program. This guide
is intended to assist readers with interpreting and understanding the revenue and expenditure items presented on the
comprehensive statement.

Beginning and Ending Balances

Beginning and ending balances are included only for state General Fund and state Special Funds as Federal Funds
and Other Funds revenues and expenditures are considered to be self-balancing. The General Fund and Special Funds
beginning and ending balances are based on their respective financial statements found in Section C.

Revenues

All General Fund, Special Funds, Federal Funds and Other Funds revenues contributing to the commonwealth’s
operating program are shown on the statement.

General Fund — The General Fund is the commonwealth's largest operating fund. It receives all tax revenue, non-tax
revenue and federal grants and entitlements not specified by law to be deposited elsewhere. Tax revenue comprises
approximately 98 percent of annual General Fund revenue. The largest sources of non-tax revenue are profit transfers from
the Pennsylvania Liquor Control Board, the escheats or “unclaimed property” program and licenses and fees charged by
state agencies. General Fund revenue categories shown on the statement include Corporation Taxes, Personal Income
Tax, Sales and Use Tax, and All Other Revenues/Taxes. A Less Refunds category is shown as a negative revenue
adjustment to account for various tax refunds. Additional information on General Fund revenue sources can be found in
Section C1.

Special Funds — Motor License and Lottery Funds contribute revenue to the commonwealth operating program. Additional
information on Special Fund revenue sources can be found in Section C.

Federal Funds — All monies received from the federal government are deposited into the State Treasury and must be
appropriated. The Department of Human Services receives the most federal funds. Other agencies receiving significant
federal funds include the departments of Education, Health, Human Services, Labor and Industry, and Transportation.
Additional information on federal funds budgeted by agency can be found in Section C for federal funds related to General
Fund budgets and in Section E: Department Presentations in each agency’s Summary by Fund and Appropriation
statement.

Other Funds — There are more than 150 Other Funds contributing revenue to the commonwealth’s operating program. The
State Stores Fund, the Public Transportation Trust Fund, the State Gaming Fund, the Tobacco Settlement Fund and the
Property Tax Relief Fund contribute significant revenues to the Other Funds revenue total. See Section H: Other Special
Funds for information and financial data on these funds. Additional information on Other Funds can be found in Section E:
Department Presentations on each agency’s Summary by Fund and Appropriation statement.

Program Expenditures

Program expenditures are categorized by the eight Commonwealth Programs beginning with Direction and Supportive
Services and ending with Debt Service. These programs include expenditures from all General Fund, Special Funds,
Federal Funds and Other Funds contributing to total operating program expenditures as shown on pages B6 and B7. More
detailed expenditure breakdowns by program category and subcategory are shown on pages B8 through B17.

Total operating program expenditures are adjusted to include expenditure reductions from General Fund or Special
Fund lapses of unspent prior-year funds. Other adjustments, such as fund transfers to the operating program (resulting in
expenditure increases) or fund transfers from the operating program (resulting in expenditure decreases) shown on the
statement will impact total program expenditures and ending balances.
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Program Budget Summary

SUMMARY OF REVENUES AND EXPENDITURES
FOR THE OPERATING PROGRAM

The following table is a seven year summary of the revenues and expenditures by Commonwealth Program for the operating budget. Balances are included
only for State funds - General Fund and Special Funds - as Federal Funds and Other Funds revenues and expenditures are considered to be self-balancing.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Actual Available Budget Estimated Estimated Estimated Estimated
BEGINNING BALANCES
General Fund ... $ - $ -2,734,070 $  -233,422 $ 293,393 $ 207,355 $ 397,333 $ 469,540
Adjustment to Beginning
Balance..........cccocvviiiiiiiiiins 30,373 - - - - - -

Adjusted Beginning Balance....... $ 30,373 $ -2,734,070 $  -233,422 $ 293,393 $ 207,355 $ 397,333 $ 469,540

Motor License Fund.................... $ 28,977 $ -51,190 $ 2,689 $ 16,978 $ 20,499 $ 22,153 $ 16,248
Lottery Fund 4,249 -119,799 20,456 40,082 13,485 34,304 57,826
Adjustment to LF Beginning
Balance 2 - 75,000 75,000 75,000 75,000 75,000
Special Funds .........cccceevvenennns $ 33,228 $  -170,989 $ 98,145 $ 132,060 $ 108,984 $ 131,457 $ 149,074
REVENUES
General Fund:
Corporation Taxes . $ 2,826,881 $ 3,569,700 $ 3,432,100 $ 3,738,300 $ 3,699,400 $ 3,586,800 $ 3,445,500
Personal Income Tax............ 12,835,000 15,571,800 18,382,600 20,285,500 20,936,200 21,542,400 22,354,700
Sales and Use TaX................ 10,817,808 11,980,700 12,501,300 12,490,400 12,827,700 13,115,200 13,515,600
All Other Revenues/Taxes .... 5,796,096 6,368,000 5,769,800 5,754,500 5,721,400 5,722,700 5,726,000
Less Refunds............... . -1,150,000 -1,295,000 -1,724,000 -2,177,000 -2,318,000 -2,363,000 -2,412,000
Total General Fund 31,125,785 $ 36,195,200 $ 38,361,800 $ 40,091,700 $ 40,866,700 $ 41,604,100 $ 42,629,800
Motor License Fund.................... 2,663,479 2,805,600 2,905,500 2,934,600 2,962,700 2,975,200 2,996,500
Lottery Fund.........ccccoeevrineninns 1,943,821 1,875,595 1,930,051 1,994,281 2,053,418 2,113,599 2,182,505
Federal Funds.........c.cccovveneninns 36,555,429 41,450,960 36,507,234 34,138,763 34,132,763 34,132,763 34,132,763
Other FUNAS ........oovviieiiieiiiieee 17,550,056 18,307,007 17,511,299 17,550,762 17,587,666 17,628,086 17,704,737

Total Revenues and Balances.... $ 89,838,570 $ 100,634,362 $ 97,215,884 $ 96,710,106 $ 97,603,247 $ 98,453,748 $ 99,646,305

PROGRAM EXPENDITURES

Direction and Supportive

SEIVICES ...vviiiiiiiiiieiieee e $ 2,369,827 $ 2,411,919 $ 2,453,725 $ 2,490,654 $ 2,512,996 $ 2,535,443 $ 2,558,188
Protection of Persons and

Property .....cccooecvveveeniiiniieeeenens 10,778,077 11,091,828 10,728,302 10,566,827 10,561,445 10,603,703 10,664,367
Education .........ccccveiiiiiiiiienns 19,019,605 20,825,935 20,240,992 20,443,992 20,576,162 20,710,728 20,893,420
Health and Human Services....... 46,732,859 50,212,750 50,404,078 50,292,738 50,485,479 51,158,524 51,414,581
Economic Development ............. 4,124,794 2,494,667 2,315,685 2,288,483 2,296,948 2,274,647 2,278,936
Transportation...........cccocevveneens 7,939,596 9,116,347 8,310,630 8,423,703 8,506,791 8,587,839 8,669,286
Recreation and Cultural

Enrichment.........cccoooviiiiiiinnns 800,912 819,275 803,150 808,186 806,998 807,172 797,917
Debt Service.........ccooovivviiiiienns 1,275,970 1,271,393 1,400,794 1,435,519 1,511,532 1,529,355 1,620,893
Total Program Expenditures....... 93,041,640 $ 98,244,114 $ 96,657,356 $ 96,750,102 $ 97,258,351 $ 98,207,411 $ 98,897,588
Less General Fund Lapses........ -200,000 -354,534 -100,000 - - - -
Less Motor License Fund

LAPSES ..oeiiiiiiiiieeiee s -23,397 -25,000 - - - - -
Less Lottery Fund Lapses.......... -11,013 - - - - - -

Total Operating Expenditures $ 92,807,230 $ 97,864,580 $ 96,557,356 $ 96,750,102 $ 97,258,351 $ 98,207,411 $ 98,897,588

Motor License and Lottery Fund
Expenditures, Transfers and

RESEIVES....c.ociiiiicieeeci, - -75,000 -75,000 -75,000 -75,000 -75,000 -75,000
Transfer to Budget Stabilization

Reserve Fund..........cooeevvenennns - - -97,798 -69,118 -132,445 -156,513 -311,593
ENDING BALANCES

General Fund ..........cccocevnennene $ -2,734,070 $  -233,422 $ 293,393 $ 207,355 $ 397,333 $ 469,540 $ 934,779
Motor License Fund.................... $ -51,190 $ 2,689 $ 16,978 $ 20,499 $ 22,153 $ 16,248 $ 17,973
Lottery Fund..........cccoeevveniieennns $ -119,799 $ 20,456 $ 40,082 $ 13,485 $ 34,304 $ 57,826 $ 27,986
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Program Budget Summary

General and Special Funds

This table shows a summary by Commonwealth Programs of 2019-20 actual year, 2020-21 available year, 2021-22 budget year and future year
estimates for the General Fund and selected Special Funds.

Seven Year Commonwealth Program Summary

(Dollar amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Actual Available Budget Estimated Estimated Estimated Estimated
Commonwealth Program
Direction and Supportive
SEIVICES ..oovvviiiieiieeieeienn $ 1,582,621 $ 1,616,739 $ 1,633,563 $ 1,658,855 $ 1,680,159 $ 1,701,506 $ 1,723,540
Protection of Persons and
Property ......ccceveveeeieennenns 4,883,591 3,762,819 4,911,045 4,795,311 4,798,085 4,800,047 4,807,037
Education.......c.ccceeevvennnne 14,697,673 14,757,475 16,541,023 16,749,892 16,883,486 17,016,387 17,197,506
Health and Human
SEIVICES ..oovvviiiieiieeieeienn 14,272,353 14,826,406 15,838,989 18,027,191 18,202,132 18,882,944 19,146,376
Economic Development..... 255,630 256,190 199,357 199,953 199,853 199,853 199,853
Transportation.................... 1,813,878 1,822,684 1,950,906 2,022,036 2,086,427 2,136,656 2,184,152
Recreation and Cultural
Enrichment..........cccooveeen. 225,595 242,783 248,310 256,287 259,787 263,787 263,787
Debt Service ........cccccveueen. 1,204,814 1,201,051 1,315,630 1,351,052 1,427,993 1,445,382 1,537,837

GENERAL FUND AND
SPECIAL FUNDS TOTAL.. $38,936,155 $38,486,147 $42,638,823 $45,060,577 $45,537,922 $46,446,562 $47,060,088
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Program Budget Summary

Distribution of the Commonwealth Dollar

GENERAL FUND AND
SPECIAL FUNDS

2021-22 Fiscal Year
(Dollar Amounts in Thousands)

THIS NOTE IS LEGAL TENDE T — -
FOR ALL DEBTS, PUBLIC AND PR ATE 1

Education $16,541,023 38.8%

Health and Human Services $15,838,989 37.1%

Protection of Persons and Property $4,911,045 11.5%

Transportation $1,950,906 4.6%

Direction and Supportive Services $1,633,563 3.8%

Debt Service $1,315,630 3.1%

Recreation and Cultural Enrichment $248,310 0.6%
TOTAL $42,638,823 ’

Economic Development $199,357 0.5%
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Program Budget Summary

Seven Year Summary of Commonwealth Programs

The following is a summary for the seven Commonwealth Programs of 2019-20 actual year, 2020-21 available year,
2021-22 budget year and future year estimates for all the operating funds and capital bond authorizations as presented in
the 2021-22 Governor's Executive Budget. A breakdown of each Commonwealth Program by Category and Subcategory is
shown on subsequent pages.

(Dollar Amounts in Thousands)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Actual Available Budget Estimated Estimated Estimated Estimated

Direction and Supportive Services

General Fund .............. $ 870,600 $ 863,209 $ 862,164 $ 868,131 $ 868,945 $ 869,046 $ 869,046
Motor License Fund..... 88,660 90,358 89,514 89,514 89,514 89,514 89,514
Lottery Fund................. 623,361 663,172 681,885 701,210 721,700 742,946 764,980
Federal Funds.............. 16,981 15,195 15,055 15,055 15,055 15,055 15,055
Other Funds ................ 770,225 779,985 805,107 816,744 817,782 818,882 819,593
Total Operating............ $ 2,369,827 $ 2,411,919 $ 2,453,725 $ 2,490,654 $ 2,512,996 $ 2,535,443 $ 2,558,188
Protection of Persons and Property
General Fund .............. $ 3,907,878 $ 2,789,168 $ 3,952,032 $ 3,867,218 $ 3,898,385 $ 3,930,358 $ 3,969,068
Motor License Fund..... 975,713 973,651 959,013 928,093 899,700 869,689 837,969

Lottery Fund................. - - - - - - -

Federal Funds.............. 1,180,229 2,540,102 966,447 931,209 926,209 926,209 926,209

Other Funds ................ 4,714,257 4,788,907 4,850,810 4,840,307 4,837,151 4,877,447 4,931,121

Total Operating............ $10,778,077 $11,091,828 $10,728,302 $10,566,827 $10,561,445 $10,603,703 $10,664,367
Education

General Fund .............. $14,696,733 $ 14,756,375 $16,539,923 $16,748,792 $ 16,882,386 $17,015,287 $17,196,406

Motor License Fund..... 650 1,100 1,100 1,100 1,100 1,100 1,100

Lottery Fund................. - - - - - - R

Federal Funds.............. 3,523,079 5,196,140 2,638,551 2,627,551 2,626,551 2,626,551 2,626,551
Other Funds ................ 799,143 872,320 1,061,418 1,066,549 1,066,125 1,067,790 1,069,363
Total Operating............ $19,019,605 $20,825,935 $20,240,992 $20,443,992 $20,576,162 $20,710,728 $20,893,420

Health and Human Services
General Fund .............. $12,987,737 $14,000,145 $14,781,356 $16,878,430 $17,062,140 $17,706,720 $17,869,918

Motor License Fund..... - - - - - - R

Lottery Fund................. 1,284,616 826,261 1,057,633 1,148,761 1,139,992 1,176,224 1,276,458

Federal Funds.............. 27,859,818 30,044,940 29,756,351 27,434,118 27,434,118 27,434,118 27,434,118

Other Funds ................ 4,600,688 5,341,404 4,808,738 4,831,429 4,849,229 4,841,462 4,834,087

Total Operating............ $46,732,859 $50,212,750 $50,404,078 $50,292,738 $50,485,479 $51,158,524 $51,414,581
Economic Development

General Fund .............. $ 255,420 $ 255,690 $ 198,857 $ 199,453 $ 199,353 $ 199,353 $ 199,353

Motor License Fund..... 500 500 500 500 500 500 500

Lottery Fund................. - - - - - - -
Federal Funds............. 1,978,941 813,167 827,572 827,572 827,572 827,572 827,572
Other Funds ................ 1,889,933 1,425,310 1,288,756 1,260,958 1,269,523 1,247,222 1,251,511
Total Operating............ $ 4,124,794 $ 2,494,667 $ 2,315,685 $ 2,288,483 $ 2,296,948 $ 2,274,647 $ 2,278,936
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Program Budget Summary

Seven Year Summary of Commonwealth Programs

The following is a summary for the seven Commonwealth Programs of 2019-20 actual year, 2020-21 available year,
2021-22 budget year and future year estimates for all the operating funds and capital bond authorizations as presented in
the 2021-22 Governor's Executive Budget. A breakdown of each Commonwealth Program by Category and Subcategory is
shown on subsequent pages.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Actual Available Budget Estimated Estimated Estimated Estimated
Transportation
General Fund .............. $ 1,900 $ 1,900 $ - $ - $ - $ - $ -
Motor License Fund..... 1,641,071 1,649,877 1,779,999 1,851,129 1,915,520 1,965,749 2,013,245
Lottery Fund ................ 170,907 170,907 170,907 170,907 170,907 170,907 170,907
Federal Funds.............. 1,926,000 2,769,263 2,229,326 2,229,326 2,229,326 2,229,326 2,229,326
Other Funds ................ 4,199,718 4,524,400 4,130,398 4,172,341 4,191,038 4,221,857 4,255,808
Total Operating............ $ 7,939,596 $ 9,116,347 $ 8,310,630 $ 8,423,703 $ 8,506,791 $ 8,587,839 $ 8,669,286
Recreation and Cultural Enrichment
General Fund .............. $ 218,595 $ 235,783 $ 241,310 $ 249,287 $ 252,787 $ 256,787 $ 256,787
Motor License Fund..... 7,000 7,000 7,000 7,000 7,000 7,000 7,000

Lottery Fund................. - - - - - - -

Federal Funds.............. 70,381 72,153 73,932 73,932 73,932 73,932 73,932

Other Funds ................ 504,936 504,339 480,908 477,967 473,279 469,453 460,198

Total Operating............ $ 800,912 $ 819,275 $ 803,150 $ 808,186 $ 806,998 $ 807,172 $ 797,917
Debt Service

General Fund .............. $ 1,151,365 $ 1,146,816 $ 1,261,545 $ 1,297,309 $ 1,380,281 $ 1,397,829 $ 1,492,390

Motor License Fund..... 53,449 54,235 54,085 53,743 47,712 47,553 45,447

Lottery Fund................. - - - - - - R

Federal Funds............. - - N - - - R

Other Funds ................ 71,156 70,342 85,164 84,467 83,539 83,973 83,056
Total Operating............ $ 1,275,970 $ 1,271,393 $ 1,400,794 $ 1,435,519 $ 1,511,532 $ 1,529,355 $ 1,620,893
Capital Bond
Authorizations.................. $ - $ - $ 969,883 $ 938,671 $ 903,295 $ 901,629 $ 920,431
Program Total.............. $ 1,275,970 $ 1,271,393 $ 2,370,677 $ 2,374,190 $ 2,414,827 $ 2,430,984 $ 2,541,324
COMMONWEALTH TOTALS
General Fund .............. $34,090,228 $34,049,086 $37,837,187 $40,108,620 $40,544,277 $41,375,380 $41,852,968
Motor License Fund..... 2,767,043 2,776,721 2,891,211 2,931,079 2,961,046 2,981,105 2,994,775
Lottery Fund................. 2,078,884 1,660,340 1,910,425 2,020,878 2,032,599 2,090,077 2,212,345
Federal Funds............. 36,555,429 41,450,960 36,507,234 34,138,763 34,132,763 34,132,763 34,132,763
Other Funds ................ 17,550,056 18,307,007 17,511,299 17,550,762 17,587,666 17,628,086 17,704,737
Total Operating............ $93,041,640 $98,244,114 $ 96,657,356 $96,750,102 $97,258,351 $98,207,411 $98,897,588
Capital Bond
Authorizations................... $ - $ - $ 969,883 $ 938,671 $ 903,295 $ 901,629 $ 920,431
Program Total.............. $93,041,640 $98,244,114 $97,627,239 $97,688,773 $98,161,646 $99,109,040 $99,818,019
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Program Budget Summary

Direction and Supportive Services

The goal of this commonwealth program is to provide an efficient and effective administrative support system through which
the goals and objectives of commonwealth programs can be attained. This commonwealth program supports the
administration's goals to streamline state government and achieve efficiencies.

Centralized functions affecting all agencies comprise this program. Administrative costs specifically related to particular
programs usually appear in a program subcategory to which they relate.

The agencies in this program include the Governor's Office, Executive Offices, Lieutenant Governor, Auditor General,
Treasury, departments of General Services and Revenue, Ethics Commission, Health Care Cost Containment Council, the
State Employees' Retirement System, Government Support Agencies and the Legislature.

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26

Actual Available Budget Estimated Estimated Estimated Estimated
Administrative and
Support Services ........... $ 148,389 $ 145,741 $ 135,596 $ 136,944 $ 137,043 $ 136,944 $ 136,944
Executive Direction.......... 68,295 66,644 56,190 57,018 57,117 57,018 57,018
Ethics Commission .......... 3,015 2,932 2,932 3,161 3,161 3,161 3,161
Legal Services ................. 5,673 5,529 5,838 5,941 5,941 5,941 5,941
Health Care Reporting..... 3,355 3,167 3,167 3,355 3,355 3,355 3,355
Government Support
AQENCIES ..o 68,051 67,469 67,469 67,469 67,469 67,469 67,469
Fiscal Management........ $ 951,334 $ 985,280 $ 1,003,856 $ 1,027,482 $ 1,047,887 $ 1,069,133 $ 1,091,167
Revenue Collection and
Administration.................. 838,739 874,513 893,172 914,934 935,424 956,670 978,704
Disbursement................... 73,730 72,706 73,123 74,055 74,055 74,055 74,055
Auditing ....oooovveeiiiiieee 38,865 38,061 37,561 38,493 38,408 38,408 38,408
Physical Facilities and
Commodities
Management................... $ 128,977 $ 131,757 $ 140,166 $ 140,484 $ 141,284 $ 141,484 $ 141,484
Facility, Property and
Commodity Management. 128,977 131,757 140,166 140,484 141,284 141,484 141,484
Legislative Processes ... $ 352,793 $ 352,793 $ 352,793 $ 352,793 $ 352,793 $ 352,793 $ 352,793
Legislature ........ccccoevevennne 352,793 352,793 352,793 352,793 352,793 352,793 352,793
Interstate Relations ....... $ 1,128 $ 1,168 $ 1,152 $ 1,152 $ 1,152 $ 1,152 $ 1,152
Interstate Relations.......... 1,128 1,168 1,152 1,152 1,152 1,152 1,152
PROGRAM TOTAL ......... $ 1,582,621 $ 1,616,739 $ 1,633,563 $ 1,658,855 $ 1,680,159 $ 1,701,506 $ 1,723,540
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Program Budget Summary

Protection of Persons and Property

The goal of this commonwealth program is to provide an environment and a social system in which the lives and property
of individuals and organizations are protected from natural and human-made disasters and from illegal and unfair actions.
This commonwealth program supports the administration's goal to protect the public health and safety of Pennsylvania’s
citizens.

This program addresses the substantive areas of consumer and environmental protection, certain regulatory activities, the
criminal justice system and mitigation of the effects of disasters. Within these broad areas, the State Police, Department of
Banking and Securities, Attorney General, Department of Criminal Justice, Commission on Crime and Delinquency, Public
Utility Commission, Liquor Control Board, Pennsylvania Emergency Management Agency, the Judiciary, Milk Marketing
Board, Department of State and the Insurance Department deal almost entirely with protection of persons and property.
Several agencies such as the Executive Offices and the departments of Environmental Protection, Agriculture, Labor and
Industry, Military and Veterans Affairs and Transportation are more diversified and some of their activities are included in
this program as well as in other commonwealth programs.

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26

Actual Available Budget Estimated Estimated Estimated Estimated
General Administration
and Support.......cceceee... $ 49,284 $ 67,377 $ 69,080 $ 69,469 $ 69,469 $ 69,469 $ 69,469
Criminal and Juvenile
Justice Planning............... 33,241 49,728 49,728 49,846 49,846 49,846 49,846
Environmental Support
SEIVICES .ooviviiereeiieierienan 16,043 17,649 19,352 19,623 19,623 19,623 19,623
Public Protection and
Law Enforcement........... $ 1,426,903 $ 1,262,614 $ 1,335,607 $ 1,342,669 $ 1,346,346 $ 1,348,404 $ 1,348,754
State Police..........cccccoueee.. 1,106,283 914,708 968,935 973,166 973,166 973,166 973,166
Attorney General.............. 114,190 112,374 113,867 115,549 115,549 115,549 115,549
Highway Safety
Administration and
Licensing........ccoeevivenrenns 206,430 235,532 252,805 253,954 257,631 259,689 260,039
Control and Reduction
of Crime ...oeeviieeiiieee $ 2,615,683 $ 1,612,381 $ 2,664,454 $ 2,571,336 $ 2,571,283 $ 2,571,231 $ 2,577,917
Incarcerated Individuals... 2,440,064 1,452,413 2,498,620 2,400,104 2,400,051 2,399,999 2,406,685
Reentry into Communities 175,619 159,968 165,834 171,232 171,232 171,232 171,232
Juvenile Crime
Prevention .........cccccceee $ 21,988 $ 21,925 $ 21,925 $ 21,982 $ 21,982 $ 21,982 $ 21,982
Reintegration of Juvenile
Delinquents...........cccceeee 21,988 21,925 21,925 21,982 21,982 21,982 21,982
Adjudication of
Defendants ..........cccceee. $ 355,789 $ 355,789 $ 355,826 $ 355,826 $ 355,826 $ 355,826 $ 355,826
State Judicial System ...... 355,789 355,789 355,826 355,826 355,826 355,826 355,826
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Program Budget Summary

Protection of Persons and Property, continued

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Actual Available Budget Estimated Estimated Estimated Estimated
Public Order and
Community Safety ......... $ 66,143 $ 64,256 $ 69,946 $ 39,952 $ 39,952 $ 39,952 $ 39,952
Emergency Management. 32,571 30,337 41,716 10,750 10,750 10,750 10,750
State Military Readiness.. 33,572 33,919 28,230 29,202 29,202 29,202 29,202

Protection From Natural
Hazards and Disasters.. $ 120,678 $ 141,242 $ 148,038 $ 150,977 $ 150,977 $ 150,977 $ 150,977

Environmental Protection

and Management............. 120,678 141,242 148,038 150,977 150,977 150,977 150,977
Consumer Protection.... $ 196,962 $ 207,511 $ 216,630 $ 213,154 $ 212,304 $ 212,260 $ 212,214
Consumer Protection........ 14,207 24,570 32,203 28,113 27,263 27,219 27,173

Insurance Industry

Regulation..........cccccceveenne - - 7,000 7,000 7,000 7,000 7,000
Protection and

Development of

Agricultural Industries ...... 182,755 182,941 177,427 178,041 178,041 178,041 178,041
Community and

Occupational Safety

and Stability ........c.c....... $ 19,854 $ 19,636 $ 19,826 $ 20,024 $ 20,024 $ 20,024 $ 20,024
Community and

Occupational Safety and

Stability .....ooovveeiiiieeenn 16,746 16,569 16,789 16,950 16,950 16,950 16,950
Fire Prevention

and Safety.......cccccoveeeenns 3,108 3,067 3,037 3,074 3,074 3,074 3,074
Prevention &

Elimination of

Discriminatory

Practices.......ccoooevvinieenne $ 10,307 $ 10,088 $ 9,713 $ 9,922 $ 9,922 $ 9,922 $ 9,922
Prevention and

Elimination

of Discriminatory

Practices ........ccoovvvenieenne 10,307 10,088 9,713 9,922 9,922 9,922 9,922
PROGRAM TOTAL ......... $ 4,883,591 $ 3,762,819 $ 4,911,045 $ 4,795,311 $ 4,798,085 $ 4,800,047 $ 4,807,037
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Program Budget Summary

Education

The goal of this commonwealth program is to provide a system of learning experiences and opportunities that will permit
each individual to achieve his or her full potential intellectual development through high-quality basic education and special
education programs, and through high-quality career and technical education and higher education. This commonwealth
program supports the administration's goals to support an agenda for excellence, a world-class education that enables all
Pennsylvania children to achieve their full potential, and to expand educational opportunities and alternative pathways to
teaching and leadership.

This commonwealth program is financed primarily through the Department of Education. Other agencies providing support
are the departments of Health, Human Services, Revenue, and Labor and Industry, and the Higher Education Assistance
Agency and the Tax Equalization Board.

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Actual Available Budget Estimated Estimated Estimated Estimated
Educational Support
SEerviCes ....coovvrivncnennas $ 32,063 $ 29,099 $ 33,721 $ 34,097 $ 34,097 $ 34,097 $ 34,097
Education Support
SErVICeS ...cvvvieeiriniirienas 32,063 29,099 33,721 34,097 34,097 34,097 34,097
Basic Education............. $12,897,457 $12,960,513 $14,737,045 $14,945,538 $15,079,132 $15,212,033 $15,393,152
PreK-12 Education........... 12,880,527 12,943,568 14,718,362 14,926,855 15,060,449 15,193,350 15,374,469
Public Utility Realty
Payments........cccoccovveeenn. 16,930 16,945 18,683 18,683 18,683 18,683 18,683
Higher Education ........... $ 1,767,863 $ 1,767,863 $ 1,770,257 $ 1,770,257 $ 1,770,257 $ 1,770,257 $ 1,770,257
Higher Education ............. 1,398,481 1,398,481 1,403,075 1,403,075 1,403,075 1,403,075 1,403,075
Financial Assistance to
Students........cceeeeiveeeninenn. 340,503 340,503 338,303 338,303 338,303 338,303 338,303
Financial Assistance to
Institutions..........cccceeveene 28,879 28,879 28,879 28,879 28,879 28,879 28,879
PROGRAM TOTAL ......... $14,697,383 $14,757,475 $16,541,023 $16,749,892 $16,883,486 $17,016,387 $17,197,506

Wpennsylvania B11 GOVERNOR’S EXECUTIVE BUDGET 2021-2022



Program Budget Summary

Health and Human Services

The goals of this commonwealth program are to ensure access to quality medical care for all citizens, support people
seeking self-sufficiency, provide military readiness and assistance to veterans and maximize opportunities for individuals
and families to participate in society.

This program addresses the following substantive areas: research; prevention and treatment of physical, mental health and
intellectual disabilities; maternal and child health care; financial assistance for older Pennsylvanians, medically needy
individuals and families in transition; and other programs to address the various issues individuals encounter in a complex
society.

These activities are primarily the responsibility of the departments of Health and Human Services with contributions by the
departments of Agriculture, Labor and Industry, Military and Veterans Affairs, and Revenue.

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26

Actual Available Budget Estimated Estimated Estimated Estimated
Human Services
1S]U1 o] o Jo] o S $ 194,840 $ 192,890 $ 206,515 $ 208,325 $ 208,325 $ 208,325 $ 208,325
Human Services Support. 194,840 192,890 206,515 208,325 208,325 208,325 208,325
Social Development of
Individuals ........cccceeveeene $ 1,868,282 $ 1,752,757 $ 1,933,958 $ 1,966,967 $ 1,986,067 $ 2,005,180 $ 2,025,296
Human Services .............. 1,401,731 1,284,401 1,454,477 1,468,337 1,468,423 1,468,509 1,468,598
Child Development .......... 466,551 468,356 479,481 498,630 517,644 536,671 556,698
Support of Older
Pennsylvanians.............. $ 947,103 $ 473,795 $ 705,167 $ 696,295 $ 687,526 $ 673,758 $ 673,992
Community Services for
Older Pennsylvanians...... 324,703 318,795 315,267 315,495 315,726 315,958 316,192
Homeowners and
Renters Assistance......... 482,400 - 234,900 230,800 226,800 222,800 222,800
Pharmaceutical
Assistance ...........ccccveeene 140,000 155,000 155,000 150,000 145,000 135,000 135,000
Income Maintenance ..... $ 486,275 $ 483,121 $ 543,913 $ 561,141 $ 566,002 $ 571,533 $ 575,645
Income Maintenance ....... 463,493 459,961 521,427 531,131 531,131 531,131 531,131
Workers Compensation
and Unemployment
Assistance ..........cccceevenne. 712 597 442 442 442 442 442
Military Compensation
and Assistance ................ 22,070 22,563 22,044 29,568 34,429 39,960 44,072
Physical Health
Treatment ........cccceeeeene. $ 7,832,023 $ 8,988,403 $ 9,334,875 $11,084,161 $11,158,251 $11,721,626 $11,849,144
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Program Budget Summary

Health and Human Services, continued

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Actual Available Budget Estimated Estimated Estimated Estimated
Medical Assistance and
Health Care Delivery........ 3,819,459 4,872,000 4,551,631 5,794,237 5,811,037 5,819,180 5,818,651
Long-Term Living............. 3,640,885 3,763,897 4,408,294 4,901,576 4,958,866 5,514,098 5,642,145
Health Treatment
ServiCes .....ccoovveriieecnnnnn. 13,557 13,557 10,797 10,797 10,797 10,797 10,797
Health Support Services.. 55,818 51,899 57,690 58,633 58,633 58,633 58,633
Health Research.............. 9,200 9,200 100 100 100 100 100
Emergency Food
Assistance .........ccccoceeene 21,767 21,767 22,767 22,767 22,767 22,767 22,767
Prevention and Treatment
of Drug and Alcohol
ADUSE.....oovviiiiiiiiice 47,389 47,352 47,729 47,772 47,772 47,772 47,772
Preventive Health ............ 122,368 108,410 127,207 129,723 129,723 129,723 129,723
Veterans Homes.............. 101,580 100,321 108,660 118,556 118,556 118,556 118,556

Mental Health and

Substance Use

SErviCes ....ccoovveeiveeennnnn. $ 849,920 $ 882,598 $ 884,449 $ 910,694 $ 910,694 $ 910,694 $ 910,694
Mental Health and

Substance Use Services.. 849,920 882,598 884,449 910,694 910,694 910,694 910,694
Intellectual Disabilities.. $ 2,093,910 $ 2,052,842 $ 2,230,112 $ 2,599,608 $ 2,685,267 $ 2,791,828 $ 2,903,280
Intellectual Disabilities ..... 2,093,910 2,052,842 2,230,112 2,599,608 2,685,267 2,791,828 2,903,280
PROGRAM TOTAL ......... $14,272,353 $ 14,826,406 $ 15,838,989 $18,027,191 $18,202,132 $ 18,882,944 $ 19,146,376
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Program Budget Summary

Economic Development

The goal of this commonwealth program is to invest public resources to create jobs for Pennsylvanians. To do so, this
program offers a variety of grants, loans and loan guarantees designed to stimulate economic investment, growth and
expanded employment. This commonwealth program supports the administration's goal to create and maintain a business
climate in which good, family-sustaining jobs can grow and communities can prosper.

This program works in tandem with numerous state authorities and agencies to aggregate and strategically invest resources
to expand and retain Pennsylvania-based firms and attract new companies to the commonwealth that will offer
Pennsylvania's communities stability, vitality and job opportunities. This program leverages workforce and community
development resources that together with business investment enable Pennsylvania to compete on behalf of and for its
business partners.

The total efforts of the Department of Community and Economic Development, the Pennsylvania Economic Development
Financing Authority and the Infrastructure Investment Authority (PENNVEST) are devoted to this program. The Executive
Offices, Auditor General, Housing Finance Agency, and the departments of Education, Labor and Industry, and Revenue
also contribute to this program.

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26

Actual Available Budget Estimated Estimated Estimated Estimated
Economic Development
and Job Creation ........... $ 64,865 $ 57,382 $ 53,131 $ 53,562 $ 53,562 $ 53,562 $ 53,562
Job Creation, Business
Growth and Attraction....... 64,865 57,382 53,131 53,562 53,562 53,562 53,562
Global Economic
Development................... $ 5,871 $ 5,830 $ 5,830 $ 5,870 $ 5,870 $ 5,870 $ 5,870
Pennsylvania Worldwide.. 5,871 5,830 5,830 5,870 5,870 5,870 5,870
Innovative Economic
Development .................. $ 39,730 $ 39,730 $ 39,380 $ 39,380 $ 39,380 $ 39,380 $ 39,380
Pennsylvania Innovation
Economy......cccccovviiinneenn. 39,730 39,730 39,380 39,380 39,380 39,380 39,380
Workforce Investment... $ 63,777 $ 61,777 $ 61,777 $ 61,777 $ 61,777 $ 61,777 $ 61,777
Workforce Development .. 12,563 10,563 10,563 10,563 10,563 10,563 10,563
Vocational Rehabilitation . 51,214 51,214 51,214 51,214 51,214 51,214 51,214
Commonwealth
Economic Assets........... $ 20,166 $ 20,642 $ 6,070 $ 6,095 $ 6,095 $ 6,095 $ 6,095
PA Happiness..........cc...... 20,166 20,642 6,070 6,095 6,095 6,095 6,095
Community
Development ..........c....... $ 61,511 $ 70,829 $ 33,169 $ 33,269 $ 33,169 $ 33,169 $ 33,169
Pennsylvania
Communities...........cceueee.. 49,254 58,561 19,643 19,743 19,643 19,643 19,643
Public Utility Realty
Payments........cccoccvveeeenn. 12,257 12,268 13,526 13,526 13,526 13,526 13,526
PROGRAM TOTAL ......... $ 255,920 $ 256,190 $ 199,357 $ 199,953 $ 199,853 $ 199,853 $ 199,853
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Program Budget Summary

Transportation

The goal of this commonwealth program is to provide a system for the fast, convenient, efficient and safe movement of
individuals and goods within the commonwealth that is interfaced with a national and international system of transportation.

This commonwealth program supports the administration's goal to create and maintain a business climate in which good,
family-sustaining jobs can grow and communities can prosper.

Transportation systems are developed to serve the needs of citizens, commerce and industry and are financed through the
Department of Transportation.

Contribution by Category and Subcategory

General Fund and Special Funds
(Dollar Amounts in Thousands)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26

Actual Available Budget Estimated Estimated Estimated Estimated

Transportation

Systems and Services... $ 1,813,878 $ 1,822,684 $ 1,950,906 $ 2,022,036 $ 2,086,427 $ 2,136,656 $ 2,184,152
Transportation Support

ServiCes .....ccooveriieeeninenn. 60,271 68,300 71,100 71,100 71,100 71,100 71,100
Highways and Bridges..... 1,279,124 1,293,661 1,380,994 1,441,895 1,507,406 1,557,494 1,605,374
Local Highway and

Bridge Assistance............. 303,576 289,816 327,905 338,134 337,014 337,155 336,771
Multimodal

Transportation.................. 170,907 170,907 170,907 170,907 170,907 170,907 170,907
PROGRAM TOTAL ......... $ 1,813,878 $ 1,822,684 $ 1,950,906 $ 2,022,036 $ 2,086,427 $ 2,136,656 $ 2,184,152
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Program Budget Summary

Recreation and Cultural Enrichment

The goal of this commonwealth program is to improve the quality of life in Pennsylvania's urban, suburban and rural
communities. This program focuses resources on our recreational and cultural amenities ensuring that Pennsylvanians can
fully enjoy the natural beauty of the commonwealth. This program also ensures that residents and visitors can explore the
diversity of cultural traditions, the creativity of our artistic community and the bountiful history of our state and its prominence
in forming the heritage of our nation.

In working toward these broad commonwealth program goals, the Department of Conservation and Natural Resources
undertakes a wide variety of activities in the development and provision of outdoor recreational opportunities. The
Department of Education conducts a program to develop a system of local, county and regional public libraries, including
the operation of the State Library at Harrisburg, and provides recreational opportunities through local school districts. The
Historical and Museum Commission provides state and local museum assistance.

In addition, the Fish and Boat Commission, Game Commission and Council on the Arts contribute to this commonwealth
program.

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Actual Available Budget Estimated Estimated Estimated Estimated
Recreation .........ccceuenee $ 124,178 $ 141,830 $ 147,830 $ 155,338 $ 158,838 $ 162,838 $ 162,838
Parks and Forests
Management...........c.coe... 124,178 141,830 147,830 155,338 158,838 162,838 162,838
Cultural Enrichment ...... $ 101,417 $ 100,953 $ 100,480 $ 100,949 $ 100,949 $ 100,949 $ 100,949
State History ........cc.ccoeuee. 21,555 21,150 20,677 21,090 21,090 21,090 21,090
Museum and Community
Assistance .........ccccoceeene 2,000 2,000 2,000 2,000 2,000 2,000 2,000
Development of Artists
and Audiences................. 10,474 10,457 10,457 10,471 10,471 10,471 10,471
State Library Services...... 67,388 67,346 67,346 67,388 67,388 67,388 67,388
PROGRAM TOTAL ......... $ 225,595 $ 242,783 $ 248,310 $ 256,287 $ 259,787 $ 263,787 $ 263,787

Wpennsylvania B16 GOVERNOR’S EXECUTIVE BUDGET 2021-2022



Program Budget Summary

Debt Service

The goal of this commonwealth program is to provide sufficient financial resources necessary to meet the timely payment
of commonwealth debt obligations. Debt financing is used by the commonwealth to finance its capital programs and voter-
approved bond referenda and to fund certain disaster relief programs. Most long-term financing of the commonwealth is
provided by the issuance of general obligation debt. Debt financing is utilized by all other commonwealth programs to
support the goals of each of the commonwealth's program categories.

The Treasury Department participates in this program.

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Actual Available Budget Estimated Estimated Estimated Estimated
Debt Service.......ccceun... $ 1,204,814 $ 1,201,051 $ 1,315,630 $ 1,351,052 $ 1,427,993 $ 1,445,382 $ 1,537,837
Debt Service .........ccccueeee 1,204,814 1,201,051 1,315,630 1,351,052 1,427,993 1,445,382 1,537,837
PROGRAM TOTAL ......... $ 1,204,814 $ 1,201,051 $ 1,315,630 $ 1,351,052 $ 1,427,993 $ 1,445,382 $ 1,537,837
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Overview: Major Operating Funds

Summary of Major Operating Funds

The total 2021-22 operating budget for the commonwealth is $96.6 billion. It includes $37.8 billion in the General
Fund, $2.9 billion in the Motor License Fund, $1.9 billion in the Lottery Fund, $36.5 billion in federal funds and $17.5 billion
in fees and other special fund revenues.

(Dollar Amounts in Thousands)

2021-22 Change
Major Operating Fund Actual Available Budget from 2020-21
Expenditures 2019-2020 2020-2021 2021-2022 Dollars Percent
General Fund $ 34,090,228 $ 34,049,086 $ 37,837,187 $ 3,788,101 11.13%
Motor License Fund $ 2,767,043 $ 2,751,721 $ 2,891,211 $ 139,490 5.07%
Lottery Fund $ 2,078,884 $ 1,660,340 $ 1,910,425 $ 250,085 15.06%

The majority of the commonwealth’s operating expenses are paid from the General Fund, Motor License Fund and
Lottery Fund. The following section provides an overview of major revenues and expenditures for the three major operating
funds. Additional details regarding these funds may be found in Section E: Department Presentations.
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GENERAL FUND

The General Fund is the major operating fund of the commonwealth. It receives all tax
receipts and other types of revenue not specified by law to be placed in special funds. Except
for certain restricted receipts, the income of the General Fund is appropriated in specific
amounts for the ordinary programs of government.

Pennsylvania’s major sources of General Fund revenues are corporation taxes,
consumption taxes, the Personal Income Tax and nontax revenues.
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General Fund

General Fund

Revenue

The General Fund is the commonwealth's largest operating fund. All tax revenue, non-tax revenue and federal grants
and entitlements not specified by law to be deposited elsewhere are deposited into the General Fund. The General
Assembly makes appropriations of specific amounts from tax revenue and certain non-tax revenue of the General Fund.
These amounts are contained in this budget as General Fund Revenue Sources.

For 2021-22, tax revenue constitutes 98 percent of projected General Fund revenue. Four revenue sources (the
Personal Income Tax, the Sales and Use Tax, the Corporate Net Income Tax and the Cigarette Tax) together provide 89
percent of projected General Fund tax revenue. For nontax revenue, which can significantly vary each fiscal year, the largest
sources of revenue are typically from profit transfers from the Pennsylvania Liquor Control Board, licenses and fees, and
the escheats or “unclaimed property” program. In some fiscal years, one-time transfers from special funds are also major
contributors to nontax revenues.

The COVID-19 pandemic significantly reduced General Fund revenues in 2019-20, and it is expected to have
widespread effects on revenue collections moving forward. For 2019-20, General Fund revenues declined by $2.6 billion
(-7.4 percent) from the prior year as large parts of the economy shut down in March 2020 and slowly began to reopen.
Approximately $1.8 billion in tax receipts were delayed from 2019-20 to 2020-21 because of extended due dates and
changes to certain prepayment requirements. Excluding the impact of the revenue shift and one-time special fund transfers,
revenues in 2020-21 are projected to increase by 3.9 percent over the prior year but are still well below pre-pandemic
estimates. While revenue growth is projected for 2021-22 and the out-years as the nation’s economy recovers from the
impacts of COVID-19, base revenue projections continue to lag pre-pandemic estimates by $1.4 billion to $1.8 billion
annually throughout the forecast.

