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To the People of Pennsylvania:

Pursuant to Article VIII Section 12 of the Constitution of Pennsylvania, and Section 613 of the Administrative
Code 0f 1929 (71 P.S. Section 233), [ am transmitting to your representatives in the General Assembly my proposed
budget for Fiscal Year 2001-02.

Six years ago, | asked the General Assembly to help me make Pennsylvania “a leader among states and a
competitor among nations.”

We have achieved what we set out to do.

Pennsylvania families and employers have saved nearly $15 billion through tax cuts, workers’ compensation
reform, electric competition and reduced red tape — helping to create more than 350,000 new jobs. We are the
first state to enable consumers to shop competitively for both electricity and natural gas. Our tax-free Keystone
Opportunity Zones were named the No. 1 state economic-development strategy in the nation.

We now have an Education Empowerment Act to help more than a quarter-million kids in our lowest-
performing schools. And we have made historic investments in reading through our landmark, four-year, $100
million “Read-to-Succeed” program, and record new investments in our public libraries.

Our nationally acclaimed Land Recycling Program has cleaned up more than 700 industrial sites — 20,000
people now work on these formerly abandoned sites. Our “Growing Greener” initiative is PA’s largest environmental
investment ever — nearly $650 million over five years; and “Growing Smarter” gives communities new land-use
tools to control sprawl while still respecting private property rights.

More than 100,000 Pennsylvania children now get free or low-cost health care through the Children’s Health
Insurance Program — a 145 percent increase since 1995. Pennsylvania’s welfare rolls are at their lowest point in
three decades. And juvenile crime is down sharply — thanks in large part to the dozens of new laws passed during
our Special Session on Crime.

We could fill many pages talking about what we accomplished by working together over the last six years.
Truly, Pennsylvania is now a leader among states and a competitor among nations.

Now, I believe our challenge is to reach for greatness. We can become not just a leader, but the leader — not
just a competitor, but the standard. This budget charts a course to take us there.

We will make record new investments and first-in-the-nation innovations to help our kids. We will cut taxes
for the seventh straight year; help more hardworking families through our expanded Working Family Tax Cut;
continue to eliminate the Capital Stock and Franchise Tax; build on last year’s phenomenal success with an expanded
“Tax-Free PC Plus” computer sales-tax holiday; and create new Education Tax Credits.

We will reverse Pennsylvania’s decades-long “brain drain” through our exciting new $10 million “Brain
Gain” initiative. We will earmark $100 million for our historic infrastructure — the “Pennsylvania Trail of History.”
And we will continue to protect the environment.

With each of these steps, we will help Pennsylvanians enjoy an even better, world-class quality of life. In
short, we will reach for greatness.

Very truly yours,

o A vt

Tom Ridge
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REeADER’s GUIDE

This section of the budget is intended to assist readers with interpreting
and understanding the content of the Governor’s annual recommended budget.

It contains an organization chart of the Commonwealth, descriptions of
the operating and capital budget processes, an explanation of the accounting
basis, terms used in the budget process and a list of the most common
abbreviations used to identify Federal funds.

The government of the Commonwealth is composed of three separate
branches: Executive, Legislative and Judicial. The general organization chart
of Commonwealth government shown on the following page provides additional
details.
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Reader’s Guide

The Budget Process

The Governor's Budget is developed with a focus on the results of government programs and provides
information about program goals, objectives, accomplishments and effects.

The Governor's Budget is a statement of the Commonwealth’s program plan, the resources necessary to
support that plan, a description of how resources are to be used, and an assessment of the effects of programs
on people and the environment. This information is presented so that the levels of expenditure are associated
with levels of government services and, ultimately, with the resulting effects on important public policy issues and
concerns faced by the Commonwealth.

PHASES OF THE BUDGET PROCESS

The State budget process can be divided into four stages: gubernatorial preparation and submission to the
General Assembly; approval (involving the executive and legislative branches); execution; and program
performance evaluation and financial audit.

PREPARATION

The preparation stage of the budget process begins nearly twelve months prior to the start of that fiscal year.
The first step of the preparation stage is the distribution of the Budget Instructions by the Office of the Budget and
the Program Policy Guidelines by the Governor. The Program Policy Guidelines define major policy issues, spell
out priorities and provide policy direction to the agencies for budget preparation.

Agency budget requests are submitted to the Office of the Budget beginning in early October. Agencies
prepare and submit their requests using computerized systems. The Agency Program Plan, the programmatic
presentation of agency budget requests, and the appropriation level information are prepared and submitted in
the format and manner specified in Budget Instructions issued annually by the Office of the Budget.

During December, the Governor meets with Legislative leaders to apprise them of anticipated spending and
revenue levels and to discuss major fiscal issues expected to be addressed in the upcoming budget.

The Secretary of the Budget and his staff review agency budget requests for accuracy and for adherence to
the Governor’'s policy guidelines. The Agency Program Plan and the appropriation templates are used by the
Office of the Budget to analyze the agency requests and prepare funding recommendations for the Secretary of
the Budget and the Governor. Total agency requests must be brought into balance with total funds estimated to
be available from existing sources and any new revenue sources that are recommended. The Secretary of the
Budget makes recommendations to the Governor on the expenditure proposals contained in each agency budget
request and, in conjunction with the Secretary of Revenue, provides revenue estimates. The Governor reviews
these recommendations and makes final budget decisions. The Governor's Executive Budget document is then
completed and submitted to a joint session of the General Assembly by the Governor through the budget address.

APPROVAL

Shortly after receiving the Governor's budget request, the Appropriations Committees of the House of
Representatives and Senate hold public hearings to review individual agency requests for funds. The
appropriations hearings provide the legislators with an opportunity to review the specific programmatic, financial
and policy aspects of each agency’s programs. The legislators’ decisions on the budget are reflected in the
annual General Appropriation Bill and individual appropriation bills. The General Appropriation Bill contains
appropriations for the executive, legislative and judicial departments, public schools and for public debt. All other
appropriations are made individually by separate special bills.
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BUDGET CYCLE IN PENNSYLVANIA

Governor Submits

Agencies Submit Budgetto Legislature

Budget Request

Agencies
Budget Office Submit
Issuance of and Rebudget
Budget Instructions Governor’s Legislative Review and for
and PPG’s | Review | | Enactment of Budget | | Approval

Jul. | Aug.| Sep. |Oct. | Moy |Dec. | Jan. |Feh. | Mlar. | Apr. | May |.Jun. Jul. | Aug.

MNew
CURRENT FISCAL YEAR Fiscal
{July 1 to June 30) Year

Appropriations made to institutions not under the absolute control of the Commonwealth are considered
nonpreferred appropriations and require a two-thirds vote of each House of the General Assembly for passage.
The passage of the General Appropriation Bill and other appropriation bills by the General Assembly and the
passage of any revenue measures which may be required to ensure a balanced budget constitute the legislative
approval phase of the budget process.

At the time that the General Appropriation Bill and other appropriation bills are presented to the Governor for
approval, the official revenue estimates for the budget year are established by the Governor. If the appropriations
passed by the Legislature exceed the revenue estimates plus any available surplus, the Governor has the
authority and duty either to veto entire appropriation bills or to reduce the amount of appropriations in order to
produce a budget that is in balance with total resources available. The Governor also has the power to reduce or
item veto any appropriation he thinks excessive or unnecessary even if the total appropriations passed by the
legislators do not exceed estimated resources available. A Governor’s item veto may be overridden by a two-
thirds vote of each House of the General Assembly.

The signing of the appropriations bills and any revenue bills by the Governor is the last step in the approval
stage of the budget process.

On occasion, additional appropriations are made subsequent to the enactment of the General Appropriation
Act. These additional appropriations are made for a purpose for which either no appropriation was originally made
where the General Assembly deems it desirable or necessary that an original appropriation be increased in the
current fiscal year period. These appropriations are made in supplemental appropriation bills that are passed in
the same manner as regular appropriation bills.

EXECUTION

The Office of the Budget has the authority to request and approve agency spending plans, commonly referred
to as rebudgets, and to establish authorized levels for agency’s full-time equivalent (FTE) salaried complement,
ie, personnel. The rebudgets are based primarily on the enacted appropriations. The Office of the Budget uses
the Integrated Central System to electronically enter allocation amounts into the accounting system based upon
the approved rebudget. Program managers and administrators are responsible for operating their programs within
the resources that are available and for producing the results cited in the budget.

AUDIT

The last stage of the budget cycle, which occurs after the close of the fiscal year, encompasses audit and
review of program and financial performance. The Office of the Budget informally reviews program and financial
performance and performs formal evaluations of selected programs. In addition, the Auditor General performs a
financial post audit.
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The Capital Budget Process

The capital budget process in Pennsylvania is similar to the process for operating budgets. It has a preparation
and submission to the General Assembly phase, an approval phase involving both the executive and legislative
branches, and an execution phase.

The preparation phase follows the operating budget preparation cycle for a fiscal year beginning July 1. When
agencies submit the budget requests to the Secretary of the Budget beginning in early October, a capital budget
request itemizing the projects the agencies want to undertake is also submitted. The requests are reviewed and
recommendations developed based on the Governor’s financial parameters and policies.

Final decisions on the capital budget are made by the Governor at the same time as the operating budget. The
Governor’s final recommendations are contained in a separate Capital Budget section in the Governor's
Executive Budget document which is submitted to the General Assembly.

The recommendations in the budget document along with any additions or deletions made by the General
Assembly are contained in a separate bill usually known as the Capital Budget Project Itemization Act. This bill,
along with the Capital Budget Act which contains the maximum debt limitations for the next fiscal year beginning
July 1, must be passed by both Houses of the General Assembly and presented to the Governor for signature.
The Governor reviews the projects contained in the Capital Budget Project Itemization Act taking into
consideration his priorities, the importance of the project and the impact on operating budgets. The Governor may
approve the bill as is or item veto parts or all of the amounts contained in the bill. Any item veto may be
overridden by a two-thirds vote of each House of the General Assembly.

The Governor’'s approval of the Capital Budget Project Itemization Act is the final stage of the capital budget
approval process.

Each year, even if a capital project itemization bill is not passed, legislation establishing limitations on the debt
to be incurred for capital projects is passed and signed into law. This legislation is known as the Capital Budget
Act. The act establishes a debt ceiling for each major category of the capital program and remains in force for a
single fiscal year.

After projects have been approved in an enacted Project Itemization Act, in order for a project to be activated,
the Department of General Services must request that it be implemented. All requests for project activation are
reviewed by the Office of the Budget for consistency with the Governor’s priorities and policies. Projects approved
by the Office of the Budget are scheduled for release % first for design and, when design is complete, then for
construction. These releases are made in accordance with certain fiscal guidelines in order to keep the entire
capital budget at affordable levels each year.
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The Structure of the Budget

THE COMMONWEALTH PROGRAM PLAN

The budget presentation for each department or agency is shown on an appropriation basis and also
on a program/subcategory basis. Program/subcategory explanations, analyses and measures are
shown by individual departments. A summary presentation by Commonwealth Program shows program
costs according to seven major program classifications. These program classifications are each defined
in terms of broadly stated goals of State Government. One of these Commonwealth Programs,
Direction and Supportive Services, includes the costs of supporting administrative functions which
affect the overall operations of the Commonwealth. The remaining Commonwealth Programs are
substantive in nature and deal with costs related to the following areas:

Protection of Persons and Property
Education

Health and Human Services
Economic Development
Transportation and Communication
Recreation and Cultural Enrichment

Each of the seven Commonwealth Programs is subdivided into program categories defined by goals
that are more specific in nature. Program categories are broken down into program subcategories
which are defined by program objectives. It is at the program subcategory level that program
explanations, analyses and measures are shown by individual department. To clearly show the link
between the Commonwealth Program Plan and agency program subcategories, identical or similar
titles have been used in both places. Debt service continues to be shown in all Commonwealth
Programs but is not merged with program expenditures. It is shown in a separate program category so
that direct program expenditures may be seen more clearly.

THE DEPARTMENTAL PRESENTATION

Recommendations for the continuation of current programs at essentially current levels of
commitment are shown within departmental program subcategories. Recommendations for major
program changes in 2001-02 are identified as departmental Program Revision Requests (PRRs) which
provide explanations and justification for the change.

Beyond 2001-02, the projections of financial data, as well as impacts and other program measures,
show the future implications of the 2001-02 recommendations and policies. Consequently, the five-year
plan is a base line which represents the future program effort and financial resources needed to sustain
the 2001-02 level of commitment.

To assist in understanding the individual agency presentations, descriptive information and detailed
samples are shown in following pages.

Summary By Fund And Appropriation

This part of the presentation identifies the State appropriations and those Federal funds,
augmentations, and other funds which supplement the activities funded by that individual State
appropriation for each department. The following key will help to identify individual items:
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General Government Operations — A title which identifies a specific appropriation by

the General Assembly or an executive authorization (EA) by the Governor to spend
State monies.

For purposes of this presentation, State funds include the General, Motor License,
Banking Department, Boat, Environmental Stewardship, Farm Products Show, Fish,

Game, Keystone Recreation, Park and Conservation, Lottery, Milk Marketing, Racing
and Tobacco Settlement funds.

“(F)" Identifies a Federal appropriation by the General Assembly or an executive
authorization by the Governor to spend Federal monies. Medical Assistance is an
example of Federal funds.

The amounts shown as “Federal funds” include appropriations to date as well as
anticipated adjustments because of increases or decreases in the amount of funds to be
received. Because of the manner in which Federal funds are appropriated, they are
deposited as General Fund revenues rather than augmentations. They are not, however,

included in the revenue sections of the budget. Instead, they are shown with the State
Funds which they supplement.

For the sake of brevity and ease of identification, common abbreviations are used in
the Federal titles. The most common are listed at the end of this Reader’s Guide.

“(A)” Identifies monies which augment a State appropriation. Institutional collections are
an example of an augmentation.

“(R)” Identifies funds which are in a restricted account and which may only be spent for

very limited purposes related to the State appropriation. Receipts from snowmobile
regulations are an example of a restricted account.