Over the past five completed fiscal years, the two largest General Fund revenue sources, the Personal Income Tax and
the Sales and Use Tax, comprised 74 percent of tax revenue collections. Estimates for the Personal Income Tax are
developed from a series of regression equations that use forecasts of wages, salaries, interest, dividends, rents, proprietors’
income, and capital gains income. Estimates for the Sales and Use Tax are developed from a series of regression equations
that use forecasts of national consumer expenditures on durable goods, non-durable goods, food services and
accommodation, new and used motor vehicles, and business nonresidential investment.

The largest General Fund tax on businesses is the Corporate Net Income Tax. Annual receipts from the Corporate Net
Income Tax can vary significantly from year-to-year and may experience a year-over- year decline. This variability is due to
fluctuations in corporate profitability, including losses, federal tax law changes, the availability and use of tax credits and
net operating loss deductions, and the timing of estimated and final state tax payments based on when a corporation’s tax
year begins. Corporate Net Income Tax receipts over the past five completed fiscal years have comprised 9 percent of
General Fund tax revenue. Estimates for the Corporate Net Income Tax are developed from a regression equation that
uses forecasts of national before-tax corporate profits.

Expenditures

The General Fund is the primary funding source for most state agencies and institutions. More than 79 cents of every
dollar are returned to individuals, local governments, institutions, school districts, among others, in the form of grants and
subsidies. The remainder pays operating expenses and debt service.

The total General Fund budget proposed for 2021-22 is $37.8 billion. General Fund expenditure growth is projected to
increase 11 percent. The increase in expenditure growth is due, in part, to a decrease in one-time federal COVID relief that
was used to pay for state public safety costs in 2020-21. Major program expenditures occur in the areas of education, public
health and human services and state correctional institutions.

PreK-12 Education: The financial responsibility for public education in Pennsylvania is shared by the commonwealth
and 500 local school districts. Funds provided by the commonwealth supplement funds raised locally. State aid to local
school districts is provided through various school subsidy payments for basic instruction, career and technical education,
debt service, pupil transportation, school employees’ retirement and various special education programs.
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General Fund

The largest such subsidy is the Basic Education subsidy, which provides commonwealth aid to local school districts.
This budget proposes approximately $8.1 billion for the Basic Education subsidy in state funds in 2021-22, which includes
school district Social Security payments. This is an increase of $1.3 billion over 2020-21. PreK-12 education increases
include $25 million, or 11.5 percent, for Pre-K Counts; $5 million, or 7.8 percent, for Head Start Supplemental Assistance;
and $200 million, or 169 percent, for Special Education. In total, state funding for preK-12 education is more than $14.7 billion
in 2021-22.

Higher Education: Higher education in Pennsylvania is provided through 220 degree-granting institutions, which
include the 14 universities of the State System of Higher Education, four state-related universities, community colleges
and various other independent institutions. The budget proposes more than $2.05 billion for higher education.

Health and Human Services: The commonwealth provides support for its residents who are seeking to achieve and
sustain independence. It also provides care, treatment and rehabilitation to persons with behavioral, intellectual and physical
disabilities. For 2021-22, the total health and human services expenditures from all sources is $50.4 billion; the amount from
the General Fund will be $14.8 billion, which is an increase of $781 million or 5.6 percent.

The largest component of health and human service expenditures is the Medical Assistance (MA) program, which
includes long-term living home and community-living programs. In the last ten years, these programs grew at an annual rate
of 9.6 percent. Caseload growth continues to increase especially for the elderly. Medicaid Expansion closed the coverage
gap for working adults and streamlined delivery of health care services and this budget continues to provide this health
insurance for over 700,000 adults. General medical inflation, including increases in pharmaceutical prices, a change in the
federal financial participation rate for Medicaid Expansion costs, and an increase in caseload contributes to an overall
increase in the projected State MA expenditures in 2021-22. This increase is mitigated through cost containment,
operational efficiencies, and proposed revenue strategies. Total funding in 2021-22 increased by $1.6 billion from $33.7
billion in 2020-21 to $35.3 hillion in 2021-22. State funds are anticipated to increase from $8.3 billion in 2020-21 to $8.6
billion in 2021-22, which is an increase of $324 million or 3.9 percent.

Income maintenance, including child care services and cash assistance payments for families in transition to
independence and self-sufficiency, totaled $3.1 billion from all sources for 2020-21. The 2021-22 budget proposes total
resources at $2.8 billion.

The 2021-22 budget continues to provide a continuum of services for individuals with behavioral health and intellectual
disabilities, ranging from home and community-based supports to quality institutional care. In June 2002, the state supported
5,098 institutional beds. By June 2021, that will be reduced to 2,101, a reduction of 59 percent. Over that period the
community budgets will have grown by more than $3.2 billion, an increase of 188.9 percent.

State Correctional Institutions: The cost of operating the state correctional institution system is estimated to increase
from $2.22 billion in 2015-16 to $2.47 billion in 2021-22. Since June 2016, the population has declined by 10,960 from
49,913 to 38,953.
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General Fund

General Fund

This table shows a summary by Commonwealth Program of 2019-20 actual year, 2020-21 available year, 2021-22
budget year and future year estimates.

Seven Year Commonwealth Program Summary

(Dollar amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26

Actual Available Budget Estimated Estimated Estimated Estimated
Commonwealth Program
Direction and Supportive
ServiCes ....cccoveveenieeeninnn. $ 870,600 $ 863,209 $ 862,164 $ 868,131 $ 868,945 $ 869,046 $ 869,046
Protection of Persons
and Property .......c.cceoeeene 3,907,878 2,789,168 3,952,032 3,867,218 3,898,385 3,930,358 3,969,068
Education.........cccceeeueenen. 14,696,733 14,756,375 16,539,923 16,748,792 16,882,386 17,015,287 17,196,406
Health and Human
ServiCes ....cccoveveviieeennnn. 12,987,737 14,000,145 14,781,356 16,878,430 17,062,140 17,706,720 17,869,918
Economic Development... 255,420 255,690 198,857 199,453 199,353 199,353 199,353
Transportation.................. 1,900 1,900 - - - - R
Recreation and Cultural
Enrichment..........ccoceene. 218,595 235,783 241,310 249,287 252,787 256,787 256,787
Debt Service .........ccccn.... 1,151,365 1,146,816 1,261,545 1,297,309 1,380,281 1,397,829 1,492,390

GENERAL FUND TOTAL $ 34,090,228 $ 34,049,086 $37,837,187 $40,108,620 $40,544,277 $41,375,380 $41,852,968
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General Fund

GENERAL FUND

2021-22 Fiscal Year

%"mmﬂ_g: (_,I_QA\\ ,11151&\: Income
- (Dollar Amounts in Thousands)
TOTAL INCOME $40,085,800
Refunds -1,724,000
Beginning Balance -233,422
Lapses 100,000
TOTAL $38,228,378

Personal Income $18,382,600 45.9%

Consumption $13,937,900 34.8%
Business $5,267,400 13.1%

Other Taxes $1,831,900 4.5%
Non-Tax Revenue $666,000 1.7%

Outgo

(Dollar Amounts in Thousands)

TOTAL OUTGO $37,837,187
Budget Stabilization

Reserve Fund 97,798
Plus Ending Surplus 293,393
TOTAL $38,228,378

Education $16,539,923 43.7%
Health and Human Service $14,781,356 39.1%
Protection of Persons and Property $3,952,032 10.4%
Debt Service $1,261,545 3.4%
Direction and Supportive Services $862,164 2.3%
Other Programs $241,310 0.6%

Economic Development $198,857 0.5%
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General Fund

USE OF THE
GENERAL FUND
DOLLAR

2021-22 Fiscal Year

Grants and Subsidies 79.1¢

Institutional 9.4¢

General Government 8.2¢

Debt Service Requirements 3.3¢
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General Fund

Seven Year Financial Statement

The following financial statement and accompanying notes are a summary of the General Fund revenues and
expenditures for the 2019-20 actual year, 2020-21 available year and 2021-22 budget year, as well as future year estimates.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Actual Available Budget Estimated Estimated Estimated Estimated

Beginning Balance...........cccccevennne $ - $ -2,734,070 $ -233422 $ 293,393 % 207,355 % 397,333  $ 469,540
Adjustment to Beginning Balance..... 30,373 - - - - - -
Adjusted Beginning Balance............... $ 30,373 $ -2,734,070 $ -233,422 $ 293,393 $ 207,355 $ 397,333 $ 469,540
Revenue:
Revenue ReCeipts........cccocerevrennnnes $ 32,275,785  $ 37,490,200 $ 40,085800 $ 42,268,700 $ 43,184,700 $ 43,967,100 $ 45,041,800
Refunds.......cccooovviiiiiiiiee -1,150,000 -1,295,000 -1,724,000 -2,177,000 -2,318,000 -2,363,000 -2,412,000

Total Revenue..........c.ccovvvvevenenenn. $ 31,125,785  $ 36,195200 $ 38,361,800 $ 40,091,700 $ 40,866,700 $ 41,604,100 $ 42,629,800
Prior Year Lapses.........ccccceveeerueeenns 200,000 220,000 100,000 - - - -
Funds Available.............cccceceneincnnne $ 31,356,158 $ 33,681,130 $ 38,228,378  $ 40,385,093 $ 41,074,055 $ 42,001,433 $ 43,099,340
Expenditures:
ApPropriations ..........cocceeveeveenieeennns $ 35,219,623 $ 36,248,063 $ 40,207,348 $ 40,108,620 $ 40,544,277 $ 41,375,380 $ 41,852,968
Supplemental Appropriations ........... - 903,416 - - - - -
Less Federal COVID Funds:

Enhanced Medical Assistance

Percentage.........ccoccveeiviiiiieeennnns -1,129,395 -1,634,889 -2,370,161 - - - -

COVID-19 Response Restricted

ACCOUNL ... - -1,467,504 - - - - -
Current Year Lapses ..........c.cceveeuneen. - -134,534 - - - - -

Total Expenditures ...........cccceeueee. $ 34,090,228 $ 33,914,552 $ 37,837,187 $ 40,108,620 $ 40,544,277 $ 41,375,380 $ 41,852,968
Preliminary Balance ..........c.ccoccovevane. $ -2,734,070 $ -233,422 $ 391,191 $ 276,473 $ 529,778 $ 626,053 $ 1,246,372
Transfer to Budget Stabilization

Reserve Fund.........ccocceeeeeveiivnnennnn. - - -97,798 -69,118 -132,445 -156,513 -311,593
Ending Balance ........ccccoceceneincnnns $ -2,734070 $ -233422 $ 293,393 % 207,355 % 397,333 % 469,540 $ 934,779
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General Fund

NOTES ON FINANCIAL STATEMENT

(Dollar Amounts in Thousands)

PROPOSED TAX AND REVENUE MODIFICATIONS

2021-22
Estimated
Tax Revenue:
[Ofe ] Yol &= 0= I N =) Al [ ToTo T oo 1= 1K= DG (3 V1 1 OSSR $ 208,500
Effective for tax years beginning on or after January 1, 2022, cap net operating losses at 40 percent of taxable income
accompanied by mandatory combined reporting. Effective for tax years beginning on or after January 1, 2022, the CNIT rate is
proposed to be reduced from 9.99% to 8.99%. The CNIT rate is proposed to be further reduced to 8.29% in 2023; 7.49% in 2024;
6.99% in 2025; and 5.99% in 2026 and thereafter.
(a1 EYoT o F= U LaTeTo X o Y= 1= G 8 1 SO SUSS $ 2,964,000
Effective for tax years beginning on or after January 1, 2021, increase the eligibility limits for 100 percent tax forgiveness to
$15,000 for single claimants and $30,000 for married claimants without dependents. The eligibility income limits are proposed to
increase by $10,000 for each dependent. The percentage of tax forgiveness would decrease by one percentage point for each
$500 above the limit for 100 percent tax forgiveness. The personal income tax rate is proposed to increase to 4.49% effective
July 1, 2021. The estimated impact in this table is net of refunds.
Transfer t0 TODACCO SEtHIEMENT FUNG ...t e e e e et e e e e e e ettt e e e e e e e et b eeeeeessesbaeeeeeesennsasaeeeeeaans $ -115,300
A transfer of funds from the Cigarette Tax to the Tobacco Settlement Fund to replace monies deducted from the Master Settlement
Agreement for deposit in the Tobacco Revenue Bond Debt Service Account is proposed.
Transfer to Environmental StewardShip FUNG .........ooo it see st e e e et e e st e e s saa e e e ssteeesnsaeeesssaeeesaaeesnneeenseeeennes $ -13,800
A transfer of funds from the Personal Income Tax to the Environmental Stewardship Fund for Growing Greener debt service
payments is proposed.
TOTAL PROPOSED TAX AND REVENUE MODIFICATIONS ..ottt ettt sre sttt $ 3,043,400

This budget proposes the following changes to transfers from special funds in 2020-21:

The transfers in Act 114 of 2020 from the PENNVEST Fund ($10.0 million), the PENNVEST Drinking Water Revolving Fund
($26.5 million), the PENNVEST Water Pollution Control Revolving Fund ($9.0 million) and the Historical Preservation Fund ($4.0
million) to the General Fund are proposed to be eliminated. A transfer of $4.0 million from the Unconventional Gas Well Fund to
the General Fund is proposed. The changes to transfers will reduce nontax revenue by $45.5 million.

This budget proposes the following revenue modifications in 2021-22:

Effective July 1, 2021, an increase in the minimum wage from $7.25 per hour to $12.00 per hour is proposed. The minimum wage
increases annually by $0.50 per hour each July 1 until it reaches $15.00 per hour. The increase includes tipped workers currently
making less than minimum wage. The proposal will generate $116.4 million in combined Personal Income and Sales and Use
Tax revenue.

The proposed personal income tax changes to tax forgiveness and the tax rate will generate $39.0 million in Sales and Use Tax
revenue.

This budget proposes the following changes to transfers in 2024-25 and 2025-26:

Transfers of $165.0 million in 2024-25 and $185.0 million in 2025-26 from the Personal Income Tax to the Workers’ Compensation
Security Fund to repay previous transfers are proposed.
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General Fund

Notes on Financial Statements, continued

NOTES ON FINANCIAL STATEMENT

(Dollar Amounts in Thousands)

SUPPLEMENTAL APPROPRIATIONS

2020-21
Available
STATE SUPPLEMENTALS
Treasury
Cash Management LOAN INTEIEST (EA) .......uii ittt ettt ettt e e sttt e e s ettt e ekt e e e e abe e e e abe e e e s be e e sabbe e e abbe e e smbbee s abbeeeanbeeeanneaeas $ -1,400
Interest on TaxX ANtICIPAtION NOTES (EA) ...eeeiuuieiiiieeiitieeeeeeesee e e sttt e sstaeeesaeeeataeeeateeeesaseeeasteeesasseeeasseeeaasseeesasseeassseeesnsseesssnneeessnenennes -3,100
General OblIgAtion DEDE SEIVICE ..........iiiieiie ettt et e e e b et e ek bt e e sab e e e e beee e aaee e e e ke e e e s be e e sabee e e bbe e e aabbe e e eabeeeanbeeeanneaeas -39,000
TTEASUIY TOTAL. . .uuiiitiiitie ittt ettt ettt et e e e te e e e e eteeeabeeeaseeabeeateeeaseeabeeseeeaseesaseeaseesseeaseeaseeesseeebeeeaseesseesasesnseeeaeeenseenseeenbeenreeanneas $ -43,500
Agriculture
Transfer t0 DOG Law AMINISITALION .........iiiiie ittt e ettt e e steee e sateeeesae e e e aste e e e seeeaasaeeeaasbeaeamseeeebeeeeanteeeanseeeanseaesnnaeeenseeas $ 1,200
Education
2R (ol =X [ Tor= Uile ol U Tg o g To TSRS PUUPURPRRPR *$ 4,435
SChOOI EMPIOYEES' SOCIAI SECUIILY ....uvveeiieii ettt e ittt e ettt e et ee ettt e s e e e saaeeessaeeeaasteeessseeeasteeeeaseeeeansseeeasseeesssseeensseeesnssaeesssenennseeeannneeens 175
o IO Tot= oY o T o) - OO TSSOSO USU U PRPRRRTN $ 4,610
Human Services
[ =T o= L AN S RSy v= L (ol I O o) - o o PSPPI $ 533,312
MeEdICAl ASSISTANCE = FEE-TOI-SEIVICE. ... .uveii i e ittt e ettt e e e e e ettt e e e e e e st it b aeeeeeeeeaaaaeeeeeeesaasbaeeeeeeseabaeseeeessasaraeeaeeans 328,797
Payment to Federal Government - Medicare DIUQ PrOGIaM ..........uiiiiiiiiiiiie e ceiiiiee e e e e st e e e e s saae e e e e e e stbaeaeeeessntaeeeeeessnsnsaeeaeeanns 5,042
Children's Health INSUFANCE PIOGIAM ........uiiiiiiie e eiee et ee et e e et e e sttt e e sttt e e saseee e teeeeamteeeanteeeaanbeeesnsteeeasseaesnseeeessseeeaseenannneeens -2,478
Children's Health Insurance AdMINISIIALION ..........cc.iiiiiiiiiiie i s e sae e s es 981
Medical Assistance - CoOMMUNItY HEAINCROICES . ........oiiiiiii ettt e e e e sat et e et e e e bte e e ebeee e sbeeesnseeeanaeeeannes 84,447
L= T4V L =Y V7= (o o PSP PRR -8,995
HUM AN SEIVICES TOLAI...eiiiiiiiiiiiieie et ettt e e e ettt e e e e e e tbeaeeeeeeetbaaeeeeeeeseastaeeeeeesesasaeeeeeeesassbaseeeeesesbaaeeeeesannbaseeeeeeanns $ 941,106
TOTAL STATE SUPPLEMENTALS ..ottt ettt e e s e e s et e e e b e e e sar et e s nmn e e e e e e snneeens $ 903,416
FEDERAL SUPPLEMENTALS
Human Services
MediCal ASSISTANCE - CAPILALION .....o..eeieiiiieiitii ettt ettt e et e e e ate e e e bt e e e s bt e e sas st e 2k s e e e 2t bt e e ehb et e aabe e e e abb e e e sbeeeaasbeeesnnneeanbneeennee $ 65,644
MeEdICal ASSISTANCE = FEE-TOI-SEIVICE. ... .uveii i i ittt e et e e e e e et e e e e e e et aa e e eeeeeeeaaaaeeeeeeesaasbeeeeeeeseabaeseeeeseansasaeeeeeans 54,244
HUMAN SEIVICES TOTAL ... ettt bbbt et h bbbt b e b oo e s e b e b e b e e b e ek e bt b et e st eh e e bt e b e b e i e et e et e nbenn et eneane $ 119,888
TOTAL FEDERAL SUPPLEMENTALS ..ottt ettt ettt ettt e e e 1 et e a2 e ettt e e e e e st b e et e e e e s s e s et e e e s antnnneeeas $ 119,888
TOTAL SUPPLEMENT ALS L.ttt ettt e e ettt e e e e ot b ettt e e e e e s bttt e e e e 2 e s be e ettt e e o4 e e bb et e e e e e ean b b et e e e e e sansbae e e e e e s annbaeeeeeesantnnes $ 1,023,304

* For school district social security payments.
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General Fund Revenue

Adjustments to Revenue Estimate

On November 23, 2020, the Official Estimate for fiscal year 2020-21 was certified to be $36,954,700,000. The
adjustments detailed below take into account actual revenue collections through the first six months of the fiscal year and
projected collections for the remainder of the fiscal year based on current expectations for the economy and revenue trends
as well as tax proposals for the budget.

(Dollar Amounts in Thousands)

2020-21 2020-21
Official Revised
Estimate Adjustments Estimate
TAX REVENUE
Corporation Taxes
Corporate NEt INCOME TaAX .....cciuiiiuieiieiiee et eetee e et e et e ste e st e e te e st e eteeeaseebeesbaeannas $ 3,252,600 $ 317,100 $ 3,569,700
Selective Business:
GrOSS RECEIPLS TAX uvvriiiiieeiiiiiiieeeee ittt et e e e s ettt e e e s st e e e s sssasaeaaaeeesssnsreaeeeesnsnnnees 1,005,500 -2,800 1,002,700
PUbIlic Utility REAITY TAX ....eiieiiiieeiiiiieeiiee sttt ettt ettt ee e st e e et eeenneeeeannes 38,200 300 38,500
Insurance Premiums Tax 469,400 -900 468,500
Financial INSHtUtIONS TaAX ....vvviiieiiiiiiiiee et e e e e eeeees 370,600 -2,000 368,600
L] = R @ o To] = 14 o] g I - D= TS $ 5,136,300 $ 311,700 $ 5,448,000
Consumption Taxes
SAIES ANG USE TAX ..ttt ittt sttt sttt bbbttt nee et ene b anen $ 11,904,000 $ 76,700 $ 11,980,700
(00T 1] 1 (=T -V USROS 904,700 -3,300 901,400
Other TobacCo ProdUCES TaX ........ccciveiiiiiiiiiiiiiiie s 126,200 200 126,400
MUt BEVEIAGE TAX ..vveeiiiiieaiiieeiiieeaiteeeeeteee sttt e e ssteeesssbeeessaeeaessseeesnseeeesnseeeaseeesnnseeesnnes 23,500 - 23,500
[0 [0 o] g Ir- O T PP OPU PP OPPPRPPRPON 406,700 -5,900 400,800
Total — CONSUMPLION TAXES ..uveiieiiieeiiiieesiiee et ee et ee e et e e st eeanbeeessbeeesnsaeeesteeeesnseeeannes $ 13,365,100 $ 67,700 $ 13,432,800

Other Taxes

Personal Income Tax $ 15,438,200 $ 133,600 $ 15,571,800

REAILY TrANSTEE TAX . eeiiuiiieiiiieeiii ettt ettt e ettt e e s e e e nee 526,100 39,200 565,300
(L] LT =T g Lot I O RSP 1,116,800 14,300 1,131,100
[CT=T0 01 oo [ TP U PP PPPPTRPPPPON 197,600 7,400 205,000
Minor and REPEAIEA TAXES ....cceiviieiiiiieiiie ettt ee e seee e e stee e et e e e sneeeeannee -40,200 7,700 -32,500
TOLAl — OLNET TAXES ..vevititenieieete ettt et b bbbkttt e et eneeneaneas $ 17,238,500 $ 202,200 $ 17,440,700
TOTAL TAX REVENUE ..ottt ettt b ettt nee e enesne e $ 35,739,900 $ 581,600 $ 36,321,500
NONTAX REVENUE
State Stores FUN TranSTer .......cooiiieiee e $ 185,100 $ - $ 185,100
Licenses Fees and Miscellaneous:
LICENSES @NA FEES.....ceie ettt e e e a s 152,000 - 152,000
MISCEIIANEOUS ...t 815,700 -46,200 769,500

Fines, Penalties and Interest:

ORI e 62,000 100 62,100
TOTAL NONTAX REVENUE ......oooiiiiiiii et $ 1,214,800 $ -46,100 $ 1,168,700
GENERAL FUND TOTAL ..ot $ 36,954,700 $ 535,500 $ 37,490,200
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General Fund Revenue Summary

Seven Year Summary of Revenues

The following tables include all General Fund revenues available for general appropriation. This table does not include
special restricted receipts, receipts augmenting appropriations or federal funds.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Actual Estimated Budget Estimated Estimated Estimated Estimated

TAX REVENUE
Corporation Taxes

Corporate Net Income Tax......... $ 2,826,881 $ 3,569,700 $ 3,432,100 $ 3,738,300 $ 3,699,400 $ 3,586,800 $ 3,445,500

Selective Business:

Gross Receipts TaX......occovveeennes 1,104,261 1,002,700 992,600 982,500 972,600 962,700 953,000

Public Utility Realty Tax.............. 37,822 38,500 38,800 39,100 39,400 39,800 40,200

Insurance Premium Tax.............. 473,579 468,500 440,900 472,700 470,800 490,600 510,800

Financial Institutions Taxes........ 392,886 368,600 363,000 362,100 366,100 370,200 374,400

Total - Corporation Taxes........... $ 4,835,428 $ 5,448,000 $ 5,267,400 $ 5,594,700 $ 5,548,300 $ 5,450,100 $ 5,323,900
Consumption Taxes

Sales and Use TaX........cccecueeennee $ 10,817,808 $ 11,980,700 $ 12,501,300 $ 12,490,400 $ 12,827,700 $ 13,115,200 $ 13,515,600

Cigarette TaX ......ccocevveeeveeerenenn. 924,341 901,400 842,300 786,700 734,200 684,600 637,700

Other Tobacco Products Tax ..... 127,274 126,400 131,700 136,900 141,900 146,800 151,500

Malt Beverage TaX........c.covueee. 23,167 23,500 23,400 23,300 23,200 23,000 22,800

LiQUOT TaX ..eeveeeeeieeeriiieeiiee e 365,707 400,800 439,200 465,100 490,900 516,700 542,600

Total - Consumption Taxes........ $ 12,258,298 $ 13,432,800 $ 13,937,900 $ 13,902,400 $ 14,217,900 $ 14,486,300 $ 14,870,200
Other Taxes

Personal Income TaxX ................. $ 12,835,000 $ 15,571,800 $ 18,382,600 $ 20,285,500 $ 20,936,200 $ 21,542,400 $ 22,354,700

Realty Transfer TaX...........ccc...... 497,792 565,300 547,200 532,800 524,900 526,000 530,500

Inheritance TaX ........c.ccoceevrrnanee 1,082,038 1,131,100 1,119,900 1,125,100 1,143,700 1,169,200 1,175,400

Gaming TaXeS.......ccevevveeerveeanns 143,022 205,000 231,200 234,400 239,400 243,100 246,800

Minor and Repealed Taxes........ -40,724 -32,500 -66,400 -77,900 -96,600 -117,100 -126,600

Total - Other Taxes ........ccceeuueenne $ 14,517,129 $ 17,440,700 $ 20,214,500 $ 22,099,900 $ 22,747,600 $ 23,363,600 $ 24,180,800
TOTAL TAX REVENUE.................. $ 31,610,854 $ 36,321,500 $ 39,419,800 $ 41,597,000 $ 42,513,800 $ 43,300,000 $ 44,374,900
NONTAX REVENUE

State Stores Fund Transfer ........ $ 185,100 $ 185,100 $ 185,100 $ 185,100 $ 185,100 $ 185,100 $ 185,100

Licenses, Fees and Miscellaneous:

Licenses and Fees.................... 133,407 152,000 126,500 129,000 131,200 127,400 127,200

Miscellaneous ...........cccceevveeeen. 278,439 769,500 289,300 292,500 289,500 289,500 289,500

Fines, Penalties and Interest:

Other.....coviiieiiiiieeeeeees 67,984 62,100 65,100 65,100 65,100 65,100 65,100
TOTAL NONTAX REVENUE........... $ 664,931 $ 1,168,700 $ 666,000 $ 671,700 $ 670,900 $ 667,100 $ 666,900
GENERAL FUND TOTAL .....cccenee $ 32,275,785 $ 37,490,200 $ 40,085,800 $ 42,268,700 $ 43,184,700 $ 43,967,100 $ 45,041,800

Details may not add to totals due to rounding.
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General Fund Revenue Sources

This section provides a brief description of the tax and non-tax State revenue sources for the General Fund. For more
complete information refer to the Pennsylvania Tax Compendium prepared by the Department of Revenue.

Corporate Net Income Tax

Tax Base: This tax is paid by all domestic and foreign business corporations for the privilege of doing business, carrying
on activities, or employing or owning capital or property in Pennsylvania and is levied on Federal taxable income with
Pennsylvania modifications. When the entire business of any corporation is not transacted within Pennsylvania, taxable
income usually is determined by a single sales factor apportionment formula for tax year 2013 and beyond.

Tax Rates: The current tax rate of 9.99 percent has been in effect since January 1, 1995.

Reference: Purdon’s Title 72 P.S. §7401—8§7412.

Proposed Change: The base of the tax will be changed to mandatory unitary combined reporting, effective for tax years
beginning after December 31, 2021. Net operating loss deductions will be capped at 40 percent of pre-deduction taxable

income.

A lower rate will be in effect for tax years beginning as follows:

January 1, 2022 to December 31, 2022..................... 8.99%
January 1, 2023 to December 31, 2023.............c....e. 8.29%
January 1, 2024 to December 31, 2024..................... 7.49%
January 1, 2025 to December 31, 2025..................... 6.99%
January 1, 2026 and thereafter..................ooooiiiniis 5.99%

Gross Receipts Tax

Tax Base: This tax is levied on the gross receipts from business transacted within Pennsylvania by specified companies
owned, operated or leased by corporations, associations, or individuals. Various gross receipts taxes are imposed upon
private bankers; pipeline, conduit, steamboat, canal, slack water navigation and transportation companies; telephone,
telegraph and mobile communications companies; electric light, water power and hydroelectric companies; express
companies; palace car and sleeping car companies; and freight and oil transportation companies. Beginning with fiscal year
1993-94, 0.25 mill is transferred to the Alternative Fuels Incentive Grant Fund.

Tax Rates: The current tax rate on gross receipts from sales of electric energy within Pennsylvania is 59 mills and has been
in effect since 2003. The current tax rate on other gross receipts is 50 mills and has been in effect since 1991.

Reference: Purdon’s Title 72 P.S. §8101—§8102; 72 P.S. §2183—8§2194.

Public Utility Realty Tax

Tax Base: This tax is levied on the State taxable value of the property owned by utilities furnishing utility service and
regulated by the Pennsylvania Public Utility Commission or similar regulatory body. The State taxable value is defined as
the current market value of utility realty. Effective January 1, 2000, electric generation assets became subject to local real
estate tax and were excluded from the Public Utility Realty Tax base.

Tax Rate: The tax rate is set each year upon determination by the Department of Revenue of the required distribution of
the realty tax equivalent to local tax authorities. Revenue from an additional 7.6 mills is deposited in the General Fund. For
tax year 2004 and thereafter, the Department of Revenue calculates a Gross Receipts Tax surcharge in the event that
refunds for Public Utility Realty Tax appeals exceed $5 million in the prior fiscal year. For tax year 2012 and forward, there
has been no surcharge.

Reference: Purdon’s Title 72 P.S. 88101-A—88109-A.
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General Fund Revenue Sources

Insurance Premiums Tax

Tax Base: This tax is levied on the gross premiums from all business transacted within the Commonwealth during each
calendar year by domestic and foreign insurance companies.

Tax Rates: The rate is 2 percent of gross premiums plus a retaliatory tax where applicable. Marine insurance companies
pay a 5 percent tax on underwriting profits attributable to Pennsylvania in lieu of the gross premiums tax. A tax of 3 percent
is imposed on policies written with surplus lines agents or other nonadmitted insurers.

Reference: Purdon’s Title 72 P.S. §7901—87906.

Financial Institutions Taxes

Tax Base: This category includes the bank and trust companies shares tax, the title insurance companies shares tax, and
the mutual thrift institutions tax. The bank and trust company shares tax is imposed on every bank and trust company
having capital stock and doing business in Pennsylvania. The tax is imposed annually on the value of shares as of January
1. Beginning January 1, 2014, the taxable value of shares is computed on the most recent year-end value of an institution’s
total bank equity capital, adjusted to allow a deduction for certain types of goodwill and United States obligations. The
Pennsylvania share of total bank equity capital is determined by a single receipts factor. The title insurance companies
shares tax is levied on the taxable amount of the capital stock of title insurance companies. The mutual thrift institutions
tax is levied on the taxable net income of mutual thrift institutions.

Tax Rates: The bank and trust companies shares tax rate of 0.95 percent of the capital stock of banks has been in effect
since January 1, 2017. The title insurance companies shares tax rate of 1.25 percent has been in effect since January 1,
1990. The mutual thrift institutions tax rate of 11.50 percent has been in effect since January 1, 1991.

Reference: Purdon’s Title 72 P.S. §7701—8§7702. Bank and Trust Company Shares Tax.

Purdon’s Title 72 P.S. §8501—8§8505. Mutual Thrift Institution Tax.
Purdon’s Title 72 P.S. §7801—8§7806. Title Insurance Companies Shares Tax.

Sales and Use Tax

Tax Base: The tax is levied on the sale at retail, including rental, of tangible personal property and certain services, or upon
the use within Pennsylvania of tangible personal property, or taxable services purchased at retail if the tax was not paid at
time of purchase. A tax on the occupancy of hotel rooms is imposed as part of the sales and use tax law. Current transfers
are as follows: 0.947 percent of revenues from this tax is deposited in the Public Transportation Assistance Fund; 4.4
percent of receipts are transferred annually to the Public Transportation Trust Fund; $0.7 million is made annually to the
Transit Revitalization Investment District Fund; an amount as may be necessary to make payment for principal and interest
obligations is also transferred to the Commonwealth Financing Authority (CFA). For 2019-20 only, $115.3 million was
transferred under Act 2017-43 to the Tobacco Revenue Bond Debt Service Account. The revenues shown for the General
Fund are net of these transfers.

Tax Rate: The current rate uses a bracket system based on 6 percent of the purchase price. This rate has been in effect
since 1968.

Reference: Purdon’s Title 72 P.S. §7201 et seq.
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General Fund Revenue Sources

Cigarette Tax

Tax Base: The tax is imposed and assessed on the sale or possession of cigarettes and little cigars weighing less than 4
pounds per 1,000 sticks within Pennsylvania.

Tax Rates: The current tax rate of 13.00 cents per cigarette has been in effect since August 2016. Beginning in fiscal year
2002-03, fixed annual amounts are transferred to the Children’s Health Insurance Program (CHIP) and the Agricultural
Conservation Easement Purchase (ACEP) Fund. The current CHIP transfer is $30.73 million, while the ACEP transfer is
$25.49 million. An additional transfer is made to the Local Cigarette Tax Fund if prior year deposits fall below $58 million,
effective for deposits made in 2016-17. The transfer is equal to the difference between $58 million and actual deposits into
the fund. A $115.3 million transfer was also made to the Tobacco Settlement Fund for CFA debt service payments in 2019-
20. This transfer will reoccur in 2020-21. The revenues shown for the General Fund are net of these transfers.

Reference: Purdon’s Title 72 P.S. 88201 et seq.

Other Tobacco Products Tax

Tax Base: The tax is levied on smokeless tobacco, pipe tobacco, e-cigarettes, including any liquid or substance placed in
or sold for use in an e-cigarette, and any other tobacco products for chewing, ingesting or smoking, except cigars.

Tax Rates: The tax rate on the sale of e-cigarettes, including any liquid or substance placed in or sold for use in an e-
cigarette, is 40 percent of the purchase price from the wholesaler. The rate of tax on roll-your-own, pipe tobacco and
smokeless tobacco is 55 cents ($0.55) per ounce, with a minimum tax per package of 66 cents ($0.66).

Reference: Purdon’s Title 72 P.S. § 8201-A et seq.

Malt Beverage Tax

Tax Base: The tax is levied on the manufacture, sale and use of malt or brewed beverage within the commonwealth by
manufacturers, distributors and importers.

Tax Rates: The tax rate is two-thirds of a cent (2/3¢) per half pint of 8 fluid ounces or fraction thereof, and in larger quantities
at the rate of one cent (1¢) per pint or 6 fluid ounces or fraction thereof.

Reference: Purdon’s Title 72 P.S. 89001 et seq.

Liquor Tax

Tax Base: The distribution of liquor is a state enterprise under the auspices of the Pennsylvania Liquor Control Board (LCB).
All liquors sold by the LCB are subject to this tax, which is calculated on the price paid by the consumer including mark-up,
handling charge, and federal tax. The first sale of liquor also is subject to the sales and use tax at the time of purchase.

Tax Rate: The current tax rate of 18 percent has been in effect since 1968. A wine excise tax of $2.50 per gallon, which is
reported under Minor and Repealed Taxes, is imposed on direct wine shipments in lieu of the 18 percent liquor tax.

Reference: Purdon’s Title 47 P.S. 8794—8796.

Wpennsylvania C1-16 GOVERNOR’S EXECUTIVE BUDGET 2021-2022



General Fund Revenue Sources

Personal Income Tax

Tax Base: The tax is paid by all residents, resident trusts and estates on eight separate classes of income: (1)
compensation, (2) net profits, (3) interest, (4) dividends, (5) income from the disposition of property, (6) rents and royalties,
(7) gambling and lottery winnings, including cash prizes of the Pennsylvania Lottery, and (8) income from estates and trusts.
The tax is also paid by non-resident individuals, estates and trusts on the following income from sources within the
Commonwealth: compensation for personal services performed in Pennsylvania unless the taxpayer is a resident of a state
with which there is a reciprocal agreement; net profits from activity conducted in Pennsylvania; income from the rental,
ownership or disposition of any real or personal property, and income from gambling activity in Pennsylvania including
prizes of the Pennsylvania Lottery. A loss in one class of income may not be offset against income in another class, nor
may gains or losses be carried back or forward from year to year. A credit is available to those individuals receiving tax
forgiveness under the special provisions for poverty. In fiscal year 2019-20, $20.0 million was transferred to the
Environmental Stewardship Fund, $3.9 million was transferred to the State Employees’ Retirement System, $45.0 million
was transferred to the School Safety and Security Fund, and $13.2 million was transferred to an account supporting the
Farm Show Complex.

Tax Rates: The current tax rate of 3.07% has been in effect since 2004.
Reference: Purdon’s Title 72 P.S. 87301 et seq.

Proposed Change: The eligibility income limits for 100 percent tax forgiveness under the special provisions for poverty will
be increased to $15,000 for single claimants and $30,000 for married claimants without dependents for tax years beginning
after December 31, 2020. The eligibility income limits will increase by $10,000 for each dependent. The percentage of tax
forgiveness will decrease by one percentage point for each $500 above the limit for 100 percent forgiveness. The personal
income tax rate will increase to 4.49% effective July 1, 2021.

Realty Transfer Tax

Tax Base: The tax is levied on the value of the real estate transferred by a deed, instrument or other writing. Other taxable
transfers include long-term leases greater than thirty years, transfers of real estate from industrial development authorities
that will not be used primarily for industrial purposes, and “deemed” transfers of real estate because of the acquisition of
companies that are in the business of holding or selling real estate. Beginning in July 1994, monthly transfers to the Keystone
Recreation, Park and Conservation Fund have occurred. The current transfer rate is 15 percent. Beginning in fiscal year
2015-16, an annual transfer is made from realty tax funds to the Pennsylvania Housing Affordability and Rehabilitation
Enhancement Fund. The current transfer amount shall be the minimum of $40 million or the difference between total realty
transfer tax collections for the prior fiscal year and the official estimate for fiscal year 2014-15. The revenues shown for the
General Fund are net of these transfers.

Tax Rate: Rate of 1 percent of the value of the property transferred.

Reference: Purdon’s Title 72 P.S. 88101-C—88113-C.

Inheritance Tax

Tax Base: This tax is imposed on the value of property transferred to beneficiaries of a deceased person and certain
transfers made during the decedent’s lifetime. The value of the transfer is established on the date of the decedent’s death.

Tax Rates: Rates are based on the relationship of the decedent and the beneficiary. Transfers of non-jointly held property
to spouses are taxed at a rate of O percent. Transfers between parents and decedents 21 years of age or younger are taxed
at a rate of 0 percent. Transfers to other lineal beneficiaries are taxed at 4.5 percent. Transfers to siblings of the decedents
are subject to a 12 percent tax rate. Transfers to all other beneficiaries are taxed at 15 percent.

Reference: Purdon’s Title 72 P.S. §9101 et seq.
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General Fund Revenue Sources

Table Game Taxes

Tax Base: These taxes are imposed on gross table game revenue of licensed gaming entities. Gross table game revenue
is defined as total cash or cash equivalents received in the playing of table games, contest or tournament fees, and total
amount of rakes collected minus cash or cash equivalents paid out, paid to purchase annuities to fund prizes, and paid for
personal property distributed to patrons as a result of playing a table game. The revenue from these taxes is deposited to
the General Fund. If the balance in the Budget Stabilization Reserve Fund is certified by the Secretary of the Budget to
exceed $750,000,000, the funds from these taxes will go thereafter to the Property Tax Relief Fund.

Tax Rates: 12 percent of gross table game revenue. However, Act 84-2016 set the tax rate at 14 percent for all licensed
gaming entities for the period August 1, 2016 through June 30, 2019. Act 13-2019 extended the expiration of the additional
2 percent to August 1, 2021. In addition to the above percentages, 34 percent of gross table game revenue from table
games played on fully automated electronic gaming tables.

Reference: Purdon’s Title 4 Pa.C.S.A. 8 13A62.

Interactive Gaming and Multi-use Gaming Device Taxes

Tax Base: The interactive gaming tax is imposed on gross interactive gaming revenue of interactive gaming certificate
holders and a multi-use gaming device tax is imposed on the gross interactive airport gaming revenue of interactive gaming
certificate holders authorized to conduct interactive gaming at qualified airports. The tax on multiple player games and
single player games that simulate table games is deposited in the General Fund. The tax on single player games simulating
slots is deposited in other funds. The multi-use gaming device tax is deposited in the General Fund.

Tax Rate: The rate for interactive gaming tax deposited in the General Fund and the multi-use gaming device tax on games
simulating table games is 14 percent of gross interactive gaming revenue. The multi-use gaming device tax rate on games
simulating slots is 52 percent of gross revenue.

Reference: Purdon’s Title 4 Pa.C.S.A. 8 13B20.4 and 13B52.

Fantasy Contest Tax

Tax Base: The fantasy contest tax is imposed on the monthly fantasy contest adjusted revenue of licensed operators.
Monthly fantasy contest adjusted revenue is defined as, for each fantasy contest, the total amount of all entry fees collected
from all participants entering the fantasy contest minus prizes or awards paid to participants in the fantasy contest, multiplied
by the in-state percentage. The in-state percentage is, for each fantasy contest, the percentage of entry fees collected from
all in-state participants divided by the total entry fees collected from all participants in the fantasy contest.

Tax Rate: The rate is 15 percent of monthly fantasy adjusted revenue.

Reference: Purdon’s Title 4 Pa.C.S.A. § 331.

Sports Wagering Tax

Tax Base: The sports wagering tax is imposed on daily gross sports wagering revenue of sports wagering certificate holders.
The tax is imposed on daily gross sports wagering revenue, which is defined as the total of cash or cash equivalents received
from sports wagering minus the total of cash or cash equivalents paid to players, paid to purchase annuities to fund prizes,
and paid for personal property distributed to players as a result of sports wagering.

Tax Rate: The rate is 34 percent of daily gross sports wagering revenue.

Reference: Purdon’s Title 4 Pa.C.S.A. § 13C62.
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General Fund Revenue Sources

Minor and Repealed Taxes

Minor and Repealed Taxes Include: Tax on Legal Documents, Act of April 6, 1830, P.L. 272 (Purdon’s Title 72 P.S. §3171)
and excess Vehicle Rental Tax, Act of June 16, 1994, P.L. 279 (Purdon’s Title 72 P.S. 88601-A). State Personal Property
Tax Act, Act of June 22, 1935, P.L. 414 as amended. Electric Cooperative Law of 1990, 15 Pa.C.S.A. §7301 et seq.
Agricultural Cooperative Associations Corporate Tax, Act of May 23, 1945, P.L. 893. Capital Stock and Foreign Franchise
Taxes, Act of March 4, 1971, P.L.6, No.2 (Purdon’s Title 72 P.S. §7601—87606). Wine Excise Tax, Act of June 8, 2016,
P.L. 273, No. 39 (Purdon’s 47 P.S. § 4-488). Tavern Games Tax, Act of November 27, 2013, P.L. 1045, No. 90 (Purdon’s
Title 10 P.S. § 328.909a); and Consumer Fireworks Tax, Act of October 30, 2017, P.L. 672 (Purdon’s Title 72 P.S. § 9401
et seq.). Also included in minor and repealed is a transfer to the Neighborhood Improvement Zone Fund, as established
by Act 50 of 2009, Act 26 of 2011, and Act 87 of 2012 and a transfer to the City Revitalization and Improvement Zone Fund,
as established by Act 52 of 2013. Effective for 2020-21, minor and repealed also includes a transfer to the Military
Installation Remediation (MIRP) program, established by Act 101 of 2019.

State Stores Fund Transfer

The State Stores Fund Transfer is an amount determined by the Liquor Control Board to be available for transfer to the
General Fund to be used for general appropriation purposes as provided by Act No. 412-% of July 18, 1935,
P.L. 1316 (Purdon’s Title 47 P.S. §744-907b).

Licenses, Fees and Miscellaneous Revenue

Licenses and fees include collections by commonwealth agencies that are not specifically required by law to be placed in
special funds to support a specific purpose. Although amounts obtained from an individual class of license very often are
sufficient only to cover regulatory costs, any additional money is available for general purposes. Many licenses and fees
are required by laws designed to protect the public from indiscriminate and unsafe practices.

Miscellaneous revenues include all other income to be used for general appropriation purposes in the General Fund, except
monies which are given to the commonwealth by individuals, or are provided by law to be deposited in the Judicial Computer
System Augmentation Account in accordance with Act 1988-79 (Purdon’s Title 42 Pa.C.S.A. 83733). Any fines, fees or
costs that are allocated to counties and municipalities are not affected by this act. Miscellaneous revenue also includes the
remaining balance in the Video Gaming Fund that is not transferred to the Compulsive and Problem Gambling Treatment
Fund on the last day of each fiscal year (Purdon’s Title 4 Pa.C.S.A. § 4105).

Fines, Penalties and Interest

This revenue source includes fines and penalties not required by law to be placed into a special fund for a specific purpose.
Most of these fines and penalties collected by the various departments are an integral part of enforcement of the laws
providing for licenses and fees.
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General Fund Revenue Detalil

General Fund Revenue Detail

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Estimated Budget
TAX REVENUE
Corporate NEet INCOME TAX c.ueiiuiiiiiiiiicieeciie et st et et e e te e sresbe s e e sbeesbeesbeesreesnaeanns $ 2,826,881 $ 3,569,700 $ 3,432,100
Gross Receipts Tax
Electric, Hydroelectric and Water POWET ............ccvccuviiieeiiee et $ 821,718 $ 756,100 $ 748,500
Telephone and Telegraph..... ... 285,216 248,900 246,300
B2 a1 o To 1 = i o] o TSRS 2,404 2,300 2,300
Alternative Fuel Incentive Grant Fund Transfer...........cccocveiiiiiiiiiiiici e, -5,077 -4,600 -4,500
SUBTOTAL ...ttt stttk ar ekttt e et eneanen $ 1,104,261 $ 1,002,700 $ 992,600
PUDIIC ULility REAILY TAX ..iivieiiiiiieieiiiiieie st etie et etee e ste et ste e seesteesaesraesaesteennesaesnaessesreas $ 37,822 $ 38,500 $ 38,800
Insurance Premium Tax
DOMESHC CASUAIY .....vevieeviiieieiie ettt ste ettt e te e ste e s e steeneesaesbeetessesnnesaeennesaesreas $ 87,419 $ 87,500 $ 89,000
DOMESHC FE....iiiee e et 16,880 16,900 17,200
Domestic Life and Previously Exempted LINES..........cccoiiiiiiiiiiiieiiiee e 47,970 47,100 12,900
EXCESS INSUrANCE BIOKEIS ... e 45,504 45,500 46,300
Foreign Excess Casualty 15,659 15,700 16,000
FOrQIGN EXCESS Fil@ ...ueiiiiiieiiiieeeiie e sttt e e sttt et e e e e e e sraae e e ssaa e e esaaeessaeeeenteeesnneeeeannneenns 5,059 5,100 5,200
FOF@IGN LT ...ttt ettt et et e e e bb e e e abe e et e e e aeaeeas 242,134 237,800 241,200
Y =TT a T o (=1 T o SRS 36 - -
MarINE-DOMESLIC. ...ttt st 18 - -
JLILL LN ST o ot PR PP 9,635 9,600 9,800
UNAULNONZEA INSUFBNCE. .......oiiiiiiiiiiie et 3,264 3,300 3,300
SUBTOTAL ..ttt et e et e s e e e e e sre e e nnneeeas $ 473,579 $ 468,500 $ 440,900
Financial Institutions Taxes
Federal Mutual THrift INSHIULIONS ......oviviiiiicieice s $ 10,059 $ 9,100 $ 8,600
NALIONAI BANKS. .....ee ittt et e e st e e sabe e e eabb e e e sbbe e e anbeeeaanbeeeannaeeans 288,302 266,000 262,500
SEALE BANKS ... s 58,997 58,900 58,200
State Mutual Thrift Institutions 13,042 11,700 11,100
TrUSE COMPANIES ....vvieeieie it e ettt e et e e st e e s tae e e st eeestaeeeasteeeeasteeeassaeesasseeesssaeessneeessenesnnn 22,485 22,900 22,600
SUB T OTAL -ttt ettt et e e s ettt e e e e et e e e e e abbne e e e e e e e nnnneee $ 392,886 $ 368,600 $ 363,000
Sales and Use Tax
Y o) (o] VA= o1 [od [PPSO OURUPPIN $ 1,364,959 $ 1,728,500 $ 1,731,200
NON-MOLOT VENICIE ... e e 9,452,848 10,252,200 10,770,100
SUB T OTAL -ttt ettt et e e e s et e e e e et e e e s e abnnr e e e e e e e nnnrees $ 10,817,808 $ 11,980,700 $ 12,501,300
CHOAIELEE TAX c.vieiuiiiiieitiectie et etee sttt ettt e et e e st e e s ta e e saeesabeebeessbesnteesaseenbeeaseeeseessaeanneanns $ 924,341 $ 901,400 $ 842,300
Other TODACCO ProdUCES TaX....iiiiriirieieiiitiitesie e see ettt sttt see s $ 127,274 $ 126,400 $ 131,700
Malt BEVEIAGE TAX ..icuvieiiieiiieitieitie et eeteeete e et e teeste e et e e steestseesaeesaseesseesssesnbeesaseenbeesseesnnas $ 23,167 $ 23,500 $ 23,400
[ Lo [UTo] g I ¥ QPP PUPTROPSUUPN $ 365,707 $ 400,800 $ 439,200
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General Fund Revenue Detalil

General Fund Revenue Detail, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Estimated Budget
Personal Income Tax
NON-WIthNOIAING ..t $ 2,292,243 $ 4,857,800 $ 4,641,700
RVAY71 11 o] o 11T ISP UPRPSUPR 10,542,758 10,714,000 13,740,900
SUBTOTAL .ttt et et e ettt eab et e s bt e e e sbe e e annbe e e annneeans $ 12,835,000 $ 15,571,800 $ 18,382,600
REAILY TraNSTEI TaAX ..iiiiiiieiiiie ettt et e et e et e e et e e sneeeeanneeeens $ 497,792 $ 565,300 $ 547,200
Inheritance Tax
Nonresident Inheritance and EState TaX ........c.ccvverririieiieiiieiee e $ 7,454 $ 8,400 $ 8,300
Resident Inheritance and EState TaX.........cccccciiiiiiiiiiiiic e 1,074,584 1,122,700 1,111,600
SUBTOTAL .ttt ettt ettt sttt ste st e e besteste e e st eseabe st et eseabestesaeseaeeneanesbens $ 1,082,038 $ 1,131,100 $ 1,119,900
(€T a0 1T o N - DTSR $ 143,022 $ 205,000 $ 231,200
Minor and Repealed Taxes
COrPOTAtE LOANS TAX 1.vriueeiiiiieiisirasiesiesteeseeaseestesseeseessesseeseesseessesseassessessesssesseessessesseessennes $ 1,537 $ 1,500 $ 1,500
EXCESS MOLOI VENICIE TAX .uvviiiiiiiiiiiiiee ettt e e e e e e e e abae e e e e e e eaanaees 9,238 9,400 9,600
WINE EXCISE TAX .eiuviiiiiiiieciie ittt s e e 2,414 9,400 4,700
Tax on Writs, Wills and Deeds 1,041 1,000 1,000
NIZ State Tax TraNSTEN .......cciiiiiiiii s -61,129 -56,200 -65,600
CRIZ State TaX TranSTeI.......uueiii ittt e et e e e e st ae e e e e e e saraaes -7,765 -9,500 -11,000
TAVEIMN GAIMES ...t s e s ane e 955 2,600 1,500
MiSCEIANEOUS BUSINESS TAXES. ... .uvviieiieeiiiiiieee e ee ettt e e e ettt e e e e et e e e e e e e s eabaeeeeeeeennaees 1,078 1,100 1,100
FIFEWOIKS TAX ..ttt 6,073 16,000 7,000
Capital Stock and FranChiSe TaXES ........cceiiiiiiiiiieiiieii e 78 200 -
MIRP State Tax TranSTer ... - -15,500 -15,700
(@ 10T PR 5,757 7,500 -500
SUB T OTAL -ttt e et e e e s ettt e e e e e n et e e e s e abbnr e e e e e e e nnnrees $ -40,724 $ -32,500 $ -66,400
TOTAL TAX REVENUE ... .ottt $ 31,610,854 $ 36,321,500 $ 39,419,800
NONTAX REVENUE
State Stores FUNG TranSTer . ..o e $ 185,100 $ 185,100 $ 185,100
Licenses, Fees and Miscellaneous
Governor's Office
MISCELLANEOUS REVENUE
MISCEITANEOUS. ...ttt ettt $ 12 $ - $ -
DEPARTMENT TOTAL ...ttt e e e e e $ 12 $ - $ -
Executive Offices
MISCELLANEOUS REVENUE
MISCEIIANEOUS ...ttt ettt b e n e r et $ 2,146 $ 2,146 $ 2,146
Refunds Of Expend Not Credited TO APPIOP ....cooieriarieeeiirieerieaeeiiee e e sie e seeeesaee e * * *
Interest Transferred To Employee BENefitS........ccivvieiieeiiiie e -18,421 -18,421 -18,421
SUBTOTAL L.ttt et e et et e e e e e et e e e s e ab b b e e e e e e e nnnreee $ -16,275 $ -16,275 $ -16,275
DEPARTMENT TOTAL ..ottt ettt e e e e $ -16,275 $ -16,275 $ -16,275
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General Fund Revenue Detalil

General Fund Revenue Detail, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Estimated Budget
Auditor General
LICENSES AND FEES
Filing Fees - Board of Arbitration of Claims $ * $ 1 $ 1
DEPARTMENT TOTAL ..ottt ettt e et e e e $ * $ 1 $ 1
Attorney General
MISCELLANEOUS REVENUE
Assessed Civil Penalties PaymMeNnts ..........cocioiiiiiiiiiiiiieie e $ 331 $ 350 $ 350
Miscellaneous Interest Offset for Appropriation 611 ............ccovcveeiiiiieniiieenniee e -1,200 -575 -575
MISCEITANEOUS. ...ttt 12 100 100
Refunds of Expenditures Not Credited to APpropriations ...........ccoccveeervieeniieeeniineennns 13 20 20
SUBTOTAL .ttt ettt ettt sttt ste st e e besteste e e st eseabe st et eseabestesaeseaeeneanesbens $ -845 $ -105 $ -105
DEPARTMENT TOTAL L.ttt ettt be e e nnneeeannes $ -845 $ -105 $ -105
Treasury
MISCELLANEOUS REVENUE
AllOCAtiON Of TrEASUNY COSES ....ciiiieeiiiiieeitiie et e ettt e stee e sete e e steea e st e e s sateeeanteeeasneeeeanaeeeans $ 4,309 $ 4,376 $ 4,346
Dividend Income Reinvested - Long Term * 5 5
Interest On Average Collected Balance - WIC Program..........c.cccocevvvieniiniiienieeeieeneene 20 18 21
INEEIESt ON DEPOSIES ... tieeiiieie ettt ettt et e et e e sbe et e et e e s nne e e annneeeas 238 228 219
INEErESt ON SECUNLIES ...ttt -1 - -
MISCEIIANEOUS ...t 117 100 90
Redeposit Of CHECKS ..ot 651 336 269
TrEASUIY INVESTE INC ..ottt e e e e et e e e nre e e nee 24,238 23,195 23,278
Unclaimed Property - Claim PaymentS.........cccivuiiiiiiiiiiie et -140,000 - -
Unclaimed Property - Financial INstitution DEPOSILS ........coocuviiveeeiiiiiiiiie et 60,889 86,391 81,601
Unclaimed Property - Other Holder DEPOSIES ........cccooriiiiiiiiiiiie i 296,231 333,609 338,399
Unclaimed Property-Contra acct. other holder FEes ...........cccoovveiiiiieiiiiieiiiee e - -210,000 -210,000
Interest Transferred To Hodge Trust Fund -2 -2 -2
SUBTOTAL Lottt ettt e b e e ekt e e et e e e s e e enb e e e sabe e e e nbe e e e sntreeanee $ 246,690 $ 238,256 $ 238,225
DEPARTMENT TOTAL ..ttt ettt e e e s et e e e e e naianees $ 246,690 $ 238,256 $ 238,225
Agriculture
LICENSES AND FEES
ADAHOI LICEBNSES ...ttt ettt ettt ettt b ettt b et es et ebe e e eneaneneea $ * $ 1 $ 1
Approved Inspectors Certificate And Registration FEes ..........ccccevviiiieniicniiicniiciceenns 2 3 3
Eating & DriNKING LICENSES .....coouviiiiiiiieitiee ittt ettt 2,218 2,300 2,300
EQQ CertifiCation FEES.......ccuiiiiiiiiiiiieie e 11 11 11
1CE Cream LICENSES. .......ooiiiiiiiii e 143 150 150
Lab Directors' EXAmM FEES ......c.uiiiiiiiiiiiiiie ittt 1 3 3
LiveStoCK Branding FEES ........ciiiiieiiiie ittt * 1 1

Ppennsylvania C1-22 GOVERNOR’S EXECUTIVE BUDGET 2021-2022



General Fund Revenue Detalil

General Fund Revenue Detail, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22

Actual Estimated Budget
Poultry TECHhNICIAN LICENSES......cotiiiiiiiiiiiie et 6 6 6
Pub Weighmasters (Under ACt 155) ......ccuuiiiiiiiiiiiieiiee et 232 250 250
Registration Fee - Food Establishment 232 240 240
Garbage FEeders' LICEBNSES .....ccouiiiiiiieiiie ettt ettt * * *
Rendering Plant LICENSES ........ooiiiiiiiii it 1 2 2
SUBTOTAL .ttt et et e ettt eab et e s bt e e e sbe e e annbe e e annneeans $ 2,849 $ 2,965 $ 2,965

MISCELLANEOUS REVENUE

INterest EArnings CONIA ........ccveiueiiieieieeieseaeestesieeeeseesee e eeeesteeneessesseeseesseeneessenns $ -144 $ - $ -
MISCEITANEOUS. ...ttt * 1 1
RIGNT L0 KNMOW ...ttt ettt e e sbe e e et e e e enn e e e * 1 1
SUB T OT AL -ttt ettt e e e s sttt e e e e e tb bt e e e e s e s bbb e e eeeeeenaabees $ -143 $ 2 $ 2
DEPARTMENT TOTAL L.ttt ettt be e e nnneeeannes $ 2,706 $ 2,967 $ 2,967

Banking and Securities
LICENSES AND FEES

LICENSES ANU FEES ...ttt e e e e e e e e e e et e e e e e e e eaaees $ 28,089 $ 27,987 $ 27,987
MISCELLANEOUS REVENUE

MISCEITANEOUS.........eveieeeeceee ettt ettt e et e e eteestaeenteeenteeteeeneean $ - $ * $ *

DEPARTMENT TOTAL ...ooiiiiiiii i $ 28,089 $ 27,987 $ 27,987

Civil Service Commission

MISCELLANEOUS REVENUE

Reimbursement - State Civil Service CoOmMmMISSION.........ccuvvieeiiiiiiiiieee e $ - $ 3,800 $ 3,800
SPECIal MEIE SYSIEIM...ciiiiiiiiii ettt e e e e - 200 200
1510 2 @ 1 PP $ - $ 4,000 $ 4,000
DEPARTMENT TOTAL L.ttt ettt be e e nnneeeannes $ - $ 4,000 $ 4,000

Community and Economic Development
LICENSES AND FEES

Municipal INdebtednNeSsS FEES........ccoiiiiiiii i $ 271 $ 215 $ 215
MISCELLANEOUS REVENUE

L0OANS Other INCOME ...ttt $ 2 $ - $ -
MISCEIIANEOUS........eeiiiiiiiii e * - -
CONIACE INTEIEST...... i 23 15 15
ID/BID PrinCiple REPAYMENTS......coiiiiiiiiiieiieie ettt 1,188 250 200
ID/BID INEreSt ON LOANS .....cuviiiiiiiiieiieeie ettt 48 45 40
ID/Bid PeNalty CRAIgES .......eeiiiiiiieiiiie ittt ettt ettt e e 1 1 1
PENNWORKS INterest 0N LOANS .........oocciiiiiiiiiiiie e 710 600 500
PENNWORKS Penalty Charges .........coioiiiiiiiiieriie ettt e e 1 1 1
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General Fund Revenue Detail, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Estimated Budget
PENNWORKS PrincCiple REPAYMENL.........eiiiiiiieiiieeeiiee et e et e siee e e e eeeee e 4,190 3,800 3,600
GENERAL INterest 0N LOANS .........ccooiiiiiiiiiiiiic s 1 1 1
SUBTOTAL .ttt ettt ettt sttt ste st e e besteste e e st eseabe st et eseabestesaeseaeeneanesbens $ 6,164 $ 4,713 $ 4,358
DEPARTMENT TOTAL $ 6,435 $ 4,928 $ 4,573
Conservation and Natural Resources
MISCELLANEOUS REVENUE
CAMP LEASES ... e $ 77 $ 780 $ 780
GroUNG RENES ...t 20 17 17
HOUSING RENES ...ttt 24 23 23
MINEIal SAIES.......cueiiiiiii i 1 1 1
MISCEITANEOUS. ...ttt * 1 1
Refunds Not Credited TO APPropriation ............eoiueeeiiiieeriiieesieeesiiee et e e e * - -
Sale Of DEP WaLEr KIS .....ccoiiiiiiiieiie ittt * 1 1
Parks CoNSIGNMENT SAIES .......coouiiiiiiii it * - -
Rights-Of-Way 1,074 1,075 1,075
WALET LEASES ...ttt s s 22 22 22
SUBTOTAL .ttt ettt ettt sttt testente e e st eseeae et et eseebestense e e e eneanesnens $ 1,919 $ 1,919 $ 1,919
DEPARTMENT TOTAL L.ttt ettt be e e nnneeeannes $ 1,919 $ 1,919 $ 1,919
Criminal Justice
MISCELLANEOUS REVENUE
MISCEITANEOUS. ...ttt $ 70 $ - $ -
Refunds of Expenditures Not Credited to APpropriations ...........ccocveeervieeniieeeniineennnns 2 - -
Telephone COMMISSIONS......cciuiieiiiieeiiie et e sttt e et e e st e e st e e e sateeeanteeeeaneeeeanneeeans 3,234 3,803 3,814
SUBTOTAL .ttt etttk e et e e et e e b e e e e e e snnbe e e annneeens $ 3,305 $ 3,803 $ 3,814
DEPARTMENT TOTAL L.ttt ettt e e e et ee e s $ 3,305 $ 3,803 $ 3,814
Education
LICENSES AND FEES ... .ottt ettt e et e e e e e e
Fees For Licensing Private Schools $ 84 $ 144 $ 144
Private Academic School Teacher Certification FEes ...........cccovevvviiiiiiiiiiiiniiiecee 42 45 45
Fees For Licensing Private Driver Training SChOOIS ...........cccoooiiiiiieiiiiice e 78 78 79
Fees Transcripts/Closed Private SChOOIS ...........cccciiiiiiiiiiiiiciie e * * *
Secondary Education Evaluation FEES ...........c.eeiiiiiiiiiieiiiiee et 8 8 8
Teacher CertifiCcation FEES .......uviiiii it 2,299 2,126 2,126
Fingerprint and FBI Background Check FEES ...........occoiiiiiiiiiiiiiiiic et 742 675 675
SUBTOTAL .ttt ettt ettt sttt testente e e st eseeae et et eseebestense e e e eneanesnens $ 3,252 $ 3,076 $ 3,076
MISCELLANEOUS REVENUE
RIGNE 10 KNOW ...t $ * $ - $ -
MISCEIIANEOUS.........eeiiiiiiiii e 89 - -
SUB T OT AL -ttt ettt ettt e e e s ettt e e e et bbbt e e e s e abbbreeeeeeennabeee $ 89 $ - $ -
DEPARTMENT TOTAL $ 3,342 $ 3,076 $ 3,076
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General Fund Revenue Detail, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Estimated Budget
Environmental Protection
LICENSES AND FEES
Bituminous Shot Firers And Machine Runners Exam A.........cccccociviiiiiiiieniiinieennene $ 3 $ 2 $ 2
Blasters' Examination And LiCENSING FEES .......cociuiiiiiiiiiiiiieiiiee et 16 16 16
EXplosives Storage Permit FEES ........cocuiiiiiiiiiiieii e 73 75 75
Government Financed Cost CONMIACS...........ccoociiiiiiiiiiiec e 56 56 56
Hazardous Waste Facility Annual Permit Administration Fees...........c.cccocverirccennen. 29 30 30
Hazardous Waste Facility Permit Application FEes ...........ccccoviiiiiiiieniiiieniec e 8 8 8
Hazardous Waste Storage-Disposal Fac-Fee...........cccooviiiiiiiiiiiiiiciccee 1 1 1
Hazardous Waste Transporter License and FEES..........covuiiiiiieiiiiien i 44 44 44
Infectious & Chemical Waste Transport FEES.........coccvvviiiiiiiiiiienieecrc e 12 13 13
Municipal Waste Annual Permit AdmInistration FEES ..........ccovvveiiiiieiriiieiniee e 226 226 226
Municipal Waste Permit AppliCation FEES .........cccouiiiiiiiiiiieiicee e 29 29 29
Residual Waste Permit Administration FEes.............occeviiiiiiiiiiiiiiii e 164 164 164
Residual Waste Permit Application/Modification Fees...........c.cccoceviiiniiiiiiniiiiecnne 49 49 49
SEWAGE PEIMIL FEES ...ttt et e e e 116 112 112
Submerged Land FEES.......ociiiiiiiiii e 59 55 55
Water Bacteriological EXamination FEES ..........cccooiiuiiiiiiiiiiiiiceiee e 8 8 8
Water Power And Supply Permit FEES........ccoiiiiiiiiiiiiiiic e 95 94 94
SUBTOTAL .ttt etttk e et e e et e e b e e e e e e snnbe e e annneeens $ 988 $ 982 $ 982
MISCELLANEOUS REVENUE
GrOUNG RENAIS ...ttt bbbttt et ebe b $ 10 $ 10 $ 10
MISCEITANEOUS. ...ttt 1 1 1
Payment To Occupy Submerged Lands ..........occuuiiveeeiiiiiiiieee e e siteee e 2,610 2,305 2,305
Refunds of Expenditures Not Credited to APpropriations ..........c.cccooveereeiveenennieeninns 8 5 5
RIGNTS-OF-WAY ..ottt et e e e et e et e e e 27 27 27
Royalties to Recovery Of Materials - SchuylKill RIVEr ............cccccooiiiiiniiiiiiccee 85 82 82
SUBTOTAL .tttk bt ettt e et e s be e e e e e e sanre e e annneeeas $ 2,741 $ 2,430 $ 2,430
DEPARTMENT TOTAL ..ottt ettt e e e et ee e s $ 3,729 $ 3,412 $ 3,412
Gaming Control Board
LICENSES AND FEES
VGT LICENSE FEES....uitiiiiiiiteiteste ettt ettt b ettt anen $ 21 $ 15 $ 15
VGT APPLICALION FEES ...ttt 203 150 150
Fantasy Contest AUthOFZAtiION FEES ..........oiiiiiiiiiie it 67 - -
Sports Wagering Authorization FEES ...........cociiiiiiiiiiieniicccec e 30,113 10,010 -
Interactive Gaming AUtNOrZatioN FEES ..........oiiiiiiiiiiiieeee e 2,092 1,018 -
SIOt LICENSE FEES ...ueiiii ittt e et e e e e e e e e e e e e aeeaeeeeaans 100 3,750 -
Ancillary Table Games LICENSE FEES........ccuieiiiiiiiiiieie e 193 189 350
SUBTOTAL .ttt ettt ettt sttt testente e e st eseeae et et eseebestense e e e eneanesnens $ 32,788 $ 15,132 $ 515
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Wpennsylvania C1-26

2019-20 2020-21 2021-22
Actual Estimated Budget
MISCELLANEOUS REVENUE
Refunds Of Expend Not Credited To Approp BABS ........cccceveiiiieiiiiie e $ * - -
PGCB Start-up Loan Repayments, Act 42 of 2017 1,330 - -
SUBTOTAL .ttt et et e ettt eab et e s bt e e e sbe e e annbe e e annneeans $ 1,330 - -
DEPARTMENT TOTAL L.ttt ettt ettt e e e e ee e s $ 34,118 15,132 515
General Services
MISCELLANEOUS REVENUE
Allocation of Purchasing CoStS JOD 7......ccouiiiiiiiiiiiieeiie et $ 2,489 3,000 3,250
REAI ESLAE SEIVICES ...ttt ettt 406 410 415
Rental Of State PrOPErtY .........eoi it 56 90 90
RIGNE 0 KNOW ...t - * *
Sale Of STALE PrOPEITY ......eeeiiiiieeiee et e s e e 776 2,000 1,500
Sale Of Property ESCIOW. ........ciuiiiiiiiiiiieiet ettt 25 25 30
Reading State Office BUIldING ........coouiiiiiieiiii e 239 240 245
Refunds Of Expend Not Credited To Approp - * *
Scranton State Office BUIldING .......ccoouiiiiiiiiiici e 412 480 475
Rebates to be DiStributed..........cociiiiiiiiiii 4 - -
SUBTOTAL .ttt etttk e et e e et e e b e e e e e e snnbe e e annneeens $ 4,408 6,245 6,005
DEPARTMENT TOTAL L.ttt ettt e e e et ee e s $ 4,408 6,245 6,005
Human Services
LICENSES AND FEES
Personal Care Facilities LICENSES ..........cccceiiiiiiiiiiiiiiciccece e $ 53 54 54
Service PartiCipation FEES..........oiiiiiiiiiiiii it 68 - -
SUBTOTAL .ttt etttk e et e e et e e b e e e e e e snnbe e e annneeens $ 121 54 54
MISCELLANEOUS REVENUE
MISCEIIANEOUS. ...ttt ettt $ * * 4
Refunds of Expenditures Not Credited to Appropriations 1 1 2
SUBTOTAL .tttk bt ettt e et e s be e e e e e e sanre e e annneeeas $ 1 1 6
DEPARTMENT TOTAL ..ottt ettt e e e et ee e s $ 122 55 60
Health
LICENSES AND FEES
Bathing Place Program - Application FEES ..........ccciiiiiiiiiiiiiiicciee e $ 1 1 1
Birth CertifiCate FEES.......viiiiiieiiieeie et e e e e e e 6,956 7,188 7,188
Birth Certificate Fees - Transfer ..o -3,628 -3,831 -3,831
CRE CertifiCation FEES......ccciiiiiiiieiii i 21 22 22
Home Care AgenCy LICENSUIE FEES ........c.coiiiiiiiiiiiiiee et 331 303 303
HOSPICE LICENSING FEES ...ttt 9 20 20
Miscellaneous LiCENSUIE FEES..........ccccuiiiiiiiiiiiei e 227 247 247
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2019-20 2020-21 2021-22
Actual Estimated Budget
NUrSING HOME LICENSES ..ottt 301 294 294
Pediatric Extended Care LiCeNSING FEES .........ciiiiiiiiiiieeiiiie ettt 2 3 3
Profit Making HOSpital LICENSES ........cciiiiiiiiiiiiiee et 221 227 227
Organized Camps Program Fees 5 3 3
Registration Fees - Hearing Aid ACE.........c.coiiiiiiiiiiiiiei e 107 114 114
Registration Fees - Drugs Devices and COSMELICS ACE ........coccveviiiiiieeiiiieiiiiie e 537 526 526
Vital SALISTICS FEES ..ottt 758 951 951
Wholesale Prescription Drug Distribution LICENSES ..........coouviiiiiieiiiiieiiie e 29 32 32
SUBTOTAL .ttt ettt ettt sttt ste st e e besteste e e st eseabe st et eseabestesaeseaeeneanesbens $ 5,879 $ 6,097 $ 6,097
MISCELLANEOUS REVENUE
MISCEITANEOUS. ...ttt $ 48 $ 140 $ 140
RIGNT L0 KNMOW ...ttt ettt e e sbe e e et e e e enn e e e * 2 2
SUB T OT AL -ttt ettt e e e s sttt e e e e e tb bt e e e e s e s bbb e e eeeeeenaabees $ 48 $ 141 $ 141
DEPARTMENT TOTAL L.ttt ettt be e e nnneeeannes $ 5,927 $ 6,239 $ 6,239
Historical and Museum Commission
MISCELLANEOUS REVENUE
KEYSIONE FUNM ...ttt $ - $ 497 $ 497
BOX StOrage @t SRC........oiiiiiiiiiiii ettt - 823 763
DEPARTMENT TOTAL L.ttt ettt e e e et ee e s $ - $ 1,320 $ 1,260
Insurance
LICENSES AND FEES
AGENLES' LICEBNSES ..evvivieiieieeeteeie st eiee e siee e s e estestesseeseesaeeseesaeeseetesseaneeseesseesesseaneessennes $ 37,988 $ 38,000 $ 38,100
BIOKEIS' LICENSES ......citetieee ettt ettt ettt e e e ettt e e e e e et e e e e e s e saabaeeaeeesseanrees 14,449 13,580 13,797
Division of Companies Certification - Certificates and Filing Fees...........cccccveveeeiiinne. 1,742 1,950 1,950
MISCEIIANEOUS FEES.........iiiiiiiieii ettt 600 650 650
CONLra TIANSTEIS .....ooiiiiiiiii s -32,489 -32,090 -32,249
Valuation of Policies Fees 10,200 10,000 10,000
SUBTOTAL .tttk bt ettt e et e s be e e e e e e sanre e e annneeeas $ 32,489 $ 32,090 $ 32,249
MISCELLANEOUS REVENUE
MISCEITANEBOUS. ...ttt b sttt s et e s ettt et en e e enenes $ * $ - $ -
DEPARTMENT TOTAL ..ottt ettt e e e et ee e s $ 32,489 $ 32,090 $ 32,249
Labor and Industry
LICENSES AND FEES
ACCESSIDIIILY ...ttt nb et e e nre e e nreenes $ 25 $ 70 $ 70
Approval Of BUilding PIan FEES .........cccoiiiiiiiiiiiiiii et 432 750 750
Approval Of Elevator PIan FEES ........cocuii it 980 2,700 2,700
Bedding And UphOIStEry FEES.......cooiiiiiiiiiiiciiee e 596 1,500 1,500
BOiler INSPECLIONS FEES .....cc.viiiiiiieiieee et 1,474 5,200 5,200
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2019-20 2020-21 2021-22
Actual Estimated Budget
BOIIEI PIAN FEES ...ttt 100 325 325
Elevator INSPECHION FEES........oiiiiiieiieie ettt 602 2,100 2,100
Flammable Liquids Storage Fees 226 520 520
INAUSEITAI BOAIT ......coeiiiiiiiiiiii e 140 140 140
Liquefied Petroleum Gas Plan FEES ..........ccoiiiiiiiiiiiiiccecc e 1 10 10
Liquefied Petroleum Gas RegiS FEES ........coiiiiiiiiiiiiiiie ittt 174 425 425
Stuffed Toys Manufacturers' Registration FEes .........c.cccovviviiiiiiiiiciiiiiiieciceeeseee 51 140 140
UCC CertifiCAtiONS.......ccouiiiiiiiie i 46 120 120
SUBTOTAL .ttt ettt ettt sttt ste st e e besteste e e st eseabe st et eseabestesaeseaeeneanesbens $ 4,849 $ 14,000 $ 14,000
MISCELLANEOUS REVENUE
MISCEITANEOUS. ...ttt $ 502 $ - $ -
INterest EArnings CONIA .......coiuiiiiiiie ettt e s e e naneees -73 - -
ACE B4 - CONIIA ..ttt e e e e e aee e -3 - -
Refunds of Expenditures Not Credited to APpropriations ...........ccoccveeeriieeniieeeniineennnns * - -
SUB T OT AL -ttt ettt e e e s sttt e e e e e tb bt e e e e s e s bbb e e eeeeeenaabees $ 426 $ - $ -
DEPARTMENT TOTAL 5,275 $ 14,000 $ 14,000
Revenue
LICENSES AND FEES
Certification AN COPY FEES.......iiiuiiiiiiiieit et $ 81 $ 67 $ 70
Cigarette PermMit FEES .......oiiiiiiiiiie ittt e e nes 1,505 1,505 1,505
Domestic Violence and Rape Crisis Program Fee .........cccocvviieiiiiiiiiniiiiieni e 982 921 860
FEE - ACE A2 OF 2007 ..ttt -15,892 10,000 -
SUB T OT AL -ttt ettt e e e s sttt e e e e e tb bt e e e e s e s bbb e e eeeeeenaabees $ -13,323 $ 12,492 $ 2,435
MISCELLANEOUS REVENUE
Exempt Collections Per ACt 1992-67.........coiiiiieeiiiee e eiee e siee e e sieee e iee e eeeee e $ 15,735 $ 15,735 $ 15,735
DISHrCt JUSHICE COSES ...t 11,959 11,959 11,959
Act 64 Contra -4,328 -4,328 -4,328
Miscellaneous -930 135 135
Distribution DUE ADSENLEE. ........ooiiiiiiiiciie e -1 - -
CONSCIENCE MOMEY ...ttt ettt ettt et et e e s e e e b e e sabn e e ebe e e e nnneeeennee * 2 2
Refunds of Expenditures Not Credited to APpropriations ..........c.cccooveereeiveeninnieeninns 37 40 40
T o PP PU PP OPPPRPPRPON 14 18 18
RIGNE TO KNMOW ...ttt 26 1 1
MISCEIIANEOUS.........eeiiiiiiiii e -1,898 - -
SUBTOTAL .ttt ettt ettt sttt testente e e st eseeae et et eseebestense e e e eneanesnens $ 20,615 $ 23,562 $ 23,562
DEPARTMENT TOTAL L.ttt ettt e b e e nnne e $ 7,291 $ 36,054 $ 25,996
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2019-20 2020-21 2021-22
Actual Estimated Budget
State
LICENSES AND FEES
Charities Bureau RegiStration FEES ........ccuiiiiiiiiiiiieiiie et $ 2,823 $ 3,111 $ 3,173
Commission And Filing Fees - Bureau Of Elections 622 660 620
Commission And Filing Fees - Corporation BUr€au ............c.cccocveiiiciiiniiennciieeseeee 30,773 32,066 31,066
Campaign FINANCE FEE ......coiuiiiiiiiie ittt 84 100 75
Notary Public COMMISSION FEES .......ccocuiiiiiiiiiiieiie et 811 975 950
SUBTOTAL .ttt et et e ettt eab et e s bt e e e sbe e e annbe e e annneeans $ 35,113 $ 36,912 $ 35,884
MISCELLANEOUS REVENUE
Prof. & Occupational Affairs Credit Card Transfer ..........ccoovvviveiescieie e $ -115 $ - $ -
Interest Transferred to HAVA PrOgram ..........ccccoiiiiiiiiiiiiiene et -308 - -
Refunds Of Expend Not Credited TO APPIOP ....cooveeeiirieaiiieeeniieeeeireeesteeesieee e * - -
SUB T OT AL -ttt ettt e e e s sttt e e e e e tb bt e e e e s e s bbb e e eeeeeenaabees $ -423 $ - $ -
DEPARTMENT TOTAL L.ttt ettt be e e nnneeeannes $ 34,690 $ 36,912 $ 35,884
State Police
MISCELLANEOUS REVENUE
Act 64 - Contra Miscellaneous REVENUE. ...........ccccuiiiiiiiiiiiciie et $ -139 $ - $ -
MISCEIIANEOUS........eeiiiiiiiii e 122 175 175
Refunds of Expenditures Not Credited to APpropriations ..........c.cccoceereeiieeneenieeninens 5 300 300
Reimbursement FOr LOSt PrOPEItY ........cccuviiiiiiiiiiie et - 1 1
SUB T OT AL -ttt ettt e e e s sttt e e e e e tb bt e e e e s e s bbb e e eeeeeenaabees $ -11 $ 476 $ 476
DEPARTMENT TOTAL L.ttt ettt be e e nnneeeannes $ -11 $ 476 $ 476
Transportation
MISCELLANEOUS REVENUE
RIGNT 0 KNOW ...ttt ettt naeeneen $ 6 $ 8 $ 8
VIS e -48 10 10
SUB T OT AL -ttt ettt e e e s sttt e e e e e tb bt e e e e s e s bbb e e eeeeeenaabees $ -42 $ 18 $ 18
DEPARTMENT TOTAL -42 $ 18 $ 18
Other
LICENSES AND FEES
Liquor Control Board - Small Games of Chance — License Fees ...........ccccccoevvrevvennene $ 42 $ * $ *
MISCELLANEOUS REVENUE
Payments in LieU Of TAXES - SWIF .......oooiiiiiiie ettt $ 2,209 $ 3,000 $ 3,000
SUPFEME COUIT.....eeitiiie ittt ettt e sttt e et e e e abe e e s be e e anb e e e sabeeesbneeenntreesnne 17 - -
Transfers From Special FUNAS .........oooiiiiiiiiie e 6,205 310,975 16,500
Loans From Other FUNA(BAQGL) .......coouiiiiiiieiiie ettt - 185,000 -
SUBTOTAL .ttt ettt ettt sttt sttt e be s ee s tesee st esease et e s eseabestesae e eeeneanesbens $ 8,430 $ 498,975 $ 19,500
DEPARTMENT TOTAL L.ttt ettt e b e e nnne e $ 8,472 $ 498,975 $ 19,500
Total Licenses, Fees and MiSCElIlanN@OUS..........ccccoiiiiiiiieeiieiiiiieee e $ 411,847 $ 921,500 $ 415,800
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General Fund Revenue Detalil

General Fund Revenue Detail, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Estimated Budget

Other Fines and Penalties
Attorney General

Criminal Restitution General FUNG .........cccooiiiiiiiiie et $ 63 $ 60 $ 60
Agriculture

Amusement Rides and Attractions - FINeS..........ccooiiiiiiiiiiiiciieeecee e - 3 3

General FOOU FINES........coiiiiiiiieie e 8 15 15

Civil Penalties - Food EstablisShments............cccocoiiiiiiiiiiiiciicce e 3 10 10

Fines - Weights & Measurements DiVISION ..........cccuevrueeeiiireenieeeesnieeeseeeeesieeesseeeesens - 3 3

ACTE B4 - CONLIA ...t bbb -8 - -

MISCEIIANEOUS FINES......oiiiiiiiiiieiee s e 10 5 5
Ethics Commission

ViolatioNS-ACt 1978-170 ......cceeiriiiiiiieieee e e 50 50 50

Lobbying Act Civil Penalties ACt 134-206 .........ccucueiiiiiieeiiieeeiiieeeiieeeseeeeeieee s seee e 38 60 45
Gaming Control Board

Miscellaneous Fines and Penalties..............cocoiiiiiiiiiiiici e 355 355 355
Health

Non-Compliance Fines and Penalties...........cccooiiiiiiiii i 2 8 8
Insurance

MISCEllANEOUS FINES........oiiiiiiiiiii e 1,768 1,000 1,000

Surcharge on Moving Vehicles VIiOIatioNS ...........ciuureeieieiiiieesiieeesieeesee e esivee e senee e 31,013 25,000 28,000
Labor and Industry

BOIS REQUIAIOTY FINES.. ..ot iiiiiieiiiee ettt s e e e see e et e e et e e e snaeeeeseeesnnneeennnes * - -

MISCEllANEOUS FINES........oiiiiiiiiiii e 47 - -

ACt 64 - CoNtra REVENUE..........ccoiiiiiiiii e -4 - -
Public Utility Commission

Violation Of Order FINES........cccoiiiiiiii e 97 500 500
Revenue

CRIZ Program PENAIIES .........ceeiiuiieiiieeeiee e ssiiie e st e see e te e stee e s snteeesnaeessneeeesnseeeannns - 6 6

Commercial DIVEN FINES........coiiiiiiiii e 343 339 339

ACt 64 CONLra FEVENUE COUR........ciieieiiieeieeie et -6,901 -7,817 -7,817

ACt 64 CONtra rEVENUE COUE........ooiuiiiiiiiie ittt -4,443 -4,395 -4,357

ACt 154 - 1994 POlICE PUISUILS .....oouviiiiiieiecieeeeie e * * *

Vehicle Codes Fines - Lcl Police ENf ... 18,254 18,205 18,167

Vehicle Code Fines - Overweight TrUCKS .........ccvieiciiieiiie e 319 432 432

Vehicle Code Fines - St PoliCe ENf.......ccc.ooiiiiiiiiiiiiii e 16,250 17,167 17,167
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General Fund Revenue Detalil

General Fund Revenue Detail, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Estimated Budget
Transportation
Emission Regulation FiNnes & Penalties..........ccccevieviiiieeeviie s see e 22 50 51
Fines - Restoration - Operating Privileges ... 8,880 8,500 8,500
Restoration of Vehicle REgIStration ............ccoiiiiiiiieiiiee e see e seee e 1,820 2,550 2,600
Total Fines, Penalties and INtEreSt.. ...t e $ 67,984 $ 62,100 $ 65,100
TOTAL NONTAX REVENUE ......coiiiiiiiiie ettt $ 664,931 $ 1,168,700 $ 666,000
TOTAL GENERAL FUND REVENUE ......ccoiiiiiiiiei it $ 32,275,785 $ 37,490,200 $ 40,085,800

* Less than $500 or greater than -$500.

Details may not add to totals due to rounding.
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General Fund Revenue Summary

Revenue History

This table shows six years of actual General Fund revenues available for general appropriation. This table does not include special
restricted receipts, receipts augmenting appropriations or federal funds.