In some cases the budget may propose the shifting of appropriations between agencies,
departmental reorganizations or the restructuring of appropriations within or between departments.
Usually, for ease of comparison, all columns in the budget presentation are shown consistent with the
recommendation in the budget year. This means, however, that the amounts shown in the actual and
available columns may not be consistent with those shown in accounting reports and appropriations
acts. When this occurs, explanations have been included within the agency presentations.

Program Presentation

Each Program Presentation provides a written and financial explanation of the activities of the
program. These include:

Objective—A summary statement of the program’s purpose in terms of desired
accomplishments.

Narrative—Describes program services and activities.

Program Recommendations—Identifies the increases or decreases over available year funding
as presented in the summary by fund and appropriation.

Appropriations within this Program—Identifies State appropriations which support the activities
within the program. Each appropriation appears in only one agency program.

Program Element—Is used within a program narrative to identify sub-program components.

Program Measures—Indicate the expected impact of the proposed budget on services, costs,
etc., involved in the program.

Section H of this document provides brief descriptive and financial data for those special funds of the
Commonwealth not given an expanded treatment in other sections of the budget.
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The Summary by

Fund and Appropriation

A summary by fund and appropriation (SFA)
is shown at the beginning of each agency
presentation in Section E. The SFA identifies
all State appropriations within the agency
and those Federal funds, augmentations,
and other funds which supplement the
activities within the respective State
appropriation.

General Fund — The fund into which the general
(non-earmarked) revenues of the State are deposited and
from which monies are appropriated to pay the general
expenses of the State.

General Government is a Character of Expenditure
— A classification of appropriations according to their
general purpose. Other characters of expenditure are
institutional, grants and subsidies, capital improvements
and debt service.

General Government Operations — Identifies an
appropriation by the General Assembly or an
executive authorization (EA) by the Governor to spend
State monies.

"(F)" Identifies a Federal appropriation by the General
Assembly or an executive authorization by the Governor
to spend Federal monies.

"(A)" Identifies other monies which augment a State
appropriation.

"(R)" Identifies funds which are in a restricted account
and which may only be spent for very limited purposes
related to the State appropriation.

PA Governor's Executive Budget 2001-02 XXiV

Summary by Fund

GENERAL FUND:
General Government:
General Government OPEerationsS ........ccccoccveevveeriieesiieesieeeseeesneeennes
(F) Historic Preservation ..........cccceccveeiieeesiieeenneesinnenns
(F) Intermodal Surface Transportation Safety Act
(F) Railroad Museum Improvement
(F) Erie Maritime Center ........ccccvevvvvercvvrennnenns
(A) Historic Preservation Fund
(R) KEYSIONE FUNG ....ooiiieeiiie et snae e s

SUBLOLAL ...
Records and Management Information ............ccccocveeiiieniiiiiiecnienne
MaintenanCe Program .........coceieiiiiiiiieniee et

Subtotal - State FUNAS .......oeviiiiiiie e
Subtotal - Federal Funds ....
Subtotal - AUGMENTALIONS ......veeeiieeeiiee e

Total - General GOVEIMMENT .......cccueeiiieeriieeieee e see s

Grants and Subsidies:

Museum ASSIStANCE GrantS ........cccoceeiiiiiriiieeniee e
University of Pennsylvania Museum ...........c.c..c.....
Carnegie Museum of Natural History .....................
Franklin Institute Science Museum
Academy of Natural Sciences ..............

Carnegie Science Center .......ccccoveeiieeeniieeniieenieeees
Afro-American Historical and Cultural Museum
Museum of Scientific DISCOVEIY ......ccceiiiieiiiieiiiieeiee e

Total - Grants and SUDSIAIES .........ccveeveieiiiiiiee e

STATE FUNDS ...
FEDERAL FUNDS
AUGMENTATIONS

GENERAL FUND TOTAL .ooiiiiiiii i

KEYSTONE RECREATION, PARK AND CONSERVATION FUND:
Grants and Subsidies:
Historic Site Development - Bond Proceeds ..........cccceevieeiiiieniieeeninen.
Historic Site Development - Realty Transfer Tax ....

Total - Grants and SUDSIAIES .........ccveeveeeiiiiiiie e

KEYSTONE RECREATION, PARK AND CONSERVATION FUND TOTAL

OTHER FUNDS:
GENERAL FUND:
Historic Preservation ACt 0f 1966 ........cccceeviiveiiiieniie e eee e siee s

HISTORICAL PRESERVATION FUND:
Historic Preservation FUN ........ccccoiieieiiiiiiie e

DEPARTMENT TOTAL - ALL FUNDS
GENERAL FUNDS

SPECIAL FUNDS ...............
FEDERAL FUNDS
AUGMENTATIONS
OTHER FUNDS ..o

TOTAL ALL FUNDS ...t

&% COMMONWEALTH OF PENNSYLVANIA
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al and Museum Commission

nd Appropriation
(Dollar Amounts in Thousands)
1999-00 2000-01 2001-02
ACTUAL AVAILABLE BUDGET NOTE: In some cases the budget may propose the
shifting of appropriations between agencies,
departmental reorganizations or the restructuring of
------- $ 151»823 $ 1‘;133 $ 121383 appropriations within or between departments. Usually,
o Vo a7 0 for ease of comparison, all columns in the budget
....... 312 1,312 0 presentation are shown consistent with the
------- 50 50 10 recommendation in the budget year. This means,
....... 435 400 400 i
_______ 0 230 232 however, that the amounts shown in the actual and
...... $ 17,262 $ 10,033 $ 23201 avallabl_e columns. may not be consistent 'Wl.th those
shown in accounting reports and appropriation acts.
------ $ 450 $ 444 $ 0 When this occurs, explanations have been included in
....... $ 944 $ 1,000 $ 1,000 the footnotes to the Summary by Fund and
....... $ 16,748 $ 18,238 $ 19,801 Appropriation.
....... 1,473 2,509 1,010
....... 435 630 632
....... $ 18,656 $ 21,377 $ 21,533
....... $ 4,930 $ 5,400 $ 4,000
....... 181 181 181
....... 181 181 181
....... 547 547 547
....... 335 335 335
....... 181 181 181
....... 256 256 256
....... 100 100 100
....... $ 6711 $ 7,181 $ 5781
....... $ 23,459 $ 25,419 $ 25672
....... 1,473 2,509 1,010
....... 435 630 632 " . _
s 25967 P—— s 27914 Identifies one of a group of special funds which are
"""" i : i presented fully in Section C: Summary by Fund. For
purposes of this presentation, State funds include the
....... $ 3403 $ 0 $ 0 Gen_eral, Motor L|cense,_ Banking Department, B(_)at,
....... 6,341 4,555 4,646 Environmental Stewardship, Farm Products Show, Fish,
....... s 9744 $ 4555 $ 4646 Game, Keystone Recreatiqn, Park and Conservation,
....... s o7a - s 2648 Lottery, Milk Marketing, Racing and Tobacco Settlement
funds.
Identifies selected restricted accounts and/or one of a
....... $ 930 $ 80 $ 80 group of special funds which are presented on a limited
basis in Section H: Other Special Funds.
....... $ 4301 $ 6,500 $ 5500
....... $ 23,459 $ 25419 $ 25672
....... 9,744 4,555 4,646
....... 1,473 2,509 1,010
....... 435 630 632
....... 5,231 6,580 5,580
....... $ 40,342 $ 39,693 $ 37,540
|
\Y GoverNOR'’s ExecuTive Bubcet 2001-02
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Program Presentation

Each Program Presentation provides a
written and financial explanation of the
activities of the program. Recommendations
for the continuation of current programs at
essentially current levels of commitment are
shown within department program
subcategories. Recommendations for major
program changes in 2001-02 are identified
as department Program Revision Requests
(PRRs) which provide explanations and
justification for the change.

Program Recommendations — Identifies the
increases or decreases over the available year
funds as presented in the Summary by Fund and
Appropriation.

General Government Operations — Identifies a
specific appropriation.

PRR — a Program Revision Request identifies a
major program change and is explained in more
depth in a presentation following the program.

Appropriations within this Program — Identifies
all State appropriations which support the activities
within the program. Each appropriation appears in
only one agency program.

PA Governor's Executive Budget 2001-02

PROGRAM OBJECTIVE: To manage §
resources through a comprehensive histo
to interpret, research and preserve all are

Program: State Historic Preservatic

The State Historical Preservation Program administered by the
Historical and Museum Commission is comprised of four major elements.
These elements include Executive Direction and Administration,
Pennsylvania State and Local Records, Historic Site and Museum
Operations, and Historic Preservation.

Program Element: Executive Direction and Administration

This element provides general policy and direction for administering
the commission’s operations. It includes legislative and press relations,
personnel management, procurement, information technology, financial
grant administration, fiscal and revenue management, and other services.
In addition, it administers a Property Management and Lease Program
through cooperative agreements with management groups or profit and
nonprofit organizations to operate, maintain and utilize historic sites,
buildings and agricultural lands under the custody of the commission.

Program Measures:

Historic Preservation
Objects maintained and conserved

(in thousands) ..........ccceerieeeniieeniee e 2,000 2,000
Commission buildings undergoing
IMProvemeNt .........cocveeeieeeiee e 88 76

The measure “Commission buildings undergoing improveme
because 1) all bond funds under the Keystone Recreation, Par|
June 30, 1997 and 2) revised approach to managing maintena|

; :
. Program Recommendations: This budget

General Government Operations

—PRR — Administrative Support for Historic
Sites. To provide administrative support
necessary to open the Erie Maritime
Museum, and for the expansion of the
Railroad Museum of Pennsylvania, and the
Somerset Historical Center. See the
Program Revision following this program for
additional information.

230  —to continue current program.

$ 1,230  Appropriation Increase

$ 1,000

Appropriations within this Program:

1999-00 2000-01
Actual Available
GENERAL FUND:
General Government Operations .............. $ 15,354 $ 16,794 9
Records and Management Information ..... 450 4444
Maintenance Program .........ccccccceevveeerennnnn 944 1,000
TOTAL GENERAL FUND ......ccccceeennne $ 16,748 $ 18,238 §
@. COMMONWEALTH OF PENNSYLVANIA EOO




ical and Museum Commission

and safeguard Pennsylvania’s historic
tory and museum program to educate and
reas of Pennsylvania history.

[ion

Program Element: Historic Preservation

This element is responsible for the identification, protection and
enhancement of buildings, structures and districts of historic and
architectural significance within the Commonwealth. It provides for the
infusion of Federal funds from the Department of the Interior to enhance
the economic base of many communities in Pennsylvania; provide al
survey and National Register nomination program; maintain an
information network providing direction and assistance to local
preservation organizations; administer an archeological program to
improve policies and procedures and provide direction to the professional
and advocational community; and preserve and protect endangered
historic public and private buildings, structures and landmarks through a
nonprofit Statewide revolving fund.

0 2,000 2,000 2,000 2,000 2,000

6 50 50 50 50 50

ment” has been reduced substantially from last year's budget
Park and Conservation Fund are anticipated to be expended by
Enance projects.

get recommends the following changes: (Dollar Amounts in Thousands)

Records and Management Information

$ -6  —to continue current program.
Maintenance Program
$ 56  —to continue current program.

(Dollar Amounts in Thousands)

2005-06
Estimated

2002-03
Estimated

2003-04
Estimated

2004-05
Estimated

2001-02
Budget

$ 18,891 $ 19,916 $ 20,262 $ 20,610 $ 20,973
0 0 0 0 0
1,000 1,020 1,040 1,061 1,082

$ 19,891 $ 20,936 $ 21,302 $ 21,671 $ 22,055

|
00.0

GoVERNOR'’s ExecuTive BubceT 2001-02

Identifies the agency being presented.

Objective — A statement of the program's purpose
in terms of desired accomplishments.

Program — The agency program focuses upon
objectives which can be measured in terms of
guantifiable impact.

Program Element — Used within a program
narrative to identify sub-program components.

Narrative — Describes program services and
activities.

Program Measures — Indicates the expected impact
of the proposed budget on services, costs, etc.,
involved in the program.
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Budgetary Basis of Accounting

The Commonwealth’s Constitution requires that the Governor submit a budget annually to be adopted by the
General Assembly for the ensuing fiscal year. The General Assembly may add, change or delete any items in the
budget proposed by the Governor, but the Governor retains veto power over the individual appropriations passed
by the General Assembly. The Governor may also reduce individual appropriations, but may not increase them. A
gubernatorial veto can be overridden only by a two-thirds majority of each House of the General Assembly.

The Commonwealth’s budgets are prepared essentially on a modified cash basis. Total appropriations enacted
by the General Assembly may not exceed the ensuing fiscal year's estimated revenues, as developed by the
Governor, plus (less) the unappropriated fund balance (deficit) of the preceding fiscal year, except for
constitutionally authorized debt service payments.

Budgetary control is exercised at the appropriation level (legislative spending authority level). Encumbrances
and expenditures cannot exceed appropriated amounts. Appropriation transfers between departments and any
supplemental appropriations require both executive and legislative branch approval. Unencumbered and
unexpended appropriations return to the fund balance at fiscal year end and become available for appropriation in
the subsequent year. On the budgetary basis of accounting, certain estimated tax revenue accruals are recorded
at fiscal year end for the General Fund and the Motor License Fund, a special revenue fund. Accruals include
sales and use taxes and personal income taxes, both applicable to the General Fund, and liquid fuels taxes
applicable to the Motor License Fund, which are estimated to be owed to the Commonwealth but not collected at
fiscal year end. Also, estimated encumbrances are established for all funds at fiscal year end to pay direct
expenditures such as salaries, wages, travel, and utility costs payable against prior year appropriation authority
but expended in the subsequent year. Over-estimates of prior year encumbrances are lapsed in the subsequent
year and under-estimates are paid from subsequent year appropriations.

Budgets are statutorily adopted each fiscal year for the General Fund and the following special revenue funds:
Banking, Lottery, Milk Marketing, Motor License, Workmen’s Compensation Administration, Emergency Medical
Services Operating, Energy Conservation and Assistance, Hazardous Materials Response and Ben Franklin/IRC
Partnership. Budgets are also statutory adopted for the administration of the State Employees’ Retirement and
Public Employees’ Retirement Funds.