(Dollar Amounts in Thousands)

2014-15 2015-16 2016-17 2017-18 2018-19 2019-20
Actual Actual Actual Actual Actual Actual
TAX REVENUE
Corporation Taxes
Corporate Net Income TaX.......c.ccccveene. $ 2,811,484 $ 2,842,388 $ 2,751,473 $ 2,879,024 $ 3,397,543 $ 2,826,881
Selective Business:
Gross Receipts TaX......cueeereeerireeniueeennns 1,261,820 1,304,907 1,230,536 1,149,934 1,250,052 1,104,261
Public Utility Realty TaX........ccococvrernne. 38,157 39,211 40,185 33,817 36,293 37,822
Insurance Premium Tax 454,307 464,626 433,426 450,857 444,303 473,579
Financial Institutions Taxes.................... 294,079 329,997 322,544 371,314 380,138 392,886
Total - Corporation Taxes.................. $ 4,859,848 $ 4,981,129 $ 4,778,164 $ 4,884,945 $ 5,508,328 $ 4,835,428
Consumption Taxes
Sales and Use Tax $ 9,493,107 $ 9,795,189 $ 10,004,459 $ 10,381,360 $ 11,099,648 $ 10,817,808
Cigarette TaX ...ceevveeeeieeeiieeiieeeieeeeee 927,205 911,512 1,261,572 1,198,252 1,118,764 924,341
Other Tobacco Products Tax .................. - - 83,915 119,120 129,930 127,274
Malt Beverage TaX........cceveeiveeinennenncns 24,473 24,946 24,396 24,115 23,534 23,167
Liquor Tax 334,414 348,056 361,856 371,508 381,876 365,707
Total - Consumption Taxes $ 10,779,199 $ 11,079,703 $ 11,736,199 $ 12,094,354 $ 12,753,752 $ 12,258,298
Other Taxes
Personal INCome TaX .....cccccevveeiivreiinnenns $ 12,107,376 $ 12,505,964 $ 12,664,373 $ 13,398,955 $ 14,095,522 $ 12,835,000
Realty Transfer Tax 413,779 481,720 478,005 514,441 533,981 497,792
INNENILANCE TAX .ovvveveeeieieieieieie e 1,002,259 962,234 977,927 1,019,323 1,053,588 1,082,038
Gaming TaXES....ccouvverieeriiieeiiee e 95,921 @ 100,200 2 120,611 2 123,059 2 131,673 2 143,022 2
Minor and Repealed Taxes .........cccoeuev... 233,937 e 146,871 P°c -2,962 b -31,675 ¢ -20,539 e -40,724  °c
Total - Other Taxes ......cccocevvvvvveernae. $ 13,853,272 $ 14,196,988 $ 14,237,955 $ 15,024,102 $ 15,794,224 $ 14,517,129
TOTAL TAX REVENUE. ..ot $ 29,492,319 $ 30,257,820 $ 30,752,318 $ 32,003,401 $ 34,056,304 $ 31,610,854
NONTAX REVENUE
State Stores Fund Transfer..................... $ 80,000 $ - 43 216,400 $ 185,100 $ 185,100 $ 185,100
Licenses, Fees and Miscellaneous:
Licenses and Fees.........c.cceevvnrnnnnne 110,082 116,716 119,138 322,964 326,835 133,407
Miscellaneous ...........cccoeveeiiieeniincenns 839,933 455,091 501,867 1,980,128 216,729 278,439
Fines, Penalties and Interest:
70,167 71,954 79,276 75,355 72,910 67,984
$ 1,100,182 $ 643,761 $ 916,682 $ 2,563,547 $ 801,574 $ 664,931
$ 30,592,501 $ 30,901,581 $ 31,669,000 $ 34,566,948 $ 34,857,878 $ 32,275,785

a This includes revenues originally collected under the Table Games revenue classification.
b This includes revenues originally collected under the Other Selective Business Taxes revenue classification.
¢ This includes revenues originally collected under the Capital Stock and Franchise Taxes revenue classification.

4 Act 10A of 2015 appropriates $100 million Liquor Store Profits directly from the State Store Fund.

Details may not add to totals due to rounding.
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General Fund

Summary by Department

Governor's Office
General Government
Governor's Office

TOTAL STATE FUNDS

Augmentations

DEPARTMENT TOTAL
Executive Offices
General Government
Office of Administration
Office of State Inspector General
Inspector General - Welfare Fraud
Office of the Budget
Audit of the Auditor General
Office of General Counsel
Human Relations Commission
Council on the Arts
Juvenile Court Judges' Commission
Transfer to Census Outreach - Complete Count
Transfer to Nonprofit Security Grant Fund
Transfer to Commonwealth Financing Authority
Loan to Video Gaming Fund (EA)

SUBLOTAL. ... e
Grants and Subsidies
Juvenile Probation Services
Law Enforcement Activities
Grants to the Arts

SUBLOTAL ...t
TOTAL STATE FUNDS

FEAEBTAI FUNGS.......uiiiiee et e e e e e et e e e e e st e e e e e e s et aa e e e e e e e tanaeaaeeas

Augmentations

RESIICIEM. ...t
DEPARTMENT TOTAL

Commission on Crime and Delinquency

General Government

Commission on Crime and Delinquency

Violence and Delinquency Prevention Programs

Office of Safe Schools Advocate

LY o] (o] - | SRS

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
6,872 $ 6,706 $ 6,706
6,872 $ 6,706 $ 6,706
2,216 2,153 2,205
$ 9,088 $ 8,859 $ 8,911
$ 9,724 $ 9,647 $ 9,556
4,450 4,369 4,276
12,027 11,799 11,799
19,199 18,788 18,788
- 99 -
5,673 5,529 5,838
10,307 10,088 9,713
884 867 867
3,043 2,980 2,980
4,000 - R
5,000 5,000 -
- 5,000 -
1,192 - -

$ 75,499 $ 74,166 $ 63,817

$ 18,945 $ 18,945 $ 18,945
3,000 3,000 3,000
9,590 9,590 9,590

31,535 $ 31,535 $ 31,535
107,034 $ 105,701 $ 95,352

19,888 17,485 17,336
443,851 447,853 464,932
20,763 24,900 23,900

$ 591,536 $ 595,939 $ 601,520

$ 9,735 $ 9,627 $ 9,627
4,039 4,033 4,033

- 379 379

$ 13,774 $ 14,039 $ 14,039
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General Fund

Summary by Department, continued

Grants and Subsidies
Improvement of Adult Probation Services
Victims of Juvenile Offenders
Intermediate Punishment Treatment Programs

SUBLOTAL ...t
TOTAL STATE FUNDS

FEABTAI FUNGS.......eiiiiee ittt e e e e e et e e e e e st e e e e e e s e ntaeaeee e e e taaaeaaeeas

Augmentations

RESIICIEM. ...ttt
DEPARTMENT TOTAL
Lieutenant Governor
General Government
Lieutenant Governor's Office
Board of Pardons
SUBLOTAL ...ttt
TOTAL STATE FUNDS
DEPARTMENT TOTAL
Attorney General
General Government
General Government Operations
Drug Law Enforcement
Joint Local-State Firearm Task Force
Witness Relocation
Child Predator Interception
Tobacco Law Enforcement
S Tod T o ST Y2
SUBLOTAL ...ttt
Grants and Subsidies
County Trial Reimbursement
TOTAL STATE FUNDS

FEAEBTAI FUNGS.......uiiiiee et e e e e e et e e e e st e e e e e e s e ntaaaeee e e e saaaaeaeeas

Augmentations

RESIICIEM. ...ttt
DEPARTMENT TOTAL

Auditor General

General Government

Auditor General's Office

P¥pennsylvania
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(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
$ - 16,222 16,222
1,300 1,300 1,300
18,167 18,167 18,167
19,467 35,689 35,689
33,241 49,728 49,728
212,678 205,761 198,405
8,051 15,785 4,920
21,668 22,805 24,838
$ 275,638 294,079 277,891
$ 1,394 1,330 1,137
1,437 906 928
2,831 2,236 2,065
2,831 2,236 2,065
2,831 2,236 2,065
$ 47,496 46,657 47,408
49,682 49,054 49,455
6,878 6,815 6,815
1,215 1,215 1,215
5,375 5,280 5,755
1,648 1,489 1,353
1,696 1,664 1,666
$ 113,990 112,174 113,667
200 200 200
114,190 112,374 113,867
16,849 17,142 16,542
657 422 251
50,188 63,131 62,065
$ 181,884 193,069 192,725
$ 36,455 35,681 35,681
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
Special FINANCIAL AUILS. .......coiuiiiiiii ettt ettt et e it e e be e e snbeeeeas 500 500 -
B0Ard Of CIAIMS ......coiiiiiieciee e e e 1,910 1,880 1,880
10 o] (o] - | TSRO PP PPPPOUPRRIN $ 38,865 $ 38,061 $ 37,561
TOTAL STATE FUNDS ... .ottt ettt et e e e e es $ 38,865 $ 38,061 $ 37,561
AUGMENTALIONS ...ttt ettt et e e e bt e e sab e e e sabb e e e sabe e e anbe e e e enbeeeaanneeanren 12,525 10,845 11,359
DEPARTMENT TOTAL ..ottt ettt e e e e e $ 51,390 $ 48,906 $ 48,920
Treasury
General Government
General GovernmMeNnt OPEIALIONS..........ceiveiiiieieiie e sieeee e steeee e sreesresteestesreessessesseeseenes $ 36,593 $ 35,715 $ 35,715
Board of Finance and REVENUE ..........c.cooviiiiiie e 2,931 2,877 2,877
Divestiture REIMBUISEMENT .......ooiuiiiiiiiii e 40 83 300
Publishing Monthly StatemMeNnts .........cc.eeiiuiriiiiie e e e seae e saeeennees 10 5 5
Intergovernmental OrganiZatioNS. ..........coiueieiiiie e eeee ettt e e sib e et e e s saeeeeanees 1,128 1,168 1,152
Information Technology CYDEr SECUIILY........cccvieeiieieeieeieiie e e e e e see e see e seae e seee e e 1,000 1,000 1,000
510 o] (o] - | TSRO PP PPPPOPPRRIN $ 41,702 $ 40,848 $ 41,049
Grants and Subsidies
Law Enforcement & Emergency Response Personnel Death Benéfit............c..cccceeeeienen. $ 2,980 $ 2,980 $ 2,980
Transfer to ABLE FUNG ..o 1,130 900 900
510 o] (o] - | TSRO PP PPPPOPPRRIN $ 4,110 $ 3,880 $ 3,880
Debt Service
LoaN aNd TranSTEI AGENT ......ecuieieieeeiecte ettt ettt te e testeessestesseessesteeneennean $ 40 $ 40 $ 40
TaxX NOtE EXPENSES (EA) .nuviieiiiiieeiee e ittt e ettt e estee e sttte e st eessstaeeantaeeasnteeesnnaeeesssaeesnsneeensseean - 338 -
Interest on Tax Anticipation NOLES (EA).......coiuiieiiiiieiiiie ittt - 3,000 -
Cash Management Loan INtErest (EA) ....cccuiieiiereeiiie it e e seeeesite e siaee e sieee e e e snaeeennaeeeens 7,315 - 1,500
General Obligation DEDt SEIVICE ......ccoouuiiiiiiieiiii ettt 1,144,000 1,143,433 1,260,000
10 (o] - | PP OURO TR PR OURTPN $ 1,151,355 $ 1,146,811 $ 1,261,540
TOTAL STATE FUNDS ...ttt e et e et e e e e e $ 1,197,167 $ 1,191,539 $ 1,306,469
P20 o 4 aT=T 01 ¢ L[] 3 USSR 6,342 7,608 7,850
DEPARTMENT TOTAL ..ttt et e et e e e eeens $ 1,203,509 $ 1,199,147 $ 1,314,319
Aging
FEABIAI FUNGS.......eeiieie ettt ettt e e ab e e et b e e e sate e e s snneeeannes $ 174,564 $ 112,564 $ 105,348
DEPARTMENT TOTAL ..ottt ettt ettt ne e e e e $ 174,564 $ 112,564 $ 105,348
Agriculture
General Government
General GovernmMeNnt OPEIALIONS..........ceiveiiiieieiie e sieeee e steeee e sreesresteestesreessessesseeseenes $ 33,731 $ 33,128 $ 34,452
Transfer to Dog Law AdMINISIration ..........cociuereiiiee e ciie e see e enaee e s - 1,200 1,500
Agricultural Preparedness and RESPONSE .........oeiiuuiiiiiiieiiiie et eiiee et e e sieee s 4,000 3,000 3,000
AGFCURUTal EXCEIIENCE ....vveeiiiee ettt ettt e e e e et e e e eneaeeanneeennnes 2,800 2,800 2,800
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
Agricultural Business and Workforce INVeStMENt ............cocieiiiiiiiiiie e 4,500 4,500 4,500
Farmers' Market FOOO COUPONS .......ccuuieiiiieeiiieeesiieeeesteeeesteeesaeeesnsaeeesssaeeessaneesnseeessnneeennees 2,079 2,079 2,079
AGFCURUIAl RESEAICH ...t 2,187 2,187 -
Agricultural Promotion, Education and EXPOIS .........cccveiiiiieeiiiee e siieeeseee e sinee s 553 553 -
Hardwoods Research and Promotion.............ccoociiiiiiiiiiiciiciiee e 474 474 -
SUBTOTAL. ...ttt $ 50,324 $ 49,921 $ 48,331
Grants and Subsidies
Livestock and Consumer Health ProteCtion............ccccvieiiriiieieiineneneesesre e $ 1,000 $ 1,000 $ -
Animal Health and Diagnostic COMMISSION........ccoiuuiiiiiiie et 2,000 2,000 -
LIVESTOCK SROW ...t e 215 215 -
OPEN DAINY SNOW.....ciiiiiiiiii ettt ettt e sttt e be e e e e abe e e bbe e e abeeeennbea e e 215 215 -
YOULN SROWS......oeiiiiieii e et r e sne e ne e 169 169 169
State FOOU PUICNASE ......cc.eiiiiiiiiiiie e 19,688 19,688 18,188
Pennsylvania Agricultural SUrpIUS SYSIEM ........ccoiiiieiiie e e e seae e seee e - - 2,500
Food Marketing and RESEAICH ..........c.uiiiiiiiii et 494 494 -
Transfer to Nutrient Management FUNG............oooieeiiiiieiiie e 6,200 6,200 6,200
Transfer to Conservation DIiStrict FUNG ............cccoiiiiiiiiiiiic e 869 869 869
Transfer to Agricultural College Land SCrip FUN..........cooviriiiiee i 54,960 54,960 54,960
PA Preferred Program Trademark LICENSING...........uieiiiiiiiiii e 3,205 3,205 3,205
University of Pennsylvania - Veterinary ACHVItIe®S........ccccvvieiiiie e i se e 31,660 31,660 31,660
University of Pennsylvania - Center for Infectious DiSEASEe ...........cccceeerivieriiereiiiieeeiieeeeis 295 295 295
SUBTOTAL. ...ttt $ 120,970 $ 120,970 $ 118,046

TOTAL STATE FUNDS ...ttt e et e e et e e e e e $ 171,294 $ 170,891 $ 166,377
FeAEral FUNGS......coueeiiiiee e et 148,081 105,513 98,470
AUGMENTALIONS ...ttt et e bt e e ahb e e e eabb e e e sabe e e enbe e e e anbeeesanneeanren 9,488 9,719 9,702
RESIICIEA. ...t 12,753 15,451 15,665

DEPARTMENT TOTAL ..ttt et e et e e eeens $ 341,616 $ 301,574 $ 290,214
Banking and Securities
R 113 (= To P U PR PROPPROE $ 10,006 $ 9,477 $ 9,477

DEPARTMENT TOTAL ..ottt ettt ettt ne e e e e $ 10,006 $ 9,477 $ 9,477
Community and Economic Development
General Government
General GovernmMeNnt OPEIALIONS..........ceiveiiiieieiie e sieeee e steeee e sreesresteestesreessessesseeseenes $ 19,509 $ 19,083 $ 19,832
Center for Local GOVErNMENT SEIVICES. ......ccviieiiiiiee i 4,287 4,217 4,217
Office Of OPEN RECOIUS ...ttt ettt ettt e e e e sbe e e snbee e e 3,356 3,299 3,299
Office of International Business DevelopMENt..........cceevuieeiiieeiie e cie e eeee e siee e 5,871 5,830 5,830
Marketing t0 AMIaCE TOUIISES .....oiiuiiiiiiie ettt ettt sttt e e sba et e e saeeeeannes 17,339 17,826 4,054
Marketing t0 AHraCt BUSINESS .....c.vviiiiieiciie sttt e e s e e e snae e et e e sntae e s sneeeennees 2,027 2,016 2,016
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General Fund

Summary by Department, continued

Base Realignment and ClOSUIE ............ioiiiiiiiiiie ettt e e et e e saee e anees

Subtotal..

Grants and Subsidies

Transfer to Municipalities Financial Recovery Revolving Fund ...........cccccoevvveeviieeviee e

Transfer to Ben Franklin Tech. Development Authority FuNd............cccoeiiiieiiin e

Intergovernmental Cooperation Authority - 3rd Class CitieS..........cccvveeviiieiiiieeeriee e

PeNNSYIVANIA FIIST .. ...ttt ettt e e et e e s eaae e e annes

WEDnetPA......

Municipal ASSISTANCE PrOGIaM .......cciiuiiiiiiiieiiiee ettt sttt e e sbb e e sbee e s saeeeeannes

KeYSIONE COMMUNILIES ... .vieiiiiieiiie e ittt e esiiee e et e seee e e e s e e e ssae e e ensteeesnsaeeessaeeesnsaeeannneeennnes

State Facility Closure Transition Program ............cocceieiiieiniiireiiee e

Partnerships for Regional ECONOMIC PErformMance............ccvveiiueeeiiieeeiiieeesieeesieeesseeeennees

MANUFACTUNING PA ...ttt e be e e e bb e e s st b e e e bb e e e enbe e e s eaneeeantes

Strategic Management Planning Program ............ccceeeiiiieirieeeseiee e sieeeseee e esiee e enneeeens

TourisM - ACCIEAILEA Z0O0S........uuiiiieei ittt e e e e e et e e e e s et e e e e e s eetaneeaeesaaaes

Infrastructure Technology ASSIStaNCe Program...........cccveieuieeriueeesiieeesieeeseeeeseneessneeesnnnns

SUPET COMPULET CONEET ...ttt ettt et e e e e e st e e e e s et et e e e s nnnnnnees

0LV (=T = To Y 1= - SRRt

Rural Leadership TraiNing ........ooiueeeiiiieaiiie ettt ettt e st e s sbb e e e ssteeessaeeeeannes

Infrastructure and Facilities IMprovement GrantsS.........ccccoccveereeeiiieeesiieeeseeeesveesseee s

Public Television TEChNOIOQY ........coeiuiiiiiiiieiiii ettt e e e eanes

FOOU ACCESS INITIALIVE ... vveeiieri ettt e e e e e e st e e s e e e taeeesnnaeeennnaeennnes

Local MUNICIPAl REIET........ooieeiiiii et

Subtotal..

TOTAL STATE FUNDS ... .ot

Federal Funds.
Augmentations

Restricted........

DEPARTMENT TOTAL ...ttt

Conservation and Natural Resources

General Government

General GOvernMENT OPEIALIONS. ......cccuueeiitreeiiieeeiieeesrtreeseeeesssreeesseeeesseesaasseeesnseeeasreeeans

State Parks OPEIatiONS.........coiiiii ittt ettt sttt e eae e e be e e enbee e e

State FOreStS OPEIAtIONS ......cccuiieiiiieeiiieeite e e sre e e s e e ste e e st eeeseeeeessseeeateeeanseeeeaseeesnseeeeans

Parks and Forests INfrastruCture ProJECLS .........cooiuiiiiiiieiiie e

Subtotal..

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
562 556 1,056

$ 52,951 $ 52,827 $ 40,304

$ 4,500 $ 4,500 $ 4,500
14,500 14,500 14,500
100 100 100
32,000 20,000 12,000
- - 8,000

546 546 546
21,075 24,225 6,357
- 5,000 -

9,880 9,880 9,880
12,000 12,000 15,000
2,367 2,367 2,367
800 800 -
2,000 2,000 -
500 500 -
100 100 -
100 100 -
10,000 10,000 10,000
750 750 -
1,000 1,000 -
14,217 20,450 -

126,435 $ 128,818 $ 83,250
179,386 $ 181,645 $ 123,554

1,399,112 250,625 276,357
204,621 7,800 7,230
5,772 22,746 10,246

$ 1,788,891 $ 462,816 $ 417,387

$ 25,804 $ 26,717 $ 28,350

55,311 54,326 57,604
25,742 40,635 44,187
900 900 -

$ 107,757 $ 122,578 $ 130,141
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
Grants and Subsidies
Heritage and Other PArkS ...........coiiiiuiiiie ittt et beeatae e $ 1,025 $ 3,852 $ 2,250
Annual Fixed Charges - FIOOd LandsS ..........coouiiiiiiiiiiiiieiiee et 70 70 70
Annual Fixed Charges - ProjeCt 70.......ccoiiiiiiiiieiiieeesiiiesree e stee e ee e seee et e e eeaeessnaeeennnes 88 88 88
Annual Fixed Charges - FOreSt LaNUS ........cooiuiiiiiiiieiiie ettt 7,808 7,812 7,851
Annual Fixed Charges - Park LANGS..........uieiviieiiiiieiieeecieeesiee e seeesaeeesiee e seneessnnneennnes 430 430 430
510 o] (o] - | TSP PR PPPPOUPRRIN $ 9,421 $ 12,252 $ 10,689
TOTAL STATE FUNDS ...ttt et e e e es $ 117,178 $ 134,830 $ 140,830
Feaeral FUNGS.......ccoiii e et 53,404 57,565 54,190
P20 o 4 aT=T 01 ¢ U [0 ) 3 OSSR 57,846 55,613 47,042
R 113 (= To (U PR O PRUPPROE 7,045 8,517 8,925
DEPARTMENT TOTAL ..ottt ettt sttt ne e e e e e e e e $ 235,473 $ 256,525 $ 250,987
Criminal Justice
Institutional
=T o= | @21 T USSP UPRUPPROt $ 308,710 $ 236,486 $ 331,486
Correctional Education and TraiNing ........ccceeeiieeeeniieesereeseeeesnreesseeeeseeeesssneeessnneessseeesns 42,601 41,621 42,597
State Correctional INSIULIONS ...........ccciiiiiiiiei e 2,043,718 1,130,038 2,083,044
SUBTOTAL. ...ttt $ 2,395,029 $ 1,408,145 $ 2,457,127
General Government
General GOVErnmMENt OPEIALIONS..........cccvieiuieeieeitieetieeiteeeeesete e et e eteesteesreesreessaeesreesaeesneeas $ 45,035 $ 44,268 $ 41,493
State Field SUPEIVISION ........ciiiiiieiii ettt eae e e e sbe e e sibee e e 140,602 141,527 144,356
Pennsylvania Parole BOAIA .........cccciiuieiiiireiiie e e siieeeeee s see e seeessae e e ssaeeessaeeesnsaeesnnneeennnes 12,104 11,859 12,121
Office of VICtim AAVOCALE. ........ccceiiiiiii i - - 2,775
Sexual Offenders ASSESSMENt BOAI.........c.ooveiiiiiieiiieene s 6,691 6,582 6,582
510 o] (o] - | TSRO PP PPPPOUPRRIN $ 204,432 $ 204,236 $ 207,327
Grants and Subsidies
Improvement of Adult Probation SEIVICES .........ccccceeieiieeieiieie e $ 16,222 $ - $ -
TOTAL STATE FUNDS ... .ottt e e es $ 2,615,683 $ 1,612,381 $ 2,664,454
FEABIAI FUNGS.......eeiiieie ettt et et e e e it e e e e b e e e enbe e e s nneeeeannes 16,046 1,218,255 14,823
P20 o 4 aT=T o1 ¢ L[] 3 OSSPSR 36,319 9,861 5,861
R 113 (= To P U PR PROPPROE 19,572 19,432 19,250
DEPARTMENT TOTAL ..ttt sttt ettt $ 2,687,620 $ 2,859,929 $ 2,704,388
Drug and Alcohol Programs
General Government
General GovernmMeNnt OPEIALIONS..........ceiveiiiieieiie e sieeee e steeee e sreesresteestesreessessesseeseenes $ 2,657 $ 2,620 $ 2,997
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General Fund

Summary by

Department, continued

Grants and Subsidies

Assistance to Drug and AICONOI Programs .........ccccuvveiiuieeiiiieesieee e sieeeeseee e seeeesnnneeennnes

TOTAL STATE FUNDS ... .ot e s

Federal Funds...
Augmentations..

Restricted..........

DEPARTMENT TOTAL ...ttt

Education

General Government

General GOvernMENT OPEIALIONS. ......cccuueriiereeiiieeeiieeessteeeseeeesnsreesssseeesseesassseeesnsereesseeesns

RECOVEINY SCROOIS ... ittt sttt e b e et e e s saee e e annes

Office of Safe SChO0IS AQVOCALE .......cccuuiiiiiieeeie et e e e ees

Information and Technology IMProVEMENT ............cuuiiiiiiiiiie e

PA Assessment

Transfer t0 EMPOWEIMENT ..........uiiiiiie ittt e e e saaae e e saeeeas

State Library .....
Subtotal....

Institutional

Youth Development Centers - EQUCALION .........cocuiiiiiiieiiiie e

Grants and Subsidies

Basic EAUCAtION FUNAING ...ccoueiiiiiiieiiiie ettt e et e e ene e e annes

Ready to Learn BIOCK Grant ........cc.ccicuieiiiieeiiiee e siieeeiee e ste e e see e ssaee s snsaeeessaaeesneaeesnnneeennnes

Pre-K Counts ....

Head Start Supplemental ASSISTANCE .........uveiiiieeiiiieciee e s see e see e e etae e s seeeennnes

Mobile Science and Math EdUCAtion Programs...........cccceoouieeriieeiiiieeesiieeesieee e e sieee s

Teacher Professional DeVEIOPMENL..........uieiuiie et rie e e e e e sraae e enaee e e s

Adult and FamIly LIEEIACY ......ueiiiiiiieiiieeeiiie ettt e ettt e e eabe e e beeeannes

Career and Technical EQUCALION .........cueeiiiiieiiiiieeiieeesiieeeseeeeseeeesiaeeesaeeeesneeeesneeeenneeeenes

Career and Technical Education EQUIPMENt Grants ............ccceeieeeiiieeenieee e

Authority Rentals and Sinking FUNd REQUIrEMENTS .........cccuveeiiireiiieeesiiee e seeesseaee s

PUPIl TrANSPOITALION. .....itieeeieie ettt ettt e et e et e e e sabb e e e be e e e sate e e s saneeeannes

Nonpublic and Charter School Pupil TransSportation...........cccceccueeiecieesvieeenieeeseveesseeeenees

SPECIAL EAUCALION ...ttt ettt et e et e e e ae e e e e beeeernbea e e

L U4 Y a1 0=T Y1 0 o] o I SRRSOt

Tuition for Orphans and Children Placed in Private HOMES ..........ccccocoeiiiiieiniece e

Payments iN LIEU OF TAXES ....uvviiiiieeiiiieeiiie e sieeeesteeeetee e seeeesaeeessaeeesnsaeeessaeeesnsanessnneesnnnes

Education of Migrant Laborers' Children. ..o

Wpennsylvania
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(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
$ 44,732 $ 44,732 $ 44,732
$ 47,389 $ 47,352 $ 47,729
263,233 369,431 303,004
- 2 1
- - 450
$ 310,622 $ 416,785 $ 351,184
$ 28,323 $ 25,359 $ 29,981
250 250 250
379 - -
3,740 3,740 3,740
48,990 41,540 48,990
- - 7,000
2,280 2,238 2,238
$ 83,962 $ 73,127 $ 92,199
$ 8,285 $ 8,283 $ 8,283

$ 6,742,838
268,000
217,284

64,178
4,714
5,309

12,475

99,000
5,550

10,500

706,097
79,442
1,186,815
314,500
48,000
168

853

$ 6,810,389
268,000
217,284

64,178
4,714
5,044

12,475

99,000
5,550

10,500

605,765
79,442
1,186,815
325,500
48,000
170

853

$ 8,133,774
268,000
242,284

69,178
5,044
11,675
99,000
5,550
201,303
622,408
79,442
1,386,815
336,500
50,747
170

853
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General Fund

Summary by Department, continued

PA Chartered Schools for the Deaf and BliNd ...........ccccoooieiiiiiiiiiii e
Special Education - Approved Private SChOOIS .........ccccccveiiiieiiie e
SChOOI FOOU SEIVICES .....c.uiiiiiiiiiici e e
School EMPIOYEEeS' SOCIAl SECUTTY.....cvuiiiiiiieiiieeeseeesrie e seeesee e saee e e e eneeeesneeeennaeee e
School EMPIOYEes’ RELIIEMENT. ........coiiiiiiiiieiiet ettt e e ebee e
Services to NONPUDBIIC SCOOIS .........iiiiiieiiie et e e e
Textbooks, Materials and Equipment for Nonpublic SChoolISs ...........ccccoeiiiiiiiiiiiiee,
PUDIIC LIBrary SUDSIAY ......coeiiiiiiiiiie ettt e e e e et e e e snnaeesnnneeennnes
Library Services for the Visually Impaired and Disabled ............cccocoiiiiiiiiiiieniiieiieees
[ o TV A oo USSRt
Job Training and EdUCAtion Programs .........c.cociiie it
Safe SChOOI INILALIVE .......c.eoiiiiii e s
Trauma-Informed EAUCALION ..........cccuiiiiiiiiiii s
COMMUNILY COHBUES. .. uieeiiiie ittt ettt e e st e et e e et e e e saaeeessteeeaneeeeanseeeenneeeeans
Transfer to Community College Capital FUN............cccoiiiiiiiii e
Regional Community CollEgES SEIVICES......ccciuieeiiiieeiiee it e e siee e e see e see e saee e seaee s seeeennnes
Northern PA RegioNal COlIEQE. .......cciuuiiiiiiiiiiie ettt e e
Community EAUCAtION COUNCIIS........cciiiiieiiiieesiieeeiiee e sie e e seeeesre e e siaae st ee e sneeeesneeeennaeee e
Sexual ASSAUIt PrEVENTION .........ciiiiiiii it
Thaddeus Stevens College of TEChNOIOQY ........cccuveeiiiieiiiie e
State System of Higher EQUCALION ...........ooiiiiiiiiieie et
Penn State University - General SUPPOIT........c..eeeiuiieiieeiieee e sieeeesee s e esveeeseee e snneeennees
Pennsylvania College of TEChNOIOY ..........ccoiiiiiiiiiiiie s
University of Pittsburgh - General SUPPOIT ........ccoiuiieriiie e seae e e
Rural EQUCAtION OULIEACK .........coiiiiiiiiiii it
Temple University - General SUPPOIT ........coiiuureiiiieeiiieeeieeeesieeessaeeesteeesaaeeesneaeeesaeeesnnees
Lincoln University - GeNneral SUPPOIT ......cc.ueii it eeieee ettt ettt e e sieeeeanees
SUBLOTAL. ... e
TOTAL STATE FUNDS ...ttt et e et e e et e e e e e
FeAEral FUNGS......ccueiiiiieeee e et nne e
AUGMENTALIONS ...ttt ettt e ettt e e ehb e e e eabb e e e sabe e e anbe e e e anbeeeaabneeaanren
RESIICIEA. ... e
DEPARTMENT TOTAL ..ttt et e et e e e eeens
Higher Education Assistance Agency
Grants and Subsidies
Grants t0 STUABNES .......ooveiiiiieiee e

Pennsylvania Internship Program Grants ............ooueioiieieiiieeiiee et

Wpennsylvania C1-40

(Dollar Amounts in Thousands)

2019-20
Actual

54,584
114,738
30,000
64,568
2,628,000
87,939
26,751
59,470
2,567
3,071
37,920
11,000
750
243,855
48,869
2,136
7,000
2,393
1,000
18,701
477,470
242,096
26,736
151,507
3,346
158,206
15,166

2020-21

Available
57,557
122,656
30,000
73,643
2,702,000
87,939
26,751
59,470
2,567
3,071
36,420
11,000
750
243,855
48,869
2,136
7,000
2,393
1,000
18,701
477,470
242,096
26,736
151,507
3,346
158,206
15,166

2021-22

Budget
57,057
122,656
30,000
70,593
2,734,000
87,939
26,751
59,470
2,567
3,071

11,000
245,240
52,078
2,136
7,000
2,393
1,000
18,701
477,470
242,096
26,736
151,507
3,346
158,206
15,166

$ 14,285,562

$ 14,355,984

$ 16,120,922

$ 14,377,809

$ 14,437,394

$ 16,221,404

3,490,536
5,953
136,884

5,204,640
6,120
207,736

2,647,051
6,036
200,773

$ 18,011,182

$ 19,855,890

$ 19,075,264

$ 310,733
450

$ 310,733
450

$ 309,733
450
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General Fund

Summary by Department, continued

Ready to Succeed SChOIarsShips ..........iiiiiiiiiie e
Matching Payments for STUENt Aid ...........oooiiiieeiiiieciec e e e see e
Institutional ASSIStANCE GIaNtS .........c.eiiiiiiiiiii i
Higher Education for the Disadvantaged
Higher Education of Blind or Deaf Students
BoNd-Hill SChOIArShiPS.....cvieiiiiieiiie ettt e e e et e e e sneaeeenneeeennnes
Cheyney KeyStONe ACAGEIMY .......ciuuiii ettt e etee ettt et e sbe e e e s sbe e e asbeeeabeeesabeaeaas
Targeted Industry Cluster Scholarship Program

SUBLOTAL ...t
TOTAL STATE FUNDS ...ttt ettt st e e e s es
Federal FUNGS.......cc.oii et
P20 o 4 aT=T 01 ¢ U [0 ) 3 OSSR

DEPARTMENT TOTAL ...ttt

Emergency Management Agency

General Government

General GOvernMENT OPEIALIONS. ......cccueriiireeaiieeeiieeessteeeseeeesnsreeessaeeesseesassseeesnsereesseeesns
State Fire COMMUSSIONET ......oiiiiiiiiii ettt ettt e et e et et e e be e e e anbe e e abeeesnneae e

LY o] (o] - | SRS

Grants and Subsidies

DiISASLET REIIET ...
Firefighters MemOorial FIAgS .......cocueiiiiiiiiie ettt
Red Cross Extended Care PrOgraM .........c.uueiiuueeeiieeesieeeenereesiseeesssseesssseesssnssessssesssnsesennses
SEArCh AN RESCUE .......cciiiiiiiiiii e

SUBLOTAL. ... e
TOTAL STATE FUNDS ...ttt e et e e et e e e e e
FeAEral FUNGS......coueeiiiiee e et
AUGMENTALIONS ...ttt et e bt e e ahb e e e eabb e e e sabe e e enbe e e e anbeeesanneeanren
RESIICIEA. ...t

DEPARTMENT TOTAL ...ttt

Environmental Protection

General Government

General GOvernMENT OPEIALIONS. ......cccuueriiireeiiieeeiieeessieeesereesrreeessaeeesseesasseeeesnseeeesseeesns
Environmental Hearing BOAIU..........cocuuii ittt sttt e e
Environmental Program Management

Chesapeake Bay Agricultural Source Abatement

Environmental Protection Operations

P¥pennsylvania

C1-41

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
5,550 5,550 5,000
13,121 13,121 13,121
26,521 26,521 26,521
2,358 2,358 2,358
49 49 49
800 800 650
3,500 3,500 3,000
6,300 6,300 6,300
369,382 369,382 367,182
369,382 369,382 367,182
42,200 - -
15,500 15,500 15,000
$ 427,082 $ 384,882 382,182
$ 13,521 $ 13,387 10,603
2,848 2,807 2,777
$ 16,369 $ 16,194 13,380
$ 18,800 $ 16,700 31,113
10 10 10
250 250 250
250 250 -
19,310 17,210 31,373
35,679 33,404 44,753
383,773 330,439 197,020
1,146 1,050 1,050
3,209 3,681 3,605
$ 423,807 $ 368,574 246,428
$ 13,469 $ 15,095 16,759
2,574 2,554 2,593
27,920 32,041 34,160
- 2,935 3,461
84,023 94,202 98,036
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
Black Fly Control and RESEAICH ...........iiiiiiiiiiiieeieii ettt 3,357 3,347 3,400
West Nile Virus and Zika Virus CONIOL...........ccocviiiiieiiiiiie e 5,378 5,345 5,609
10 o] (o] - | TSRO PP PPPPOUPRRIN $ 136,721 $ 155,519 $ 164,018
Grants and Subsidies
DElaWare RIVEN MASTET ......ccuiiuiieieiietiste sttt sttt sttt ettt st e b e bbb e e s e sbenbesbeean $ - $ 38 $ 38
Susquehanna River Basin COMMISSION ........cciiiriiiiieeiiieesiieeesnireeeseeeessieeesnseeeesseeeessneeeans - 205 205
Interstate Commission on the Potomac RIVET ...........cccoiiiiiiiiiiiiiii e - 23 23
Delaware River Basin COMMISSION .......ccvcoiiiieeiieieie e - 217 217
Ohio River Valley Water Sanitation COMMISSION.........cocuiiiiiiiiiiiie it - 68 68
Chesapeake Bay COMMISSION..........ieiiiieiiirieiiieeeesieeessieeeseeeesereesssseeeasssesasseeeesnseeesnsseeeans - 300 300
Transfer to Conservation DIiStrict FUNG ... - 2,506 2,506
Interstate MiniNg COMMISSION .......viiiiiieeiiie e st e e sie e e e et e s e e srsae e e senaeeesreeeesnsaeessnneeennees - 15 15
510 o] (o] - | TSRO PP PPPPOPPRRIN $ - $ 3,372 $ 3,372
TOTAL STATE FUNDS ...ttt ettt st e e e s es $ 136,721 $ 158,891 $ 167,390
FEABIAI FUNGS.......eeiieeie ettt ettt e e it e e et b e e e eabe e e s enneeeannes 252,944 254,442 254,420
P20 o 4 aT=T 01 ¢ U [0 ) 3 OSSR 64,618 36,969 37,808
R 113 (= To P U R RO PRPPROE 76,813 88,417 105,397
DEPARTMENT TOTAL ..ottt ettt sttt ne e e e e e e e e $ 531,096 $ 538,719 $ 565,015
Ethics Commission
General Government
State EthiCS COMMISSION .......ccuiiiiiiiiiiieieeie sttt et sb bbb es $ 3,015 $ 2,932 $ 2,932
TOTAL STATE FUNDS ... .ottt et e e e s es $ 3,015 $ 2,932 $ 2,932
DEPARTMENT TOTAL ..ttt ettt e et e e s ee s $ 3,015 $ 2,932 $ 2,932
General Services
General Government
General GOVErnmMENt OPEIALIONS..........cccvieiuieerieiteeetieesteeseeste e et e ereesteesbeesreessaeesreesaeeaneeas $ 54,713 $ 53,698 $ 55,275
Capitol POlICE OPEIALIONS ........ueeeiiiiieetiie ettt ettt e ste e e e sibe e e e be e e s enbe e e sbeeesnneaeaas 13,398 12,712 13,685
Rental, Relocation and Municipal Charges............cuveviiieiiiieesiiee e s eseee e seeeesneneeeees 22,302 22,702 27,232
L0111 YO0 1 £ U RR O PRPPROE 22,748 23,946 24,626
EXCESS INSUIANCE COVEIAGE ....ciiueteeieeeeeeiitieiee e e e e seitteeee e e s st eeeaeessnnteeeeeeessnntaeeeeeessnnsnneeeeeenn 1,372 4,328 4,977
(O To] 1 (o] W =T (=N =d 0] (=111 o] o HUU RSO P R UUPRUPPN 5,000 5,000 5,000
SUBTOTAL. ...ttt $ 119,533 $ 122,386 $ 130,795
TOTAL STATE FUNDS ...ttt et e et e e et e e e e e $ 119,533 $ 122,386 $ 130,795
P20 o 4 aT=T 01 ¢ U [0 ) OSSPSR 63,040 62,442 64,295
RESIICIEM. ...ttt 1,586 500 1,500
DEPARTMENT TOTAL ..ottt ettt st ne e e e e e $ 184,159 $ 185,328 $ 196,590
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget

Health
General Government
General GovernmMeNnt OPEIALIONS..........ceiveiiiieieiie e sieeee e steeee e sreesresteestesreessessesseeseenes $ 26,283 $ 21,822 $ 27,726
QUAIIEY ASSUIANCE ...eeuetieetiieeiiiee ettt e e staeeessteeeastteeessteeessaeeeeasseeeasseeessseeesssaeesseeeeannneeennseeeans 22,513 23,093 23,043
Health INNOVALION ..........ooiiiii e 914 605 753
Achieving Better Care - MAP Program .........cccuieiiiiieiiieesireesieeessiieeesneeesnineessneneesssseeannes 2,672 2,715 2,893
VAL STALISTICS ...ttt st 100 100 100
Yz LE N IR Lo o] -1 (o) VAP RRN 4,350 4,269 4,028
State Health Care CENLErS.........ciiiiiiii it 22,505 12,054 23,004
Sexually Transmitted Disease Screening and TreatMent...........ccceevvererieeeiieeeesieeeenieeens 1,757 1,734 1,757

510 o] (o] - | TSRO PP PPPPOPPRRIN $ 81,094 $ 66,392 $ 83,304
Grants and Subsidies
DIADETES PIOQIAIMS ......viuviviiviveiteiete et ettt e e te et st e st ebe et et et esaeseebestessessebeabessesesseseesesaenean $ 200 $ 200 $ -
Primary Health Care PracCtitioner ...........coouiriiiiie e see s e e seae e snaeeennees 4,550 4,550 4,550
Community-Based Health Care SUDSIAY ..........ccoiiiiiiiiiiiiiie e 2,125 2,000 2,000
L= o] ¢ S Tox (=TT 11 o SRRSOt 7,092 7,092 7,092
CaNCEr SCIEENING SEIVICES ....uueiiiiiiieettie ettt ettt et e et e e atb e e e ste e e e sbbeeeabeeeaanbeeeaabeeesnbeaaes 2,563 2,563 2,563
AIDS Programs and Special Pharmaceutical SEIVICES .........covvvuviviiieeiiieesiieeesieesieee s 12,436 9,914 10,436
Regional CanCer INSHIULES........coiuiii ittt ettt et e et e e eae e e e annes 1,200 1,200 -
School District Health SErVICES..........ccoiiiiiiiiiei s 34,620 34,620 34,620
Local Health DEPArTMENTS ........coiuiieiiiieaieie ettt st et e s bb e e e sate e e s saeeeeannes 25,421 25,421 33,712
Local Health - ENVIFONMENTAL...........cccooiiiiiiiiice e 2,389 2,389 2,529
Maternal and Child Health SErviCes ............cccoiiiiiiiiiii e 1,533 1,005 1,278
Tuberculosis Screening and TreatMENT........c..uoiiiieeiiiie e eeeeesrre e e e srae e e raeeeseeeees 913 913 913
RENAI DIAIYSIS ...ttt ettt et e e e e e ek b e e e shb e e e entb e e e ebe e e e eneeeeanres 6,300 6,300 6,300
Services for Children with Special NEEAS...........ceviiiieiiiie e 1,728 1,728 1,728
Adult Cystic Fibrosis & Other Chronic Respiratory llINeSSes...........ccccevviiieiiiieiiiiee i 750 750 450
(@0 701 1oV A o 1= 4 - YOS URN 100 100 100
[ (=T aaToTo] o1 = U OURR O PRPPROt 959 959 959
0 0 10 SRR 100 100 -
SHCKIE CIL ...ttt ettt ekt e e et b e e e ebb e e e e be e e e esbe e e e nbeeeenbea e e 1,260 1,260 1,260
Regional P0iSON CONIOI CENETS ......uuveiiiieeiiiee et e stiee e e e e seeesnsteeesnnaeeessaeeessaeessneeeennnes 700 700 -
TraumMa PreVENTION .........ooiiiiiii it s 460 460 -
EPIlEPSY SUPPOIT SEIVICES ... uvviiiiieeiiiieesiiee e see ettt e et e e ste e e s eessbeeesssaeeessaeeesnsaeeanneeeannnes 550 550 -
Bio-Technology RESEAICH ........coiuiiiiiie et 7,700 7,700 -
I LU= LSS} Y o [ o Ty o1 TSRS 150 150 -
Amyotrophic Lateral SClerosis SUPPOrt SEIVICES.......cccueiiiuiieaiiiieiiiee et 850 850 -
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
LYME DISBASE .....eeeitiie ettt ettt ettt et ekttt ettt e ab e e e abe e e et b e e e eabe e e e bb e e e eba e e e anneeeannen 3,000 3,000 2,000
LeuKemIa/LYMPROMA ......eiieiiiie et e e e e e e e s e e e st e e st e e eta e e e snnaeeannnaeennnes 200 200 -
10 o] (o] - | TSRO PP PPPPOUPRRIN $ 119,849 $ 116,674 $ 112,490
TOTAL STATE FUNDS ... .ottt ettt et e e e e es $ 200,943 $ 183,066 $ 195,794
FEABIAI FUNGS.......eeiieeie ettt ettt e e it e e et b e e e eabe e e s enneeeannes 1,043,309 1,476,689 631,648
P20 o 4 aT=T 01 ¢ L[] SOOI SSPR 4,322 4,857 4,338
R 113 (= To P U U RO PRPPROE 91,772 104,046 96,518
DEPARTMENT TOTAL ..ottt ettt st ne e e e e e $ 1,340,346 $ 1,768,658 $ 928,298
Health Care Cost Containment Council
General Government
Health Care Cost ContainmeNnt COUNCIL.........cccuririiieiiiieie e $ 3,355 $ 3,167 $ 3,167
TOTAL STATE FUNDS ...ttt ettt st e e e s es $ 3,355 $ 3,167 $ 3,167
DEPARTMENT TOTAL ..ttt ettt e et e e s ee s $ 3,355 $ 3,167 $ 3,167
Historical and Museum Commission
General Government
General GOVErnmMENt OPEIALIONS..........cccvieiuieereeiteeetieeiteeeteesteeeteeete e e sbeesreessaeesreesaeesneeas $ 21,555 $ 21,150 $ 20,677
Grants and Subsidies
Cultural and HiStoriCal SUPPOIT .........couviiiieciie ettt ctie ettt ettt sreesaae e saeesaeeanaeeas $ 2,000 $ 2,000 $ 2,000
TOTAL STATE FUNDS ...ttt e et e et e e e e e $ 23,555 $ 23,150 $ 22,677
FeAEral FUNGS......coeeeiiiiee e e 5,813 5,108 10,211
AUGMENTALIONS ...ttt ettt e e et e e e sab e e e sabb e e e sabe e e anbe e e e anbeeesabneeaanren 1,371 1,458 1,462
RESIICIEA. ...t 257 325 325
DEPARTMENT TOTAL ..ttt et e et e e e eeens $ 30,996 $ 30,041 $ 34,675
Human Services
General Government
General GOVErnmMENt OPEIALIONS..........cccvieiuieeieeiteeetieeiteeseesteeeteeereesteesbeesreessaeesreesaeesneeas $ 107,884 $ 106,235 $ 114,030
INFOrMALION SYSTEIMS ...ttt et e sibe e e be e e et e e e e eaeeeeannes 86,206 85,905 91,735
County AdMINISIration - StAEWIAE..........vviiireeiiiee e se e sre e e e e e e e s aeeeennaeee e 43,813 45,839 51,220
County ASSISTANCE OFfICES ....ciiiiiiiiii ittt 253,850 247,203 299,473
Children's Health Insurance AdMINIStration ............ccoceeiirieeniiiee e 786 1,670 -
Child SUPPOIt ENfOrCEIMENT. ... ..eiiiiiieiiiie ettt ettt e b e e be e e naeeeeas 14,298 16,250 16,250
NEW DIFECHONS ...ttt re e nne s 15,182 15,125 20,712
510 o] (o] - | TSP PR PPPPOUPRRIN $ 522,019 $ 518,227 $ 593,420
Institutional
Youth Development Institutions and FOrestry Camps ..........cccccververieiereieesieseesiesieeeeseeens $ 61,199 $ 34,882 $ 64,565
Mental Health SEIVICES .........ooviiieeee e 791,819 824,697 826,548
Intellectual Disabilities - State CeNLErS .........ccci it 106,810 101,394 103,896
SUBTOTAL. ...ttt $ 959,828 $ 960,973 $ 995,009
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General Fund

Summary by Department, continued

Grants and Subsidies

Cash Grants...........c.c.......

Supplemental Grants - Aged, Blind and Disabled .............ccccooiiiiiiiiieniiee e

Medical AsSistance - Capitation..........cceeviuireiiiieeiiie e e e s e e sre e e e e sae e seeee s snaeeennees

Medical ASSIStance - FEE-TOr-SEIVICE ......c.uuviiiii e

Payment to Federal Government - Medicare Drug Program ...........ccccevevueeenieeesiiveessieneennns

Medical Assistance - Workers with Disabilities..............ccoooviiiiiiiiiiiiiiiee e

Medical Assistance - Physician Practice PIans ...........ccccoiuiiiiiieeiiiie e see e

Medical Assistance - Hospital-Based BUrn CENLErS ...........cccoiueiiiiiieeiiiee e e sieee s

Medical Assistance - Critical ACCESS HOSPILAIS .......evevvveeiiiieeiiee e ereee e see e

Medical Assistance - Obstetric and Neonatal SErVICES .........cccccevvvviiiieeeiiiiiie e

Medical ASSiStance - Trauma CENLEIS........uviviiieeeiiieeeeeesseeeseeessseeeseeeeesreeeestaeeasneeeennnes

Medical Assistance - Academic Medical CENEIS ..........ccoviiiiiieeee it

Medical Assistance - TranSPOMALON.........c.uveiiieeeiiieeseeeeeeeeseeessieeesnaeesseeeeeseeeessneeeennnes

Expanded Medical Services for WOMEN ...........ooiiuiiiiiiie et

Children's Health INSUranCce PrOgram .........c.ceeiiuuieeiiieeiieeesiieesiieeesieeeesieeesnseeeesnneeesnsneeenes

Medical ASSIiStance - LONG-TEIMM CaAre ........ccoiuieiiiiiaiiiieiiiieeeieeessiiee e sisteeesieee s sntee e saeeeeannes

Medical Assistance - Community HEalthChOICES ...........eeviuieeiiiiee i

Home and CommuNity-Based SEIVICES........cocuuiiiiiiiiiiiie ittt ettt e e eee e

Long-Term Care Managed Care........cc.ueeiuereiiureeeiiieeesieeeesareessseeesssaeeessseeeessseeesnseeessnnesannses

Services to Persons With DiSabilities ..........cccuviiiiiiiiiiiiic e

Attendant Care.................

Intellectual Disabilities - Community Base Program .............cccoceeiiiiieiiiiie e

Intellectual Disabilities - Intermediate Care FaCilitieS .........cccccecveveiiiieeviie e

Intellectual Disabilities - Community Waiver Program ..........ccooceeeiiieearieeesnieeesieee e esees

Intellectual Disabilities - Lansdowne Residential SErVICES ........cccoccveeriieeiieeeiiiee e

AutisM INtENVENTION AN SEIVICES ....viiiiiiiiiiiieee ettt e e e e e s e naaaaeaae s

Behavioral Health SEIVICES........ccuiiiiiiie ettt e e seae e s snaeeennees

Special PharmaceutiCal SEIVICES ........c.uiiiiiiiiiiiie ittt

County Child Welfare........

Community-Based Family CENTEIS .........oiiiiiieiiiii ettt

Child Care Services.........

Child Care Assistance .....

Nurse Family Partnership

Early Intervention.............
Domestic Violence............

Rape Crisis .......cccceevveeene

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22

Actual Available Budget
$ 14,987 $ 13,740 $ 13,740
121,363 121,804 120,032
2,507,519 3,127,334 3,064,986
344,107 798,621 456,575
775,602 692,938 761,058
39,690 60,518 75,366
7,502 8,764 5,715
3,792 3,921 3,856
8,850 9,777 9,053
2,709 2,814 2,806
7,397 7,651 7,522
21,092 21,479 15,148
59,613 60,693 62,289
6,263 6,263 6,263
31,037 66,057 77,494
470,244 233,142 120,432
2,328,939 3,034,947 3,781,118
182,421 - -
151,168 146,842 157,778
130,215 - -
43,885 - -
148,943 144,432 143,838
148,359 135,061 142,902
1,664,206 1,645,307 1,813,842
340 200 200
25,252 26,448 25,434
57,149 57,149 57,149
952 752 752
1,257,751 1,166,448 1,319,456
18,320 19,558 19,558
156,332 156,482 156,482
104,569 109,885 109,975
13,059 12,999 13,083
174,271 169,432 180,383
19,093 19,093 19,093
10,921 10,921 10,921
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General Fund

Summary by Department, continued

Breast CanCer SCrEEMING.........uiiiiiie ittt ariiee ettt e ettt e et e e sibeeesbeeesasbeeesabbeeasbbeeesnteeeaaneeeaannes
Human Services Development FUNG ...........cooiieoiiiieceee s e e sae e snee e
LEOAI SEIVICES .....eeeitiie ittt ettt ettt e it e e e b e e e ebb e e e sabe e e e nbe e e e enbeeeeanneeeanren
HOMEIESS ASSISLANCE ...t
211 COMMUNICALIONS ...ttt et s e e b e s e saae e
Health Program Assistance and Services
Services for the Visually IMPaIred ...........ooouiiiiiiiiie e

SUBLOTAL. ... e
TOTAL STATE FUNDS ...ttt et e et e e et e e e e e
FeAEral FUNGS......ccueiiiiieeee e et nne e
AUGMENTALIONS ...ttt ettt ettt e bt e e shb e e e e bt e e e sabe e e anbs e e e anbeeeaabneeannren
RESIICIEA. ... e

DEPARTMENT TOTAL ...ttt

Infrastructure Investment Authority

[ =To LY = U =0T Lo [P PPT PP

DEPARTMENT TOTAL ..ottt

Insurance

Grants and Subsidies

USTIF LOAN REPAYMENT .....eeiiiiiiiiiiieee ettt et e e e e e e e e st e e e e e s et e e eeeens
TOTAL STATE FUNDS ......ooiiiiiii e s
FEABIAI FUNGS.......eiiieie ettt et et e e ab e e e bb e e e enbe e e s saeeeeannes

DEPARTMENT TOTAL ..ottt

Labor and Industry

General Government

General GOvernMENt OPEIALIONS. ......cccuuiiiiiieeiiiie et e e et et e e ser e e e siee e e sbeeeaasbeeeabeeesnabeaeaas
Occupational and INAUSTIal SAfELY .........eviiciieiiiii e

STU] o] (o] - | PSP PRSPPI

Grants and Subsidies

Occupational DISEase PayMENTS.........c..ui ittt
Transfer to Vocational Rehabilitation Fund
10 o] oo g (=To Il =l 00T ] (0] 0 1 =T o | OO UUPR ORI
Centers for INdepeNndeNnt LiVING.........oeoiiriiiieeiiiee e se e seeesre e e saee s stae e sseeeesneeeenneeee e
Workers' Compensation PayMeNTS..........c.uui ittt ebee e
NeW ChoiCeS / NEW OPLIONS .....ccivieeiiiieeiieeesiieeesteeeesteeeasaeeesteeessaeesssaeeessseeesnsaeesssneesnnees
Assistive Technology FINANCING .........uuiiiiiiiiiie e enes
Assistive Technology Demonstration and Training

INAUSEFY PartnershiPS ... ...eoe ittt e et e e s saeeeeannes

P¥pennsylvania
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(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
1,723 1,723 1,723
13,460 13,460 13,460
2,661 2,661 3,661
18,496 18,496 18,496
750 750 750
13,325 13,615 -
3,102 3,102 3,102
11,111,429 12,145,279 12,795,491
12,593,276 13,624,479 14,383,920
26,089,647 27,804,201 28,445,795
3,275,181 3,980,332 3,584,813
32,659 33,277 30,730
$ 41,990,763 $ 45,442,289 46,445,258
$ 194,182 195,922 186,685
$ 194,182 195,922 186,685
- - 7,000
- - 7,000
6,000 5,000 5,000
$ 6,000 $ 5,000 12,000
$ 13,799 $ 13,624 13,844
2,947 2,945 2,945
$ 16,746 $ 16,569 16,789
$ 299 $ 213 164
47,942 47,942 47,942
397 397 397
1,950 1,950 1,950
413 384 278
750 750 750
475 475 475
450 450 450
4,813 2,813 2,813
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General Fund

Summary by Department, continued

Apprenticeship Training
SUBLOTAL. ... e
TOTAL STATE FUNDS

Lo [T = U U o £ SRRSOt

Augmentations

RESIICIEA. ... e
DEPARTMENT TOTAL
Military and Veterans Affairs
General Government
General Government Operations
National Guard Youth Challenge Program
Burial Detail Honor Guard
American Battle Monuments
Armory Maintenance and Repair
Special State Duty
SUBLOTAL. ... e

Institutional

Veterans Homes
Grants and Subsidies
Education of Veterans Children
Transfer to Educational Assistance Program Fund
Blind Veterans Pension
Amputee and Paralyzed Veterans Pension
National Guard Pension
Supplemental Life Insurance Premiums
CIVIL AN PAITOL ..o e
Disabled American Veterans Transportation
Veterans Outreach Services
SUBLOTAL ...t
TOTAL STATE FUNDS

[ =To LY = U =0T To [PPSR

Augmentations

RESIICIEM. ...ttt
DEPARTMENT TOTAL

Public Utility Commission

FeAEral FUNGS......coeeiieiiec e e

RESIICIEM. ...ttt

DEPARTMENT TOTAL

P¥pennsylvania
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(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
7,000 7,000 7,000
64,489 62,374 $ 62,219
81,235 78,943 $ 79,008
534,387 522,910 520,764
10,003 10,056 10,056
2,410 2,125 2,095
$ 628,035 614,034 $ 611,923
$ 33,143 32,590 $ 26,401
1,000 1,493 1,400
99 99 99
50 50 50
245 1,145 1,645
35 35 35
$ 34,572 35,412 $ 29,630
$ 101,580 100,321 $ 108,660
$ 125 125 $ 135
13,265 13,265 12,525
222 222 222
3,714 3,714 3,878
5 5 5
164 164 164
100 100 100
336 336 336
3,139 3,139 3,279
21,070 21,070 $ 20,644
157,222 156,803 $ 158,934
194,618 211,727 213,106
28,179 26,357 28,927
16 101 101
$ 380,035 394,988 $ 401,068
$ 5,552 5,022 $ 5,053
75,533 78,061 78,477
$ 81,085 83,083 $ 83,530
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
Revenue
General Government
General GovernmMeNnt OPEIALIONS..........ceiveiiiieieiie e sieeee e steeee e sreesresteestesreessessesseeseenes $ 146,511 $ 142,954 $ 142,954
Technology and Process MOAerniZatioN............ccueeeiueeeriieeesiieeesieeeesieeesnaeeesseeeesnsneeesneeees 5,700 4,750 4,750
Commissions - Inheritance & Realty Transfer Taxes (EA) ......ooocveeiiieieniiee e 13,007 11,801 12,791
10 (0] - | PSSP UP PR OURTPN $ 165,218 $ 159,505 $ 160,495
Grants and Subsidies
Distribution of Public Utility REaIY TaX ......cc.ccvuiiiiieiiiieiieiee st $ 29,187 $ 29,213 $ 32,209
TOTAL STATE FUNDS ...ttt et e et e e et e e e e e $ 194,405 $ 188,718 $ 192,704
P20 o 4 aT=T 01 ¢ L[] OSSR 32,069 29,958 29,958
R 113 (= To (U PR O PRUPPROE 30,113 30,110 30,110
DEPARTMENT TOTAL ..ottt ettt sttt ne e e e e e e e e $ 256,587 $ 248,786 $ 252,772
State
General Government
General GovernmMeNnt OPEIALIONS..........ceiveiiiieieiie e sieeee e steeee e sreesresteestesreessessesseeseenes $ 4,319 $ 4,239 $ 5,795
Statewide Uniform Registry Of EIECIOIS ........uvviiiiiiiie et 7,305 7,305 11,791
Voter Registration and EAUCALION ..........coouiiiiiieiiie e 494 485 462
(0] o] o) g Vo T 0 Y] [ 1Y U= RSSOt 294 283 285
Publishing Constitutional AMendments (EA) .........c.oio i 1,375 2,784 1,275
[ =T (o) = L @0 1= o TSRSt - 10 -
Publishing State ReapportioNmMent MapPS ..........cooiuiiiiiiieiiie e - - 2,500
Publishing Federal ReapportioNmMeNt MapS........cccuuieeieeeiiiieenieeeesieeesnneessieeeeseaeessneeeennnes - - 400
510 o] (o] - | TSRO PP PPPPOPPRRIN $ 13,787 $ 15,106 $ 22,508
Grants and Subsidies
Voting of Citizens in MilItary SEIVICE..........ccoiiiiiiiiiieiece et nee s $ 20 $ 20 $ 20
County EIEction EXPENSES (EA) ... uuuieeiiieiiiieeaiieeeiieeesiteeessaeeessseesssaaeesssaesansseeessneesnsseeesns 400 400 400
Election Code DEDt SEIVICE ........cciiiiiiiiiiiiie e - 9,044 9,275
SUBTOTAL. ...ttt $ 420 $ 9,464 $ 9,695
TOTAL STATE FUNDS ...ttt et e et e e et e e e e e $ 14,207 $ 24,570 $ 32,203
FeAEral FUNGS......coueiieeieee e et nne s 37,067 30,495 18,122
AUGMENTALIONS ...ttt ettt e ettt e e ehb e e e eabb e e e sabe e e anbe e e e anbeeeaabneeaanren - 16,531 -
RESIICIEA. ... e 77,544 79,134 76,150
DEPARTMENT TOTAL ..ttt et e et e e e eeens $ 128,818 $ 150,730 $ 126,475
State Police
General Government
General GOVErnmMENt OPEIALIONS..........cccvieiuieirieiteeetieeiteeseesiteeeteeereesteesbeesreessaeesreesaeeaneeas $ 342,100 $ 183,253 $ 273,338
Statewide Public Safety Radio SYStEM.........cooiiiiiiiiiii e 12,683 12,033 6,992
Law Enforcement Information TEChNOIOGY ........eeeiuuiieiiiiieiiiie e see e seae e e 6,899 6,899 6,899
MuUnNiCIPal POlICE TIaINING ...cco.ueiiiiieie ittt st e et e e bb e e e sate e e s saeeeeannes 1,716 1,708 1,708
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
Automated Fingerprint Identification SYStEM ...........ooiiiiiiiiiiii e 885 885 885
GUN CRECKS ... e nnes 4,400 4,400 5,652
10 o] (o] - | TSRO PP PPPPOUPRRIN $ 368,683 $ 209,178 $ 295,474

TOTAL STATE FUNDS ... .ottt ettt et e e e e es $ 368,683 $ 209,178 $ 295,474
FEABIAI FUNGS.......eiiieeie ettt et ekt e e s it e e e e atb e e e snbe e e s saneeeanres 31,246 264,360 44,141
P20 o 4 aT=T 01 ¢ L[] SOOI SSPR 108,191 103,108 276,414
R 113 (= To P U U RO PRPPROE 11,859 17,420 16,845

DEPARTMENT TOTAL ..ottt ettt st ne e e e e e $ 519,979 $ 594,066 $ 632,874
Transportation
General Government
Vehicle Sales TaxX COIECHONS ......cc.eieiiirieieieiese et sbe b nene $ 1,025 $ 655 $ 520
L S 0 To (R = 0] 1=t SRS SPRE 1,900 1,900 -
VOLEr REGISIIALION ...ttt ettt ettt e et e e s bb e e e sab e e e anbe e e e anbeeesanneeaannes 520 573 550

SUBTOTAL. ...ttt $ 3,445 $ 3,128 $ 1,070

TOTAL STATE FUNDS $ 3,445 $ 3,128 $ 1,070
FeAEral FUNGS.......oueeiiieeecie e e e e nne s 284,750 264,932 195,750
R 113 (= To P U R RO PRPPROE 6,439 7,325 7,325

DEPARTMENT TOTAL ..ottt ettt sttt ne e e e e e e e e $ 294,634 $ 275,385 $ 204,145
Legislature
General Government
SENALOIS SAIAMES ... e ittt ettt sttt b et b e e e e be et et et e bt ebe s b et en b eneebesbe e s $ 8,864 $ 8,864 $ 8,864
EMPployees Of ChIief CIEIK .......uviiiiie e ccie sttt s ae e et e e snnae e s snaaeennnes 3,085 3,085 3,085
Salaried Officers and EMPIOYEES ......c..eoiiiiiiiiii e 13,973 13,973 13,973
INCIAENTAI EXPENSES....ceiiiiieiiiie et st e st e et e e st e e s aaeeeasbeeesnsaeeetaeeesnsaneesnneeennnes 3,595 3,595 3,595
EXPENSES = SENALOIS .....oeiviiiiie ettt e et e e et e e e st e e e s e e e nn 1,416 1,416 1,416
Legislative Printing and EXPENSES........cciiuiriiiiie et ceee e sreesee e sssee e saaeeennaeeeseaeessnnaeennnes 8,048 8,048 8,048
Committee on Appropriations (R) @nd (D) .....coooeeiiiieieiiie et - 1,759 3,015
Committee on APPropriationNS (R) .....eeoceeriiireeiiieeesieeesiieeesaeeesereesssaeeeseeeeesseeeessseeeensseeeans 1,508 628 -
Committee on APPropriatioNS (D) .....ccocueeeiiieieiieieeiee ettt ee ettt e e eb e e sbe e nae e 1,507 628 -
Caucus Operations (R) @nd (D) .......uveeieeiiireeeiieeesieeessee e steeeesereeessaeeesssneeesseeeesnaeeeanseeeeans - 46,586 79,861
CAUCUS OPEIALIONS (R) .eeeueeieiiieeeiiitteettee ettt ettt et e e e st e e e sbb e e s aabbee e sabeeeabeeeaasbeeeanbeeesnbeaeaas 42,326 17,969 -
(O TN S @] o T=T = Lol T () SR URN 37,535 15,306 -
Members' Salaries, Speaker's Extra COMPENSAtiON..........ccueiiueieiiiiieeriiee e eieeesseee s 35,290 35,290 35,290
Caucus Operations (R) @nd (D) ......uuveeiuieeiiireeaiieeeseeesseeeseeeesereeesaneeesseeeesseeeesnaeeesnsseeeses - - 133,375
CAUCUS OPEIALIONS (R) .eeeueeieiiiee ettt e ettee ettt ettt e st e e e ste e e e sbbe e e sabb e e e aabeeaasbeeeaasbeeeanbeeesnbeaeaas 69,275 69,275 -
(O TN S @] o T=T = Lol T () USRS 64,100 64,100 -
SPEAKEN'S OffiCE....eeiiiiie ettt ettt ae e e be e abe e 1,810 1,810 1,810
Bi-Partisan Committee, Chief Clerk, Comptroller and EMS............cccccoveveeiiieesiiee e 14,834 14,834 14,834
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
Mileage - Representatives, Officers and EmplOyees..........ccccooeiiiiiiiiiiiieiniie s 572 572 572
Chief Clerk and Legislative JOUMMAL ...........cccveiiiiieiiieeiiieeseeeesee e saee e see e eeeesaeeeennaee e 2,816 2,816 2,816
Contingent EXpenses (R) @nd (D)......cccueiiiiiiiiiiiaiie et ae e inee e - - 1,209
S o 1T= ] ST RRN 20 20 -
(034112 O[T PP RRUPRIN 1,091 1,091 -
[ ToTo] g Y= T =T G SRSt 7 7 -
[ [oTo] g Y= To =T g () TSP P O UUPUPPROt 7 7 -
WVHID (R) 1ttt ekttt et b b e ettt n e 6 6 -
Lo T () TSSOSO RRORTRTOO 6 6 -
Chairman = CAUCUS (R) ..eeiuuereiiiieeiiiiieeiteeesite e s see e e sie e e saaeeestaeeesnseeeessseeesssaeesnseeeeanseeeansseneans 3 3 -
Chairman - CAUCUS (D) ...cuueieiiiiee ittt ettt et et e e e be e e abe e e anbeeeanbeaeaas 3 3 -
SECTEArY = CAUCUS (R) weeeiuuiieiiieeeiiiitesieee ettt e ssteeeessteeesaaeeesseeeessseeeesseeeeasseessnseeeeanseeesnnseneans 3 3 -
SECTEArY = CAUCUS (D) .eeiueeieiiiie ettt et ettt ettt ettt et e ket e e eabb e e e sabe e e e sbe e e s sbe e e anbeeesnbeaeaas 3 3 -
Chairman - Appropriations COmMMIEEE (R) ....ecivurierieeeiiiieeriieeeereeesieeesee e nneeeesaeeeenneeee e 6 6 -
Chairman - Appropriations COMMILLEE (D) ....cccoueeiiiirieiiiie ittt 6 6 -
Chairman - Policy COMMILIEE (R) ....vveeiiieiiiieeiieieese e e st e e seee e s e e staee et e e eesneeeenneeee e 2 2 -
Chairman - Policy COMMILEEE (D) .....eeiuiiiiiiieiiieeeiee ettt ettt e eenbee e e 2 2 -
Caucus AAMINISITALON (R) ...veeivreeeiirereeiieeeiireessereesteeessareeesseeeessseeessseeessssessssseeesssesessseeesns 2 2 -
Caucus AAMINISLIALOF (D) ....ceiureeeiuieteatiieaete e ettt e e abe et e e e stb e e e ste e e e sabeeeabeeeaasbeeeanbeeesnneaeaas 2 2 -
AdMINIStrator for STAff (R) .....vvveiciee et e et e e et e e e e s naaeeannes 20 20 -
AdMINIStrator for STAff (D) .......eie i 20 20 -
INCIAENTAI EXPENSES....ceiiiiieiiiie ettt st e et e e e e e e st e e s aaeeeasbeeesnsaeeetaeeesnsaeeesnneeennnes 7,569 7,569 7,569
EXPENSES - REPIESENTALIVES .....ciitiiiiiiie ettt ettt st e e stb e e bb e e e st e e s sneeeeannes 4,251 4,251 4,251
Legislative Printing and EXPENSES........uiiiuireiiiee et eeeeesee e see e sssee e saaeeenaeeessaeessneaeennnes 10,674 10,674 10,674
Committee on APPropriatioNS (R) .....coooueeeioieeeiiiee ettt e et e e e sbe e e ssbe e e sbeeesnnbee e e 3,223 3,223 3,223
Committee on APPropriationNS (D) .....eeeceeeerireeaiieeesieeessieeesaeeesnereeesraeeesteeeesseeeesnaeeeensreeeans 3,223 3,223 3,223
Special Leadership ACCOUNTE (R) .. ...uiiiiiiiiiiee ittt ettt e e esbe e sbe e e eabee e e 6,045 6,045 6,045
Special Leadership ACCOUNT (D) ......uveeiiiiriiiieesiieessieeessieeeseeeesereeesaaeeesstaeeasseeeesseeesnnseeenes 6,045 6,045 6,045
10 o] (o] - | TSRO PP PPPPOUPRRIN $ 352,793 $ 352,793 $ 352,793
TOTAL STATE FUNDS ... .ottt ettt e e e e es $ 352,793 $ 352,793 $ 352,793
DEPARTMENT TOTAL ..ceteeet ittt ettt e et e e s eeeas $ 352,793 $ 352,793 $ 352,793
Judiciary
General Government
SUPTEME COUNT ..uviiiiieteectee et et ettt ettt et ste e et e et e e steeesbeesaeeaateesaeeeabeeseessseebaeanseesseesaneanneeas $ 17,150 $ 17,150 $ 17,150
JUSHICE EXPENSES .....eeiiitiieeitie ettt ettt ettt ettt e e skttt e ettt e e e s bt e e e bt e e e abe e e smbb e e e bbaeeenbbeaesaneean 118 118 118
Judicial Center OPEIALIONS .......c..eiiiieeeiiiieesieeeseeesee e et e s steeessraeeesbeeessaeeessseeesseeeesseeeas 814 814 814
JUAICIAL COUNCIL ... e s 141 141 141
District Court ADMINISTFALOIS .........oviiiiiiieie e 19,657 19,657 19,657
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General Fund

Summary by Department, continued

Interbranch Commission..................
Court Management Education..........
Rules Committees ..........ccccecieveens
Court Administrator.............c.ceevenen.
Integrated Criminal Justice System .
Unified Judicial System Security......
Office of Elder Justice in the Courts
Superior CoUrt ......eevvvveeiieeesiieeenns
Judges EXpenses ........ccceveveeeninenn.
Commonwealth Court...........ccceene..
Judges EXpenses ........ccceveveeeninenn.
Courts of Common Pleas.................
Senior JUAQES......ceevvveeeniieeniieeee
Judicial Education...........ccccccoevennnn.
Ethics Committee...........ccceevieneenns
Problem-Solving Courts...................
Magisterial District Judges...............
Magisterial District Judge Education
Municipal Court.........cccoeceeniieeennns
Judicial Conduct Board....................
Court of Judicial Discipline...............
Subtotal........cceovvieiiiiiee
Grants and Subsidies
Juror Cost Reimbursement.............
County Court Reimbursement .........
Senior Judge Reimbursement.........
Court Interpreter County Grant........
Subtotal......ccccevviieiiiiiee
TOTAL STATE FUNDS.........ccuvee
Federal Funds........cccccooveviiiiiennenne
Restricted.........ccccevviiiiiiiiiieees
DEPARTMENT TOTAL...............
Government Support Agencies

General Government

Legislative Reference Bureau - Salaries and EXPENSES.........cocuiiiieeeiiieeniiiieesiieesseee s

Printing of PA Bulletin and PA Code

Contingent EXpenses.........cccceeveeene

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22

Actual Available Budget
350 350 350
73 73 73
1,595 1,595 1,595
11,577 11,577 11,577
2,372 2,372 2,372
2,002 2,002 2,002
496 496 496
32,377 32,377 32,377
183 183 183
21,192 21,192 21,192
132 132 132
117,739 117,739 117,739
4,004 4,004 4,004
1,247 1,247 1,247
62 62 62
1,103 1,103 1,103
82,802 82,802 82,802
744 744 744
7,794 7,794 7,794
2,468 2,468 2,505
468 468 468

$ 328,660 $ 328,660 $ 328,697

$ 1,118 $ 1,118 $ 1,118
23,136 23,136 23,136

1,375 1,375 1,375

1,500 1,500 1,500

27,129 $ 27,129 $ 27,129
355,789 $ 355,789 $ 355,826
2,114 3,357 1,932

44,426 45,626 45,626

$ 402,329 $ 404,772 $ 403,384

$ 9,691 $ 9,691 $ 9,691
886 886 886
25 25 25
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
Legislative Budget and FInance COMMILIEE ............eiiiiuiiiiiiieeiee et 2,020 2,020 2,020
Legislative Data ProCesSing CENIET........cccuuieiiieeeiiieesieeeesieeessieeesssteessseeesssaeeessneessnneeennes 32,255 32,255 32,255
LDP - Information Technology MOdernization .............cccceoouiiiiieeeiniie e 2,500 2,500 2,500
Joint State Government COMMISSION ........cciiiieriiieee e 1,701 1,701 1,701
Local Government COMMISSION.........cciiiiiiiiiii ittt sttt 1,283 1,283 1,283
Local GOVEIrNMENT COUES ........ecoviiiieiieieeieee e 24 24 24
Joint Legislative Air and Water Pollution Control COMMILtEE ..........ccevvuveriiiiieiiiieeeiiee e 582 - -
Legislative Audit AdViSOry COMMISSION .......cciiiiieeiiiiesiieeiieieeseeeesieeesneeeeseeeesseaeessneeeennnes 285 285 285
Independent Regulatory Review COMMISSION ..........coiuiiiiiieiiiieeesiee et 2,155 2,155 2,155
Capitol Preservation COMMITIEE ........cccuiriiiieeiiie e ecee e srie e st e e s e e sieee et e e e sneeeesneeeenneeee e 827 827 827
(O To] 1 (o] I R T=15) (o] =1 1o o USSP UUPRTUPPN 3,157 3,157 3,157
COMMISSION ON SENLENCING ...uvveeeitiiteeiiie et eesee e e s e e st e e steeeesreeeesseeeeasseeeanseeeeaseeeanneeeeses 2,553 2,553 2,553
Center for RUral PENNSYIVANIA..........ooiiiiiiiii ettt 1,128 1,128 1,128
Commonwealth Mail ProcesSing CENIET........ccciuiieiieeeiieeeriieesreeeseee e eee e e snaeeennaeee e 3,583 3,583 3,583
Legislative Reapportionment COMMIUSSION ........ccoiuiiiiiiieiiiie et 1,053 1,053 1,053
Independent FiSCal OffiCE .......uuiiiiieeiiiie e ee e s e e sae e e ra e e sneaeeesneeeennnes 2,343 2,343 2,343
510 o] (o] - | TSRO PP PPPPOPPRRIN $ 68,051 $ 67,469 $ 67,469
TOTAL STATE FUNDS ... .ottt et e e e s es $ 68,051 $ 67,469 $ 67,469
DEPARTMENT TOTAL ..ttt ettt e et e e s ee s $ 68,051 $ 67,469 $ 67,469
General Fund Total-All Funds
STALE FUNTS ..ttt ettt e e s bt e e e e be e e e bb e e e e st e e e e asbeeeanbeeeenbeeean $ 34,090,228 $ 34,049,086 $ 37,837,187
FeAEral FUNGS......coeeeiiiiee e e 34,901,993 38,933,585 34,461,173
AUGMENTALIONS ...ttt et e bt e e ahb e e e eabb e e e sabe e e enbe e e e anbeeesanneeanren 4,391,489 4,862,399 4,621,510
RESTHCIEA. ...ttt ettt b ettt r e ettt b 739,287 884,343 870,393
FUND TOTAL ..ttt ettt e e ettt e e e s et e e e st e e e e e s eannnneeeeean $ 74,122,997 $ 78,729,413 $ 77,790,263
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MOTOR LICENSE FUND

The Motor License Fund is a special revenue fund composed of monies received
from liquid fuels taxes, licenses and fees on motor vehicles, aviation fuel tax revenues,
federal aid for highway and aviation purposes, contributions from local subdivisions for
highway projects and other miscellaneous highway revenues.

The fund provides for highway and bridge improvement, design, maintenance and
purchase of rights-of-way, as well as aviation activites and Department of
Transportation licensing and safety activities. It also finances State Police highway
patrol operations and pays subsidies to local subdivisions for construction and
maintenance of roads.
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Motor License Fund

Motor License Fund

The Motor License Fund is one of the special revenue funds of the commonwealth and a major operating fund of the
commonwealth. It is the fund that receives most of the revenues required by the Constitution of Pennsylvania to be used
only for costs of construction, reconstruction, maintenance and repair of and safety on highways and bridges and for the
payment of debt service on obligations incurred for such purposes. The major sources of revenue to the Motor License
Fund are from motor fuels taxes, vehicle registration fees, license and operators’ license fees and excise taxes imposed on
products used in motor transportation. Certain revenues are further restricted to specific highway uses and are not included
in the Motor License Fund estimate of revenue.

Taxes on motor fuels provides approximately 63 percent of total non-restricted Motor License Fund revenues annually.
While the COVID pandemic has tapered motor license fuels receipts, estimates indicate they will return to traditional levels
in 2021-22. License and fee revenues represent the other major source of revenues for the Motor License Fund. The
COVID pandemic initially created delays in these receipts, but estimates show that any delayed receipts will be realized
within the current year.

The Department of Transportation will continue to establish and maintain a first-rate infrastructure, which unites roads,
rails, waterways, airports and information networks linking goods, services, people and ideas to our community, state and
world markets.
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Motor License Fund

Seven Year Financial Statement

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Actual Available Budget Estimated Estimated Estimated Estimated
Beginning Balance.... $ 28,977 $ 51,190 $ 2689 $ 16,978 % 20,499 % 22,153  $ 16,248
Adjustment to Beginning Balance..... - - - - - - -
Adjusted Beginning Balance............... $ 28,977 % -51,190 % 2689 $ 16,978 $ 20,499 % 22,153 % 16,248
Revenue:
Revenue Receipts*........ccoccvevvieeennns $ 2,663,479 $ 2,806,100 $ 2,905,500 $ 2,934,600 $ 2,962,700 $ 2,975,200 $ 2,996,500
Adjustment to Official Estimate......... - -25,500 - - - - -
Total ReVenUe........cccceevvciveeeiieens $ 2,663,479 $ 2,780,600 $ 2,905,500 $ 2,934,600 $ 2,962,700 $ 2,975,200 $ 2,996,500
Prior Year LapSses .......cccccevvverieninens 23,397 25,000 - - - - -
Funds Available.............ccoooeiniiinnnn. $ 2,715,853 $ 2,754,410 $ 2,908,189 $ 2,951,578 $ 2,983,199 $ 2,997,353 $ 3,012,748
Expenditures:
APPropriations ..........ccvevvrrvevennnenn. $ 2,767,043 $ 2,776,721 $ 2,891,211 $ 2,931,079 $ 2961046 $ 2,981,105 $ 2,994,775
Current Year Lapses ........cc.cccvvenenns - -25,000 - - - - -
Total Expenditures .............ccco..... $ 2,767,043 $ 2,751,721 $ 2,891,211 $ 2,931,079 $ 2961046 $ 2,981,105 $ 2,994,775
Ending Balance .........ccccooeevieenneen. $ -51,190 $ 2,689 $ 16,978 $ 20,499 $ 22,153 $ 16,248 $ 17,973

* Excludes restricted revenue.
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Motor License Fund

Summary by Department

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
Treasury
General Government
Administration Refunding LiqUid FUEIS TaX .....ccvevueiiiieiieiiecieitecie st ee et sie e ns $ 533 $ 551 $ 551
Refunds
Refunding Liquid Fuels Taxes — State Share (EA) .....ccoceeveiiieieerie e e $ 5,000 $ 5,000 $ 4,800
Refunding Liquid Fuels Taxes — AGriCUlUral (EA) ........ocoouieeriieeiieeeiiieeeseeeeseeeesieeesnneea e 4,700 4,500 5,000
Refunding Liquid Fuels Taxes — Political SubdiviSions (EA)..........ccccoiiiiiiiiniiiiee e 5,000 5,000 5,000
Refunding Liquid Fuels Taxes — Volunteer Services (EA) ......ccccevvuieeiiieeeieeeineeesieeessieeens 600 800 700
Refunding Liquid Fuels Taxes — Snowmobiles & ATVS (EA)......coooueiiiiiiiiee e 1,000 1,000 1,000
Refunding Liquid Fuels Taxes — Boat FUNd (EA) .......ccceiiuieeiiee e ctie e reee e sieeesaee e 12,223 12,300 12,300
510 o] (o] - | PRSPPSO $ 28,523 $ 28,600 $ 28,800
Debt Service
Capital Debt Transportation PrOJECES ...........cveiiiieiiieieesie sttt sre e eeas $ 35,661 $ 35,736 $ 35,779
General Obligation DEDT SEIVICE .......cccuviiiiiie ettt e se e e e e eae e e sraee e snaeeesnnees 17,748 18,459 18,266
Loan and TranSfer AQENT ... ..ottt et e et e e be e e s eare e e anbeeeaanbeae e 40 40 40
5101 0100 - | TP PRSPPI $ 53,449 $ 54,235 $ 54,085
TOTAL STATE FUNDS ...ttt e e st e e e st e e e s e aennneee $ 82,505 $ 83,386 $ 83,436
RESITICIEA. ...t et 51,156 56,565 71,369
DEPARTMENT TOTAL ..ttt et e e st e e e s et ee e e e $ 133,661 $ 139,951 $ 154,805
Agriculture
General Government
Weights & Measures AdmINISIIAtioN .............ccveiiiiiiieii et e sie et e ereesbeesree s $ 5,228 $ 5,817 $ 5,817
Grants and Subsidies
Dirt, Gravel and LOW VOIUME ROAAS ........cc.eveiiiriiniiieiniesie et $ 28,000 $ 28,000 $ 28,000
TOTAL STATE FUNDS ...ttt e et e e e st e e e e e innneee $ 33,228 $ 33,817 $ 33,817
DEPARTMENT TOTAL ..ottt ettt e e e e e e ene e e ennnee $ 33,228 $ 33,817 $ 33,817
Community and Economic Development
General Government
Appalachian Regional COMMISSION ........cviuiiiieiieieste et este et eie e e e sre e e ssae e sseeseesseensesseens $ 500 $ 500 $ 500
DEPARTMENT TOTAL ..ottt ettt e s e e e e e e enn e e enanes $ 500 $ 500 $ 500
Conservation and Natural Resources
General Government
Dirt and GraVel ROGAS .......ccuirviiiiieiitesie st ieie ettt sttt sesbesbe e e et e sbesee e enteneabesbennens $ 7,000 $ 7,000 $ 7,000
TOTAL STATE FUNDS ... .ottt ettt st e s e e s nne e e e nnneeennnee $ 7,000 $ 7,000 $ 7,000
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Motor License Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
LR 1103 (= To (SRS P PPN 11,000 13,388 9,976
DEPARTMENT TOTAL ..ottt sttt st e e e e e e enn e e e nanee $ 18,000 $ 20,388 $ 16,976
Education
Grants and Subsidies
SAFE DIVING COUISE....uiiviiieitiesieiieeteeste sttt este et e bt et e stesae et e s te e besteessessesseesesteessensesnsessesnaessenes $ 650 $ 1,100 $ 1,100
DEPARTMENT TOTAL ..ottt sttt st e e e e e e enn e e e nanee $ 650 $ 1,100 $ 1,100
General Services
General Government
Harristown Rental Charges (EA) .....ouiiieiiiiieieeieieeiiestee e ste et ste st e saeste e ste e ssesseessesseensenseas $ 153 $ 95 $ 95
Harristown Utility and Municipal Charges (EA) .........ccoiveeiiiieerieeciie e eee e see e saea e 291 276 276
TOrt ClaiMS PAYMENTS ..ottt ettt e et e et e e sabe e e s be e e e eabeeesaaneeeanres 9,000 9,000 9,000
TOTAL STATE FUNDS ... .ottt e s e e s nne e e s nnneeeannee $ 9,444 $ 9,371 $ 9,371
DEPARTMENT TOTAL ..cttteetitet ettt ettt e e st e e e s ebnn e e e e e e $ 9,444 $ 9,371 $ 9,371
Revenue
General Government
Collections — LiqUid FUEBIS TAX ....ccuieiuiiiiiiiieciii et esiee ettt et s b e e saeesraesaeeas $ 19,285 $ 23,136 $ 21,792
Refunds
Refunding Liquid FUEIS TaX (BA) ...eciuieiieieie ettt ettt ettt be et reebeesrae s $ 30,875 $ 28,700 $ 29,000
TOTAL STATE FUNDS ...ttt e et e e e st e e e e e ennneee $ 50,160 $ 51,836 $ 50,792
FeAEIAl FUNGS......ceeiiiiee e ne s - 90 150
DEPARTMENT TOTAL ..ttt ettt ettt e e st e e et ee e e e $ 50,160 $ 51,926 $ 50,942
State Police
General Government
General GOVErnMENt OPEIALIONS. .........ccvviiiuieciieeieeetee et e st e sae e e sareereesreeesbeesteesseesseesraeanseeas $ 647,395 $ 617,164 $ 599,652
Statewide Public Safety RAdio SYSIEM.........oiiiiiiiiiii e 38,076 36,153 20,977
Law Enforcement Information TEChNOIOQY ........eeeiuiiieiiiieeiiie e 20,697 20,697 20,697
MUNICIPAI POLICE TIaINING ...ceueeieiiiie ettt ettt ettt et e et e e e e be e e snre e e asbeeesanbeae e 1,724 1,708 1,708
PaLrOl VENICIES ... 12,000 12,000 12,000
Commercial VehiICle INSPECLIONS.........couiiiiiii ettt sanee s 12,708 12,808 13,427
SUDTOTAL ...t $ 732,600 $ 700,530 $ 668,461
Grants and Subsidies
Municipal Police Training GIantS ...........c.covuiiiuieiiiiiie ettt saee e reesta e reeebeesrae e $ 5,000 $ 5,000 $ 5,000
TOTAL STATE FUNDS ...ttt e et e e e st n et e e e e e nnnneee $ 737,600 $ 705,530 $ 673,461
FeAEIAl FUNGS.... ..ot ne s 9,186 8,954 8,335
F XU o aaT=T o] = 110 T PP U PP UUPRUPRN 12 35 35
RESIIHCIEA REVENUE ... 3 1,500 1,500
DEPARTMENT TOTAL ..ttt ettt e e st e e e s et n e e e e e e $ 746,801 $ 716,019 $ 683,331
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Motor License Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
Transportation
General Government
General GoOVernMENt OPEIALIONS..........ccueiviieeierieertereeeee e seetestesssessesreesesseessessesssessesseessenses $ 56,771 $ 63,900 $ 68,600
WEICOME CEINLETS ...ttt sr e nreeneene e 3,470 4,115 4,115
Highway and Safety IMProVeMENES .........c..eiiiiiieiiie et 190,000 170,000 190,000
Highway Capital ProjJECIS (EA)......uuieiuiieeiieeeciiee ettt e sieeesteeessaeeessaeessssaeeasseeeesnneeessaeesnneeeenns 230,000 230,000 230,000
HIGhWay MAINTENAINCE .......ooiiiiiiiiie ettt et et e et e e nabe e e e sbe e e aanbeae e 802,054 840,546 896,879
Highway Systems Technology and INNOVALION ...........cccveiiiiieiiie e 16,000 16,000 16,000
Reinvestment in FaCIlItIES ........c.ooiiiiiiiii e 9,600 5,000 16,000
Driver and VERICIE SEIVICES..........ccuiiiiieiiiceee e 178,136 208,403 225,834
Homeland SeCUNity - REAL ID .......ooiiiiiiiiiii ettt ettt e et e s e e snbea e 26,749 25,901 25,901
SUBTOTAL. ...ttt e $ 1,512,780 $ 1,563,865 $ 1,673,329
Grants and Subsidies
Local Road Maintenance and Construction PaymentS............cceevueeieeiiieciieecieesee e $ 253,576 $ 239,816 $ 247,905
Supplemental Local Road Maintenance & Construction Payments ...........ccoccceeevieeiniieecninnnn. 5,000 5,000 5,000
Municipal ROads and BriAgES .........cciiuuieiiiieeiiieeeiiie s e ste e see e sste e s seaeesstaeeesneeeesneeesnneeeeans 30,000 30,000 30,000
Maintenance and Construction of County Bridges ..........cocuieeiiiiiiiiiieiiiie e 5,000 5,000 5,000
MuUNiCIPAl Traffic SIGNAIS .. .eeivereeiiie it e e e e e e e et e e e snaeeesnbeeeensaeaeans 10,000 10,000 40,000
Payment to Turnpike CommiSSION (EA).......coiiiii ittt 28,000 28,000 28,000
SUDTOTAL ...t $ 331,576 $ 317,816 $ 355,905
Refunds
Refunding Collected MONIES (EA)........couiiiiiieeiieeie ettt ettt stee et be e steeeaeesbeesrae e $ 1,600 $ 2,500 $ 2,500
TOTAL STATE FUNDS ...ttt e et e e e st e e e e e ennneee $ 1,845,956 $ 1,884,181 $ 2,031,734
FeAEIAl FUNGS.... .o ne s 1,644,250 2,508,331 2,037,576
F XU o aaT=T o] = 110 O PP U PO UPRUPRN 82,840 111,225 100,301
RESITICIEA. ... re e 2,170,017 1,989,041 2,199,735
DEPARTMENT TOTAL ..ttt ettt e e e st e e e s et e e e e e $ 5,743,063 $ 6,492,778 $ 6,369,346
Fund Summary
State FUNAS — TranSPOMALION. ........coviiieieceeieeie et ste et see et este s e sae st e saesteessesseensessessaessenas $ 1,845,956 $ 1,884,181 $ 2,031,734
State FUuNds — Other DePArMENES ........cviiiiieiiiee e et e e e se e e sae e e sraaeesnaeeesnneees 921,087 892,540 859,477
TOTAL STATE FUNDS ...ttt e et e e e st n et e e e e e nnnneee $ 2,767,043 $ 2,776,721 $ 2,891,211
Motor License Fund Total—All Funds
3 LE U 1o £ PP UU P UTPRTPI $ 2,767,043 $ 2,776,721 $ 2,891,211
FeAEIAl FUNGS.... .ot ne s 1,653,436 2,517,375 2,046,061
F XU o aaT=T o] = 110 T PP U PP UUPRUPRN 82,852 111,260 100,336
RESIIHCIEA REVENUE ... 2,232,176 2,060,494 2,282,580
FUND TOT AL -ttt ettt ettt e e e e ettt e e e st et e e e st e e e e e e s ebnneeeeeenannne $ 6,735,507 $ 7,465,850 $ 7,320,188
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Motor License Fund

Revenue Summary: Five Year Revenue Projections

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Actual Available Budget Estimated Estimated Estimated Estimated

Liquid Fuels Taxes...... $1,708,438 $1,686,700 $1,862,600 $1,862,500 $ 1,865,100 $1,863,700 $1,857,600
Licenses and Fees...... 954,044 1,083,600 1,030,500 1,059,500 1,084,900 1,098,700 1,126,000
Other Nonrestricted 997 10,300 12,400 12,600 12,700 12,800 12,900
TOTAL MOTOR LICENSE
FUND REVENUES................ $2,663,479 $2,780,600 $ 2,905,500 $2,934,600 $2,962,700 $2,975,200 $ 2,996,500
Restricted Revenues

AVIALION. ... $ 8,832 $ 6,000 $ 7,500 $ 8,000 $ 8,000 $ 8,000 $ 8,000

Highway Bridge

Improvement ..........ccceeee.e. $ 219,952 $ 221,200 $ 225,700 $ 225,500 $ 225,400 $ 225,300 $ 225,200

State Highway Transfer..... $ 50,710 $ 50,300 $ 55,500 $ 55,500 $ 55,600 $ 55,500 $ 55,300

QOil Company Franchise

TAX e $ 929,683 $ 922,900 $1,018,700 $1,018,200 $1,019,300 $1,018,100 $1,014,100
Supplemental
Maintenance..........c..c........ $ 650,778 $ 646,000 $ 713,100 $ 712,700 $ 713,400 $ 712,500 $ 709,700

Adjustments to Revenue Estimates

On November 23, 2020 an official estimate for the 2020-21 fiscal year of $2,806,100,000 was certified. The estimate detailed below
reflects actual revenue collections through the first six months of the fiscal year and expected collections for the balance of the fiscal year.