Not all special revenue funds are controlled by statutorily adopted budgets. Controls over spending in such
special revenue funds are maintained by use of spending limits (executive authorizations) established by the
Governor, within parameters established by the General Assembly.

The Commonwealth also makes appropriations to authorize expenditures for various capital projects.
Appropriations for capital projects normally remain in effect until the completion of each project unless modified or
rescinded.

GAAP Basis of Accounting

The budgetary basis financial information maintained by the Commonwealth to monitor and enforce budgetary
control is adjusted at fiscal year end to reflect appropriate accruals for financial reporting in conformity with
generally accepted accounting principles (GAAP). The use of GAAP requires a modified accrual basis of
accounting for governmental and certain fiduciary fund types whereby revenues are recognized when they
become both measurable and available to finance expenditures and whereby expenditures are generally
recognized and recorded when a liability to make a payment, regardless of when the cash disbursement is to be
made, is incurred. For proprietary and certain fiduciary fund types, GAAP requires a full accrual basis of
accounting.

Financial statements of the Commonwealth prepared under GAAP differ from those traditionally prepared on a
budgetary basis for several reasons. Among other differences, the GAAP statements (i) generally recognize
revenues when they become measurable and available rather than when cash is received, (ii) report expenditures
when goods and services are received and a liability incurred rather than when cash is disbursed, (iii) include a
combined balance sheet for the Commonwealth presented by GAAP fund type rather than by Commonwealth
funds, and (iv) include activities of all funds in the reporting entity, including agencies and authorities usually
considered as independent of the Commonwealth for budgetary and financial reporting purposes. Budgetary
basis revenues and expenditures required to conform to GAAP accounting generally require including (i)
corporation tax accruals and audit adjustments for other accrued taxes, (ii) tax refunds payable and tax credits,
and (iii) expenses not covered by appropriations.

PA Governor's Executive Budget 2001-02 Back to Contents 1.12
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Terms Used in the Budget Process

Appropriation: Legislation requiring the Governor's approval authorizing an agency, department, board,
commission, or institution to spend a specified amount of money for a stated purpose or purposes during a
particular period of time, usually one fiscal year.

Augmentation: Monies such as institutional billings or fees credited to a specific appropriation of State revenues.
An augmentation can usually be spent for those purposes authorized for the appropriation it augments. Although
augmentations usually are appropriated in general terms with no specific dollar limits, Federal aid monies must be
appropriated specifically.

Balanced Budget: A budget in which proposed expenditures equal actual and estimated revenues and surplus.
The Constitution of Pennsylvania requires the Governor to submit a balanced budget and prohibits the General
Assembly from appropriating monies in excess of actual and estimated revenues and surplus.

Budget: A statement of the State’s program plan, the resources necessary to support that plan, a description of
how and for what purposes the resources are to be used, and a projection of the effects of the programs on
people and the environment.

Capital Authorization: The appropriations and/or debt authorization enacted in an annual Capital Budget to fund
any permitted capital program.

Capital Budget: The Capital Budget is that portion of the State Budget that deals with projects for the
construction, renovation, improvement, acquisition and original furniture and equipment of any building, structure,
facility, land or land rights. Projects must have an estimated useful life in excess of five years and an estimated
cost in excess of $100,000 or more if bond funds are used and $300,000 or more when current revenues are
used. Those projects under these thresholds are not considered capital and are funded from operating budgets.
Most of the capital budget projects in the past have been paid from monies obtained by the sale of bonds.

Character of Expenditure: A classification of appropriations according to their general purpose: general
government, institutional, grants and subsidies, capital improvements, and debt service.

Deficit: A fiscal condition for an individual fund that may occur at the end of a fiscal year, whereby expenditures
for a fiscal year exceed the actual revenues during the same period plus the prior year surplus. The deficit must
be paid from the next year’s revenues.

Encumbrance: That portion of an appropriation representing an expenditure pursuant to a contract, a purchase
order, or a known invoice but where an actual disbursement has not been made. In accrual accounting it is
treated as a debit against the appropriation in the same manner as a disbursement of cash.

Executive Authorization: An authorization made in the name of the Governor to spend money from funds which
had been previously appropriated through blanket action of the General Assembly. Usually this term is used in
connection with the special funds. An example of this would be Tax Anticipation Notes interest and Sales Tax
refunds.

Expenditure: As contrasted with disbursement, an accounting entry which is both the payment of cash or any
encumbrance, as in accrual accounting.

Federal Fiscal Year (FFY): A twelve-month period beginning October 1 and ending September 30 of the
following calendar year which is used as the Federal accounting and appropriation period. Referred to by the year
in which the fiscal year ends. For example, October 1, 2000 to Sept. 30, 2001 would be FFY 2001.

Federal Funds Appropriation: An appropriation of monies received from the Federal Government. All monies,

regardless of source, deposited in the State Treasury must be appropriated. Federal funds are appropriated for a
specific time period.
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Fiscal Year: A twelve-month period beginning July 1 and ending June 30 of the following calendar year which is
used as the State’s accounting and appropriation period. Referred to by the year in which the fiscal year begins,
for example, July 1, 2001 to June 30, 2002 would be 2001.

= Actual Year — Includes all expenditures and encumbrances chargeable to that fiscal year as of June 30 of
the previous year plus any supplementals enacted after June 30. In the case of continuing appropriations,
the actual figure will also include any available balances. For non-appropriated and non-executively
authorized restricted receipts and restricted revenues, it reflects expenditures only.

= Available (Current) Year — For State funds, includes amounts appropriated to date and supplemental
appropriations recommended in this Budget. In the case of Federal funds, the best estimate currently
available is used. For non-appropriated and non-executively authorized restricted receipts and restricted
revenues, the best estimate of expenditures currently available is used.

= Budget Year — Reflects the amounts being recommended by the Governor in this document for the next
fiscal year.

= Planning Years 1, 2, 3 and 4 — Reflects only the cost of the budget year projected into the future and the
implementation of legislatively mandated increases which may be effective in a future year.

Fund: An independent fiscal and accounting entity comprising a source of money set aside by law for the purpose
of carrying on specific activities in accordance with special regulations, restrictions, or limitations. A fund is
created by legislation. The General Fund is the fund from which most State programs are financed.

Fund Balance: The beginning balance is the ending balance brought forward from the previous year. The ending
balance (positive or negative) is the sum of the beginning balance, revenues/receipts and lapses less
expenditures within the fiscal year.

General Appropriation Bill: A single piece of legislation containing numerous individual appropriations. The
General Appropriation Bill contains only appropriations for the executive, legislative and judicial departments of
the Commonwealth, for the public debt and for public schools. All other appropriations are made by separate bills
each concerning one subject.

General Fund: The fund into which the general (non-earmarked) revenues of the State are deposited and from
which monies are appropriated to pay the general expenses of the State.

Goal: A goal is a desired state of affairs based upon current knowledge and values. It is timeless in the sense that
as achievement approaches, goals tend to be restated at a higher level of aspiration or new goals are projected.
Goals reflect the basic values of society and are therefore always culture bound and subjective.

Iltem Veto: The Constitution of Pennsylvania empowers the Governor to disapprove part or all of any item or
items of any bill making appropriations of money. The part or parts of the bill approved become law and the item
or items disapproved become void. This power is known as the item veto.

Lapse: The return of unencumbered or unexpended monies from an appropriation or executive authorization to
the fund from which the money was appropriated. Most appropriations are for one fiscal year and any
unencumbered and unexpended monies usually lapse automatically at the end of that fiscal year.

Mandated Expenditures: Expenditures that are authorized and required by legislation, other than appropriation
acts, or required by the State Constitution. Such expenditures include payment of public debt.

Nonpreferred Appropriations: An appropriation to any charitable or educational institution not under the
absolute control of the Commonwealth which requires the affirmative vote of two-thirds of the members elected to
each House of the General Assembly.

Objective: A statement of program purposes in terms of desired accomplishments measured by impact
indicators. Ideally accomplishments are intended effect (impact) upon individuals, the environment and upon
institutions. The intended effect should be quantifiable and achievable within a specific time and stated resources,
and contribute toward pursuing the goals of the Commonwealth. Objectives are found at the program subcategory
level.
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Official Revenue Estimate: The estimate of revenues for the coming fiscal year determined by the Governor at
the time he signs the General Appropriation Act. This revenue estimate is used to determine whether
appropriations are in balance with available revenues.

Operating Budget: The operating budget is that portion of the State budget that deals with the general day to
day activities and expenses of State Government, paid out of revenues derived from taxes, fees for licenses and
permits, etc.

Preferred Appropriation: An appropriation for the ordinary expenses of State Government which only requires
the approval of a majority of the Senators and Representatives elected to the General Assembly.

Program Budgeting: A method of budgeting that relates expenditures to government program accomplishments.
Program budgeting generally includes the identification of programs and their objectives, a system of measuring
and reporting program results and the allocation of funds with a consideration of program effectiveness.

Program Category: The first major subdivision of the Commonwealth program. The program category is defined
in terms of desired goals, e.g., clean air environment.

Program Measure: A general term applied to any of the substantive measures found in the agency programs.
Included are impacts, outputs and need and/or demand estimators.

Program Revision Request (PRR): A PRR is submitted to support new programs or major changes in existing
programs. The PRR reflects the guidance provided by the Governor’'s Annual Program Policy Guidelines, results
obtained from special analytic studies, and needs or demands considered relevant by the Governor.

Program Structure: The system used to organize goals and objectives within a logical framework so that
activities of different organizational units designed to accomplish similar results can be reviewed for decision
purposes within the appropriate program context. Program structure also provides the means for determining
what information is required in order to identify the needs and demands on government and what information is
required for the management and evaluation of program operations.

Program Subcategory: A subdivision of a program category. The subcategory focuses upon objectives which
can be measured in terms of quantifiable impact. Program subcategories within agencies are called programs
within the Governor’s Budget.

Restricted Receipts: Monies received by a State fund (usually the General Fund) from a source outside of the
State which may be used only for a specific purpose. The funds are held in a trust capacity for a period of time
and then are disbursed to authorized recipients including other State agencies. Restricted receipts do not
augment an appropriation. Usually the State makes no other appropriation for the purpose specified for the
restricted receipt.

Restricted Revenue: Monies designated either by law or by administrative decision for specific purposes. The
revenues are deposited in the General Fund or in certain special funds but reported separately. Restricted
revenue accounts continue from one year to the next and finance a regular operation of State Government.
Disbursements from restricted revenue accounts must be accounted for as expenses of State Government.

Revenue: Monies received from taxes, fees, fines, Federal grants, bond sales and other sources deposited in the
State Treasury and available as a source of funds to State Government.

Special Fund: A fund in which revenues raised from special sources named by law are deposited (earmarked
revenue). Such revenues can be spent only for purposes prescribed by law and for which the revenues were
collected. Examples are: Motor License Fund, Game Fund and Boat Fund.

Surplus: A fiscal condition that may occur in a fund at the end of a fiscal year, whereby expenditures are less

than the fund’s beginning balance, revenues/receipts and lapses during the same period. The surplus funds
become available for appropriation during the following year.
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Federal Funds Identification

The most common abbreviations used to identify Federal funds in this document are:

ADA
ARC

BG
CCDFBG
CSBG
DCSI
DFSC
DOE
EDA
EEOC
EPA
EPCA
ESEA
FEMA
FFY
FHWA
FTA
HHS
HUD
JAIBG
JTPA
LIHEABG
LSTA
LWCF
MA
MAGLOCLEN
MCH
MCHSBG
MH/MR
MHSBG
NEA
NPDES
NSF
OEP
OSM
PHHSBG
RSAT
SABG
SCDBG
SDA
SSA
SSBG
SSI
TANFBG
USFWS
VA

WIA
WIC
YDC
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Americans with Disabilities Act

Appalachian Regional Commission

Block Grant

Child Care and Development Fund Block Grant
Community Services Block Grant

Drug Control and Systems Improvement

Safe and Drug Free Schools and Communities
Department of Energy

Economic Development Administration

Equal Employment Opportunity Commission
Environmental Protection Agency

Energy Policy and Conservation Act

Elementary and Secondary Education Act
Federal Emergency Management Agency
Federal Fiscal Year (October 1 to September 30)
Federal Highway Administration

Federal Transit Administration

Health and Human Services

Department of Housing and Urban Development
Juvenile Accountability Incentive Block Grant

Job Training Partnership Act

Low-Income Home Energy Assistance Block Grant
Library Services and Technology Act

Land and Water Conservation Fund

Medical Assistance

Middle Atlantic Great Lakes Organized Crime Law Enforcement Network
Maternal and Child Health

Maternal and Child Health Services Block Grant
Mental Health/Mental Retardation Services
Mental Health Services Block Grant

National Endowment for the Arts

National Pollutant Discharge Elimination System
National Science Foundation

Office of Emergency Preparedness

Office of Surface Mining

Preventive Health and Health Services Block Grant
Residential Substance Abuse Treatment
Substance Abuse Block Grant

Small Communities Development Block Grant
Service Delivery Area

Social Security Act

Social Services Block Grant

Supplemental Security Income

Temporary Assistance to Needy Families Block Grant
United States Fish and Wildlife Service
Veterans’ Administration

Workforce Investment Act

Women, Infants and Children Program

Youth Development Center
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OVERVIEW

Six years ago, Governor Ridge challenged both government and citizens to restore
Pennsylvania’s leadership role in the nation and the world. Simply stated, we would need to work
together to become a leader among states and competitor among nations, while providing an
enhanced quality of life for our families and communities. This challenge frames the Mission and
Goals of the Ridge Administration.

GOVERNOR’S MISSION STATEMENT

To make Pennsylvania a leader among states and competitor among nations,
while providing an enhanced quality of life for Pennsylvania’s families and
communities.

GOAL: STRENGTHENING OUR FAMILIES AND COMMUNITIES

To strengthen families and communities by reestablishing individual
accountability and responsibility, and empowering citizens to exercise greater
control over their own lives for the well-being of themselves, their families and
their communities.

GOAL: REINVENTING GOVERNMENT
To provide quality government that is user-friendly and customer-focused,
responsive and accountable to the citizens it serves.

GOAL: CREATING ECONOMIC OPPORTUNITY

To create a “job-friendly” and “entrepreneur-friendly” Pennsylvania that
enables employers and communities to provide all citizens with unmatched
economic opportunities and an unsurpassed quality of life in an increasingly
competitive global market.

GOAL: LIFELONG LEARNING

To create a quality, results-oriented educational system of lifelong learning
which provides all Pennsylvanians with the skills and abilities to succeed and
excel in the new “knowledge-based economy”.

GOAL: PROTECTING OUR HOMES AND COMMUNITIES

To protect our homes and communities through a comprehensive and
cooperative approach to addressing crime that restores safety and security to
our families and neighborhoods and a sense of community to our
Commonwealth.

GOAL: BUILDING AN ENVIRONMENTAL PARTNERSHIP

To build a new environmental partnership to protect Pennsylvania’s
environment and the public health, using sound science and technology to
secure compliance assistance, pollution prevention and the effective use of
Pennsylvania’s natural and human resources.

GOAL: ESTABLISHING A FIRST-RATE INFRASTRUCTURE

To establish and maintain a first-rate infrastructure which unites roads,
rails, waterways, airports and information networks linking goods, services,
people and ideas to our communities and the global marketplace.

To accomplish these goals, Governor Ridge, in his annual budget proposals, has pursued a
conservative, disciplined strategy of fiscal management which includes targeted tax cuts for
individuals and business, controlled State spending and personnel complement levels, managed
long-term debt, and increased Rainy Day reserve funds.
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The annual budget proposal not only is the single most important policy and planning
document of the Administration, but also is an effective vehicle to communicate the Governor’s
vision, mission and goals to the citizens of Pennsylvania. Governor Ridge repeatedly has said that
government does not have any money of its own, that every dollar it spends and every resource it
manages belongs to decent, honest and hard-working Pennsylvanians. This philosophy, that
money belongs to the taxpayers, and that people, not government, know better how to spend their
hard-earned money, is reflected in the Administration’s tax reduction efforts which have resulted in
substantial tax cuts for both businesses and/or individuals in each of the past six budgets.
Business and individual tax reductions, coupled with comprehensive reform of the workers’
compensation system, competition initiatives like electricity and gas deregulation, and reforms to
the State regulatory process have allowed the Commonwealth to make significant progress toward
creating economic opportunity, family sustaining jobs and a positive business climate.

This Administration recognizes that government cannot be all things to all people. What
government can do for individuals is limited, but there is no limit to what individuals can do for
themselves. Therefore, the appropriate role of government is to provide individuals the opportunity
for, and remove the barriers to, individual achievement. Complementary to this is the concept of
partnerships between government and businesses, service providers, individuals and
communities. Given the opportunity, businesses, service providers, individuals and community
organizations can serve admirably in finding their own solutions to problems and creating their own
opportunities. Government, in turn, is most effective when called upon to respond by its citizens. In
some cases, government can be the catalyst to finding solutions; in others, government must
simply remove itself as an obstacle. This Administration will continue to look beyond its statutory
duties and program responsibilities for ways to use the resources and energies of State
Government to foster and mobilize non-governmental efforts to address and meet challenges and
create opportunities.

Emerging and existing technologies provide greater opportunities for government to work
more effectively and efficiently. This Administration’s vision is to create an integrated and agile
organization using information technology to deliver innovative and timely solutions, and seamless
and responsive services. By utilizing innovative management techniques to improve customer
service and increase efficiency in the workplace, this Administration has been able to control State
spending and personnel complement levels while improving governmental service levels. This has
allowed the Administration to focus on achieving its mission and goals while being responsible
stewards of Commonwealth resources and taxpayers’ money. Through strategic partnerships and
investments, the Commonwealth can continue to maximize customer services, achieve cost
savings and position itself to proactively embrace progress and change.

The Administration’s efforts to keep long-term debt issuance within levels that are affordable
in the future and its success in improving the Commonwealth’s financial position led to, in 1997,
the first increase in the bond rating in 11 years. Since that first rating increase, all of the other
major Commonwealth’s municipal bond rating firms have raised their ratings on the
Commonwealth’s bonds. For the first time in nearly 30 years, the Commonwealth’s bond ratings
from all the major bond rating firms are in the double-A category of ratings.

Through conservative and disciplined fiscal management, the Commonwealth has ended
each of the past six years with a budget surplus. A total of 15 percent of the annual General Fund
budget surplus is earmarked for deposit into the Rainy Day Fund, a reserve fund which can be
accessed to stabilize the Commonwealth budget during severe economic downturns. Between
1994-95 and 2001-02, the balance in the Rainy Day Fund will increase by over $1.2 billion from
$66.3 million to nearly $1.3 billion.

Over the past six years, the Administration has made significant progress in achieving its
mission and goals. Commonwealth budgets and programs have reflected the vision of this
Administration and have provided real and productive change for State Government and its
citizens. Key to the successes to date and vital to future achievements is the Administration’s
desire to continually improve efforts to serve the needs of our customers, the citizens and
taxpayers of Pennsylvania.
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The reader is referred to the 2001-02 Program Policy Direction and Budget Themes portion of
the Overview and Summaries Section for a discussion of the budget direction given agencies and
for a summary of Program Revision Recommendations included in the 2001-02 Governor’s
Executive Budget. The reader is also referred to the 2001-02 Budget in Brief, a separate booklet,
for summary information on the Governor's Executive Budget, including recommended tax
reduction proposals for individuals and business and recommended program changes and funding
amounts in pursuit of the Administration’s mission and goals for the Commonwealth.

ECONOMIC OUTLOOK

The economic assumptions used to produce many of the tax revenue estimates in this
budget were obtained from WEFA, Inc., Eddystone, Pennsylvania, a private economic forecasting
and consulting firm. Projections from WEFA's national baseline forecast were used for the revised
2000-01 estimates and estimates for the budget year and other future fiscal years in this
document. WEFA'’s baseline scenario represents the economic forecast that, in WEFA's opinion, is
the forecast most likely to occur. Economic forecast scenarios available from WEFA other than the
baseline forecast are described by WEFA as low-growth, high-growth, and recession.

Recent Trends

An economy that has produced the longest U.S. economic expansion and an astounding
performance of high growth and low inflation for the three years ending in 1999, now is slowing
decidedly. For calendar year 2000, gross domestic product adjusted for inflation expanded at the
remarkable annual rate of 6.1 percent through the second quarter. Monetary policy, directed by the
Federal Reserve Board through six interest rate increases, has sought to slow the rapid growth
and avoid rising inflation. Chart 1 displays recent actual annual growth rates for inflation adjusted
gross domestic product. Historically, the levels of growth achieved during the years through 1999
are exceptional for a period late in the typical economic recovery cycle. The almost universal
expectation for slower economic growth frequently anticipated throughout this period of strong
growth, appeared quickly in the second half of 2000. The most recent estimate for growth during
the third quarter of calendar year 2000 was 2.4 percent, a reduction of more than half from growth
during the first six months of the year. Compared to growth in the most recent years, this
represents a swift and dramatic slowing by the national economy.

Most recent economic indicators portray an economy that continues to slow. Besides the
actions taken by the Federal Reserve Board to restrain economic growth, a jump in energy prices,
especially oil and natural gas in response to high demand and tightened supply, has siphoned
spending power from consumer’s pockets, raised business production costs, and contributed to a
softening of consumer confidence. Also, at the same time, the stock market began to experience
declining equity prices. No bnger are wealth and incomes growing by means of a rise in stock
market prices. Once stock
prices stopped rising and

began to trend downward, Chart 1

consumers and businesses REAL GROSS DOMESTIC PRODUCT
reacted by cutting back their Annual Growth

spending. At the same time, 6%

banks and the bond market
have become more selective in

who is able to borrow capital. 4%

The U.S. economy has entered 39 -

a transition period toward

slower economic growth, likely 2% A

ending a highly unusual time of 106 -

strong economic growth, low

inflation and overall good 0% - ; ; ; ; ;

times. How this transition 1997 1998 1999 2000 2001 2002
proceeds is a significant Projected
unknown for the next several

guarters. As a result, forecasts for a wide range of economic outlooks have been promoted by
various organizations, from those where the economy takes a short respite from growth, to
forecasts that include a severe recession.

5%
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Forecast Outlook

The U.S. economy for the balance of the 2000-01 fiscal year is expected to maintain real
growth at an annualized rate of 3.4 percent. The slowing in the economy that has occurred during
the second half of 2000 is not expected to result in a recession. The economy’s shift to a lower
rate of growth has appeared so dramatic, in part, because it has followed an exceptionally long
period of continuous economic gains capped by four consecutive strong years with low inflation.
Chart 1 displays the actual and forecast annual growth rate for real GDP for the years 1997
through 2002.

. Table 1

Baseline Forecast US Economic Indicators
The WEFA baseline forecast Annual Percentage Growth

al_wticipates that consumers and business Indicator 1999 2000p 2001p _2002p
ywll be spending less freely than they have Nominal GDP 58 74 54 50
in recent years. Table 1 presents actual
and WEFA forecast date for several | RealCDP 42 %2 32 35
national economic indicators. Large Real Personal 53 53 3.2 2.9
investments by consumers such as for Consumption
housing and spending on motor vehicles Corporate Profits 104 139 0.9 4.3
have been trimmed during the second half (After Tax)
of 2000. Business spending on capital Unemployment Rate 4.2 41 4.4 45
goods will also be slower as lower sales (Rate)
volume and rising inventory trims profit and CPI 292 34 27 25
its growth. Busmess capital spendlr_ng will Federal Funds (Rate) 5.0 6.2 6.5 6.4
also be restrained by more stringent
lending standards by banks and a volatile p=projected
and weak stock market that will impact the

ability of business to raise new equity capital.

The perils of the

Chart 2 stock market are also

PERSONAL CONSUMPTION EXPENDITURES expected to affect consumer
Annual Average Growth spending. With the stock

6.0% market, as measured by the

— — Wilshire 5000 Index, down 20
— percent since September
4.0% 2000, the stimulus to
— consumer spending that was
provided by its prior rise has
2.0% likely been played out. The
recent downward spike in
consumer confidence is likely

5.0%

3.0% A

1.0% A

0.0% f f f f f a response, in part, to the
1997 1998 1999 2000 2001_ 2002 stock market's change in
Projected direction. Chart 2 displays the

sharp reduction expected for
consumer spending on consumption items over the next two years. From recent year’s levels of
5.3 percent annual increases, spending is expected to achieve annual growth in the area of three
percent. One large component of this decline will come from sales of motor vehicles. Sales of
automobiles and light trucks in 2001 are projected to decline by almost 10 percent from sales in
2000. Despite these lowered expectations for consumer and business spending, the pace of
economic activity forecast, from the perspective of usual rates experienced over a full economic
cycle, can be considered modest and reasonable.

Relative weakness in consumer and business spending is expected to ease some of the
tightness in the labor markets. The number of weekly hours worked has declined recently and will
cause employment growth to slow. Slower hiring will push unemployment compensation claims
higher and force an increase in the unemployment rate. Those trends will filter through the
economy and hold down income growth. The consequence of this loss of income could be a
further slowdown for consumer spending.
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Fortunately, the Federal Reserve Board and the Federal Government have a deep
capacity to prevent the current economic slowdown from turning into a recession. The Federal
Reserve Board has already reversed one-half percentage point of their previous interest rate
increases. The persistent lack of significant inflation provides the Board with considerable
maneuvering room in which to make additional interest rate cuts. Action to further stimulate the
economy in the coming months is highly likely. Additionally, the current Federal Government
surplus provides considerable available fuel for fiscal stimulus to the economy through tax cuts.

Pennsylvania Outlook

The softening in the national economy has ended the recent period of growth in the
number of jobs in Pennsylvania. Since March 2000, the number of non-agricultural jobs has
retreated from its record level of that month. Softness in the retail trade, construction and
manufacturing industries in the State are largely responsible for lack of current employment
growth. The strongest areas of the Commonwealth’s economy are in the financial services,
business services and transportation industries. The Commonwealth’s unemployment rate,
however, has remained low and remains very close to the national rate.

Over the long-term, service oriented industries will be the major source of new jobs.
Increasingly, Pennsylvania is becoming a service-producing economy, shifting from its previous
dependence on manufacturing for employment and growth. High technology industries are also
expected to contribute significantly to employment growth in the coming years. Although these
high-tech industries and new employers will provide new employment opportunities in
Pennsylvania, manufacturing employment within the State will not be growing. Industries such as
primary metals, industrial machinery, electronic equipment and apparel that supply many jobs to
Pennsylvanians, are facing intense import competition in the face of weaker global demand. The
result will be very little job expansion in these industries.

The short-term outlook for Pennsylvania’s economy remains heavily dependent on trends
in the national economy. Economic growth in Pennsylvania has a high correlation with that of the
U.S. economy. It is estimated that 95 percent of Pennsylvania’s employment growth is associated
with U.S. employment changes.

Historically, Pennsylvania has had above-average business costs. When compared to its
competitors for business and jobs, Pennsylvania is shown to present a higher level of costs to
business than many competitor states, especially for energy costs. The deregulation of the electric
generation industry in Pennsylvania is intended to increase competition in this industry and gain
economies of scale from some consolidation in the industry. The result is lower energy rates that,
together with recent State
business tax cuts, bring

Chart 3
Pennsylvania’s business costs
PA AND US UNEMPLOYMENT RATE close to average. Due to
5.50% fundamental differences in its
approach to the deregulation of
5.00% ~\_ the electric utility industry,

Pennsylvania does not expect
to experience electric power
supply shortages as have
3.50% recently occurred in California.
An improved competitive
position for new and retained
2.50% - — jobs will be created by these
2 00% efforts.
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Despite the difficulties in

its heavy industry and its Chart 4
competitive position, PA REAL PERSONAL INCOME
Pennsylvania has been able to Annual Percent Growth

maintain a jobless rate on par
with that of the nation. Chart 3 4%

displays actual and forecast 4%

unemployment rates for 3%

Pennsylvania and the U.S. 304 |

through 2002. While the near- 2% -

term outlook for Pennsylvania 204 -

and the U.S. is for continued, 19 |

though slower, economic growth, 19 |

this projection shows a modest 0% A , , , , ,

rise in the unemployment rate 1997 1998 1999 2000 2001 2002
both in the nation and in Projected

Pennsylvania. The projection for

Pennsylvania’s unemployment rate to be below that of the nation in 2000 and 2001 is more the
effect on the rate of expected slow growth in the Commonwealth’'s labor force than a larger
expansion of employment compared to the nation. The effect of the slowing economy forecast for
the nation and the State is also shown in changes in personal income. Chart 4 plots actual and
forecast personal income annual growth for Pennsylvania the years 1997 through 2002.