(Dollar Amounts in Thousands)

2020-21 2020-21

Official Revised

Estimate Adjustments Estimate
LIQUIA FUBIS TAXES....cuvieitieitieiieeete e et e eteeette et ettt ettt e et e e eteesateesbeesaeeeabeeeaseeareensaeenbeesbeeareeanes $ 1,726,700 $ -40,000 $ 1,686,700
LICENSES ANA FEES ...ttt ettt ettt 1,068,000 15,600 1,083,600
Other NONIESIIICIEA .......ooiiiiiiiii e 11,400 -1,100 10,300
LI I USSR $ 2,806,100 $ -25,500 $ 2,780,600
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Motor License Fund

Revenue Sources

Liquid Fuels Taxes

Actual Estimated
2014-15. .ottt e $ 1,562,431 2020-21 ...ttt $ 1,686,700
2015-16. .o 1,659,197 2021-22 e 1,862,600
2016-17 ..eeveeeieeiieie et 1,732,660 2022-23 ... 1,862,500
2007-18. e 1,846,403 2023-24 ..o 1,865,100
2018-19 1,837,184 2024-25 1,863,700
2019-20.. .t 1,708,438 2025-26 1,857,600

Tax Base and Rates:

Alternative Fuels Tax: The Alternative Fuels Tax became effective October 1,1997, and is imposed on fuels other than liquid fuels or
fuels used to propel motor vehicles on public highways such as compressed natural gas, propane, and electricity. The tax rate applies to
each gasoline gallon equivalent of alternative fuel and equals the current Oil Company Franchise Tax applicable to one gallon of gasoline.

Motor Carriers Road Tax/International Fuel Tax Agreement (IFTA): The Motor Carriers Road Tax is levied on motor carriers operating
vehicles with a gross weight or registered gross weight in excess of 26,000 pounds. The tax is equal to the Oil Company Franchise Tax
described below effective January 1, 2014. Previously, the tax rate was 115 mills. Prior to October 1, 1997, an additional tax of 6 cents
per gallon was collected through the motor carriers road tax. This tax was repealed and replaced by a 55 mill addition to the Oil Company
Franchise Tax rate, imposed on fuels effective October 1, 1997. The 55 mill portion of the tax rate is dedicated to the Highway Bridge
Improvement restricted account. Credit against the tax is given for Liquid Fuels and Fuels Tax and Oil Company Franchise Tax paid at
the pump or directly remitted. Credit is also given for tax paid on motor fuels purchased in Pennsylvania but consumed elsewhere.
Identification markers are required to be issued annually upon a payment of $5 per vehicle for each vehicle subject to these taxes based
in the commonwealth.

Effective January 1, 1996, Pennsylvania joined IFTA. Under this agreement, qualified vehicles are subject to payment of fuel tax
obligations based on fuel consumed within each state. Qualified vehicles are those with two axles greater than 26,000 pounds,
combinations greater than 26,000 pounds and those with three or more axles regardless of weight. Therefore, 17,001 to 26,000 pound
vehicles, which previously were subject to the Motor Carriers Road Tax, are not subject under IFTA. Identification markers remain at $5
per qualified vehicle. The underlying fuel tax rates are unaffected by IFTA.

Oil Company Franchise Tax: This tax is an excise tax on all taxable liquid fuels, fuels, and alternative fuels. Act 3 of 1997 imposed a
tax of 153.5 mills on all taxable liquid fuels and 208.5 mills on all taxable fuels and is imposed on a cents- per-gallon equivalent basis.
Act 89 of 2013 added an additional 64 mills in 2014, 49 mills in 2015, 48 mills in 2016, 41 mills in 2017, and 39 mills in 2018 and each
calendar year thereafter. Act 89 of 2013 also increased the average wholesale price in 2014 through 2016, and uncapped it in 2017 and
thereafter. There is also a statutory average wholesale price floor set at $2.99 per gallon for 2017 and each year thereafter. Prior to Act
89 of 2013, Act 32 of 1983 set minimum and maximum average wholesale prices at $0.90 and $1.25 per gallon, respectively. Receipts
from 57 mills of the tax on liquid fuels and fuels are deposited as unrestricted Motor License Fund revenue, along with the mills added by
Act 89 of 2013. However, 4.17 percent of the mills added by Act 89 of 2013 are transferred to the Liquid Fuels Tax Fund to replace the
12 cents-per-gallon Liquid Fuels and Fuels Tax repealed by the act. The balance of the tax rate represents revenues restricted to certain
highway activities. These dedicated and restricted revenues are not included in the above estimates.
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Motor License Fund

Revenue Sources, continued

Licenses and Fees

Actual
2014-15. e $ 950,807
201516 962,678
2016-17 . 1,000,528
2007-18. e 1,045,596
2018-19. . i 992,389
2019-20. . 954,044

2020-21
2021-22
2022-23
2023-24
2024-25
2025-26

Estimated

1,083,600
1,030,500
1,059,500
1,084,900
1,098,700
1,126,000

The commonwealth receives revenue from the collection of fees levied for the registration and titling of motor vehicles and for the issuance
of learners' permits, operators' licenses, certificates of title and transfers of registration. Various motor vehicle registration fees were
increased on April 1, 2014 per Act 89 of 2013. Act 89 of 2013 also redirects certain vehicle fees that had been deposited in the Motor
License Fund to public transit and multimodal transportation programs and authorizes a fee option in lieu of suspension for driving without
insurance. Starting January 1, 2017, it also provides the motor vehicle owner an option for biennial vehicle registration renewal rather

than the current annual cycle.

Other Nonrestricted

Actual
2014-15. e $ 98,274
2015716 .eeieeiiie et 35,673
2006-17 e 25,341
2017-18. e 56,493
2018-19. i 19,678
2019-20.... e 997

2020-21
2021-22
2022-23
2023-24
2024-25
2025-26

Estimated

10,300
12,400
12,600
12,700
12,800
12,900

Other nonrestricted revenues include but are not limited to investment income, the vehicle code fine clearing account, fees for reclaiming
abandoned vehicles, fees for right to know requests, fines for fare evasion, and the sale of maps and plans.
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Motor License Fund

Revenue Detalil

The following is a detailed list of all revenues available for Motor License Fund appropriations. Restricted revenues for the Aviation,
Highway Bridge Improvement, State Highway Transfer and Oil Company Franchise Tax restricted accounts are not included in these
amounts.

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
LIQUID FUELS TAXES
Liquid Fuels Tax
LIQUIO FUEBIS TAX vvvivirisierietisiesieteteste st stese e etesteste st esaebe st e be s esaesesbesse s eseaseebessesseseereesesaenean $ 7 $ - $ -
Liquid FUels Tax PeNAItIES.........coiiiiiiiiiiii e -30 - -
L]0 o] (o] - | OSSR $ -23 $ - $ -
Alternative Fuel Tax
AREINALIVE FUET TAX .ttt b ettt nb e b b e $ 12,955 $ 12,790 $ 14,590
Alternative Fuel Tax Interest and Penalties ............ccooiiiiiiiiiiiiciicic e 11 10 10
10 o] (o] - | T OO PSP PP PPPPPRPPRPON $ 12,966 $ 12,800 $ 14,600
Motor Carriers Road Tax — International Fuel Tax Agreement
Motor Carriers ROAA/IFTA — FUEIS TAX ...tvruiriiriirieieiiiiestisieste ettt $ 126,697 $ 123,110 $ 132,740
Motor Carriers Road/IFTA — Registration Fees, Special Permit Fees and Fines............... 2,251 2,190 2,360
10 o] (o] - | T OO PSP PP PPPPPRPPRPON $ 128,948 $ 125,300 $ 135,100
Oil Company Franchise Tax
Oil ComMPaNY FranChiSE TAX .....ccviierieieiieriesieeesseeee e eeestesteeseeseesseessesseessesseeseessessesseesses $ 931,443 $ 921,500 $ 1,020,700
(@@ I IR o 0T I U = L PR PRN 492,320 485,620 547,640
OCFT - Liguid FUEIS INTEIEST .....eeiiiiieiiiie ittt 302 300 340
OCFT - Liquid FUEIS PENAIIES........eiiiiiiiiiiieit e 384 380 420
OCFT = FUBIUSE ..ttt et e e e e e e e e e e e e 142,098 140,800 143,800
£ U] oo - TP USRPPTRRR $ 1,566,547 $ 1,548,600 $ 1,712,900
TOTAL LIQUID FUELS TAXES ... ittt $ 1,708,438 $ 1,686,700 $ 1,862,600
LICENSES AND FEES
(@] 01T = 1o LR I o= 1YY SRS $ 45,831 $ 85,900 $ 59,400
REAL ID ..ttt ettt e ettt e e e ettt e e e e e st e e e e e et e e e e e n b e e e e e s 26,825 12,500 11,000
Other Fees Collected by Bureau of MOtor VENICIES...........coccviiiiieiiiieeeeee e -52,745 -3,200 2,500
Registration Fees Received from Other StateS/IRP ..........ccccooiiiiiiiiieeieeee s 154,941 158,600 165,200
Special Hauling Permit FEES .......couiiiiiiiiiiii et 32,396 32,700 33,600
Vehicle Registration and TithNg .......c.coeiiiiiiiireiee e 746,796 797,100 758,800
TOTAL LICENSES AND FEES. ...ttt $ 954,044 $ 1,083,600 $ 1,030,500
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Motor License Fund

Revenue Detail, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget

OTHER NONRESTRICTED
Fines and Penalties
Department of Revenue
VENICIE COUE FINES... ..ottt e e e e e e e s et e e e e s et e e eeeeeaaes $ -12,364 $ - $ -
Miscellaneous Revenues
Treasury INVESTMENT INCOIME ........iiiiiiiiiiiee e e s e e e st ee e s s $ 11,872 $ 7,600 $ 9,700
Department of General Services

Sale of Unserviceable PrOPErtY.........coicuiiiiiiiiiieeieesie et $ 218 $ 400 $ 400
Department of Transportation
Fees for Reclaiming Abandoned VENICIES ..........c.ccciiiiiiiiiiiiii e $ 43 $ 140 $ 140
HIghway Bridge INCOME .....ccouuiiiiiiiie ittt et et e et e e e annes 1 - -
Highway ENcroachment PErMILS...........oooiiiiiiiiie et 1,477 4,710 4,710
Interest Earned - Restricted Revenue -824 @ -2,630 * -2,630 *?
MiISCEIIANEOUS REVENUES .......coitiiiiiiiiii ittt ettt 6 20 20
RECOVEIEA DAMAGES ....evveeiiete ettt ettt ettt ettt et e et e ek e e e ssbr e e e be e e e snneeessnneeeannes 12 40 40
Sale Of INSPECLION SHCKETS .....ooiuiiiiiii e 550 - -
Sale Of MaPS @NA PIANS .......ooiiiiii e 6 20 20
TOTAL OTHER NONRESTRICTED .....ueiiiiiiiiiiiieeee ettt $ 997 $ 10,300 $ 12,400
TOTAL MOTOR LICENSE FUND REVENUES .........ooiiiiiiiiecee e $ 2,663,479 $ 2,780,600 $ 2,905,500

a Amounts transferred to restricted revenue account.
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Motor License Fund

Restricted Revenues Not Included in Department Total

Aviation
Actual Estimated
2014-15 .... . $ 9,756 2020-21 $ 6,000
2015-16 .... 7,582 2021-22 7,500
2016-17 .... 7,254 2022-23 8,000
2017-18 8,553 2023-24 8,000
2018519 .t 8,670 2024-25....ceiitieeet e 8,000
2009-20 .o 8,832 202526 8,000

Aviation restricted revenues includes taxes levied on aviation gasoline and jet fuel. Therefore, starting with 1997-98, aviation revenues
exclude state-owned airport revenue. Aviation gasoline and jet fuel tax rates are adjusted annually based on the change in the jet fuel
price index. In accordance with Act 164 of 1984, the aviation gasoline rate is not to exceed 6.0 cents per gallon nor be less than 3.0 cents
per gallon. The Jet Fuel Tax is not to exceed 2.0 cents per gallon nor be less than 1.5 cents per gallon. The tax rate as of January 1,
2018, is 5.7 cents per gallon on aviation gasoline and 1.8 cents per gallon on jet fuel.

2019-20 2020-21 2021-22
Actual Available Budget
AVIATION
AVIation LiQUId FUEIS TAX..iiiuiiiiieirieitieiiie it sttt ettt et ettt ste e e e st e sae e saeesateereeenseebeearaaanns $ 8,008 $ 5,500 $ 6,600
INEEIEST ... e 824 500 900
TOTAL AVIATION .ottt ettt ettt e s e e st e st e e nmne e e sre e e e nneeesnnneeeanree $ 8,832 $ 6,000 $ 7,500
Highway Bridge Improvement
Actual Estimated
2014-15 ..o s $ 168,274 2020-21...eiieee s $ 221,200
200516 oo 191,096 202122 225,700
2016-17 .ot 198,184 2022-23 ... 225,500
200718 oot 225,846 2023-24 ... 225,400
2018-19 ... 227,348 2024-25 225,300
2019-20 .... 219,952 2025-26 225,200

The Highway Bridge Improvement restricted account was created by Act 234 of 1982. The largest revenue source is the Oil Company
Franchise Tax with 55 mills enacted in Act 3 of 1997 and a portion of 1.5 mills authorized in Act 89 of 2013. The overall Oil Company
Franchise Tax average wholesale price provisions also apply to the millage designated for this restricted account. Fees are received from
a portion of the registration fee for Pennsylvania based motor vehicles in classes 9-25, as well as temporary permit fees collected from
out-of-state motor carriers for travel in Pennsylvania. Act 89 of 2013 phased in the uncapping of the average wholesale price used to
calculate the Oil Company Franchise Tax.

2019-20 2020-21 2021-22
Actual Available Budget
HIGHWAY BRIDGE IMPROVEMENT
Registration Fee Portion-PA-Based Motor VENICIES...........cccccviviiierieceeieceeiecie e $ 9,105 $ 12,100 $ 12,100
TEMPOTANY PEIMIL FEES ..oiiiiiieiiiie ettt et e e e s e e et e e e snaae e e taeeesnseeessnneeennnes 356 500 500
Oil CoMPANY FraNCRISE TaX ....veeiiiiieiiiie ettt et e b e be e e s b e e e ssbeeesaeneesannneas 210,491 208,600 213,100
TOTAL HIGHWAY BRIDGE IMPROVEMENT ....ootiiiiiiiiiie e $ 219,952 $ 221,200 $ 225,700
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Motor License Fund

Restricted Revenues Not Included in Department Total, continued

State Highway Transfer

Actual Estimated
2014-15. .ttt e $ 39,339 2020-21 ..ot $ 50,300
2015-16. . 45,888 2021-22 e 55,500
2016-17 c.eevereieeiieit e e 49,420 2022-23 ..t 55,500
2007-18. e 55,436 2023-24 ..o 55,600
2018-19...ctieeiiieit e 54,793 2024-25 ...t 55,500
2019-20.. . 50,710 202526 .. 55,300

Act 32 of 1983 established the local highway turnback program. The overall Oil Company Franchise Tax average wholesale price
provisions also apply to the millage designated for this restricted account. Act 89 of 2013 directed that increased revenue from the act be
transferred to the Highway Bridge Improvement restricted account for local bridge projects. Act 89 provides that, beginning in 2017-18,
the 3 mills is to be equally divided between the State Highway Transfer and the Highway Bridge Improvement restricted accounts.

Oil Company Franchise Tax

Actual Estimated
2014-15. ... $ 721,220 2020-21 ... $ 922,900
201516 841,279 2021-22 oo 1,018,700
200617 .t 906,042 2022-23 ... s 1,018,200
2007-18. e 1,016,312 2023-24 ..o 1,019,300
2018-19.... 1,004,534 2024-25.... 1,018,100
2019-20. . 929,683 202526 et 1,014,100

Oil Company Franchise Tax restricted account revenues are provided by 55 mills of the Oil Company Franchise Tax as a result of Act 26
of 1991. Prior to Act 89 of 2013, revenues were restricted to the following purposes: 42 percent for maintenance, 17 percent for capital
projects, 13 percent for bridges, 12 percent for municipalities, 14 percent for toll roads and 2 percent for county or forestry bridges. Act
89 of 2013 changes these percentages for maintenance and capital projects to align with the transportation investment plan as follows:
45 percent in 2013-14, 29 percent in 2014-15, 25 percent in 2015-16, and 19 percent for each fiscal year thereafter for maintenance; and
14 percent in 2013-14, 30 percent in 2014-15, 34 percent in 2015-16, and 40 percent for each fiscal year thereafter for capital projects.
Act 89 of 2013 phased in the uncapping of the average wholesale price used to calculate the Oil Company Franchise Tax.

Supplemental Maintenance

Actual Estimated
2014-15. e $ 504,854 202021 oo $ 646,000
2015716 ueeeeeiiii et 588,896 2020-22 s 713,100
2006-17 e 634,229 2022-23 . 712,700
2007-18. et 711,418 2023-24 ... s 713,400
2018-19. i 703,174 202425 ..o 712,500
2019-20.. ..t 650,778 202526 .. 709,700

Supplemental Maintenance restricted account revenues are provided by 38.5 mills of the Oil Company Franchise Tax as a result of Act
3 of 1997. Prior to Act 89 of 2013, revenues were restricted to the following purposes: 12 percent for municipalities and 88 percent for
maintenance. Act 89 of 2013 changed the percentages for maintenance to align with the transportation investment plans as follows: 68
percent in 2013-14, and 49 percent in 2014-15, and 40 percent each fiscal year thereafter for maintenance; and 20 percent in 2013-14,
39 percent in 2014-15, and 48 percent for each fiscal year thereafter for Expanded Highway and Bridge Maintenance. Act 89 of 2013
phased in the uncapping of the average wholesale price used to calculate the Oil Company Franchise Tax.
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LOTTERY FUND

The Lottery Fund is a special revenue fund composed of monies received from
lottery ticket sales. It provides for lottery prizes and for programs to support older
Pennsylvanians including property tax and rent assistance, community care programs,
mass transit fare subsidies and prescription drug costs.
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Lottery Fund

Lottery Fund

The Lottery Fund is a special revenue fund that receives the proceeds of lottery sales. It provides funding for lottery
prizes and for programs supporting older Pennsylvanians. These programs include assistance in the purchase of
pharmaceuticals, property tax and rent assistance, community care programs and public transportation subsidies.

The Property Tax and Rent Rebate program within the Department of Revenue allows older Pennsylvanians, surviving
spouses over age 50 and permanently disabled people to lead fuller lives by restoring a portion of their income through
property tax and rent rebate assistance. Act 1 of Special Session No. 1 of 2006 expanded the current Property Tax / Rent
Rebate program to give more Pennsylvanians a rebate while also increasing the amounts of the rebates. The expansion
included increasing the homeowner household income limit from $15,000 to $35,000 and increasing the maximum rebate
from $500 to $650. Act 117 of 2016 eliminated federal veterans’ disability payments and state veterans’ benefits from the
definition of income when determining a claimant’s eligibility for a rebate.

The Pharmaceutical Assistance Contract for the Elderly (PACE/PACENET) program provides a comprehensive
pharmacy benefit plan to qualified Pennsylvanians who are 65 years of age and older and who face the burden of the cost
of drugs required to maintain healthy and productive lives.

The Department of Aging has established a network of in-home and community-based services to address the varying needs
of older Pennsylvanians. These programs reside within the PENNCARE program and enrich the lives and enable at-risk older
Pennsylvanians to delay or avoid institutionalization. For additional details, see the Department of Aging’s presentation.

The Lottery Fund also provides funds to offset program costs for older Pennsylvanians in the Department of Human
Services. For 2021-22, $349 million is provided to offset costs for the Community HealthChoices appropriation to reflect the
transition of older Pennsylvanians who were previously funded from Long-Term Care, Home and Community-Based
Services and the PENNCARE appropriations.

Act 44 of 2007 provides a transfer to the Public Transportation Trust Fund for distribution to transit systems providing
free rides to older Pennsylvanians. Additionally, for 2021-22, $75 million is provided for the Older PA Shared Ride program.
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Lottery Fund

Seven Year Financial Statement

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Actual Available Budget Estimated Estimated Estimated Estimated
Beginning Balance.........cccoceevveenne 4,249 $ -119,799  $ 20,456 $ 40,082 $ 13,485 % 34,304 $ 57,826
Adjustment to Beginning Balance..... 2 - - - - - -
Reserve from Previous Year ............ - - 75,000 75,000 75,000 75,000 75,000
Adjusted Beginning Balance............... 4,251 -119,799 95,456 115,082 88,485 109,304 132,826
Revenue:
Gross Ticket Sales .........coccoveeerinins 5,200,730 $ 5,750,062 $ 5814317 $ 6032695 $ 6,271,290 $ 6513257 $ 6,777,354
Field Paid Prizes and Commissions . -3,5624,777 -3,981,976 -3,999,431 -4,149,479 -4,324,937 -4,502,723 -4,697,914
Transfers and Earmings.................... 267,868 665 115,165 111,065 107,065 103,065 103,065
Total REVENUE......cccevveveierieiiene 1,943,821 $ 1,768,751 $ 1,930,051 $ 1,994281 $ 2,053418 $ 2,113599 $ 2,182,505
Prior Year Lapses .......ccccoceveeiieeennns 11,013 106,844 - - - - -
Funds Available..........cccccooevceriiiennne. 1,959,085 $ 1,755,796 $ 2,025507 $ 2,109,363 $ 2,141903 $ 2,222903 $ 2,315,331
Expenditures:
Appropriations.... 802,216 $ 826,261 $ 822,733  $ 917,961 $ 913,192 $ 953,424 $ 1,053,658
Executive Authorizations.................. 1,276,668 834,079 1,087,692 1,102,917 1,119,407 1,136,653 1,158,687
Total Expenditures ...........cccceveee. 2,078,884 $ 1660340 $ 1,910425 $ 2,020,878 $ 2,032599 $ 2,090,077 $ 2,212,345
Reserve for Current Year ................... - $ -75,000 $ -75,000 $ -75,000 $ -75,000 $ -75,000 $ -75,000
Ending Balance .........ccccooevvieennen, -119,799 $ 20,456 $ 40,082 $ 13,485 $ 34,304 $ 57,826 $ 27,986
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Lottery Fund

Summary by

Department

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
Aging
General Government
General GoOVernMENt OPEIALIONS..........cceeiveieeierieeseesieeee e seetessesseessesreesesseessesseessessesseessenses $ 8,743 $ 9,966 $ 10,171
Grants and Subsidies
PENNGCARE ...ttt ettt e e e et et e e e sttt e e e e s e et e e e s e e e e s aann $ 292,857 $ 285,726 $ 281,993
Pre-AdmiSSION ASSESSITIENL .........ciiiiiiiieie ettt sre e ene s 8,750 8,750 8,750
(O 1= To 1Y =T g TN o] o To ] TP SUPTPUPPRPI 12,103 12,103 12,103
AlZNEIMEN'S OQULTEACK. ..o e 250 250 250
Transfer to Pharmaceutical ASSiStance FUN ............ccoooiiiiiiiiiiiiiii e 140,000 155,000 155,000
Grants t0 SENIOT CENEEIS .......ecviiiiiieiciee et ens 2,000 2,000 2,000
18] o] (o] 7= | U T TSRO UU R PPRPOPPRIN $ 455,960 $ 463,829 $ 460,096
TOTAL STATE FUNDS ... .ottt ettt e st e e e e e s nnn e e e annes $ 464,703 $ 473,795 $ 470,267
F XU o 4aT=T o] = 110 T PP U PP UPR TP 761 805 805
DEPARTMENT TOTAL ..ottt sttt st e e e e e eine e e sne e e e nnnes $ 465,464 $ 474,600 $ 471,072
Human Services
Grants and Subsidies
Medical Assistance - TranSpPOrtation SEIVICES .......c.cccviiverieiieiieieiiesieseesiese e siesree e sreeseesees $ 3,500 $ 3,500 $ 3,500
Medical Assistance - Community HEalthChOICES ..........ceeviuivieiiie e 334,013 348,966 348,966
18] o] (o] 7= | ST UUUPTOPRPOPPRIN $ 337,513 $ 352,466 $ 352,466
TOTAL STATE FUNDS ... .ottt ettt a e e e e s nnneeeennee $ 337,513 $ 352,466 $ 352,466
DEPARTMENT TOTAL ..ttt et e e st e e e s et ee e e e $ 337,513 $ 352,466 $ 352,466
Revenue
General Government
General OPEIatioNS (EA) ...coviiiuieieie e et et ettt ete et et e st e e st e e ae e et e e beesseeebeesteestseesaeesraeaseeas $ 78,842 $ 66,848 $ 68,808
Lottery AAVEIISING (BA) .. .eoe ittt ettt ettt ekt e e et e e e be e e eate e e enbe e e aanbeae e 51,000 51,000 51,000
Property Tax Rent Rebate - General Operations (EA) ......ccveeiieeeiiieeeiiieesseee e e sieeesnieee e 15,651 21,024 18,952
On-line Vendor COMMISSIONS (BA) ....ccuiiiiiiiiiiii ettt e e siaee s 57,556 60,000 2 62,100
Instant Vendor COMMISSIONS (EA)....uuieiiiieeiiieeeiieeesieeessteeesaeeessaeesssseeessssesessseeessseesnsseeesns 41,199 41,831 ° 42,500
iLottery Vendor COMMISSION (EA) ....oiiuiiiiiiieiiii ettt et e e ibe e e sene e s saaee s 1,113 7,469 9,000
Payment of Prize MONEY (EA) ......uviiieiie ittt et este e ssee e ssae e e sasaeeetaeeesnteeesnneaesneeeenns 378,000 415,000 °© 429,525
18] o] (o] 7= | USSP OPRPOPPRN $ 623,361 $ 663,172 $ 681,885
Grants and Subsidies
Property Tax & Rent Assistance for Older Pennsylvanians (EA) .......cccccoeevveviereieereseesiennens $ 482,400 $ - $ 234,900
TOTAL STATE FUNDS ... .ottt ettt st e s e e s nne e e e nnneeennnee $ 1,105,761 $ 663,172 $ 916,785
F XU o aaT=T o] = 110 PO U PP SUPRUPRN 657 683 658
DEPARTMENT TOTAL ..ottt sttt st e e e e e s e e e e e eennee $ 1,106,418 $ 663,855 $ 917,443
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Lottery Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22
Actual Available Budget
Transportation
Grants and Subsidies
Older Pennsylvanians Shared RIAES (EA) ......ccciieiiiiiieieeeeiesteeiesie e sieste e sse e ssessaesaesnes $ 75,000 $ 75,000 $ 75,000
Transfer to Public Transportation Trust FUNG (EA) .......eeoviriiiie e ciee s svee e seeeesnenee e 95,907 95,907 95,907
18] o] (o] 7= | USSP OPRPOPPRIN $ 170,907 $ 170,907 $ 170,907
TOTAL STATE FUNDS ... .ottt e s e e s nne e e s nnneeeannee $ 170,907 $ 170,907 $ 170,907
DEPARTMENT TOTAL ..ttt ettt e e st e e e s et n e e e e e e $ 170,907 $ 170,907 $ 170,907
Lottery Fund Total-All Funds
3 LE U 1o £ PP UU P UTPRTPI $ 2,078,884 $ 1,660,340 $ 1,910,425
a0 o 43 T=T a1 e U [ ) 3 PSS 1,418 1,488 1,463
FUND TOT AL -ttt ettt ettt e e e e ettt e e e st et e e e st e e e e e e s ebnneeeeeenannne $ 2,080,302 $ 1,661,828 $ 1,911,888

a Includes recommended supplemental executive authorization of $6,000,000.
b Includes recommended supplemental executive authorization of $7,500,000.

¢ Includes recommended supplemental executive authorization of $15,287,000.
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Lottery Fund

Revenue Summary: Five Year Revenue Projections

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Actual Available Budget Estimated Estimated Estimated Estimated
Net Collections.................. $ 1,675,953 $ 1,768,086 $ 1,814,886 $ 1,883,216 $ 1,946,353 $ 2,010,534 $ 2,079,440
Gaming Transfers for
Property Tax Relief........... 265,000 - 114,500 110,400 106,400 102,400 102,400
Miscellaneous.................... 2,868 665 665 665 665 665 665
TOTAL LOTTERY
FUND REVENUES........... $ 1,943,821 $ 1,768,751 $ 1,930,051 $ 1,994,281 $ 2,053,418 $ 2,113,599 $ 2,182,505

Revenue Sources

Net Collections

(Dollar Amounts in Thousands)

Actual Estimated
2014-15. . $ 1,558,742 202021 .o $ 1,768,086
2015-16. .ttt 1,675,994 2021-22 .ot 1,814,886
2006-17 e 1,559,914 2022-23 .. 1,883,216
2017-18..ccteiieieeit e e 1,641,016 202324 ... 1,946,353
2018-19.. e 1,785,431 202425 ..o 2,010,534
2019-20. ...ttt e 1,675,953 202526 ...t 2,079,440

Net collections consist of the proceeds from lottery ticket sales less commissions and field-paid prizes.

The Lottery currently offers sixteen terminal-based games, in addition to Keno and Xpress Sports games, as well as dozens of Fastplay
and Scratch-Off games introduced throughout the year. The Pick 3 (formerly the Daily Number) was introduced in 1977; Pick 4 (formerly
Big 4) debuted in 1980; Cash 5 was created in 1992; Pennsylvania joined Powerball, the state’s first multi-state mega- jackpot game, in
2002; the first Millionaire Raffle debuted in 2005; Treasure Hunt began in 2007; Pick 5 (formerly Quinto) was introduced in 2008; Match
6 lotto originally debuted in 2004 and was re-introduced in 2010 after a one-year hiatus; Pennsylvania joined Mega Millions, the Lottery’s
second multi-state game, in 2010; and Pick 2 and Cash4Life were introduced in 2015. Wildball, an add-on game for the Pick games, was
launched in September of 2016. Fast Play games were added in February 2017. Monitor games are the most recent of the traditional
Lottery games added. Monitor games included Keno (launched in May 2018) and Xpress Sports (launched in August 2018). Pennsylvania
Lottery ticket prices range from $1 to $30 each. Lottery prizes up to $2,500 can be paid by any one of approximately 9,600 lottery retailers,
while larger prizes must be paid through lottery area offices or headquarters. Revenue growth was anticipated from the implementation
of Act 42 of 2017. This act authorized the Lottery to conduct online games which are exempt from the profit margin requirement and
allows the sale of Keno. Act 42 authorizes the department to operate iLottery and Internet instant games. iLottery and Internet instant
games are lottery games of chance in which, by the use of a computer, tablet computer, other mobile device or other web or mobile
applications a player purchases a lottery play that reveals numbers, letters or symbols indicating whether a lottery prize has been won.
All revenues from the sales of iLottery will be deposited into the Lottery Fund. Act 97 of 2019 provided a temporary reduction of the
mandated margin rate of return from 25 percent to 20 percent.

Net collections, as reported above, correspond to the Lottery Fund revenue remitted to the commonwealth and reported in the

commonwealth’s accounting system. Net collections are derived by subtracting the commissions retained and prizes paid by local lottery
agents from the total lottery ticket sales. The table below shows the calculation of net revenue amount:

(Dollar Amounts in Thousands)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Ticket Sales ..........cccee.e. $ 5,200,730 $ 5,750,062 $ 5,814,317 $ 6,032,695 $ 6,271,290 $ 6,513,257 $ 6,777,354
CommisSions..................... -223,474 -243,297 -239,559 -247,918 -257,160 -266,437 -276,678
Field Paid Prizes............... -3,301,303 -3,738,679 -3,759,872 -3,901,561 -4,067,777 -4,236,286 -4,421,236
NET COLLECTIONS. ........ $ 1,675,953 $ 1,768,086 $ 1,814,886 $ 1,883,216 $ 1,946,353 $ 2,010,534 $ 2,079,440
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Lottery Fund

Revenue Sources, continued

Gaming Transfers for Property Tax Relief

(Dollar Amounts in Thousands)

Actual
2014-15. e $ 162,800
2015-16. .ttt 166,800
2016-17 148,000
2017-18 145,700
2018-19 141,700
2019-20. .0ttt 265,000

2020-21
2021-22
2022-23
2023-24
2024-25
2025-26

Estimated
.......................................................................... $ -
.......................................................................... 114,500
110,400
106,400
102,400
.......................................................................... 102,400

Under Act 1 of Special Session No. 1 of 2006, the Property Tax Relief Fund is required to use gaming money to pay for Property Tax and
Rent Rebate program expansion costs under that act which began in 2009-10. Act 20 of 2020 authorized the early payment of Property
Tax and Rent Relief payments shifting payments from July 2020 to the prior fiscal year.

Miscellaneous
(Dollar Amounts in Thousands)
Actual Estimated
2014-15. e $ 1,678 2020-21 .. $ 665
2015-16 10,923 2021-22 665
2016-17 1,263 2022-23 665
2017-18 2,699 2023-24 ..o 665
2018-19. . i 3,516 2024-25 ... s 665
2019-20. . 2,868 202526 et 665

Miscellaneous revenue includes interest earned on securities, interest on deposits, gain on sale of securities and refund of expenditures.
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Commonwealth of Pennsylvania

Governor’s Executive Budget

EXPENDITURES

Tax credits, deductions, exemptions and exclusions are provided in law which result in a
significant reduction in revenues that would otherwise be received at current tax rates. These
reductions are tax expenditures. Proposed changes to current law tax expenditures are shown in
Section C.
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Tax Expenditure Analysis

TAX EXPENDITURE ANALYSIS

The traditional budget process involves estimating commonwealth revenues and appropriating these moneys for
numerous programs. The process is subject to intense scrutiny by interests inside and outside government. Constrained by
available revenues, programs are initiated, expanded, limited, or deleted based on merit. To augment the traditional budget
process, this budget includes an analysis of indirect expenditures that occur through special treatment within the tax
structure. Various tax credits, deductions, exemptions, and exclusions are provided which result in reductions in revenue
that would otherwise be received by the commonwealth at current tax rates. Cumulatively, they are referred to in this budget
as “tax expenditures.”

The commonwealth’s tax structure contains many tax expenditures. Examples include items as diverse as the sales
and use tax exemption for firewood to the S corporation exemption in the corporate net income tax. In general, they are
characterized by the fact that they confer special treatment to specific taxpayers, specific activities, or specific goods or
services. The tax expenditures listed in this budget are the accumulation of many prior legislative sessions, and the original
intent of certain tax expenditures may no longer be valid or consistent with current policies. A comprehensive tax expenditure
analysis permits an on-going evaluation of each tax expenditure.

Act 180 of 1992 revised the requirements for the Governor's Executive Budget tax expenditure analysis. This act
stipulated that the tax expenditure data be revised and updated every two years. Therefore, consistent with this provision,
tax expenditures presented in this and subsequent budget documents will be updated and revised biennially. Exceptions
include tax expenditures initiated, deleted, or amended by statute, expenditures where improved data allow significant
revisions, or items of significant policy interest.

The 2021-22 Governor’'s Executive Budget presents this tax expenditure analysis covering commonwealth taxes that
have historically had annual receipts of at least $20 million. A complete list of covered taxes is shown in the Table of
Contents. The intended purposes of the current analyses are to:

(1) Identify indirect sources of budgetary support for various activities

(2) Present estimated costs associated with each tax expenditure

(3) Present actual or estimated costs of administering each tax expenditure

(4) Present actual or estimated numbers and descriptions of benefiting taxpayers

(5) Allow for administration, legislative, and public scrutiny and facilitate discussion on each

tax expenditure’s merits

Forthe purposes of this document, “tax expenditure” is defined as a reduction in revenue that would otherwise be collected
by the commonwealth as the result of an exemption, reduction, deduction, limitation, exclusion, tax deferral, discount, refund,
commission, credit, special rate, or special treatment. This definition provides a general framework within which to determine
whether to classify certain items as tax expenditures. To facilitate this classification process, six specific criteria have been
adopted to augment the general definition of tax expenditure:

(1) Reduces state revenues

(2) Confers special treatment

(3) Isincluded in the defined tax base

(4) Is not subjected to equivalent alternative taxation
(5) Can be altered by a change in state law

(6) Is not an appropriation
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Tax Expenditure Analysis

The following examples of several items not considered to be tax expenditures clarify the use of these criteria:

Purchases made by commonwealth agencies are not subject to sales and use tax. Were these transactions not
exempted, tax revenues would increase, but increased commonwealth expenses would offset revenues. Therefore,
no net budgetary change occurs. This item is not a tax expenditure.

The exclusion of a sale for resale from sales and use tax is not considered a tax expenditure because the tax is
imposed on each separate sale at retail of tangible personal property or services.

Financial institutions and insurance companies are exempted from corporate net income tax (CNIT). However, these
corporations are subject to alternative taxes: the bank and trust company shares tax, mutual thrift institutions tax, or
insurance premiums tax. The exemption of these corporations from the CNIT is notin itself a tax expenditure; however,
to the extent that those taxes may not impose proportionate tax burdens on the exempted companies, the overall tax
structure may involve some indirect tax expenditure.

The pro rata exclusion of U.S. securities from the bank and trust company shares tax was a state legislative response
to a federal prohibition against direct taxation of these obligations or income derived fromthem. As this cannot be
altered by changing state law, this exclusion is not a tax expenditure.

There are three primary limitations on the tax expenditure estimates. First, estimated revenue foregone due to a tax
expenditure should not be construed as the revenue that could be gained if the tax expenditure provision were to be
rescinded in legislation. The impact of any particular piece of legislation will vary depending on how the bill is drafted, how
its terms are defined, when it becomes effective, and how it relates to other parts of the tax law. In contrast, tax expenditure
estimates are often based on concepts that are defined by the way that government statistics on the subject are made
available to the Department. Furthermore, no attempt has been made to account for changes in taxpayer behavior that may
occur because of tax law changes. For example, if the sales and use tax exemptions were rescinded for equipment and
utilities directly used in manufacturing, it is possible that capital investment in manufacturing would be reduced and that
these sales and use tax receipts would be less than the tax expenditure estimate.

A second limitation is that individual estimates are not additive. It is not always possible to estimate each tax expenditure
with regard to interactions with other provisions of that tax or other taxes. For example, certain exempt items qualify under
multiple tax expenditures. If gasoline were to be included in the sales and use tax base, agricultural, political subdivision,
and manufacturing/processing use would continue to be exempt under other provisions. Therefore, no bottom line can be
presented similar to that shown for total revenues or expenditures in the current Governor’'s Executive Budget.