SUMMARY OF MAJOR OPERATING FUNDS

The total 2001-02 operating budget for the Commonwealth is $42.6 billion. It includes
$20.8 billion in the General Fund, $2 billion in the Motor License Fund, $12.8 billion in Federal
funds and $5.3 billion in fees and other special funds revenues.

The majority of the Commonwealth’s operating expenses are paid from the General Fund,
Motor License Fund and Lottery Fund. The following provides an overview of major revenues and
expenditures. More details regarding these funds may be found in Section C — Summary by Fund
and Section E — Department Presentations.

General Fund
Revenue
The General Fund is the Commonwealth's largest operating fund. It receives all tax
revenue, non-tax revenue and Federal grants and entitlements not specified by law to be
deposited elsewhere. The General Assembly makes appropriations of specific amounts from tax
revenue and certain non-tax revenue of the General Fund. These amounts are contained in this
budget as General Fund Revenue Sources.

Tax revenue in the General Fund constitutes over 97 percent of annual General Fund
revenue. Three taxes account for the majority of General Fund tax revenue. The corporate net
income, the sales and use, and the personal income taxes together provide approximately 80
percent of annual General Fund revenue. For non-tax revenue, the largest single source is interest
earnings on invested fund balances. Another important source of non-tax revenue is the statutory
transfer of amounts from special funds of the Commonwealth. The largest of these is the transfer
from the State (Liquor) Stores Fund.

Recent Revenue Trends: For the five fiscal years ending with 1999-00, total General
Fund revenue grew by 24.0 percent, an annual rate of 5.5 percent. The rate of growth for revenue
during the period understates the actual growth in the tax base due to the enactment of several tax
rate and tax base changes that reduced receipts. The fastest growing major tax revenue sources
during this period were the realty transfer tax, the inheritance tax, the personal income tax, the
sales and use tax, and the capital stock and franchise tax. All had five-year increases of over 20
percent. Revenue from several tax sources declined over the period. Receipts from the public
utility realty tax, the gross receipts tax and the cigarette tax fell. The decline of public utility realty
tax receipts was a consequence of the beginning of competition in the electric generating industry
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in Pennsylvania. Non-tax revenue sources during this period increased by over 22.9 percent,
slightly smaller than the 24.0 percent increase in tax revenue. Miscellaneous receipts, led by
interest earnings on General Fund investments, rose 22.0 percent during the period. Generally,
larger available cash balances due to improved financial performance were responsible for the
increase in interest earnings.

Receipts from the personal income tax in recent fiscal years have been helped by a
growing Pennsylvania economy. Personal income tax collections over the past four completed
fiscal years have averaged 7.1 percent annual growth and have exceeded each year’s estimate.
The unanticipated strength of receipts from the personal income tax continues in the current fiscal
year. Current fiscal year estimates have been increased $202.4 million, raising the anticipated
growth rate for the fiscal year to 7.0 percent from a 1.9 percent growth projected at the time of the
adoption of the budget. For 2001-02 the personal income tax growth is anticipated to rise 4.8
percent. Estimates for the personal income tax are developed from a regression equation that
uses forecasts of national wages, salaries, interest, dividends and rents.

The sales and use tax is levied on property and services used by consumers and by
businesses. Recently, annual growth rates for this tax have varied significantly from a high of 7.9
percent in 1994-95 to a low of 1.9 percent in 1997-98. A large category of taxable property is
motor vehicles. The growth rate for the motor vehicle component of the tax varied over an even
larger range that included a 0.6 percent decline in 1995-96. Economic patterns for consumer
purchases are a significant determinant of sales and use tax receipts. For 2000-01 through
December, sales and use tax receipts are slightly below estimate. Sales tax receipts from motor
vehicle sales transactions are 1.9 percent over-estimate while receipts from non-motor vehicle
sales transactions are 1.1 percent below their estimates. Anticipating smaller tax receipts than
anticipated due to a slowing of consumer and business spending in the remaining portion of the
fiscal year, the estimate for sales tax receipts has been lowered from 4.4 percent growth to 3.4
percent. For 2001-02, the expectation for modest gains in consumption spending is estimated to
produce a growth rate of 3.7 percent. Estimates for the sales and use tax are developed from a
regression equation that uses forecasts of national consumer expenditures on durable goods,
national consumption on new and used motor vehicles and the Pennsylvania unemployment rate.

The largest single General Fund tax on business is the corporate net income tax. The
robust gains in corporate profits during the middle portion of the 1990’s allowed 1999-00 receipts
from the corporate net income tax to exceed the amount of receipts in 1992-93, despite enacted
reductions in the tax rate from 12.25 percent in 1993 to the current rate of 9.99 percent. Annual
receipts from the corporate net income tax can vary significantly from year-to-year and may
experience a year-over-year decline. This variability is due to variations in corporate profitability,
including losses, the availability and use of tax credits and net operating loss deductions, and the
timing of estimated and final State tax payments based on when a corporation’s tax year begins.
Receipts for 2000-01 are projected to increase by 0.4 percent over receipts in the prior fiscal year.
Current fiscal year-to-date receipts are below the official estimate by 16.7 percent. Most of this
shortfall in receipts occurred in the month of December. The estimate for 2000-01 has been raised
by $80.1 million. Receipts for 2001-02 are estimated to increase minimally by 0.6 percent.
Expected softness in corporate profits is anticipated to restrain receipts from the tax. Estimates for
the corporate net income tax are developed from a regression equation that uses forecasts of
national before-tax corporate profits.

Proposed Tax Reductions: The Governor's proposed 2001-02 budget includes tax reductions
totaling $44.6 million for the fiscal year. The components of the proposed tax changes are:

- Expansion of Tax Forgiveness — The eligibility income limit for each dependent to qualify
for full tax forgiveness under the special tax provisions is proposed to be increased from
$7,500 to $8,500, effective January 1, 2001. A qualifying family of four with two claimants
and two dependents will owe no tax on taxable income up to $30,000. The estimated 2001-
02 cost is $17.8 million.

- Personal Computer Plus Sales Tax Holiday — The 2000-01 sales tax holiday for qualifying
purchases of personal computers and connected equipment is proposed to be continued
and expanded to include personal computer peripherals purchased separately from a
personal computer and for internet access devices. Purchases by individuals for non-
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business use will be exempt from the sales and use tax if purchased during the designated
time periods. The estimated 2001-02 cost is $10.7 million.

- Repeal of Nuisance Taxes — Three minor taxes whose revenues constitute less than one-
one hundredths of a percent of General Fund revenue are proposed to be repealed. A
$0.50 tax on the issuance of a marriage license and the writ tax imposed on documents
filed with a county will be repealed effective July 1, 2001. The 1 percent gross receipts tax
levied on private bankers is proposed to be repealed effective January 1, 2001. The total
estimated 2001-02 cost is $1.6 million for all three taxes.

- Increase Job Creation Tax Credits — The total amount of tax credits that may be awarded
in a fiscal year will be increased by $2.5 million to $22.5 million.

- Education Tax Credits — Business firms making qualified donations for qualified
educational purposes may apply to receive tax credits under the Neighborhood Assistance
Tax Credit Program. An annual cap on the amount of such credits to be awarded is $15
million. The total annual cap on neighborhood assistance tax credits is proposed to be
increased by $12 million to $30 million, effective July 1, 2001.

Expenditures

The General Fund is the primary funding source for most State agencies and institutions.
About three quarters of every dollar is returned to individuals, local governments, institutions,
school districts, etc. in the form of grants and subsidies. The remainder pays operating expenses
and debt service.

The total General Fund budget proposed for 2001-02 is $20.8 billion, an increase of $793
million or 4 percent. Major program expenditures occur in the area of State correctional
institutions, economic development, education, and public health and welfare.

State Correctional Institutions: The 2001-02 budget recommends $1.2 billion, a 4.2
percent increase for the State correctional institutions. This area has shown a constant upward
trend in cost in recent years. From 1994-95 to 2001-02, total costs have grown from $721 million
to $1.2 billion, an increase of 66 percent. This is due to the continuing rise in inmate population in
the State correctional institutions which has grown from 28,302 inmates in 1994-95 to an
estimated 36,999 inmates in 2001-02, an increase of 8,697 or 31 percent in seven years.

Basic Education: The financial responsibility for public education in Pennsylvania is
shared by the Commonwealth and 501 local school districts. Funds provided by the
Commonwealth supplement the funds raised locally. State aid to local school districts is provided
through various school subsidy payments for basic instruction, vocational education, debt service,
pupil transportation, employee retirement programs including social security and various special
education programs.

The largest such subsidy is the Basic Education Funding subsidy, which provides 59
percent of all Commonwealth aid to local schools in 2000-01. The Governor’'s 2001-02 Executive
Budget proposes over $3.9 billion for Basic Education Funding. This is an increase of $151.7
million or 4 percent.

The proposed budget for 2001-02, detailed in the Department of Education presentation in
Section E, includes over $6.4 billion in direct support of public schools, an increase of 3.7 percent.

Higher Education: Higher education in Pennsylvania is provided through 239 degree-
granting institutions which include the fourteen universities of the State System of Higher
Education (SSHE), four State-related universities, community colleges and various other
independent institutions. The recommended budget for 2001-02 proposes nearly $1.9 billion for
higher education, including $8.2 million for the third year of the SciTech and Technology
Scholarships Grant Program.

Public Health and Welfare. The Commonwealth provides temporary support for its
residents who are seeking to achieve and sustain independence. It also provides care, treatment
and rehabilitation to persons with mental and physical disabilities and supports programs to
prevent or reduce social, mental and physical disease and disabilities. For 2000-01, the total public
health and human services expenditures from all sources is $17.8 billion. For 2001-02, $18.5
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billion has been proposed for these programs, an increase of 4.0 percent. In 2001-02, the amount
from the General Fund will be $7.1 billion which is an increase of $240 million or 3.5 percent.

The Medical Assistance Program is the largest component of the public health and welfare
expenditures. It continues to grow but at a slower rate. This reduction is a result of the
implementation of policies and initiatives during this Administration designed to restrain costs and
limit eligibility. Expenditures increased during the period from 1989-90 through 1999-00 by an
annual average rate of 22.1 percent. The rate of growth from 1994-95 to 2001-02 is only 8.2
percent. The 2000-01 General Fund amount available is $ 3.36 billion and the 2001-02 budget
proposes appropriations totaling $3.38 billion. The increase for 2001-02 reflects normal inflationary
increases for the fee-for-service programs and long-term nursing home care. The managed care
appropriation reflects the higher rate increases experienced in the health care market.

Income maintenance, including cash assistance payments to families in transition to
independence and self-sufficiency totaled $ 1.91 billion from all sources for 2000-01. The 2001-02
budget proposes a total budget of $ 1.95 billion. The Commonwealth’s General Fund appropriation
is reduced from $ 826 million to $ 802 million. The budget provides a total of $393 million for child
care services. This represents an increase of 100 percent since 1994-95. The waiting list for
service for low-income families has been eliminated and the number of children served from
low-income families increased by 215 percent.

The 2001-02 budget continues the policy of supporting independence for people with
mental retardation and mental health disabilities. In June 1994, the State supported 10,223
institutional beds. By June 2001, that will be reduced to 5,583, a reduction of 45 percent. Over that
period, the community budgets will have grown by $ 828 million in total funds, an increase of 47.6
percent.

These General Fund revenue and expenditure decisions emphasize Governor Ridge’s
ongoing commitment to policies and programs that support public security, improved education,
strengthening the family, increased individual self-sufficiency and economic development.

Motor License Fund

The Motor License Fund is one of the special revenue funds of the Commonwealth and a
major operating fund of the Commonwealth. It is the fund that receives most of the revenues
required by the Constitution of Pennsylvania to be used only for costs of construction,
reconstruction, maintenance and repair of and safety on highways and bridges in the
Commonwealth and for the payment of debt service on obligations incurred for such purposes.
The major sources of revenue to the Motor License Fund are from motor fuels taxes, vehicle
registration fees, license taxes, operators’ license fees and other excise taxes imposed on
products used in motor transportation. Certain of these revenues are further restricted to specific
highway uses and are not included in the Motor License Fund estimate of revenue.

Liquid fuels taxes will provide approximately 54 percent of total Motor License Fund
revenues in 2000-01. Revenue from liquid fuels taxes has increased only slightly over the past
three fiscal years. For the three-year period ending with 1999-00, liquid fuels tax revenues
increased at an annual average of 1.5 percent. The budget for 2001-02 projects a 0.9 percent
increase.

Licenses and fee revenues represent the other major source of revenues for the Motor
License Fund. Annual growth of receipts from these sources is small. For the three-year period
ending with 1999-00, license and fee revenues increased at an annual average of 7.2 percent.
This large increase is due to increased registration fees for various vehicles effective in 1997 and
1998. For 2001-02, a 0.3 percent increase is projected.

For the fourth year in a row, the budget for 2001-02 recommends over a billion dollars for
highway maintenance. More importantly, revenue enhancements have permitted a shift in highway
maintenance from the least costly and least effective “oil and chip” patch repairs to more
substantial and desirable resurfacing and reconstruction methods. At the same time, the additional
revenues have allowed more miles of roads to be repaired and safety enhancements to be made
in all of the Commonwealth’s counties.
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In addition to the above, improvements continue to be made in customer services at the
Department of Transportation. The issuing of licenses and registrations continues to be
decentralized, making it easier for the citizens of the Commonwealth to use these services. In
addition, the time needed to issue licenses and registrations continues to be reduced.

Looking to the future, the department is researching highway systems technology in such
areas as intelligent transportation systems, advanced maintenance technologies, and high
performance pavement markings. In addition, the department will provide quality services that are
user friendly and customer-focused, and will remain responsive and accountable to the citizens of
the Commonwealth.

The Department of Transportation will continue to establish and maintain a first-rate
infrastructure, which unites roads, rails, waterways, airports and information networks linking
goods, services, people and ideas to our community, State and world markets.

Environmental Stewardship Fund

The Environmental Stewardship Fund is a special fund of the Commonwealth, created in
December 1999 by Act 68 of 1999, the Environmental Stewardship and Watershed Protection Act.
This is the primary source of funding for the broad “Growing Greener” initiative that addresses
environmental issues such as farmland preservation, open space protection, maintenance in State
parks, abandoned mine reclamation, watershed protection and restoration, recreational trails, local
parks, land use planning, and local drinking water and sewer systems.

This fund is composed of monies received from the General Fund, the Hazardous Sites
Cleanup Fund and the Recycling Fund, plus landfill fees and interest earnings. In 2000-01, this
fund will receive $100 million from the General Fund. It is the intent of Act 68 that this fund
receives an annual appropriation of $100 million from the General Fund for the next three fiscal
years. In addition, the intent of Act 68 is that the fund receives a combined maximum total of $30
million annually for five fiscal years, beginning in 1999-00, from the Hazardous Sites Cleanup
Fund and the Recycling Fund. The fund also receives revenue from a 25 cent per ton, or 25 cent
per three cubic yards, fee for all solid waste received at a landfill in the Commonwealth. Act 68
continues this fee until 2004.

The Commonwealth agencies involved with the “Growing Greener” programs are the
Department of Conservation and Natural Resources, the Department of Environmental Protection,
the Department of Agriculture, and the Infrastructure Investment Authority. Implementation of all
programs began in 1999-00. For additional details, please see the Environmental Stewardship
Fund in Section C.

Lottery Fund

The Lottery Fund is a special revenue fund that receives the proceeds of lottery sales. It
provides funding for lottery prizes and for programs supporting older Pennsylvanians. These
programs include property tax and rent assistance, community care programs, mass transit fare
subsidies, and assistance in the purchase of pharmaceuticals.

The Pennsylvania State Lottery has reached a state of maturity where significant growth in
sales cannot be expected. Participation in the online games has been decreasing. Only when
there are unusually large jackpots of several million dollars in the online games do ticket sales
spurt higher. This decrease is partially offset by the increased sales of popular Instant Game
tickets, where games are changed often. To counter the trend of slipping revenues, retail points of
sale will be increased with the goal of maintaining and eventually increasing the level of ticket
sales.

The total costs of programs funded through the Lottery Fund continue to increase, a total
of 41.9 percent compared to 1994-95. The largest program in the Lottery Fund is the
Pharmaceutical Assistance Contract for the Elderly (PACE) Program. This program provides
pharmaceutical benefits to qualified older Pennsylvanians who face a growing burden from the
cost of drugs required to maintain healthy, productive lives. For 2001-02, $359 million will provide
pharmaceutical assistance to 232,500 older Pennsylvanians. This is a $142 million (65.4 percent)
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increase compared to 1994-95. The second largest program in the Lottery Fund is the
PENNCARE appropriation that provides in-home and community-based services to older
Pennsylvanians to enrich their lives and enable them to delay or avoid institutionalization. For
2001-02, $203 million is provided for the PENNCARE Program. This is a $44.9 million (28.4
percent) increase compared to 1994-95. Combined, these programs account for approximately 68
percent of total Lottery Fund program expenditures. There are two primary factors in the rising
costs of programs: the increasing number of eligible older Pennsylvanians; and the rapidly rising
costs and utilization of pharmaceuticals. There is a continual search for ways to control costs.

Tobacco Settlement Fund

On December 17, 1999, Pennsylvania finalized its contractual agreement with the five
major tobacco companies under a Master Settlement Agreement (MSA). The MSA provides a
perpetual reimbursement to states for the costs incurred as a result of tobacco use.
Pennsylvania’s share of the MSA funds for the first 25 years of the agreement is in excess of $12
billion, with annual payments ranging between $322 million and $589 million from 1999 to 2025.

The Tobacco Settlement Fund is the proposed special revenue fund that will receive the
proceeds from the MSA for the Commonwealth. Pending legislative approval, it will provide
funding for proposed programs such as health care insurance for the uninsured, home and
community-based care, tobacco use prevention, cessation, broad-based health research, venture
capital, biotechnology research centers and uncompensated care.

The fund will also maintain a proposed endowment component to preserve a portion of the
receipts to ensure funds for future generations, sustain critical programs if tobacco allocations
decrease, and provide ongoing revenue if tobacco allocations end. The initial payment from the
MSA will be deposited into this endowment. Similarly, five percent of the annual payment from the
MSA will be deposited here.

For more information on the Master Settlement Agreement and the Governor’s proposed
program, see the separate presentation in this section entitled Health Investment Plan.

Rainy Day Fund

The Tax Stabilization Reserve Fund, commonly referred to as the Rainy Day Fund, was
created by Act 32 of 1985 to promote greater continuity and predictability in the funding of vital
government services. It also minimizes the need to increase taxes to balance the
Commonwealth's budget during periods of economic distress. Revenue is provided through an
annual transfer of 15 percent of the General Fund's fiscal year ending surplus and other
nonrecurring transfers from the General Fund surplus and other funds as approved by the General
Assembly. Appropriations out of the fund require approval by two-thirds of the members of each
House of the General Assembly.

The Rainy Day Fund balance is projected to be nearly $1.3 billion after the 2001-02
transfer is completed. The Rainy Day Fund balance will then represent 6.0 percent of General
Fund revenues.

Rainy Day Fund Rainy Day Fund Balance as Percentage
Ending Cash Balance of General Fund Revenue
hufllions
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During this Administration, the balance in the Rainy Day Fund has increased nearly
twenty-fold and now exceeds the three percent of General Fund revenues goal established in the
original legislation in 1985. It also exceeds the five percent reserve that the bond rating agencies
have indicated to the Commonwealth that they view favorably.

Complement

A major component of any budget is the size of its workforce or complement. In
Pennsylvania, a complement level (the number of full-time equivalent (FTE) salaried positions) is
authorized by appropriation for each agency under the Governor’s jurisdiction. A major objective of
this Administration has been to maximize the use of current complement levels and, where
possible, to reduce the number of positions through improved efficiency and the use of technology.

Pennsylvania has been very successful in achieving this goal. The total authorized FTE
salaried complement has been declining since the Administration took office, from 86,854 in
January 1995 to a proposed level of 85,717 by June 30, 2002, a decrease of 1,137 positions. This
overall decline in FTE salaried complement has been achieved during a period of significant
growth in staff for the State correctional institutions, the probation and parole system and the State
Police. From January 1995 to June 2002 it is anticipated that the FTE salaried complement for the
Department of Corrections will grow from 10,768 to 15,067, an increase of 4,299 or 40 percent, the
Board of Probation and Parole will grow from 666 to 1,033, an increase of 367 or 55 percent, and
the State Police will grow from 5,336 to 5,792, an increase of 456 or 9 percent. This is the result, in
part, of the Governor’s priority to strengthen public safety and law enforcement.

Authorized Salaried Complement

22,400 75,000

20,000

70,000 —

17 500

55,000 —

12,500

50,000 —

Jan. 1925 June 2002 Jan. 1985 June 2002
Corrections, All Other Agencies
Board of Probation and Parole,
State Police

This budget proposes a net increase of 225 positions. Excluding new public safety and law
enforcement positions necessary for the State correctional institutions, the probation and parole
system and the State Police, the complement decreases by 164 positions.
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This section summarizes the budget for the General Fund and selected
Special Funds. It includes seven year financial statements for each of these
funds, a seven year summary by agency and fund, summaries by the seven
Commonwealth Programs, and several summaries for the General Fund
including income by major source and outgo by program.
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Seven Year Financial Statements By Fund

The following financial statements are a summary of the General Fund and selected Special
Fund revenues and expenditures for the 1999-00 actual year, 2000-01 available year, 2001-02
budget year and future year estimates. Additional information on revenues and expenditures is
detailed in subsequent tables and in Section C of this budget.

General Fund

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Beginning Balance®......................... $ 447536 $ 610,536 $ 312,769
REVENUES. .....cooveviirieieieieieisiseens $20,256,727 $20,680,700 $21,441,300 $22,256,400 $22,977,200 $ 23,748,100 $ 24,402,900
AUSIMENtS®. ..o -690,684  -1,031,000 -976,640 -1,071,040 -1,153,540 -1,243,340 -1,340,140
Funds Available...........c.c.ccceoevueunnn. $20,013,579 $20,260,236 $20,777,429 $21,185,360 $ 21,823,660 $ 22,504,760 $ 23,062,760
EXPENditures........c.cccevevevereeceennans 19,295,301  -19,892,272  -20,772,314  -21,181,895 -21,816,494 -22,376,284  -23,010,506
Closing Balance............ccoceuevvanan. $ 718278 $ 367,964 $ 5115 $ 3,465 $ 7,166 $ 128,476 $ 52,254
Less Transfer to Tax Stabilization

Reserve Fund........c.cccooveuevennnnn. -107,742 -55,195 -767 -520 -1,075 -19,271 -7,838
Ending Balance®...........ccccovvvrvrirenns $ 610536 $ 312,769 $ 4348 $ 2,945 $ 6,091 $ 109,205 $ 44,416

aEnding balance not carried forward after 2001-02.

b " __—
Includes net revenue accruals, refunds, lapses and adjustments to beginning balances.
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Seven Year Financial Statements By Fund

Motor License Fund?

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Beginning Balance....................... $ 89,454 $ 112,136 $ 95,220 $ 7,751 $ 8,475 $ 7,566 $ 6,438
ReCeipts.....ccuveieeiiiiiieee e 1,988,170 1,977,740 1,971,980 1,982,450 1,998,000 2,007,430 2,015,620
Funds Available..............c.ccocueee. $ 2,077,624 $ 2,089,876 $ 2,067,200 $ 1,990,201 $ 2,006,475 $ 2,014,996 $ 2,022,058
Less Expenditures............ccoeeenn. -1,965,488 -1,994,656 -2,059,449 -1,981,726 -1,998,909 -2,008,558 -2,015,111
Ending Balance...........c.cccoecvueeeenn. $ 112,136 $ 95,220 $ 7,751 $ 8,475 $ 7,566 $ 6,438 $ 6,947
Banking Department Fund
(Dollar Amounts in Thousands)
1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Beginning Balance....................... $ 11,466 $ 15,061 $ 17,106 $ 18,049 $ 21,072 $ 24,168 $ 27,333
RECEIPLS.....ovviviiieiiiiieiiee e 12,665 12,583 13,089 13,371 13,650 13,929 14,227
Funds Available..............ccccoeenee. $ 24,131 $ 27,644 $ 30,195 $ 31,420 $ 34,722 $ 38,097 $ 41,560
Less Expenditures........................ -9,070 -10,538 -12,146 -10,348 -10,554 -10,764 -10,979
Ending Balance.............ccccocueeenen. $ 15,061 $ 17,106 $ 18,049 $ 21,072 $ 24,168 $ 27,333 $ 30,581
Boat Fund
(Dollar Amounts in Thousands)
1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Beginning Balance....................... $ 7,993 $ 8,929 $ 8,156 $ 6,868 $ 5473 $ 3,970 $ 2,351
ReCeipts.....ccuveieeiiiiiieee e 11,647 9,895 9,972 9,877 9,952 10,021 10,082
Funds Available..............c.ccocueee. $ 19,640 $ 18,824 $ 18,128 $ 16,745 $ 15,425 $ 13,991 $ 12,433
Less Expenditures............ccceeenne -10,711 -10,668 -11,260 -11,272 -11,455 -11,640 -11,828
Ending Balance...........cccccoecuueeeenn. $ 8,929 $ 8,156 $ 6,868 $ 5473 $ 3,970 $ 2,351 $ 605

# Excludes restricted revenue.
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Seven Year Financial Statements By Fund

Environmental Stewardship Fund®

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Beginning Balance....................... $ 0 $ -1,165 $ 1853 $ 0 $ 0 $ 0 $ 0
RecCeipts.....cccuvvieiiieiieie e 84,804 137,000 137,000 137,000 137,000 0 0
Funds Available..............c.ccocueeee. $ 84,804 $ 135,835 $ 138,853 $ 137,000 $ 137,000 $ 0 $ 0
Less Expenditures............ccoeeeenne -85,969 -133,982 -138,853 -137,000 -137,000 0 0
Ending Balance..........c.cccccceveennn. $ -1,165 $ 1853 $ 0 $ 0 $ 0 $ 0 $ 0

Farm Products Show Fund

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Beginning Balance....................... $ 2579 $ 1,951 $ 1,071 $ 151 $ 86 $ 21 % 56
ReECEIPLS.....oeviviiieiiiiieiieieeee 4,900 4,950 4,940 4,940 4,940 4,940 4,940
Funds Available..............ccccoeenee. $ 7479 $ 6,901 $ 6,011 $ 5091 $ 5026 $ 4961 $ 4,996
Less Expenditures...........ccceeenneee. -5,528 -5,830 -5,860 -5,005 -5,005 -4,905 -4,905
Ending Balance............cccccocueeenee. $ 1,951 $ 1,071 $ 151 $ 86 $ 21 $ 56 $ 91
Fish Fund
(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Beginning Balance....................... $ 13,632 $ 14,503 $ 10,650 $ 5421 $ 915 $ -3,909 $ -9,102
RecCeipts.....cccuvvieiiieiieie e 41,602 40,531 40,184 40,055 40,514 40,927 41,318
Funds Available..............c.ccocueeee. $ 55,234 $ 55,034 $ 50,834 $ 45,476 $ 41,429 $ 37,018 $ 32,216
Less Expenditures............ccoeeeenn. -40,731 -44,384 -45,413 -44,561 -45,338 -46,120 -46,913
Ending Balance...........c.cccoecuueeeenn. $ 14,503 $ 10,650 $ 5421 $ 915 $ -3,909 $ -9,102 $ -14,697