Third, these estimates are, in many cases, necessarily derived from data completely independent of taxpayer returns.
Minor differences in data collection techniques among the various data sources used could introduce a small element of
error into the estimates. Thus, these estimates are intended to represent the magnitude of each tax expenditure, not to
provide pinpoint accuracy.

All estimates appear in millions of dollars. The word “nominal” is used when the estimated impact is less than $100,000.
Estimates of revenue loss or beneficiary count and description that are not available are represented by “NA.” Costs incurred
to administer tax expenditures are estimated by major tax category or, if available, by specific tax expenditure. Identified
costs for a major tax category are provided at the beginning of the tax expenditure group. No administrative costs are
reported for tax expenditures that provide incentives to implement or continue programs that replace or supplement efforts
that would otherwise be the responsibility of state government.

This analysis is a general guide to tax expenditures in Pennsylvania. It is not intended to be a tax manual, and
statements within it should not be construed as interpretations of the law or regulations.
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General Fund Tax Expenditures

CREDIT PROGRAMS

NEIGHBORHOOD ASSISTANCE PROGRAMS

Authorization:

Description:

Purpose:

Administrative
Costs:

Estimates:

Beneficiaries:

Article XIX-A of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

A tax credit is available to business entities contributing to neighborhood organizations that run certain
assistance programs or investing in qualifying projects to improve distressed areas. The programs
and projects must be approved by the Department of Community and Economic Development
(DCED). The amount of credit is typically 55 percent of the amount contributed by a business firm;
but can be as much as 80 for contributions to special program priorities or neighborhood partnerships.
Annual awards to a single taxpayer cannot exceed $500,000 for contributions or investments in a
single project or $1,250,000 for contributions or investments in four or more projects.

Act 100 of 2018 established the current program cap of $36 million for fiscal years 2019-20 and
forward. Previously, the cap was $18 million. Act 13 of 2019 also provided that contributions for youth
and adolescent development services qualify for the tax credit.

The credit may be applied against personal income, corporate net income, bank and trust company
shares, title insurance companies shares, insurance premiums, or mutual thrift institutions taxes. The
credit may be carried over for five succeeding calendar or fiscal years, but may not be carried back or
refunded. Credits may be sold or assigned, and must then be used in the taxable year in which they
were purchased or assigned.

The estimate for fiscal year 2019-20 reflects actual credits awarded under the program. The estimates
for future fiscal years reflect the program cap.

This program encourages taxpayers to contribute to neighborhood organizations and engage in
activities that promote economic development in impoverished areas.

Costs to administer the program credits are borne by DCED and the Department of Revenue (DOR)
and are estimated at $0.3 million per year.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 335 $ 36.0 $ 36.0 $ 36.0 $ 36.0 $ 36.0 $ 36.0

Approximately 180 companies and 170 individuals doing business in Pennsylvania benefit from this
tax expenditure.
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General Fund Tax Expenditures

TAX CREDIT FOR NEW JOBS

Authorization:

Description:

Purpose:

Administrative
Costs:

Estimates:

Beneficiaries:

Article XVIII-B of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Previously known as the Job Creation Tax Credit, the credit was available to an employer creating at
least 25 new full-time equivalent jobs or increasing their workforce by 20 percent or more within three
years from a given start date. The tax credit was $1,000 per job for each year in the approved term.
Act 84 of 2016 provided a $2,500 per job credit for every veteran hired.

Under Act 13 of 2019, the credit ceased to be awarded after June 30, 2020. Previously, the program
cap was $10.1 million per fiscal year. The tax credit was able to be applied to personal income,
corporate net income, bank and trust company shares, title insurance companies shares, insurance
premiums, gross receipts, and mutual thrift institutions taxes.

The estimate for fiscal year 2019-20 reflects actual credits awarded under the program. The estimates
for future fiscal years reflect the end of the program.

This tax credit encouraged job creation and preservation in the commonwealth.

Costs to administer the credit were borne by DCED and DOR. Estimated costs for both departments
totaled $0.1 million per year.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 101 $ - $ - $ - $ - $ - $ -

Approximately 20 companies and 50 individuals doing business in Pennsylvania benefitted from this
tax expenditure.
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General Fund Tax Expenditures

RESEARCH AND DEVELOPMENT TAX CREDIT

Authorization: Article XVII-B of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Description: The tax credit is equal to 10 percent of the increase in qualified research expenses for the current
taxable year over a base period. For small businesses, the credit equals 20 percent of the increase
in qualified research expenses for the current taxable year over a base period. The credit may be
applied against personal income or corporate net income taxes. Unused credits may be carried
forward 15 taxable years, sold or assigned to other taxpayers.

The current program cap is $55 million per fiscal year, with the small business set aside equal to
$11 million. This cap has been in effect since 2011-12.

The estimate for fiscal year 2019-20 reflects actual credits awarded under the program. The
estimates for future fiscal years reflect the program cap.

Purpose: This tax credit is intended to encourage businesses in the commonwealth to conduct research,
especially research of a technological or scientific nature.

Administrative Costs to administer the credit are borne by DCED and DOR and are estimated at $0.2 million per
Costs: year.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 55.0 $ 55.0 $ 55.0 $ 55.0 $ 55.0 $ 55.0 $ 55.0
Beneficiaries: Approximately 1,150 companies performing qualified research and development in Pennsylvania

benefit from this tax expenditure.

Wpennsylvania D7 GOVERNOR’S EXECUTIVE BUDGET 2021-2022



General Fund Tax Expenditures

KEYSTONE OPPORTUNITY ZONE

Authorization:

Description:

Purpose:

Administrative
Costs:

Estimates:

Beneficiaries:

Act of October 6, 1998 (P.L. 702, No. 92), as amended.

DCED has designated specific areas of deteriorated property as Keystone Opportunity Zones
(KOZs), Keystone Opportunity Expansion Zones (KOEZs), and Keystone Opportunity Improvement
Zones (KOIZs).

Economic activity occurring in these zones is exempt from most state and local taxation for up to 15
years beginning with the creation of the zone. In addition to benefiting from a limited state sales and
use tax exemption, zone residents and qualified businesses are exempt from personal income,
corporate net income, bank and trust company shares, and mutual thrift institutions taxes. Qualified
businesses may receive credits against insurance premiums tax for jobs created in a zone. The tax
expenditure is the value of all state credits and state taxes waived within the zones.

Act 84 of 2016 included a provision to allow for the designation of 12 new KOEZs, consisting of 375
acres each for a period of up to 10 years effective for January 1, 2017, to December 31, 2026. In
addition, existing parcels can be extended up to 10 years for state tax benefits, if the applicant can
meet the job creation and capital investment requirements in the enabling legislation. Act 43 of 2017
extended the application date for the additional KOZs from October 2016 to October 2018. Act 43 of
2017 also extended the date for DCED to approve said applications from December 2016 to
December 2018. Act 13 of 2019 provided that three additional KOEZs may be established and that
applications meeting population criteria must be received prior to October 1, 2021.

This program provides tax relief to economically distressed urban and rural communities in an
attempt to revive these areas.

Costs to administer the program are borne by DCED and DOR and are estimated at $0.5 million
annually.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 84.3 $ 85.8 $ 875 $ 89.5 $ 917 $ 95.2 $ 98.8

Qualified businesses and residents of the designated zones within this commonwealth benefit from
this tax expenditure.

L¥pennsylvania

D8 (GOVERNOR’S EXECUTIVE BUDGET 2021-2022



General Fund Tax Expenditures

EDUCATIONAL TAX CREDITS

Authorization:

Description:

Purpose:

Administrative
Costs:

Estimates:

Beneficiaries

Article XX-B of the Public School Code of 1949 (P.L. 30, No. 14), as amended.

The Educational Tax Credits are authorized under the Public School Code. Credits may be applied
to personal income, corporate net income, bank and trust company shares, title insurance companies
shares, insurance premiums, mutual thrift institutions, and malt beverage taxes. The tax can be
distributed through more than one level of pass-through entities and can be applied to the personal
income tax of a spouse filing a joint return.

Educational Improvement Tax Credit (EITC)

The tax credit is granted to business firms providing proof of a contribution to a scholarship
organization, an educational improvement organization, or a pre-kindergarten scholarship
organization equal to 75 percent of the total amount contributed during the taxable year. The tax credit
must be applied in the taxable year the contribution is made. Any unused portion of the tax credit may
not be carried forward or back, refunded, or transferred. A tax credit equal to 90 percent of the total
amount contributed is granted if the business provides a written commitment to DCED to contribute
the same amount for two consecutive tax years. The annual limit per taxpayer is $750,000 per taxable
year for contributions to scholarship organizations and educational improvement organizations and
$200,000 per taxable year for contributions to pre- kindergarten scholarship organizations. The tax
credit shall not exceed the tax liability of a business for any given taxable year.

Educational Opportunity Scholarship Tax Credit (EOSTC)

The credit for business firms is equal to 75 percent of the amount contributed to a scholarship
organization during a taxable year or 90 percent if the business firm provides a written commitment
to provide the scholarship organization with the same amount of contribution for two consecutive tax
years. Scholarship organizations providing financial assistance to eligible students in low-achieving
schools must be approved by DCED to participate in the program. The credit may not exceed
$750,000 annually per business firm.

The current program caps of $185 million for the EITC program and $55 million for the EOSTC
program were established by Act 16 of 2019.

Estimates for fiscal year 2019-20 reflects actual credits awarded. Future fiscal years reflect the
program cap.

These programs encourage taxpayers to contribute to qualifying organizations to promote expanded
educational opportunities for students in the commonwealth.

Costs to administer the programs are primarily borne by DCED, DOR, and the Department of
Education and are estimated at $0.4 million per year.

(Dollar Amounts in Millions)

Educational Improvement Tax Credit

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26

$ 185.0 $ 185.0 $ 185.0 $ 185.0 $ 185.0 $ 185.0 $ 185.0
Educational Opportunity Scholarship Tax Credit

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26

$ 55.0 $ 55.0 $ 55.0 $ 550 $ 55.0 $ 550 $ 550

Approximately 1,810 companies, 4,630 individuals, and 1,350 scholarship organizations, educational
improvement organizations, and pre-kindergarten scholarship organizations benefit from the EITC
expenditure. Approximately 590 taxpayers benefit from the EOSTC expenditure.
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General Fund Tax Expenditures

KEYSTONE INNOVATION ZONE

Authorization: Article XIX-F of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Description: The Keystone Innovation Zone (KIZ) program was created to foster growth in research and
development and other high technology businesses. The zones are defined parcels operated by a
partnership of business groups and higher education institutions. Existing zones may expand if the
expansion is expected to increase job creation or capital investment. Benefits for expanded parcels
are limited to 15 acres for a period of 10 years

Qualified businesses operating in a zone are entitled to priority consideration for a number of state
programs, as well as a tax credit equal to 50 percent of the increase in its gross revenues from the
previous year attributable to its activities in a zone. A KIZ company may not claim more than $100,000
in tax credits per year. The credit may be applied against personal income and corporate net income
tax liabilities. The program cap is currently $15 million per fiscal year.

The estimate for fiscal year 2019-20 reflects actual credits awarded under the program for that period.
The estimates for future fiscal years reflect the program cap.

Purpose: This tax credit provides a financial incentive to foster growth of research and development and other
high technology businesses in affiliation with institutions of higher education.

Administrative Cost to administer the KIZ program, including the review and award of KIZ tax credits, are borne by

Costs: DCED. DOR is responsible for applying credits to taxpayer accounts. Estimated costs for both
departments total $0.2 million per year.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 147 $ 15.0 $ 15.0 $ 15.0 $ 15.0 $ 15.0 $ 15.0
Beneficiaries: Approximately 210 taxpayers will benefit from this expenditure.
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General Fund Tax Expenditures

ENTERTAINMENT PRODUCTION TAX CREDIT

Authorization:

Description:

Article XVII-D of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Act 84 of 2016 created the Entertainment Production Tax Credit Program by amending Article XVII-D
to encompass the current Film Production Tax Credit program and two new programs: the Concert
Rehearsal and Tour Tax Credit and the Video Game Production Tax Credit.

Film Production Tax Credit

The current program provides a credit of 25 percent for qualified film production expenses incurred in
Pennsylvania. An additional five percent credit is available if the production is filmed in a qualified
production facility that meets all minimum stage filming requirements.

The program cap has varied throughout the years. Most recently, Act 13 of 2019 increased the
program cap to $70 million. The tax may be applied against corporate net income, personal income,
bank and trust company shares, title insurance companies shares, insurance premiums, and mutual
thrift institutions taxes.

Act 43 of 2017 created film production tax credit districts, which must meet certain location, size, and
investment criteria. Up to two districts may be designated in the commonwealth. Beginning in fiscal
year 2019-20, film production tax credits may be awarded exclusively for activity occurring in film
production tax credit districts; the credits are in addition to the existing film production tax credits
authorized under section 1716-D(A).

Video Game Production Tax Credit

Act 84 of 2016 created the Video Game Production Tax Credit. The credit may be claimed by qualified
video game production companies, excluding contractors or subcontractors of such companies, for
qualified Pennsylvania production expenses. The tax credit may be applied against corporate net
income, personal income (excluding taxes withheld by an employer from an employee), bank and
trust company shares, title insurance companies shares, insurance premiums, and mutual thrift
institutions taxes.

The amount of credit awarded per taxpayer may not exceed 25 percent of the qualified production
expenses incurred in the first four years of such expense and may not exceed 10 percent in years
thereafter. The total amount of tax credits that can be awarded in any fiscal year is $1million.

Entertainment Economic Enhancement Program

Act 84 of 2016 created the Concert Rehearsal and Tour Tax Credit. The credit may be claimed by
qualified concert tour promotion companies, concert tour management companies, or other concert
management companies, excluding contractors or subcontractors of such companies. Act 13 of 2019
amended the definition of taxpayer to include musical performers or concert tour management
companies of a musical performer or performers. The tax credit may be applied against corporate net
income, personal income (excluding taxes withheld by an employer from an employee), bank and
trust company shares, and insurance premiums taxes.

The credit cap has changed since the program’s inception. Most recently, Act 13 of 2019 set the
program cap at $8 million. Up to $2 million dollars in credits from a succeeding fiscal year may be
awarded in a given fiscal year at DCED’s discretion. Tax credits awarded to individual tours may not
exceed certain percentages of qualified rehearsal and tour costs, based on the types of venues and
number of performances at which the performer(s) will appear.

For all components, the estimates for fiscal year 2019-20 reflects actual credits awarded. The
estimates for future fiscal years reflect the program cap. The impact of tax credits for film production
tax credit districts is not reflected in the estimate. The impact of this provision is not currently known.
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General Fund Tax Expenditures

Purpose: These tax credits provide incentives for filmmakers to produce films and television shows, for
developers to produce video games, and for entertainers to rehearse and perform in Pennsylvania.

Administrative DCED will incur the costs of awarding, reviewing, and approving the sale or transfer of credit.
Costs: Estimated costs total $0.5 million.

(Dollar Amounts in Millions)

Estimates: Film Production Tax Credit:
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 70.0 $ 70.0 $ 70.0 $ 70.0 $ 70.0 $ 70.0 $ 70.0
Video Game Production Tax Credit:
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 1.0 $ 1.0 $ 1.0 $ 1.0 $ 1.0 $ 1.0 $ 1.0
Entertainment Economic Enhancement Program:
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 40 $ 80 $ 8.0 $ 80 $ 8.0 $ 8.0 $ 8.0
Beneficiaries: Approximately 30 film projects will benefit from the Film Production Tax Credit. A minimal number of

taxpayers benefit from the Video Game Production Tax Credit and Entertainment Economic
Enhancement Program.
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General Fund Tax Expenditures

STRATEGIC DEVELOPMENT AREAS

Authorization: Article XXIX-C of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Description: The Strategic Development Areas (SDA) program was established in 2006 to provide incentives for
economic development in designated areas and to provide tax relief and tax credits to qualified
companies within the SDA. The designation is be effective for a 15-year period and must be
approved by the political subdivision in which it is located. By waiving these taxes for a series of
years, the program hopes to foster growth in those areas. The Department of Community and
Economic Development administers the program for the commonwealth.

State taxes waived by the program include corporate net income and personal income taxes.
Insurance companies and certain regulated transportation companies may earn tax credits based
on the number of jobs created in a zone. Businesses operating in a zone are exempt from paying
sales and use tax on items purchased for consumption in the area. Local taxes waived include
property, earned income and net profit, mercantile license, and local sales and use taxes. Tax
benefits may not extend beyond December 31, 2022.

Purpose: This program provides incentives for economic development in designated areas to foster growth.
Administrative Costs to administer the Strategic Development Areas program are borne by DCED and DOR and
Costs: are estimated at $0.1 million per year.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
NA NA NA NA NA NA NA
Beneficiaries: A minimal number of taxpayers are expected to benefit from this credit program.
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General Fund Tax Expenditures

RESOURCE ENHANCEMENT AND PROTECTION TAX CREDIT

Authorization: Article XVII-E of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Description: Act 55 of 2007 created the Resource Enhancement and Protection (REAP) Tax Credit to encourage
the development of riparian forest buffers and the remediation of legacy sediment on commonwealth
farmland. Depending on the type of development, a taxpayer may receive a credit of up to 75
percent of cost of a project. A maximum of $250,000 in tax credits may be awarded per eligible
applicant. The tax credit may be used against personal income, corporate net income, bank shares
and trust company shares, title insurance companies shares, insurance premiums, and mutual thrift
institutions taxes.

The estimate for fiscal year 2019-20 reflects actual credits awarded under the program for that
period. The estimates for future fiscal years reflect the program cap of $13 million per fiscal year,
as amended by Act 13 of 2019. Up to $3 million may be reserved for projects in the Chesapeake
Bay watershed.

Purpose: This credit encourages private investment in the implementation of best management practices on
agricultural operations, the planting of riparian forest buffers, and the remediation of legacy
sediment.

Administrative Costs to administer the REAP Tax Credit are borne by the State Conservation Commission and

Costs: DOR. Estimated costs total $0.1 million per year.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 13.0 $ 13.0 $ 13.0 $ 13.0 $ 13.0 $ 13.0 $ 130
Beneficiaries: Approximately 70 businesses and 180 individuals will benefit from this tax expenditure.
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General Fund Tax Expenditures

KEYSTONE SPECIAL DEVELOPMENT ZONE TAX CREDIT

Authorization: Article XIX-C of the Tax Reform Code of 1971 (P.L. 6, No. 2) as amended.

Description: Keystone Special Development Zone Tax Credits are available only to taxpayers with operations
located on land certified as a brownfield under the Land Recycling and Environmental Remediation
Standards Act. The tax credit is equal to $2,100 for each full-time equivalent employee working in
the zone beginning in tax year 2012. The tax credit is available for 10 tax years during the 15-
year period the tax credit is in existence. Act 84 of 2016 extended the end date for the credit from
June 30, 2026, to June 30, 2035. Jobs used to claim this tax credit may not be used to claim the
Keystone Opportunity Zone Tax Credit or the Tax Credit for New Jobs. The tax credit can be used
against personal income, corporate net income, bank and trust company shares, title insurance
companies shares, and mutual thrift institutions taxes. The tax credit may not exceed the qualified
tax liability and may be carried forward for up to 10 years, and unused tax credits can be sold or
assigned.

Purpose: This tax credit is intended to encourage businesses in the commonwealth to invest in remediated
industrial sites and create jobs.

Administrative Costs to administer the Keystone Special Development Zone Tax Credit are borne by DCED and
Costs: DOR.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
NA NA NA NA NA NA NA
Beneficiaries: An unknown number of taxpayers will benefit from this tax expenditure.
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General Fund Tax Expenditures

PENNSYLVANIA RESOURCE MANUFACTURING TAX CREDIT

Authorization: Article XVII-G of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Description: The credit is available to an entity purchasing ethane for use in an ethylene manufacturing facility in
the commonwealth that has made a capital investment of at least $1 billion and created at least 2,500
full-time jobs during construction of the facility. The tax credit is equal to $0.05 per gallon of ethane
purchased ($2.10/barrel) from January 1, 2017 to December 31, 2042. The tax credit may be used
to offset 20 percent of a taxpayer’s liabilities for personal income, corporate net income, bank and
trust company shares, title insurance companies shares, insurance premiums, gross receipts, and
mutual thrift institutions taxes. The tax credit may not be carried back, carried forward, or refunded.
Within one year after the credit is approved, a taxpayer can apply to DCED for approval to assign or
sell eligible credits to another taxpayer. The eligible buyer of the credit may use the purchased credits
to offset up to 50 percent of its Pennsylvania tax liabilities.

Purpose: This tax credit is intended to encourage the development of an ethane processing industry in the
commonwealth.

Administrative Costs to administer the credit are borne by DCED and the DOR.

Costs:

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 0.0 $ 171 $ 496 $ 650 $ 650 $ 650 $ 650
Beneficiaries: An unknown number of taxpayers will benefit from this tax expenditure.
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HISTORIC PRESERVATION INCENTIVE TAX CREDIT

Authorization: Article XVII-H of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Description: The credit is available to qualified taxpayers owning a Pennsylvania commercial or non-commercial
building or workforce housing project that qualifies as a certified historical structure according to the
Internal Revenue Code (IRC). The tax credit is equal to 25 percent of the costs and expenses defined
as qualified rehabilitation expenditures under the IRC or that are associated with a plan to rehabilitate
a historic structure approved by the Pennsylvania Historical and Museum Commission (PHMC).

The credit may be applied to the personal income, corporate net income, bank and trust company
shares, title insurance companies shares, insurance premiums, gross receipts, and mutual thrift
institutions tax. It may be carried forward for up to seven taxable years, but may not be carried back
or refunded. The credit may be sold or assigned, but must immediately be claimed in the taxable
year of the purchase or assignment. A taxpayer is limited to $500,000 in credits per year.

The fiscal year cap is $5 million, as set by Act 13 of 2019, which also extended the program expiration
date to February 1, 2031. Estimates for future fiscal years reflect the program cap.

Purpose: This program encourages the rehabilitation and preservation of buildings with historical value.
Administrative Costs to administer the program are primarily borne by DCED, PHMC, and the Department of
Costs: Revenue and are estimated at $0.1 million per year.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 5.0 $ 5.0 $ 5.0 $ 5.0 $ 5.0 $ 5.0 $ 5.0
Beneficiaries: An unknown number of taxpayers benefit from this tax expenditure.
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COMMUNITY-BASED SERVICES TAX CREDIT

Authorization: Article XVII-I of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Description: The credit was available for contributions made by business firms to providers of community-based
services for individuals with intellectual disabilities, mental illness, or drug and alcohol addiction.
Providers were required to be nonprofit entities exempt from federal taxation under Section 501(c)(3)
of the IRC and approved by DCED. The credit was equal to 50 percent of contributions made but
was able to be increased to 75 percent for business firms making contributions in two or more
successive years.

The credit was able to be applied to the personal income, corporate net income, bank and trust
company shares, title insurance companies shares, insurance premiums, and mutual thrift
institutions taxes. Credits were not able to be carried forward, carried back, refunded or transferred.
A business firm was limited to $100,000 in credits annually.

The fiscal year program cap was $3 million. The estimate for fiscal year 2019-20 reflects actual
credits awarded. The estimates for 2020-21 and future fiscal years reflect the expiration of the

program.
Purpose: This program encouraged taxpayers to contribute to providers of community-based services.
Administrative Costs to administer the program were primarily borne by DCED, DOR, and the Department of Human
Costs: Services, and were estimated at $0.2 million per year.
(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26

$ 00 $ - $ -- $ -- $ - $ - $ -
Beneficiaries: An unknown number of taxpayers benefitted from this tax expenditure.
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MOBILE TELECOMMUNICATIONS BROADBAND INVESTMENT TAX CREDIT

Authorization:

Description:

Purpose:

Administrative

Costs:

Estimates:

Beneficiaries:

Article XVIII-E of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The credit was available to providers of mobile communications services against their corporate net
income tax for investment in qualified broadband equipment placed into service in Pennsylvania. The
credit was five percent of the purchase price of qualified broadband equipment put into service during
the taxable year.

Under Act 132 of 2020, the credit was eliminated, and a grant program was established in its place.
Previously, the fiscal year program cap was $5 million. Credits could not exceed 50 percent of a
taxpayer’s corporate net income tax liability. Credits could be carried forward for no more than five
consecutive tax years. Affiliated shareholders, members, or partners of pass-through entities that
received unused credits from the pass-through entity were required to use the tax creditimmediately,
and it could not be carried forward, carried back, refunded, or sold.

The estimate for fiscal year 2019-20 reflects actual credits awarded. The amounts for future fiscal
years reflect the end of the program.

The tax credit was intended to encourage investment in mobile broadband services by the industry.

Costs to administer the credit were borne by DOR.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 30 $ - $ - $ - $ - $ - $ -

A minimal number of taxpayers benefitted from this tax expenditure.
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ORGAN AND BONE MARROW DONOR TAX CREDIT

Authorization: Article XVIII of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Description: The credit is available to business firms and is equal to the employee compensation paid during the
leave of absence, the cost of temporary replacement help, and any miscellaneous expenses
authorized by regulation incurred with the leave of absence period. The tax credit may be applied
against personal income, corporate net income, bank and trust company shares, title insurance
companies shares, insurance premiums, and mutual thrift institutions taxes. Credits cannot be
applied against employer withholding tax under Article Ill. Credits may be carried forward for three
taxable years but cannot be carried back or refunded. The credit against personal income tax may
be passed through proportionately to the shareholders of S corporations, members of limited liability
companies, or partners.

Purpose: The purpose of these provisions is to create a greater willingness to donate organs and/or bone
marrow through employer tax credits and public education.

Administrative Costs to administer the Organ and Bone Marrow Tax Credit program are borne by DOR and are
Costs: estimated at $0.1 million per year.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 0.0 Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: A minimal number of taxpayers will benefit from this tax expenditure.
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EXEMPTIONS FOR OUT-OF-STATE ENTITIES DURING A DECLARED EMERGENCY

Authorization:

Description:

Purpose:

Administrative
Costs:

Estimates:

Beneficiaries:

Act 203 of 2014.

Out-of-state businesses responding to a disaster emergency declared by the Governor of
Pennsylvania or the President of the United States would not be subject to: state or local business
licensing or registration, PUC or regulatory requirements, or state and local taxes/fees.

An out-of-state employee shall not be considered to have established residency that would require
the individual or the employer to file and pay income taxes, be subjected to income tax withholding,
or file and pay any other state or local tax or fee for disaster emergency-related work performed
during the period designated.

These exemptions apply to an out-of-state business who performs work for a period of not more than
10 days before and not more than 60 days after the end of a declared disaster emergency period,
and the business must be in compliance with all applicable regulatory and licensing requirements in
its state of domicile. The exemption period may be extended by the Governor for a period of not more
than 30 days for each declared disaster emergency.

These exemptions simplify the administration process for out-of-state individuals and businesses to
respond to declared disasters in Pennsylvania.

Costs to administer the Emergency Related Work Exemption are borne by DOR.

(Dollar Amounts in Millions)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
NA NA NA NA NA NA NA

An unknown number of individuals and businesses will benefit from this expenditure.
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WATERFRONT DEVELOPMENT TAX CREDIT

Authorization:

Description:

Purpose:

Administrative
Costs:

Estimates:

Beneficiaries:

Article XVII-K of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The credit is available to business firms making a donation of cash or property to a waterfront
development organization to fund a waterfront development project. The credit may be claimed
against personal income, corporate net income, bank and trust company shares, title insurance
companies shares, insurance premiums, and mutual thrift institutions taxes.

The tax credit may not exceed 75 percent of the total contribution made by the business firm during
the taxable year. Credits are available on a first come, first served basis. Total credits awarded in a
fiscal year shall not exceed $1.5 million.

The estimate for 2019-20 reflects actual credits awarded. Estimates for future fiscal years reflect
the program cap.

This tax credit provides an incentive for business firms to contribute to the betterment of
Pennsylvania’s waterfronts.

DCED incurs the costs of awarding, reviewing, and approving credit sales or transfers.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 02 $ 15 $ 15 $ 15 $ 15 $ 15 $ 15

A minimal number of taxpayers benefit from this credit program.
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COAL REFUSE ENERGY AND RECLAMATION TAX CREDIT

Authorization:

Description:

Purpose:

Administrative
Costs:

Estimates:

Beneficiaries:

Article XVII-J of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The credit may be awarded at a rate of $4 per 2,000 pounds of qualified coal refuse. Each eligible
facility may receive no more than 22.2 percent of total credits that may be awarded per fiscal year.
Credits are awarded by DCED.

The credit may be used against personal income, corporate net income, bank shares and trust
company shares, title insurance companies shares, insurance premiums, gross receipts, and mutual
thrift institutions tax liabilities. The tax credit can be carried forward for 15 years, but not carried back
or refunded. Credits can be transferred to pass-through entity shareholders, members or partners.
Unused credit may be sold or assigned, but must be used in the tax year in which it was sold or
assigned. Sold or assigned tax credits may only reduce a taxpayer’s qualified liability by 75 percent
in a given tax year and cannot be carried back, carried forward or refunded.

The estimate for fiscal year 2019-20 reflects actual credits awarded. The estimates for future fiscal
years reflect the program cap, including Act 13 of 2019’s cap increase to $20 million.

This tax credit is designed to incentivize eligible facilities that generate electricity in the
commonwealth to use coal refuse for power generation, control acid gasses for emission control,
and use ash produced by the facilities to reclaim mining-affected sites.

Costs to administer the Coal Refuse Energy and Reclamation Tax Credit are borne by DCED, DEP,
and DOR.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 20.0 $ 20.0 $ 20.0 $ 20.0 $ 20.0 $ 20.0 $ 20.0

A limited number of beneficiaries benefit from this credit program.
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MANUFACTURING AND INVESTMENT TAX CREDIT

Authorization:

Description:

Purpose:

Administrative
Costs:

Estimates:

Estimates:

Beneficiaries:

Article XVIII-G of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Act 84 of 2016 created the Manufacturing and Investment Tax Credit, encompassing the
Manufacturing Tax Credit and the Rural Jobs and Investment Tax Credit. Credits are awarded by
DCED.

Manufacturing Tax Credit

Eligible taxpayers, capable of increasing their annual taxable payroll by a minimum of $1 million
through the creation of new full-time jobs can earn a tax credit equal to up to five percent of the
taxpayer’s increase in annual taxable payroll. Jobs must be maintained for at least five years. The
budget allocation is $4 million a year beginning in fiscal year 2017-18.

The credit may be used against personal income, corporate net income, bank and trust company
shares, title insurance companies shares, insurance premiums, and mutual thrift institutions tax
liabilities. The tax credit can be carried forward for 3 years, but may not be carried back or refunded.
Credits can be transferred to pass-through entity shareholders, members or partners. Unused credit
may be sold or assigned, but must be used by the purchaser or assignee in the tax year in which it
was sold or assigned. A sold or assigned tax credit may only reduce a taxpayer’s qualified liability by
50 percent in a given tax year and cannot be carried back, carried forward, or refunded.

Rural Jobs and Investment Tax Credit

Eligible business firms may be approved for up to a 90 percent equivalent tax credit per contributed
dollar to a rural growth fund. Act 13 of 2019 established the current fiscal year award cap of $6.0
million and the aggregate award cap of $30.0 million.

The credit may be used against bank and trust company shares, title insurance companies shares,
insurance premiums, and mutual thrift institutions tax liabilities. The tax credit can be carried forward
for 5 years, but may not be carried back or refunded. Credits can only be sold to affiliated companies.
An awarded or assigned tax credit may reduce a taxpayer’s qualified liability by 100 percent in a
given tax year.

The estimates for fiscal year 2019-20 reflect actual credits awarded under the program for that
period. The estimates for future fiscal years reflect the program cap.

The Manufacturing Tax Credit is designed to support job creation and preservation within the
commonwealth. The Rural Jobs and Investment Tax Credit is designed to stimulate growth and job
creation in rural areas by providing access to capital to rural businesses from businesses supporting
rural growth funds.

Costs to administer the Coal Refuse Energy and Reclamation Tax Credit are borne by DCED, DEP,
and DOR.

(Dollar Amounts in Millions)

Manufacturing Tax Credit:

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 00 $ 40 $ 40 $ 40 $ 40 $ 40 $ 40

Rural Jobs and Investment Tax Credit:

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 0.0 $ 6.0 $ 6.0 $ 6.0 $ 6.0 $ -- $ --

An unknown number of taxpayers may benefit from this tax credit program.
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BREWERS’ TAX CREDIT

Authorization: Article XX, Section 2010 of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Description: Act 84 of 2016 reinstated the limited tax credit, which provides manufacturers of malt or brewed
beverages a maximum annual credit of $200,000 for capital improvement expenditures. This tax
credit cannot exceed the amount of qualifying capital expenditures (items of plant, equipment and
machinery intended for use in the manufacture and sale of malt or brewed beverages within the
commonwealth) made during a calendar year. The tax credit applies to qualifying capital
expenditures made after June 30, 2017.

The estimate for fiscal year 2019-20 reflects actual credits awarded under the program for that
period. The estimates for future fiscal years reflect the program cap.

Purpose: This credit grants a limited tax subsidy for capital improvements made by brewers. This provision
could help spur brewery investment in the commonwealth.

Administrative Costs to administer the Brewers' Tax Credit are borne by DOR.
Costs:

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 26 $ 50 $ 50 $ 50 $ 50 $ 50 $ 50
Beneficiaries: Up to 440 malt beverage taxpayers may benefit from this tax expenditure.
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MIXED-USE DEVELOPMENT TAX CREDIT

Authorization: Article XIX-E of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Description: Act 84 of 2016 created the Mixed-Use Development Tax Credit, allowing the Pennsylvania Housing
Finance Authority to allocate an amount of tax credits to be purchased by qualified purchasers.

The credits may be claimed by tax credit purchasers against personal income (excluding employer
withholding), corporate net income, title insurance companies shares, insurance premiums, gross
receipts, and mutual thrift institutions taxes. Credits may be sold or assigned and may be carried
forward for up to seven taxable years.

The estimate for fiscal year 2019-20 reflects actual credits awarded. The estimates for future fiscal
years reflect the program cap, including Act 13 of 2019’s increase of the program cap to $3 million.

Purpose: This tax credit encourages increased funding of affordable housing and commercial corridor
development opportunities in the commonwealth through the Pennsylvania Housing Finance
Authority’s Mixed-Use Development Program.

Administrative Costs to administer the credit are borne by the Pennsylvania Housing Finance Authority and the
Costs: Department of Revenue.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 30 $ 30 $ 30 $ 30 $ 30 $ 30 $ 30
Beneficiaries: A minimal number of taxpayers who purchased the credit benefit from this program.
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COMPUTER DATA CENTER EQUIPMENT INCENTIVE PROGRAM

Authorization: Article XXIX-D of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Description: Act 84 of 2016 created the Computer Data Center Equipment Incentive Program, which provides
sales and use tax refunds for computer data center equipment (used to outfit, operate, or benefit a
computer data center and component parts, installations, refreshments, replacement, and upgrades
to the equipment). Computer data centers wishing to qualify for the sales and use tax refunds must
meet certain requirements relating to the size of new investment being made to the computer data
center as well as a requirement as to annual compensation of its employees. Act 13 of 2019
increased the program cap from $5 million to $7 million in sales and use tax refunds, effective for
fiscal year 2019-20.

The estimate for fiscal year 2019-20 reflects actual refunds awarded under the program for that
period. The estimates for future fiscal years reflect the program cap.

Purpose: This program provides a limited sales and use tax refund program for computer data centers to
operate and improve equipment in the commonwealth.

Administrative Costs to administer the Computer Data Center Equipment Incentive Program are borne by DOR.
Costs:

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 29 $ 7.0 $ 7.0 $ 7.0 $ 70 $ 70 $ 70
Beneficiaries: Approximately 1,050 entities could benefit from this tax expenditure.
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LOCAL RESOURCE MANUFACTURING TAX CREDIT

Authorization:

Description:

Purpose:

Administrative
Costs:

Estimates:

Beneficiaries:

Act 66 of July 23, 2020 (P.L. 654, No. 66), as amended.

Act 66 of 2020 created the Local Resource Manufacturing Tax Credit. The credit is available to
qualified manufacturers of chemical and fertilizer products that utilize natural gas produced in the
commonwealth as a material input.

Taxpayers who qualify for the credit are those who use natural gas as a raw material in the
manufacture of petrochemicals or fertilizers at a facility placed in service after September 21, 2020.
The capital investment for this facility must be $400 million or more, and create at least 800 new and
permanent jobs which pay at least the prevailing minimum wage and benefits for that job type. A
qualified taxpayer must also demonstrate a good faith effort to recruit from the local labor market,
and to encourage contractors to do the same.

The credit may be used against personal income, corporate net income, bank shares and trust
company shares, title insurance company shares, insurance premiums, and mutual thrift institutions
taxes. The value of the credit is equal to $0.47 per thousand cubic feet of natural gas produced in
the commonwealth that is then used in the manufacturing of petrochemicals or fertilizers at the
facility, for the period beginning January 1, 2024, and ending December 31, 2049. A taxpayer may
use this credit to reduce their tax liability by a maximum of 20 percent for any tax year in which it is
awarded. The maximum amount available for this credit is $26,666,668 per fiscal year with no more
than four recipients, each capped at $6,666,667.

The credit is intended to promote additional economic growth and job creation related to the
commonwealth's natural gas boom by incentivizing investment in manufacturing which utilizes
natural gas as a raw material.

Costs to administer the program are borne by DCED and DOR and are estimated at $0.1 million
annually.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ -- $ -- $ -- $ - $ 133 $ 26.7 $ 26.7

Up to four qualified businesses which operate, and workers near, qualifying facilities within the
commonwealth may benefit from this tax expenditure.
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CORPORATE NET INCOME TAX

Authorization: Article IV of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The Pennsylvania corporate net income tax is imposed on domestic and foreign corporations for the
privilege of doing business, carrying on activities, having capital or property employed or used, or owning
property in Pennsylvania. Certain corporations are exempt from the tax.

The tax is based on federal taxable income before net operating loss deduction and special deductions
(line 28 of page 1 of federal IRS form 1120) modified by additions and subtractions to arrive at
Pennsylvania taxable income. Taxes based on income and certain tax items are added back to federal
taxable income. The tax rate is 9.99 percent for tax years 1995 and thereafter.

Any deductions, exemptions, or types of special treatment that are reflected in line 28 on the IRS form
1120, and not modified or adjusted by Pennsylvania statute, are not included below.

Administrative Costs to administer various tax expenditures associated with the corporation taxes cannot be separately

Costs: identified. Tax expenditures are a significant factor associated with the need for more compliance audits
and the increased complexity of such audits, as well as legal rulings, pronouncements, and bulletins.
Tax expenditures also contribute significantly to the tax appeals process. The amounts below also
include the nominal administrative costs associated with selective business taxes.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 4.0 $ 4.1 $ 4.3 $ 44 $ 45 $ 4.7 $ 4.8

NONPROFIT CORPORATIONS

Description: Nonprofit corporations are exempt from the corporate net income tax. Act 7 of 1997 provided that any
nonprofit corporation or entity that is an exempt organization as defined by section 501 of Internal
Revenue Code of 1986 (P.L. 99-514, 26 U.S.C.) is exempt from the corporate netincome tax. Corporations
organized as nonprofits but not operating as nonprofits are excluded from this exemption. Act 4 of 1999
provided that insurance and travel agency activities carried on by an auto club are subject to the corporate
net income tax. The same act restored exempt status to homeowners associations and membership
organizations. The estimates below are based on unrelated business income taxed by the federal
government.

Purpose: This exemption provides tax relief to nonprofit corporations including religious, charitable, educational,
and scientific organizations that are perceived as providing social benefits.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 59.6 $ 59.8 $ 60.0 $ 60.1 $ 603 $ 605 $ 60.7

Beneficiaries: Approximately 2,500 nonprofit corporations operating in Pennsylvania with unrelated business income
benefit from this tax expenditure.
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SALES FACTOR APPORTIONMENT WEIGHT

Description:

Purpose:

Estimates:

Beneficiaries:

Since tax year 2013, corporations with activities in multiple states apportion their income to Pennsylvania
using a single sales factor. Prior to that, there were weighted formulas that incorporated property, payroll,
and sales. The estimates shown below measure the impact of reverting to an equally-weighted three-
factor formula.

Act 52 of 2013 modified the sourcing of sales for calculating the apportionment of income. Sales of real
property, tangible property, and services will be sourced at the location of the customer instead of the
location of the “income producing activity.” The same act also established a new apportionment formula
for providers of satellite television services based on the value of equipment used in generating,
processing, or transmitting satellite telecommunications. Both provisions were effective January 1, 2014.

Corporations with a higher percentage of property and payroll invested in Pennsylvania (compared to
their percentage of sales in Pennsylvania) will have less taxable income apportioned to the
commonwealth. Therefore, those corporations will have a reduced tax burden. This encourages business
investment in Pennsylvania in the form of property and employment.

(Dollar Amounts in Millions)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 765.6 $ 754.9 $ 7441 $ 7333 $ 7225 $ 7117 $ 700.9

More than 34,500 corporations are affected by this expenditure. Of those, 8,000 benefit (i.e., have their
taxable income reduced) from the expenditure. The estimates shown above reflect the net impact and
represent the change in corporate net income tax from corporations who have their taxable income
reduced, as well as the impact on corporations that have their taxable income increased as a result of this
tax expenditure.

FICA TAXON TIPS

Description:

Purpose:

Estimates:

Beneficiaries:

Eating and drinking establishments can claim a deduction from their Pennsylvania taxable income equal
to the amount of FICA (Federal Insurance Contributions Act) tax on employees’ tips.

This deduction corrects for a change in federal law. In 1993, a credit for the amount of FICA tax paid on
employees’ tips was created in the Internal Revenue Code. Taxpayers taking the federal credit may not
also take a deduction for tax paid. Pennsylvania does not permit the credit and instead allows this
additional deduction from federal taxable income.

(Dollar Amounts in Millions)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 34 $ 36 $ 38 $ 40 $ 4.2 $ 4.3 $ 45

Approximately 2,400 taxpayers representing eating and drinking establishments could benefit from this
tax expenditure.
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NET OPERATING LOSS CARRYFORWARD

Description: Corporations may deduct from current taxable income the net losses from previous years to arrive at their
tax liability. Following the decision in Nextel v. Commonwealth of Pennsylvania and Act 43 of 2017, the
caps on net operating loss carryforwards are 30 percent for tax year 2017, 35 percent for tax year 2018,
and 40 percent for tax years 2019 and beyond.

Purpose: This deduction reduces the tax burden for a period of time after an operating loss period, thereby aiding a
corporation that has returned to economic viability as measured by taxable income.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 390.2 $ 429.9 $ 4331 $ 430.0 $ 439.2 $ 451.3 $ 465.0

Beneficiaries:  Approximately 17,800 businesses per year benefit from this tax expenditure.

NON-PROFIT NONSTOCK COMMODITY OR STOCK EXCHANGE

Description: Act 40 of 2005 excluded non-profit nonstock commodity or stock exchanges from the definition of a
corporation for corporate net income tax purposes. This provision applies retroactively to taxable years
beginning after December 31, 1997.

Purpose: This exemption provides tax relief for non-profit nonstock commodity or stock exchanges.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
NA NA NA NA NA NA NA

Beneficiaries: A minimal number of corporate taxpayers benefit from this tax expenditure.
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PENNSYLVANIA S CORPORATIONS

Description:

Purpose:

Estimates:

Beneficiaries:

LIMITED LIABILITY COMPANIES (LLCs)

Description:

Purpose:

Estimates:

Beneficiaries:

Corporations with a valid Pennsylvania S corporation election in effect for the taxable year are subject to
corporate net income tax only to the extent that they have net recognized built-in gains. Pennsylvania S
corporation shareholders must include their distributive share of Pennsylvania S corporation income for
Pennsylvania income tax purposes. The tax expenditure is the difference between what is paid by the
shareholders under the personal income tax and what the corporations would have paid had they been
fully subject to the corporate net income tax. Beginning with Act 7 of 1997, there have been several acts
that have linked the Pennsylvania tax treatment of S corporations more closely with federal law.