# Excludes restricted revenue.
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Game Fund
(Dollar Amounts in Thousands)
1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Beginning Balance....................... $ 20,307 $ 25,126 $ 24,188 $ 24,171 $ 23,222 $ 21,323 $ 18,455
ReECEIPLS.....oeviviiieiiiiieiieeeieee 60,970 56,306 57,833 57,833 57,833 57,833 57,833
Funds Available............c.ccccoeenee. $ 81,277 $ 81,432 $ 82,021 $ 82,004 $ 81,055 $ 79,156 $ 76,288
Less Expenditures....................... -56,151 -57,244 -57,850 -58,782 -59,732 -60,701 -61,690
Ending Balance.............ccccocueeenen. $ 25,126 $ 24,188 $ 24,171 $ 23,222 $ 21,323 $ 18,455 $ 14,598
Keystone Recreation, Park and Conservation Fund
(Dollar Amounts in Thousands)
1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Beginning Balance....................... $ 72,011 $ 80,754 $ 47,779 % 49,018 $ 51,030 $ 53,227 $ 55,444
ReCeipts......cuvvieieieiiieee e 83,119 84,825 52,160 54,485 57,025 59,589 62,089
Funds Available..............c.ccocueee. $ 155,130 $ 165,579 $ 99,939 $ 103,503 $ 108,055 $ 112,816 $ 117,533
Less Expenditures............ccoeeeenn. -74,376 -117,800 -50,921 -52,473 -54,828 -57,372 -59,928
Ending Balance...........c.cccoevueeeenn. $ 80,754 $ 47,779 $ 49,018 $ 51,030 $ 53,227 $ 55,444 $ 57,605
Lottery Fund
(Dollar Amounts in Thousands)
1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Beginning Balance....................... $ 112,828 $ 200,965 $ 210,348 $ 152,420 $ 38,445 $ -187,704 $ -493,117
Add Reserve From Prior Year...... 190,000 190,000 160,000 100,000 28,000 5,000 0
ReECEIPLS.....oeviiiiieiiiieeiieec e 942,709 925,648 933,019 937,342 938,977 949,085 962,888
Funds Available..............ccccoeenen. $ 1245537 $ 1,316,613 $ 1,303,367 $ 1,189,762 $ 1,005,422 $ 766,381 $ 469,771
Less Expenditures...........ccceeenneee. -854,572 -946,265 -1,050,947 -1,123,317 -1,188,126 -1,259,498 -1,338,395
Less Reserve for Current Year..... -190,000 -160,000 -100,000 -28,000 -5,000 0 0
Ending Balance............cccccocueeenen. $ 200,965 $ 210,348 $ 152,420 $ 38,445 $ -187,704 $ -493,117 $ -868,624
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Milk Marketing Fund

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Beginning Balance....................... $ 1582 $ 1,487 $ 1,344 $ 1,112 $ 830 $ 1,285 $ 1,688
ReECEIPLS.....oeviviiieiiiieeiieee e 2,264 2,289 2,273 2,273 3,061 3,061 3,061
Funds Available............c.ccccoeenee. $ 3,846 $ 3,776 $ 3,617 $ 3,385 $ 3,891 $ 4,346 $ 4,749
Less Expenditures...................... -2,359 -2,432 -2,505 -2,555 -2,606 -2,658 -2,711
Ending Balance.............ccccocueeenen. $ 1,487 $ 1,344 $ 1,112 $ 830 $ 1,285 $ 1,688 $ 2,038
Racing Fund
(Dollar Amounts in Thousands)
1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Beginning Balance....................... $ 10,332 $ 11,478 $ 10,169 $ 12,023 $ 11,827 $ 11,626 $ 11,421
ReCeipts......cuvvieieieiiieee e 19,832 19,763 21,826 21,826 21,826 21,826 21,826
Funds Available..............c.ccocueee. $ 30,164 $ 31,241 % 31,995 $ 33,849 $ 33,653 $ 33452 % 33,247
Less Expenditures.............c....... -18,686 -21,072 -19,972 -22,022 -22,027 -22,031 -22,035
Ending Balance...........c.cccoevueeeenn. $ 11,478 $ 10,169 $ 12,023 $ 11,827 $ 11,626 $ 11,421 $ 11,212
Tobacco Settlement Fund
(Dollar Amounts in Thousands)
1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Beginning Balance....................... $ 0% 306,178 $ 322,071 $ 403,803 $ 407,798 $ 358,292 $ 363,642
ReECEIPLS.....oeviviiieiiiiierieee s 306,178 322,071 403,803 407,798 358,292 363,642 369,074
Funds Available............c.ccccoeenen. $ 306,178 $ 628,249 $ 725,874 $ 811,601 $ 766,090 $ 721,934 $ 732,716
Less Expenditures...........ccceeeneee. 0 -306,178 -322,071 -403,803 -407,798 -358,292 -363,642
Ending Balance............cccccocuveenee. $ 306,178 $ 322,071 $ 403,803 $ 407,798 $ 358,292 $ 363,642 $ 369,074
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Overview and Summaries

Seven Year Department Summary by Fund

The following is a summary by department of 1999-00 actual expenditures, the 2000-01 amounts available, the 2001-02 amounts budgeted
and future year estimates as presented in the 2001-02 Governor's Executive Budget for the General Fund and selected Special Funds.

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Actual Available Budget Estimated Estimated Estimated Estimated

Governor's Office

General FUNG........c.coviiieisces s $ 7,441 $ 7,793 $ 8,027 $ 8,188 $ 8,352 $ 8,519 $ 8,689
Executive Offices

GENETAl FUNG......covvvrrerreseineeeeeneneesesssssssssseessssenssssss s $ 180,710 287,565 $ 317,134 $ 277,404 $ 279,105 $ 280,813 $ 245,158

MOLOT LICENSE FUN..ovrrerrvvvvveererneressssssssseessnneesessssssssesssseees 4,063 4,998 5,445 5,600 5,713 5,827 5,942
Department Total ..........cccccvviiimiiiiiiiiiieceeeeeceeeeee $ 184,773 $ 292,563 $ 322,579 $ 283,004 $ 284,818 $ 286,640 $ 251,100
Lieutenant Governor

General FUNG........c.ovviiicneeeee s $ 1,277 $ 1,377 $ 1,416 $ 1,444 $ 1,473 $ 1,502 $ 1,533
Attorney General

General FUNG........c.ovviiicneeeee s $ 70,175 $ 71,756 $ 73,611 $ 75,080 $ 76,578 $ 78,107 $ 79,666
Auditor General

General FUNG........c.ovveicneeeee s $ 44,422 $ 46,073 $ 47,513 $ 48,454 $ 49,413 $ 49,913 $ 50,912
Treasury

General Fund. $ 656,169 $ 413,503 $ 758,710 $ 802,268 $ 839,292 $ 853,813 $ 863,597

Lottery Fund... 18 100 100 100 100 100 100

Racing Fund 17 10 10 10 10 10 10

MOtOr LICENSE FUND......oovvveerriiirceerieiereseienisessesessinnane 109,452 93,978 73,870 63,214 53,302 35,529 35,179

Game Fund 0 5 5 5 5 5 5

Fish Fund 0 5 5 5 5 5 5

Banking Department FUN..........ccovreeinencrnernineeneieenees 0 5 5 5 5 5 5

Milk Marketing Fund.......... 0 10 10 10 10 10 10

Farm Products Show Fund 0 5 5 5 5 5 5

Boat Fund 0 5 5 5 5 5 5
Department Total ...........euvueiieiiiiiiiiiiiiiiiiieeieeeeeeeeen $ 765,656 $ 507,626 $ 832,725 $ 865,627 $ 892,739 $ 889,487 $ 898,921
Aging

General Fund $ 34,116 $ 36,505 $ 38,701 $ 36,952 $ 37,294 $ 37,641 % 37,996

Lottery Fund.........c.cc..e. . 446,452 482,684 562,121 628,103 685,428 748,900 819,522

Tobacco Settlement FUNG...........cc.oeeivneeneineenenreeeiieeene 0 10,240 33,166 36,220 52,631 46,875 47,185
Department Total ...........eevueiiiiiiiiiiiiiiiiiiiieeieeeeeeeeen $ 480,568 $ 529,429 $ 633,988 $ 701,275 $ 775,353 $ 833,416 $ 904,703
Agriculture

General FUNG........c.oviieeces s $ 198,810 $ 81,363 $ 75,368 $ 72,576 $ 73,349 $ 74,137 $ 74,942

Racing Fund 18,453 20,840 19,734 21,779 21,779 21,778 21,777

Environmental Stewardship Fund. 0 19,828 20,550 20,276 20,276 0 0

Farm Products Show Fund 4,728 5,080 4,855 4,000 4,000 3,900 3,900
Department Total .........cevieeeiiiiiiiiiiieeeeeee e $ 221,991 $ 127,111 $ 120,507 $ 118,631 $ 119,404 $ 99,815 % 100,619
Banking

Banking Department FUNG............cooueemenrmernemeseecnenes $ 8,745 $ 10,191 $ 11,801 $ 9,997 $ 10,197 $ 10,401 $ 10,609
Civil Service Commission

General Fund $ 1% 1% 13 13 1% 1% 1
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Seven Year Department Summary by Fund

(Dollar Amounts in Thousands)
1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Actual Available Budget Estimated Estimated Estimated Estimated

Community and Economic Development
General Fund
Tobacco Settlement Fund

$ 430,299 $ 490,649 $ 376,359 $ 378,025 $ 379,724 $ 355,061 $ 356,832
0 101,378 16,951 21,253 0 0 0

Department Total ..........ccceevviiiiiiiiiiiccecis $ 430,299 $ 592,027 $ 393,310 $ 399,278 $ 379,724 $ 355,061 $ 356,832

Conservation and Natural Resources

General Fund $ 99,755 $ 115,896 $ 109,281 $ 108,673 $ 110,324 $ 112,417 $ 114,551

Environmental Stewardship Fund. . 24,415 32,290 33,464 33,017 33,017 0 0

Motor License FUNG.........c.cooevvevvevnivnernnenes . 1,000 1,000 1,000 1,000 1,000 1,000 1,000

Keystone Recreation, Park and Conservation Fund................. 54,426 89,721 32,973 33,904 35,416 37,067 38,733
Department Total ... $ 179,596 $ 238,907 $ 176,718 $ 176,594 $ 179,757 $ 150,484 $ 154,284
Corrections

GENETAl FUNG......oiveiiniiiiciicieis it $ 1,129,638 % 1,175,884 $ 1,225010 $ 1,256,789 $ 1,302,087 $ 1,358,421 $ 1,407,352
Education

GENETAl FUNG......oiveiiniiiiciicieis it $ 7,640,461 % 8,051,656 $ 8,291,559 $ 8,301,132 $ 8,297,596 $ 8,312,990 $ 8,335,093

MOtOr LICENSE FUNG......coviririrciiieiisiseiesses s 1,178 1,639 1,620 1,620 1,620 1,620 1,620

Keystone Recreation, Park and Conservation Fund................. 10,412 14,613 11,353 11,789 12,329 12,892 13,448
Department Total ... $ 7,652,061 $ 8,067,908 $ 8304532 $ 8,314,541 $ 8,311,545 $ 8,327,502% 8,350,161
Emergency Management Agency

General FUNG........c.ccovveieviieiecis e $ 21,367 $ 39,401 $ 12,941 $ 11,042 $ 11,261 $ 11,484 $ 11,712

Environmental Protection

General Fund $ 275,931 $ 346,649 $ 348,361 $ 341,399 $ 344,619 $ 248,111 $ 251,671

Environmental Stewardship Fund. 37,569 50,110 51,931 51,238 51,238 0 0

Motor License Fund 4,000 4,000 4,000 4,000 4,000 4,000 4,000
Department Total ...........cccccoeiiiiiiiniiiiiii, $ 317,500 $ 400,759 $ 404,292 $ 396,637 $ 399,857 $ 252,111 $ 255,671
Fish and Boat Commission

General Fund $ 10% 1 $ 11 % 1 $ 11 % 1% 11

Fish Fund 23,500 27,342 27,905 27,428 27,962 28,507 29,062

Boat Fund 8,145 8,590 9,094 9,262 9,433 9,608 9,786
Department Total ... $ 31,655 $ 35943 $ 37,010 $ 36,701 $ 37,406 $ 38,126 $ 38,859
Game Commission

General FUNG........c.coiiieeces s $ 0$ 80 $ 0s$ 0% 0% 0% 0

GAME FUNG.....ooiiiiiie e 47,905 48,971 49,577 50,509 51,459 52,428 53,417

Keystone Recreation, Park and Conservation Fund.................. 19 33 0 0 0 0 0
Department Total ...t $ 47,924 $ 49,084 $ 49,577 $ 50,509 $ 51,459 $ 52,428 $ 53,417
General Services

General FUNG........c.coviiiieece e $ 204,785 $ 105,848 $ 110,092 $ 112,465 $ 113,441 $ 115,886 $ 117,965

Motor License Fund....... . 20,252 20,245 20,240 20,243 20,248 20,253 20,258

Banking Department FUNG...........ccoouueieneiiieineieissieeseiens 325 342 340 346 352 358 365
Department Total ...........cccccoeiviiiinniiiiiic, $ 225,362 $ 126,435 $ 130,672 $ 133,054 $ 134,041 $ 136,497 $ 138,588
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Seven Year Department Summary by Fund

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Actual Available Budget Estimated Estimated Estimated Estimated
Health
General Fund $ 220,924 $ 239,710 $ 244,268 $ 243,774 $ 245,118 $ 245977 $ 247,581
Tobacco Settlement Fund 0 56,889 84,756 106,263 107,314 94,288 95,696
Department Total ..........cccccvvveiiiiiiiiriiiieeceecececeeeeee $ 220,924 $ 296,599 $ 329,024 $ 350,037 $ 352,432 $ 340,265 $ 343,277
Higher Education Assistance Agency
GENETal FUND.......vvuviriinricrierie i $ 353,218 $ 385,981 $ 402,975 $ 411,309 $ 411,309 $ 411,309 $ 411,309