Sub-chapter S corporations are closely-held corporations and are believed to be major job creators. This
provision allows tax treatment that is similar to that of the Internal Revenue Service and most other states
for these businesses.

(Dollar Amounts in Millions)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 603.7 $ 605.6 $ 623.6 $ 646.2 $ 667.4 $ 688.8 $ 7104

Approximately 161,000 sub-chapter S corporations doing business in Pennsylvania could benefit from
this tax expenditure.

Limited liability companies (LLCs) are hybrid business entities that combine the corporate characteristic
of limited liability for all owners (members) with the tax treatment of a partnership. LLCs that are not taxed
as corporations for federal purposes are exempt from the Pennsylvania corporate net income tax.
Members of the LLC must include their share of the LLC’s income for Pennsylvania personal income tax
purposes or corporate net income tax (if a corporate member). The tax expenditure is the difference
between what is paid by the members under the personal income tax and corporate net income tax and
what the LLC entities would have paid under the corporate netincome tax. Various acts through the years
have clarified the tax treatment of LLCs and types of companies that can organize as LLCs.

LLCs are a preferred type of business entity for start-up companies. They combine the limited liability of
a corporation with the flexibility of a partnership. This provision allows tax treatment that is similar to that
of the Internal Revenue Service and most other states for these businesses.

(Dollar Amounts in Millions)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$1,067.2 $1,070.5 $1,102.4 $1,142.4 $1,179.9 $1,217.6 $1,255.9

As many as 166,500 companies doing business in Pennsylvania benefit from this tax expenditure.
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POWDERED METALLURGY NEXUS

Description:

Purpose:

Estimates:

Beneficiaries:

QUALIFIED MANUFACTURING INNOVATION & REINVESTMENT DEDUCTION

Description:

Purpose:

Estimates:

Beneficiaries:

Act 55 of 2007 created a nexus exemption for the out-of-state customers of Pennsylvania powdered
metallurgy parts manufacturers. This nexus exemption applies retroactively to taxable years beginning
after December 31, 2004, as well as taxable years to which there is an appeal prior to the effective date.

This nexus exemption ensures that Pennsylvania powdered metallurgy parts manufacturers will not lose
business due to a concern that out-of-state customers may be unduly subject to Pennsylvania taxation
only for contracting with such a company.

(Dollar Amounts in Millions)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
NA NA NA NA NA NA NA

A minimal number of corporate taxpayers benefit from this tax expenditure.

Act 43 of 2017 created a deduction from federal income for taxpayers who invest in the creation of a new
or refurbished manufacturing facility within three years of a designated start date. Act 13 of 2019 altered
which projects are able to use this deduction. For projects with private capital investment of between $60
million and $100 million, a total of 37.5 percent of the investment may be taken as a deduction over the
next 10 taxable years. The maximum deduction in any one tax year is 7.5 percent. For projects with
private capital investment greater than $100 million, a total of 25 percent of the private capital investment
may be taken as a deduction over the next 10 taxable years. The maximum deduction in any one tax
year is 5 percent. In both cases, the deduction cannot reduce total tax liability by more than 50 percent.
The deduction is non-transferable and expires at the end of the corresponding tax year. Businesses can
inform the commonwealth of their intent to initiate an eligible project after the effective date of December
29, 2017.

The deduction will make Pennsylvania a more attractive place to make large capital investments in
modern manufacturing.

(Dollar Amounts in Millions)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
NA NA NA NA NA NA NA

A minimal number of corporate taxpayers benefit from this tax expenditure.
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AIR FREIGHT FORWARDING SPECIAL APPORTIONMENT

Description:

Purpose:

Estimates:

Beneficiaries:

All business income of railroad, truck, bus or airline companies is apportioned to the Commonwealth of
Pennsylvania by multiplying the income by a special apportionment factor. The numerator is the
taxpayer’s total revenue miles within the commonwealth during the taxable period. The denominator is
the total revenue miles of the taxpayer everywhere during the taxable period. A revenue mile means the
average receipts derived from the transportation by the taxpayer of persons or property one mile. This is
in lieu of the standard sales factor apportionment ratio.

Act 131 of 2018 allows “qualified air freight forwarding companies” to utilize special income apportionment
based on revenue miles, for tax years starting after December 31, 2016. This is in addition to railroad,
truck, bus, and airline companies currently using this apportionment. Qualified companies are those
engaged in the air freight forwarding business and primarily use an airline with which it has common
ownership and control. Such companies shall use the revenue miles of the airline.

Allowing qualified air freight forwarding companies to apportion their net income in the same manner as
other transportation companies creates equal treatment amongst similar taxpayers.

(Dollar Amounts in Millions)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 59 $ 6.0 $ 6.2 $ 6.4 $ 6.6 $ 6.8 $ 7.0

A minimal number of corporate taxpayers benefit from this tax expenditure.
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Authorization:

GROSS RECEIPTS TAX

Article XI of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The gross receipts tax is imposed on the following companies conducting business in Pennsylvania:
pipeline, conduit, steamboat, canal, slack water navigation and transportation companies; freight or
oil transporters; telephone and telegraph companies; express service, palace car or sleeping car
companies; and electric light, water power and hydroelectric energy companies. Municipalities are
entitled to exemptions.

A tax is levied at 50 mills on gross receipts from passengers, baggage, freight, and oil transported
within the commonwealth; as well as intrastate and interstate telephone and telegraph messages
transmitted on land line or cellular systems.

A tax at the rate of 59 mills is levied on the sale of electric energy. This rate has been in effect since
Act 89 of 2002 established the permanent revenue neutral reconciliation tax rate at 15 mills for tax
years beginning January 1, 2003 and thereafter.

The sale of natural gas was subject to the gross receipts tax before Act 4 of 1999 repealed these
provisions, effective January 1, 2000. Act 84 of 2016 repealed the imposition of gross receipts tax
on managed care organizations, effective January 1, 2017.

MUNICIPALLY-OWNED PUBLIC UTILITIES

Description:

Purpose:

Estimates:

Beneficiaries:

Gross receipts of public utilities owned or operated by a municipality are exempt from tax to the
extent the gross receipts are derived from business done inside the limits of the municipality. The
figures for this expenditure are at the statutory utilities gross receipts tax rates applicable to the
appropriate tax year.

This tax relief encourages municipalities to develop and invest in public utility services and
supplemental energy sources including cogeneration facilities. It also benefits residents to the extent
the tax relief is reflected through lower utility rates.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 9.7 $ 9.6 $ 9.4 $ 9.2 $ 9.1 $ 8.9 $ 8.8

The 35 municipally-owned utilities operating in the commonwealth benefit from this tax expenditure.
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NUCLEAR GENERATING FACILITY DAMAGE

Description: Gross receipts derived from the sale of electricity by an electric light company which are attributable
to the recovery of purchased energy costs, clean-up costs, and investment write-off costs due to
damage to a nuclear generating facility are exempt from tax.

Purpose: This tax relief alleviates the financial hardship faced by the public utility as a result of damage caused
by an accident or natural disaster. It also benefits consumers to the extent the tax relief is reflected
in lower utility rates.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
NA NA NA NA NA NA NA
Beneficiaries: One hundred fifty electric suppliers could potentially benefit from this tax expenditure.

ELECTRIC COOPERATIVES

Description: Gross receipts of electric cooperatives are exempt from the tax. The figures for this expenditure are
at the statutory utility gross receipts tax rates applicable to the appropriate tax year.

Purpose: These cooperatives are nonprofit corporations organized to engage in rural electrification and are
perceived to provide public benefit. This exemption permits this service to be rendered at a reduced
cost to the rate payers.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 232 $ 238 $ 244 $ 250 $ 256 $ 262 $ 269
Beneficiaries: The 14 cooperatives in the commonwealth benefit from this tax expenditure.
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Authorization:

PUBLIC UTILITY REALTY TAX

Article XI-A of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The public utility realty tax (PURTA) is imposed on public utilities furnishing services under the
jurisdiction of the Pennsylvania Public Utility Commission or a regulatory body of another state or the
United States.

Act 4 of 1999 fundamentally overhauled PURTA for tax year 1998 and thereafter. The tax rate is
annually calculated by the Department of Revenue in order to raise an amount of tax revenue equal
to the realty tax equivalent. The commonwealth imposes this tax on public utility realty in lieu of local
real estate taxes and distributes revenue to local taxing authorities based on the realty tax equivalent.

Beginning with PURTA tax year 1998, utilities are taxed on the basis of the property’s fair market
value, which is the local assessed value adjusted by the common level ratio. After December 31,
1999, assets used in the generation of electricity are excluded from the PURTA tax base and the
realty tax equivalent.

For fiscal years prior to 2003-04, an additional 7.6 mills of the PURTA tax base was transferred to
the Public Transportation Assistance Fund. Beginning in fiscal year 2003-04, the additional 7.6 mills
of the PURTA tax base has remained in the General Fund. The estimates in this portion of the
analysis include the variable tax as well as the additional 7.6 mill levy.

PROPERTY SUBJECT TO LOCAL TAXATION

Description:

Purpose:

Estimates:

Beneficiaries:

EASEMENTS

Property subject to local real estate taxation under any law in effect on April 23, 1968, is excluded
from the PURTA base.

The Constitution of Pennsylvania was amended April 23, 1968, to provide for state taxation of public
utility realty property; however, any law in effect which subjected real property of a public utility to
local real estate taxation was left in full force. This provision prevents the double taxation of such

property.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 3.4 $ 3.4 $ 34 $ 3.5 $ 3.5 $ 3.5 $ 3.6

The 282 public utilities could benefit from this tax expenditure.

Description:

Purpose:

Estimates:

Beneficiaries:

Easements or similar interests are excluded from the PURTA base. An easement is an interest in
land owned by another entity that entitles the public utility company to limited use related to the
provision of utility service.

PURTA is intended as a tax on real property and not as a tax on property such as theserights.
(Dollar Amounts in Millions)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 3.0 $ 3.0 $ 3.1 $ 3.1 $ 3.1 $ 3.1 $ 3.2

The 285 public utilities could benefit from this tax expenditure.
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RAILROAD RIGHTS-OF-WAY

Description:

Purpose:

Estimates:

Beneficiaries:

Railroad rights-of-way and superstructures thereon are excluded from the PURTA base. Railroad
rights-of-way are limited ownership of land to be used exclusively for the provision of rail
transportation service.

PURTA is intended as a tax on real property and not as a tax on property such as these rights. This
tax relief may encourage the development of our railroad network that benefits the economy.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 7.0 $ 7.0 $ 7.1 $ 7.2 $ 7.2 $ 7.3 $ 7.4

The 50 railroad public utilities could benefit from this tax expenditure.

SEWAGE SERVICES

Description:

Purpose:

Estimates:

Beneficiaries:

MUNICIPALITIES

Public utilities furnishing sewage services are exempt from tax.

This provides tax relief to companies that are in the business of sewage treatment and encourages
investment in sewage treatment facilities that provide public environmentalbenefits. It also benefits
consumers to the extent the tax relief is reflected in lower utility rates.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 6.1 $ 6.2 $ 6.3 $ 6.3 $ 6.4 $ 6.4 $ 6.5

The 40 public utilities that provide sewage services benefit from this tax expenditure.

Description:

Purpose:

Estimates:

Beneficiaries:

Municipalities or municipal authorities furnishing electric, natural gas, telephone, or water public utility
services are exempt from tax.

The realty used for municipally-furnished utility services is public property used for public purposes.
Moreover, taxing such property would result in the municipal government funding the realty tax
equivalent distributed to local taxing authorities.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 3.8 $ 3.8 $ 3.9 $ 3.9 $ 3.9 $ 4.0 $ 4.0

The 635 municipal authorities and the 35 municipal public utilities benefit from this tax expenditure.
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ELECTRIC GENERATION FACILITIES

Description: After December 31, 1999, land and improvements indispensable to the generation of electricity are
subject to local real estate tax and are excluded from the PURTA tax base and the realty tax
equivalent.

Purpose: Electric generation facilities were removed from the PURTA tax base because electric generation is

no longer regulated as a public utility function. The electric competition statute, Act 138 of 1996,
changed the definition of public utility, and generation facilities can be owned by unregulated
entities. This exemption allows a level playing field for participants in electricity supply.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 277 $ 280 $ 282 $ 285 $ 287 $ 290 $ 292
Beneficiaries: The 22 electric utilities owning generating assets in Pennsylvania benefit from this tax expenditure.

TRANSITION CREDIT

Description: During the transition years 1998 through 2001, the liability of a public utility under PURTA is limited
to 250 percent of its immediate prior year’s liability with any reduction in the liability capped at
$100,000 per taxable year. The cost of the transition credit in current fiscal years depends on the
calculation of the compensating adjustments for the affected tax years.

Purpose: The PURTA transition credit provides limited relief to taxpayers having a significant increase in their
PURTA tax base as a result of Act 4 of 1999.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: Approximately 60 taxpayers benefit from this tax expenditure.
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Authorization:

INSURANCE PREMIUMS TAX

Article IX of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The insurance premiums tax is imposed on domestic and foreign insurance companies that transact
business in Pennsylvania. Certain types of insurance companies are exempt from the tax.

The tax is levied on gross premiums received from business done within Pennsylvania during each
calendar year. A retaliatory fee is also imposed on taxable insurance companies incorporated in
other states that impose a higher burden on Pennsylvania companies doing business there.

The basic tax rate is two percent of gross premiums plus any retaliatory tax. A three percent rate is
imposed on insurance premiums for policies written with unlicensed insurers by a surplus lines agent
when the insured’s home state is Pennsylvania. Marine insurance companies are subject to a five
percent tax on their underwriting profits in lieu of the insurance premiums tax.

The estimates in this analysis include the full amount of revenues and the retaliatory charges that
would be received from affected insurance companies.

MUTUAL BENEFICIAL ASSOCIATIONS

Description:

Purpose:

Estimates:

Beneficiaries:

Purely mutual beneficial associations, whose funds benefit members, families, or heirs and are made
up entirely of member contributions and accumulated interest, are exempt from the insurance
premiums tax.

Mutual beneficial associations are charitable and benevolent organizations that provide life, accident,
and health benefits for their members.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 175 $ 179 $ 182 $ 185 $ 189 $ 19.2 $ 19.6

Approximately 50 mutual beneficial associations doing business in Pennsylvania benefit from this
tax expenditure.

NONPROFIT HOSPITAL AND MEDICAL CARE SERVICE ORGANIZATIONS

Description:

Purpose:

Estimates:

Beneficiaries:

Companies organized under the Nonprofit Hospital Plan Act (Act 378 of 1937), the Nonprofit Medical,
Osteopathic, Dental and Podiatry Service Corporation Act (Act 399 of 1939), and their successor
acts are exempt from the insurance premiums tax.

These companies are deemed to be charitable and benevolent institutions that provide hospital
and/or medical care to their subscribers.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 781 $ 827 $ 875 $ 926 $ 980 $ 103.7 $ 109.5

Eleven nonprofit hospital and medical care service organizations doing business in Pennsylvania
benefit from this tax expenditure.
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EXTRAORDINARY MEDICAL BENEFIT

Description:

Purpose:

Estimates:

Beneficiaries:

An exemption is allowed for premiums collected by automobile insurance companies for optional
extraordinary medical benefit coverage from $100,000 to $1,100,000. This exemption applies only
to premiums collected in association with policies written after June 1, 1989.

This exemption benefits private insurance companies that are required to provide the extraordinary
medical coverage as a result of the repeal of Pennsylvania’s Catastrophic Loss Trust Fund.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 0.2 $ 0.2 $ 0.2 $ 0.2 $ 0.2 $ 0.2 $ 0.2

Approximately 830 automobile insurance companies licensed to do business in Pennsylvania may
benefit from this tax expenditure.

LIFE AND HEALTH INSURANCE GUARANTY ASSOCIATION CREDIT

Description:

Purpose:

Estimates:

Beneficiaries:

A tax credit is available to companies that are members of the Pennsylvania Life and Health
Insurance Guaranty Association. These companies may offset a proportionate part of assessment
payments made to the association against the insurance premiums tax. The credit is for the portion
of the assessment that is unrecoverable through premiums and must be taken over five years.

The Pennsylvania Life and Health Insurance Guaranty Association protects policyholders and
claimants by providing for the payment of benefits and the continuation of coverage under life, health,
and accident, and annuity policies under certain circumstances. Members are assessed to provide
funds to carry out the purpose of the association. This credit provides relief to member companies by
allowing them to recoup a portion of their assessment payments in the form of tax credits. This credit
also provides indirect relief to subscribers to the extent that lower premium rates are maintained.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 352 $ 451 $ 478 $ 482 $ 482 $ 132 $ 33

Approximately 410 life, accident, and health insurance companies doing business in Pennsylvania
may benefit from this tax expenditure.
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PROPERTY AND CASUALTY INSURANCE GUARANTY ASSOCIATION CREDIT

Description:

Purpose:

Estimates:

Beneficiaries:

A tax credit is available to companies that are members of the Pennsylvania Property and Casualty
Insurance Guaranty Association (PP&CIGA). Companies may claim a credit for assessments paid
to the association in a calendar year that exceed one percent of gross premiums collected from
policyholders. The credit must be taken proportionately over five years, beginning the year after the
assessmentis paid. This tax credit was enacted as part of Act 23 of 2000 to allow member companies
to recoup a portion of assessments paid to the association in the form of tax credits.

PP&CIGA protects policyholders and claimants by providing for the payment of benefits and claims
for property and casualty policies under certain circumstances. Members are assessed to provide
funds to carry out the purpose of the association. This credit also provides indirect relief to property
and casualty policyholders to the extent that lower premium rates are maintained.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
Nominal $ 06 $ 13 $ 20 $ 27 $ 34 $ 36

Approximately 1,080 property and casualty insurers doing business in Pennsylvania benefit from this
tax expenditure.

INNOVATE IN PA TAX CREDIT

Authorization:

Description:

Purpose:

Administrative
Costs:

Estimates:

Beneficiaries:

Article XVIII-F of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Act 52 of 2013 created the Innovate in PA Tax Credit. A total of $100 million in tax credits were
purchased by qualified insurance companies in 2015. The credits may be claimed beginning in
calendar year 2017 against insurance premiums tax (IPT) liabilities incurred for a taxable year
beginning on or after January 1, 2016. The total amount of credits applied against IPT liability by all
gualified taxpayers in a fiscal year may not exceed $20 million, nor may they exceed a taxpayer’s
IPT liability for that year. Credits may be sold to other qualified taxpayers and may be carried forward
for any taxable year that begins prior to January 1, 2026.

The amounts shown below reflect the program cap.

The tax credit encourages funding of early-stage venture capital investment through the Ben Franklin
Technology Partners, the Venture Investment Program, and the Life Sciences Greenhouses.

Costs to administer the Innovate in PA Tax Credit are borne by the Department of Community and
Economic Development and the Department of Revenue. Estimated costs total $0.1 million per year.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 189 $ 20.0 $ 158 $ 0.0 $ 0.0 $ 0.0 $ 0.0

Approximately 30 taxpayers will benefit from this tax expenditure.
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SURPLUS LINES TAX EXEMPTION FOR CHARTER SCHOOLS

Authorization: Article XXIX-H of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Description: Act 13 of 2019 provided that a charter school, regional charter school, or cyber charter school, as
defined in Section 1703-A of the Public School Code of 1949, is an independent public school and
shall be free from taxation within this commonwealth to the same extent as a school district for
purposes of the surplus lines tax under Section 1621 of the Insurance Company Law of 1921. The
provision was effective immediately upon passage.

Purpose: The exemption provides an additional benefit to selected educational institutions.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
NA NA NA NA NA NA NA
Beneficiaries: The approximately 180 charter schools operating in the commonwealth may benefit from this tax

expenditure.
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BANK AND TRUST COMPANY SHARES TAX

Authorization: Article VIl of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The bank and trust company shares tax is imposed on every bank and trust company having capital
stock and doing business in Pennsylvania.

The tax is imposed annually on the value of shares as of January 1. Beginning January 1, 2014, the
taxable value of shares is computed on the most recent year-end value of an institution’s total bank
equity capital, adjusted to allow a deduction for United States obligations. Beginning on January 1,
2017, the tax rate on the dollar value of each taxable share of stock is increased from 0.89 to 0.95
percent.

GOODWILL DEDUCTION

Description: Act 55 of 2007 provides for goodwill generated by a combination to be subtracted from a bank’s book
value of total bank equity capital when calculating its taxable shares. The Act also provides for
goodwill to be subtracted from total assets when calculating the proportional deduction for United
States obligations.

Purpose: This deduction removes from the tax base the intangible value assigned to goodwillunder purchase
accounting rules as the result of a combination with another bank.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 881 $ 86.7 $ 86.7 $ 872 $ 882 $ 891 $ 90.0
Beneficiaries: Any Pennsylvania bank involved in combination activity benefited from this tax expenditure.

EDGE ACT DEDUCTION

Description: Act 84 of 2016 provides for Edge Act subsidiary equity to be subtracted from a bank’s book value of
total bank equity capital when calculating its taxable shares. The deduction is phased in over 5 years,
beginning January 1, 2018, allowing a 20 percent deduction that year and increasing 20 percent each
year until fully phased in January 1, 2022.

Purpose: This deduction removes from the tax base the value of Edge Act subsidiaries for institutions which
file Reports of Condition on a consolidated basis.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 135 $ 182 $ 229 $ 232 $ 234 $ 236 $ 239
Beneficiaries: Any Pennsylvania bank which files Reports of Condition on a consolidated basis may benefit from

this tax expenditure.
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Authorization:

MUTUAL THRIFT INSTITUTIONS TAX

Article XV of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The mutual thrift institutions tax is imposed on the net income of savings institutions, savings banks
without capital stock, savings and loan associations, and building and loan associations conducting
business in Pennsylvania.

The tax is based on net income determined in accordance with generally accepted accounting
principles with the following major exceptions: income earned from United States obligations or
Pennsylvania state and local obligations is excluded; the interest expense associated with tax
exempt interest income is disallowed as a deduction; and net operating losses from previous years
may be carried forward for a maximum of three years. Taxable net income is apportioned to
Pennsylvania by a three-factor formula comprised of payroll, receipts, and deposits.

The current tax rate is 11.5 percent.

NET OPERATING LOSS CARRYFORWARD

Description:

Purpose:

Estimates:

Beneficiaries:

CREDIT UNIONS

Thrift institutions may deduct from current taxable income the net losses from previous taxable years.
A net loss for a taxable year may be carried forward over three years and must be carried to the
earliest allowable tax year. There is no carryback of losses to prior years.

This deduction reduces the tax burden for a period of time after an operating loss period, thereby
aiding the thrift institution after it has attained economic health as measured by its taxable income.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 0.5 $ 0.5 $ 0.5 $ 0.5 $ 0.5 $ 0.5 $ 0.5

The 60 mutual thrift companies could benefit from this tax expenditure.

Description:

Purpose:

Estimates:

Beneficiaries:

Credit unions are exempt from taxation. The tax expenditure is determined by applying the
appropriate mutual thrift institutions tax rate to their net earnings.

Credit unions are cooperative associations incorporated to promote thrift and to provide a source of
credit for their members. This program provides tax relief to credit unions as well as their members
to the extent that it is reflected in higher rates earned on savings and lower rates charged for loans.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 117 $ 122 $ 127 $ 133 $ 138 $ 144 $ 15.0

The 55 state and federal credit unions operating in Pennsylvania benefit from this tax expenditure.
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Authorization:

Administrative
Costs:

Estimates:

Beneficiaries:

SALES AND USE TAX

Article 1l of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The sales and use tax is imposed on the retail sale, consumption, rental, or use of tangible personal
property in Pennsylvania. The tax is also imposed on certain services relating to such property and
on the charge for specific business services. The Pennsylvania sales tax rate is six percent. By law,
a one percent local tax is added to purchases made in Allegheny County, and two percent local tax
is added to purchases made in Philadelphia. Effective with Act 46 of 2003 for transfers after June
30, 2003, 0.947 percent of total sales and use tax receipts are transferred monthly to the Public
Transportation Assistance Fund. Act 44 of 2007 provided that 4.4 percent of sales and use tax
receipts be transferred monthly to the Public Transportation Trust Fund, effective July 1, 2007.

Act 85 of 2016 created a transfer in the amount that is necessary to make payment for principal and
interest obligations for outstanding indebtedness of the Commonwealth Financing Authority (CFA),
beginning July 1, 2016. An annual $0.7 million transfer to the Transit Revitalization Investment
Districts, beginning in 2016 and sunsetting after twenty years, was created by Act 151 of 2016. For
fiscal year 2019-20 only, $115.3 million was transferred under Act 43 of 2017 to the Tobacco
Revenue Bond Debt Service Account. The analyses below reflect only the General Fund portion of
the tax expenditures.

Costs incurred to administer the multiple tax expenditures associated with the sales and use tax
cannot be separately identified. Tax expenditures are a significant factor associated with the need
for more compliance audits and the increased complexity of compliance audits. These audits
contribute significantly to the volume of appeals processed by the Department of Revenue.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 18.7 $ 19.0 $ 193 $ 195 $ 198 $ 20.1 $ 204

Information provided under the sales and use tax “Beneficiaries” heading represent an actual or
estimated number and description of Pennsylvania residents, households, or businesses benefiting
from that specific tax expenditure. An unreported number of non-Pennsylvania entities may also
benefit from the tax expenditure.
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FOOD

GENERAL/PERSONAL EXPENDITURES

Description:

Purpose:

Estimates:

Beneficiaries:

CANDY AND GUM

Description:

Purpose:

Estimates:

Beneficiaries:

Generally, food and beverages intended for human consumption are exempt from taxation. These
foods may be purchased from a bakery, pastry shop, donut shop, delicatessen, grocery store,
supermarket, farmer's market, convenience store, or vending machine. Sales of ready-to-eat foods
are not exempt from tax and include the sale of meals, sandwiches, food from salad bars, hand-
dipped or hand-served iced based products including ice cream and yogurt, hot soup, hot pizza and
other hot food items, brewed coffee, and hot beverages. In addition, the exemption does not apply
to soft drinks, alcoholic beverages, or food purchased from an establishment from which ready-to-
eat food and beverages are sold.

Food is considered to be a basic necessity of life. Additionally, this provision reduces the regressive
nature of the tax and eases the tax burden on families who spend a disproportionate share of income
on these products.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$1,444.8 $1,482.7 $1,517.0 $1,550.7 $1,587.1 $1,626.2 $1,666.2

Virtually all 5.2 million households benefit from this tax expenditure.

The purchase at retail or use of candy and gum, regardless of where sold, is exempt from taxation.
Candy and gum are considered to be food. Exempting candy and gum regardless of where sold
provides for uniformity in the taxation of these items.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 627 $ 643 $ 658 $ 673 $ 689 $ 706 $ 723

The number of taxpayers benefiting from this expenditure is unknown.

PERSONAL HYGIENE PRODUCTS

Description:

Purpose:

Estimates:

Beneficiaries:

The purchase at retail or use of disposable diapers, incontinence products, toilet paper, feminine
hygiene products, toothpaste, toothbrushes, and dental floss are exempt from taxation.

These products are considered essential for maintaining a basic standard of life.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 473 $ 4838 $ 503 $ 51.8 $ 534 $ 55.0 $ b56.6

Virtually all 5.2 million households benefit from this tax expenditure.
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NEWSPAPERS

Description:

Purpose:

Estimates:

Beneficiaries:

The purchase or use of newspapers or publications containing information of general interest and
reports of current events that qualify as a “newspaper of general circulation qualified to carry a legal
advertisement,” not including magazines, is exempt from taxation.

The purpose of this tax exemption is to encourage citizens to be well informed.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 18.2 $ 178 $ 177 $ 177 $ 178 $ 178 $ 179

The number of taxpayers benefiting from this expenditure is unknown.

MAGAZINE SUBSCRIPTIONS

Description:

Purpose:

Estimates:

Beneficiaries:

The purchase at retail or use of subscriptions for magazines is exempt from taxation. A “magazine”
is a periodical published at regular intervals not exceeding three months and circulated among the
general public. The exclusion includes any printed advertising material circulated with the periodical.
This tax expenditure became effective July 1, 1994, under Act 48 of 1994.

The purpose of this tax exemption is to encourage citizens to be well informed.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 339 $ 343 $ 349 $ 356 $ 364 $ 372 $ 380

An unknown number of taxpayers benefit from this tax expenditure.

CLOTHING AND FOOTWEAR

Description:

Purpose:

Estimates:

Beneficiaries:

The purchase at retail or use of wearing apparel, footwear, and other articles of clothing worn on the
human body is exempt from taxation. Additionally, the purchase at retail or use of clothing patterns
and other items that are to be a component part of clothing is exempt from tax. Accessories,
ornamental wear, formal day or evening apparel, furs, and sporting goods are taxable.

Clothing and footwear are considered essential for maintaining a basic standard of life. This provision
reduces the regressive nature of the tax and eases the tax burden on families who spend a
disproportionate share of income purchasing these products.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 666.0 $ 676.4 $ 680.2 $ 684.5 $ 689.8 $ 695.9 $ 701.8

Virtually all 5.2 million households benefit from this tax expenditure.
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PRESCRIPTION DRUGS AND ORTHOPEDIC EQUIPMENT

Description:

Purpose:

Estimates:

Beneficiaries:

The purchase at retail or use of prescription drugs and orthopedic equipment is exempt from taxation.
Such equipment includes crutches, wheelchairs, false teeth and dental materials, eyeglasses,
artificial limbs and eyes, hearing devices, braces, and supports. Also included are devices to alleviate
a physical incapacity such as a hospital bed or dialysis machine.

Prescription drugs and orthopedic equipment are considered essential for maintaining a basic
standard of life. This provision reduces the regressive nature of the tax and eases the tax burden on
families who must spend a disproportionate share of income on these products.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 884.7 $ 946.6 $1,024.4 $1,107.5 $1,193.0 $1,280.0 $1,370.9

Approximately 2.3 million Pennsylvanians benefit from this tax expenditure.

NON-PRESCRIPTION DRUGS

Description:

Purpose:

Estimates:

Beneficiaries:

LIQUOR OR MALT BEVERAGE PURCHASED FROM RETAIL DISPENSER

Description:

Purpose:

Estimates:

Beneficiaries:

The purchase at retail or use of non-prescription drugs such as antiseptics, aspirin, milk of magnesia,
castor oil, cold capsules, eyewashes, and vitamins is exempt from taxation.

Non-prescription drugs are considered essential for maintaining a basic standard of life. This
provision reduces the regressive nature of the tax and eases the tax burden on families who spend
a disproportionate share of income on these products.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 135.3 $ 145.0 $ 157.3 $ 170.5 $ 184.2 $ 197.9 $ 211.9

Virtually all 5.2 million households benefit from this tax expenditure.

Alcoholic beverages purchased in a drinking place or bar are exempt from taxation. Purchases from
a state liquor store or a beer distributor are taxed, despite the wholesale nature of a portion of these
sales. The estimates represent the difference in the tax that would be collected at the retail level and
the tax presently collected on the bulk sale.

Taxing container sales rather than per drink sales reduces overall administrative and reporting
burdens for vendors and audit efforts by the Department of Revenue.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 115.2 $ 1255 $ 138.8 $ 144.1 $ 153.3 $ 161.7 $ 169.6

Approximately 6.3 million people benefit from this tax expenditure.
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CHARGES FOR RETURNABLE CONTAINERS

Description:

Purpose:

Estimates:

Beneficiaries:

Separately stated deposit charges for returnable containers are excluded from the purchase price and
are exempt from taxation.

Deposit charges usually represent a security in the event a container is not returned. For this reason,
a true exchange of property is not considered to have occurred.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 10.2 $ 104 $ 107 $ 11.0 $ 11.2 $ 115 $ 118

An unknown number of businesses and households may benefit from this tax expenditure.

CASKETS AND BURIAL VAULTS

Description:

Purpose:

Estimates:

Beneficiaries:

The purchase or use of caskets, burial vaults, markers, cremation urns, and tombstones for human
graves, including foundations, is exempt from taxation.

These items are considered to be the final basic necessity of life. Additionally, this exemption reduces
the regressive nature of the tax and eases the burden on low-income families.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 199 $ 209 $ 219 $ 228 $ 238 $ 248 $ 257

As many as 136,000 households benefit from this tax expenditure annually.

FLAGS
Description: The purchase or use of Pennsylvania and United States flags is exempt from taxation.
Purpose: The exemption of flags may be based on the perception that governmental support of national and
state symbols is a worthy public policy objective.
(Dollar Amounts in Millions)
Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 1.7 $ 1.7 $ 1.8 $ 1.8 $ 1.9 $ 1.9 $ 2.0

Beneficiaries:

An unknown number of households, businesses, and organizations benefit from this tax expenditure.
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TEXTBOOKS

Description: The purchase or use of textbooks for use in schools, colleges, and universities is exempt from
taxation. The purchase must be on behalf of or through schools recognized by the Department of
Education as institutions of learning.

Purpose: The education of the commonwealth’s citizens is a major policy objective of state government.
This exemption helps to reduce the overall cost of obtaining an education.

(Dollar Amounts in Millions)
Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 94 $ 89 $ 87 $ 85 $ 83 $ 80 $ 78
Beneficiaries: As many as 742,000 college students may benefit from this tax expenditure.

SUPPLEMENTAL NUTRITION ASSISTANCE PROGRAM (SNAP) PURCHASES

Description: The purchase at retail or use of tangible personal property in accordance with the federal Food Stamp
Act of 1977, as amended, is exempt from taxation. Primarily, exempt items are soft drinks, certain
drink mixes, vegetable and fruit seeds and plants, and certain prepared cold foods.

Purpose: This provision is mandated by federal law for continued state participation in the federally funded food
stamp program.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 7.0 $ 7.2 $ 75 $ 78 $ 81 $ 85 $ 88
Beneficiaries: Approximately 716,000 households benefit from this tax expenditure.
GRATUITIES
Description: Any amount paid, in excess of charges and tax, for service relating to the purchase of food or

beverages or hotel or motel accommodations is an exempt gratuity.

Purpose: Gratuities or tips are not included in the cost of the meal or accommodation acquired by the purchaser
but are considered costs of the accompanying non-taxable services.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 103.5 $ 110.6 $ 117.2 $ 123.7 $ 130.1 $ 136.0 $ 1417
Beneficiaries: Approximately 3.1 million households and an unknown number of businesses benefit from this tax

expenditure.
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FUELS AND UTILITIES

COAL

Description: The purchase or use of coal is exempt from taxation.

Purpose: This exemption provides special tax treatment of coal versus alternative energy forms. Other major
energy sources are exempt only when used directly by the purchaser for residential use.
Encouragement of coal consumption may have been perceived as providing or preserving
employment when mining was a major employer within the commonwealth.

(Dollar Amounts in Millions)
Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 1134 $ 1171 $ 121.0 $ 125.1 $ 1294 $ 1344 $ 140.0

Beneficiaries:

FIREWOOD

Approximately 53,000 households and an unknown number of businesses benefit from this tax
expenditure.

Description:

Purpose:

Estimates:

Beneficiaries:

The purchase or use of wood pellets or firewood cut into lengths for burning is exempt from taxation
when used as fuel for cooking, or for heating water or residential dwellings.

Alternative energy sources such as heating oil, natural gas, coal, and electricity are exempt when
used for residential purposes. The extension of this exemption to firewood provides consistency
among all major energy sources.

(Dollar Amounts in Millions)

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 7.2 $ 75 $ 78 $ 81 $ 84 $ 86 $ 89

Approximately 163,000 households use wood as a primary heating source. In addition, there are
approximately 514,000 households with working fireplaces. Both groups benefit from this tax
expenditure.
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RESIDENTIAL UTILITIES

Description:

Purpose:

Estimates:

Beneficiaries:

As defined by law, “tangible personal property” specifies taxable items. Specifically omitted from this
definition are electricity, steam, natural, manufactured, and bottled gas and fuel oil; basic local
telecommunications service when purchased directly by the user solely for residential use; and
charges for coin-operated telephone calls. Court decisions have expanded the electricity exemption
to include purchases for residential use through an agent, where there is no commercial interest.

Residential utilities are considered essential for maintaining a basic standard of life. Additionally, this
provision reduces the regressive nature of the tax and reduces the tax burden on families who spend
a disproportionate share of income on these services.

(Dollar Amounts in Millions)

Electricity:
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 447.8 $ 456.3 $ 464.3 $ 474.2 $ 487.2 $ 501.0 $ 514.4
Fuel Oil/Gas:
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 170.8 $ 172.1 $ 175.1 $ 179.3 $ 186.0 $ 193.0 $ 199.1
Telephone:
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 423 $ 432 $ 443 $ 452 $ 46.2 $ 47.0 $ 476

Virtually all 5.2 million households (electricity), 3.6 million households (fuel oil/gas), and 2.2 million
households (telephone) benefit from this tax expenditure.

WATER AND SEWAGE SERVICES

Description:

Purpose:

Estimates:

Beneficiaries:

The purchase at retail or use of water (including bottled water and ice) or sewage services is exempt
from taxation.

Water is a basic necessity of life. Additionally, this provision reduces the regressive nature of the tax
and reduces the tax burden on families who spend a disproportionate share of income on this product.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 123.0 $ 126.6 $ 130.9 $ 135.9 $ 1415 $ 147.2 $ 153.0

Approximately 5.0 million households and about 283,000 businesses benefit from this tax expenditure.
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GASOLINE AND MOTOR FUELS

Description: The purchase or use of gasoline and other motor fuels, taxed under the Liquid Fuels and Fuels Tax
Act, is exempt from the sales and use tax.

Purpose: Because these items are already subject to fuels taxes, the legislature has provided for their exemption
from the sales and use tax.

(Dollar Amounts in Millions)

Estimates: 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 997.7 $ 9414 $ 9515 $1,025.2 $1,059.1 $1,094.1 $1,130.2
Beneficiaries: Approximately 4.4 million households and owners of more than 2.2 million heavy trucks, buses, etc.,

benefit from this tax expenditure.
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MOTOR VEHICLES/VESSELS

AIRCRAFT PARTS AND HELICOPTERS

Description:

Purpose:

Estimates:

Beneficiaries:

An exemption is provided for the sale at retail or use of helicopters and similar rotorcraft. In addition,
there is an exemption for the sale at retail of repair and replacement parts for helicopters, similar
rotorcraft, and fixed-wing aircraft. This exemption also covers the installation of these parts as well
as other service to the aircraft.

This exclusion places Pennsylvania aircraft manufactures at a competitively neutral position relative
to manufacturers in those states allowing this exemption.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 7.5 $ 7.7 $ 7.9 $ 8.1 $ 8.2 $ 8.4 $ 8.6

Approximately 110 aircraft manufacturers and repair companies may benefit from this expenditure.
In addition, an unknown number of purchasers of these products and services may benefit.

COMMON CARRIERS

Description:

Purpose:

Estimates:

Beneficiaries:

COMMERCIAL VESSELS (Construction and Repair)

Description:

Purpose:

Estimates:

Beneficiaries:

Vehicles purchased by a public utility, engaged in business as a common carrier, to be used in
rendering utility services are exempt from taxation. Since the enactment of the Federal Aviation Act,
effective January 1, 1995, Pennsylvania has recognized contract carriers as common carriers.
Household goods carriers and private carriers remain taxable.

Without this exemption, the tax would be built into the rate base of public utility services and,
ultimately, passed on to consumers. Therefore, this exemption reduces the overall cost of utility
services that are considered to be basic necessities.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 845 $ 871 $ 89.6 $ 921 $ 944 $ 96.8 $ 99.6

Approximately 7,500 common carriers could benefit from this tax expenditure.

The purchase or use of commercial vessels of 50 tons or larger is exempt from taxation if delivery is
taken in Pennsylvania.

This exclusion places Pennsylvania shipbuilders at a competitively neutral position relative to
shipbuilders in those states allowing this exemption.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 206 $ 215 $ 223 $ 232 $ 241 $ 250 $ 26.0

As many as 10 establishments may benefit from this tax expenditure.
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COMMERCIAL VESSELS (Equipment and Maintenance)

Description:

Purpose:

Estimates:

Beneficiaries:

MOTOR VEHICLES (Out-of-State Purchasers)

Description:

Purpose:

Estimates:

Beneficiaries:

SCHOOL BUSES

Description:

Purpose:

Estimates:

Beneficiaries:

The purchase or use of fuel, supplies, equipment, ships or sea stores, and cleaning or maintenance
supplies for commercial vessels is exempt from taxation. This exemption applies to vessels of 50
tons or more designed for commercial use.

Imposition of the tax at the point of sale would place Pennsylvania vendors at a competitive
disadvantage relative to those vendors operating in other states that allow this exemption.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 3.0 $ 3.1 $ 3.2 $ 3.4 $ 3.5 $ 3.7 $ 3.8

The number of taxpayers benefiting from this expenditure is unknown.

The purchase or use of a motor vehicle by a non-resident, to be used outside Pennsylvania, and
which is registered in another state within twenty days of delivery, is exempt from taxation. Delivery
must be taken outside of Pennsylvania.

The exemption protects the participation of Pennsylvania car dealers in the out-of-state market while
preventing potential abuses of such an exemption by Pennsylvania residents.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
NA NA NA NA NA NA NA

The number of taxpayers benefiting from this expenditure is unknown.

The purchase at retail or use of school buses is exempt from taxation. These buses must be used
exclusively for the transportation of children for school purposes. The provision is extended to
persons who have contracts with school districts to transport children.

The costs of transporting school children are directly borne by school districts and indirectly by state
government through subsidy programs. This exemption, while limiting state sales and use tax
revenues, also decreases state educational subsidy costs.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 205 $ 206 $ 206 $ 206 $ 207 $ 207 $ 2038

Approximately 300 private school bus contractors and virtually all schools benefit from this tax
expenditure.
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MANUFACTURING EXEMPTION (Manufacture and Processing)

Description:

Purpose:

Estimates:

Beneficiaries:

MANUFACTURING EXEMPTION (Agriculture)

Description:

Purpose:

Estimates:

Beneficiaries:

PRODUCTION EXPENDITURES

An exemption is provided for the purchase or use of machinery, equipment, parts and supplies, or
the use of services or utilities used directly in the manufacturing and processing of personal property.
This exemption does not apply to motor vehicles, maintenance facilities, managerial or other
nonoperational activities or materials, supplies, or equipment used relative to real estate, obtaining
disinfecting or pest control services, or building maintenance and cleaning services.

Exemption of manufacturing equipment and supplies prevents the multiple taxation that could occur
in the production of a finished good for consumption. Were these items not exempt, this additional
cost would be passed through to the ultimate consumer.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$1,279.7 $1,336.1 $1,394.1 $1,454.1 $1,514.0 $1,577.8 $1,645.5

Approximately 14,000 manufacturers and an unknown number of processors and remanufacturers
benefit from this tax expenditure.

An exemption is provided for the purchase or use of machinery, equipment, parts and supplies, or
the use of services or utilities used directly in farming, dairying, horticulture, floriculture, or
aquaculture. This exemption does not apply to motor vehicles, maintenance facilities, managerial or
other nonoperational activities or materials, supplies, or equipment used relative to real estate,
obtaining disinfecting or pest control services, or building maintenance and cleaning services.

Exemption of agricultural equipment and supplies prevents the multiple taxation that could occur in
the production of an agricultural commodity for sale and consumption. Were these items not exempt,
this additional cost would be passed through to the ultimate consumer.

(Dollar Amounts in Millions)
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26
$ 89.9 $ 928 $ 958 $ 9838 $101.9 $ 105.0 $108.1

Approximately 53,000 farm operators benefit from this tax expenditure.
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MANUFACTURING EXEMPTION (Public Utility)

Description:

Purpose:

Estimates:

Beneficiaries:

MANUFACTURING EXEMPTION (Foundations for Machinery and Equipment)

Description:

Purpose:

Estimates:

Beneficiaries:

An exemption is provided for the purchase or