Historical and Museum Commission

General Fund $ 28,243 $ 32,928 $ 33,021 $ 33,565 $ 34,097 $ 34,639 $ 35,191

Keystone Recreation, Park and Conservation Fund 9,519 13,433 6,595 6,780 7,083 7,413 7,747
Department Total ... $ 37,762 $ 46,361 $ 39,616 $ 40,345 $ 41,180 $ 42,052 $ 42,938
Infrastructure Investment Authority

Environmental Stewardship Fund............ccccoveenneninnininens $ 23,985 $ 31,754 $ 32,908 $ 32,469 $ 32,469 $ 0% 0
Insurance

General Fund $ 19,094 $ 56,438 $ 58,610 $ 63,578 $ 75,895 $ 87,963 $ 90,783

Tobacco Settlement Fund 0 73,728 109,843 137,718 139,081 122,196 124,021
Department Total ...t $ 19,094 $ 130,166 $ 168,453 $ 201,296 $ 214,976 $ 210,159 $ 214,804
Labor and Industry

GENETAl FUNG.......vvuiiniiciiciiciie s $ 90,419 $ 108,521 $ 104,044 $ 103,632 $ 103,502 $ 104,332 $ 104,897
Military and Veterans Affairs

GENETAl FUNG.......vvuiiniiiiciieiis st $ 87,727 $ 86,575 $ 97,384 $ 98,664 $ 100,470 $ 102,312 $ 104,189
Milk Marketing Board

Milk Marketing FUNG............ovuerieeiineinnineisisesee s $ 2,359 $ 2,422 $ 2,495 $ 2,545 $ 2,596 $ 2,648 $ 2,701
Probation and Parole

GENETAl FUNG.......vvuiiniiiiciieiis st $ 86,001 $ 91,268 $ 102,464 $ 99,353 $ 100,941 $ 102,562 $ 104,212
Public Television Network

GENETAl FUNG.......vvuiiniiiiciieiis st $ 17,228 $ 15,416 $ 13,116 $ 9932 $ 10,000 $ 10,069 $ 10,139

Public Welfare

General Fund $ 6,189,163 % 6,493,398 $ 6,699,791 $ 7,072,814 $ 7,584,380 $ 8,139,553 $ 8,691,507

Tobacco Settlement Fund 0 63,943 77,355 102,349 108,772 94,933 96,740
Department Total ..........cevieeeiiiiiiiiiiie e $ 6,189,163 $ 6,557,341 $ 6,777,146 $ 7,175,163 $ 7,693,152 $ 8,234,486% 8,788,247
Revenue

General Fund $ 319,543 $ 250,591 $ 242,186 $ 234,145 $ 239,915 $ 245,858 $ 251,977

Lottery Fund... . 302,622 387,230 363,251 365,375 367,797 370,390 373,160

Racing Fund...... . 216 222 228 233 238 243 248

Motor License Fund 19,183 19,722 22,157 22,420 22,688 22,962 23,241
Department Total ... $ 641,564 $ 657,765 $ 627,822 $ 622,173 $ 630,638 $ 639,453 $ 648,626
Securities Commission

General FUNG........c.ccvveieiiieieceis s $ 2,163 $ 2,199 $ 2,256 $ 2301 $ 2,347 $ 2,394 $ 2,442
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Seven Year Department Summary by Fund

State
General FUNG........cociveieicieicess s

State Employees' Retirement System
General FUN..........curiiiiiiiessse e

State Police
General Fund..... .
MOtOr LICENSE FUNG.......cvvverrericieiieeircieissiese s

Department Total ..........vvieieiiiiiiiiiiee e

Tax Equalization Board
General FUNG........c.ovvieiecneees s

Transportation
General Fund
Lottery Fund... .
MOtOr LICENSE FUNG....... v sseeseesnesnens

Department Total ............uvuuiiiiiiiiiiiiiiiieiiieeieeeeeeeeenn

Legislature
General FUNG........c.cciveieviieieeeis s

Judiciary
General FUNG........ccciveieiieieeeis s

COMMONWEALTH TOTALS:

General FUNd ......ccoovviviiiiiie e
Lottery Fund ....
Racing Fund ................ .
Motor License FUuNd .........ccooeeviviiiiiiieieniiiiiiieeeeeees
Game FUND ...ooviiiiii e
Fish Fund
Banking Department FuNd .........ccccooevvvivieeeenininnnnnn.
Milk Marketing Fund ..........c.ooooviiiiinieeiieeeeeeeee
Farm Products Show Fund .
Boat FUNd ...
Keystone Recreation, Park and Conservation Fund .

Tobacco Settlement Fund..............oovvviiiiiiinieeenennnn,
Environmental Stewardship Fund.............cccccceveeeenn.

GRAND TOTAL oottt

1/250% %\(E‘{mr's Executive Budget 2001-02

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Actual Available Budget Estimated Estimated Estimated Estimated
3,615 $ 5,976 $ 16,683 $ 8,324 $ 8,463 $ 8,558 $ 8,680
6% 10 $ 0% 7% 7% 7% 7
144,780 $ 158,890 $ 170,652 $ 173,214 $ 176,622 $ 178,030 $ 181,575
301,091 326,508 350,591 356,774 363,787 366,548 373,844
445871 $ 485,398 $ 521,243 $ 529,988 $ 540,409 $ 544,578 $ 555,419
1,319 $ 1,349 $ 1,388 $ 1,416 $ 1,444 $ 1,473 $ 1,502
301,537 $ 317,325 $ 315,841 $ 315,720 $ 315,733 $ 315,892 $ 316,055
105,480 118,348 125,475 129,739 134,801 140,108 145,613
1,505,269 1,524,316 1,580,526 1,506,855 1,526,551 1,550,819 1,550,027
1,912,286 $ 1,959,989 $ 2,021,842 $ 1,952,314 $ 1,977,085 $ 2,006,819% 2,011,695
220,411 $ 239,545 $ 245,429 $ 245,556 $ 245,656 $ 245,788 $ 245,892
214,543 $ 221,142 $ 228,111 $ 232,688 $ 236,675 $ 240,741 $ 244,887
$ 19,295,301 % 19,979,272 $ 20,772,314 $ 21,181,895 $ 21,816,494 $ 22,376,284 $ 23,010,506
854,572 988,362 1,050,947 1,123,317 1,188,126 1,259,498 1,338,395
18,686 21,072 19,972 22,022 22,027 22,031 22,035
1,965,488 1,996,406 2,059,449 1,981,726 1,998,909 2,008,558 2,015,111
47,905 48,976 49,582 50,514 51,464 52,433 53,422
23,500 27,347 27,910 27,433 27,967 28,512 29,067
9,070 10,538 12,146 10,348 10,554 10,764 10,979
2,359 2,432 2,505 2,555 2,606 2,658 2,711
4,728 5,085 4,860 4,005 4,005 3,905 3,905
8,145 8,595 9,099 9,267 9,438 9,613 9,791
74,376 117,800 50,921 52,473 54,828 57,372 59,928
0 306,178 322,071 403,803 407,798 358,292 363,642
85,969 133,982 138,853 137,000 137,000 0 0

$ 22,390,099 $ 23,646,045 $ 24,520,629 $ 25,006,358 $ 25,731,216 $ 26,189,920 $ 26,919,492
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Overview and Summaries

General and Special Funds

This table shows a summary by Commonwealth Programs of 1999-00 expenditures, the 2000-01 amounts
available, the 2001-02 amounts budgeted and future year estimates as presented in the Governor's 2001-02
Executive Budget for the General Fund and selected Special Funds.

Seven Year Commonwealth Program Summary

(Dollar amounts in Thousands)

1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Commonwealth Program Actual Available Budget Estimated Estimated Estimated Estimated
Direction and Supportive Services............ $ 1,140,357 $ 1,144965 $ 1,207,388 $ 1,180,312 $ 1,193,873 $ 1,206,467 $ 1,181,649
Protection of Persons and Property.......... 2,873,653 3,082,437 3,280,226 3,333,261 3,420,892 3,319,593 3,396,256
Education........cccovveiniiiieiiie e 8,156,101 8,486,982 8,792,947 8,815,276 8,817,481 8,838,975 8,861,393
Health and Human Services.................... 7,210,824 7,792,726 8,167,697 8,661,822 9,261,944 9,853,709 10,487,077
Economic Development..........ccccceeecieeeenn. 730,165 814,240 706,738 727,930 722,418 669,863 671,918
Transportation and Communication.......... 1,853,922 1,816,438 1,902,223 1,829,849 1,851,418 1,870,835 1,884,281
Recreation and Cultural Enrichment......... 425,077 508,257 463,410 457,908 463,190 430,478 436,918
GENERAL FUND AND SPECIAL
FUNDS TOTAL.....ooiiiiiiiiiienie e $ 22,390,099 $ 23,646,045 $ 24,520,629 $ 25,006,358 $ 25,731,216 $ 26,189,920 $ 26,919,492
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Overview and Summaries

Distribution of the Commonwealth Dollar

GENERAL FUND AND
SPECIAL FUNDS

2001-02 Fiscal Year

(Dollar Amounts in Thousands)
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Education $8,792,947 35.9%

Health and Human Services $8,167,697 33.3%

Protection of Persons and Property $3,280,226 13.4%

Transportation and Communication $1,902,223 7.7%

Direction and Supportive Services $1,207,388 4.9%

TOTAL $24,520,629 Economic Development $706,738 2.9%

Recreation and Cultural Enrichment $463,410 1.9%

This presentation shows the amount and portion of the total General Fund

and selected special funds allocated to major program areas.
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Overview and Summaries

General Fund

This table shows a summary by Commonwealth Program of 1999-00 expenditures, the 2000-01 amounts available,
the 2001-02 amounts budgeted and future year estimates as presented in the Governor's 2001-02 Executive Budget

for the General Fund.

Seven Year Commonwealth Program Summary

(Dollar amounts in Thousands)

1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Actual Available Budget Estimated Estimated Estimated Estimated

Commonwealth Program
Direction and Supportive Services............ $ 855,302 854,866 $ 922,298 $ 891,257 $ 900,604 $ 908,820 $ 879,452
Protection of Persons and Property.......... 2,376,412 2,440,097 2,572,216 2,597,774 2,675,259 2,658,957 2,727,806
EdUCALION. ...covvieiiieiiie e 8,146,329 8,476,027 8,782,003 8,803,953 8,805,711 8,826,744 8,848,709
Health and Human Services..........c.cc.c...... 6,587,252 6,905,122 7,144,824 7,520,548 8,035,784 8,592,763 9,147,838
Economic Development..........ccccecevvneenn. 706,180 681,108 656,879 674,208 689,949 669,863 671,918
Transportation and Communication.......... 369,496 340,472 393,321 400,233 413,546 426,963 439,994
Recreation and Cultural Enrichment......... 254,330 281,580 300,773 293,922 295,641 292,174 294,789
GENERAL FUND TOTAL....ccovreieirreieiene $ 19,295,301 $ 19,979,272 $ 20,772,314 $ 21,181,895 $ 21,816,494 $ 22,376,284 $ 23,010,506
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Overview and Summaries

Distribution of the Commonwealth Dollar

GENERAL FUND

2001-02 Fiscal Year
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Education 42.3¢

Health and Human Services 34.4¢

Protection of Persons and Property 12.4¢ —

Direction and Supportive Services 4.4¢ —!

Economic Development  3.2¢ —

Transportation and Communication 1.9¢ ——

Recreation and Cultural Enrichment 1.4¢ —

This presentation shows the portion of each General Fund dollar spent in

each major program area.
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Overview and Summaries

General Fund

The following is a summary by Commonwealth Program of the 2000-01 amounts available and the 2001-
02 amounts budgeted and the percent each program represents of the General Fund total as presented in
the 2001-02 Governor's Executive Budget.

Commonwealth Program

Direction and Supportive Services..........cccccuveveeeenne.
Protection of Persons and Property..........ccc.cccccuueee.
EdUCALION.......viiieiiiic e
Health and Human Services..........ccccocevvvieiniieennn.
Economic Development...........cccuvveeieieeeiiiiiiineeaeeen,
Transportation and Communication..................c.......
Recreation and Cultural Enrichment...............c.........

GENERAL FUND TOTAL.....coociiiiiieeiiieeiee e

PA Governor's Executive Budget 2001-02

Program Summary

(Dollar Amounts in Thousands)

2000-01

$ 854,866 4.3%
2,440,097 12.2%
8,476,027 42.4%
6,905,122 34.6%
681,108 3.4%
340,472 1.7%
281,580 1.4%

$ 19,979,272 100.0%

2001-02

$ 922,298 4.4%
2,572,216 12.4%
8,782,003 42.3%
7,144,824 34.4%
656,879 3.2%
393,321 1.9%
300,773 1.4%

$ 20,772,314 100.0%
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Overview and Summaries

GENERAL FUND

: i o T L
ok s e, e o

Sales $7,525,200 35.1%J
Personal Income $7,920,400 36.9%

Other Business $2,055,000 9.6%
Corporate Net Income $1,877,600 8.8%
Other Revenues $1,290,000 6.0% -
Inheritance $773,100 3.6% —

Outgo

(Dollar Amounts in Thousands)

TOTAL OUTGO .......... $ 20,772,314
Tax Stabilization

Reserve Fund ......... 767
Ending Surplus ........... 4,348
TOTAL ..o, $ 20,777,429

2001-02 Fiscal Year

|

lf_l!-;"pt_'t‘;j Ko

Education $8,782,003 42.3% J

Health and Human Services $7,144,824 34.4%

Income

(Dollar Amounts in Thousands)
TOTALINCOME............ $21,441,300
Refunds.........coeevennee. —-932,000
Less Tax Reduction ...... —44,640
Beginning Balance........ 312,769
TOTAL ..o, $20,777,429

J

Protection $2,572,216 12.4%

Direction $922,298 4.4%

Other Programs $694,094 3.3%
Economic Development $656,879 3.2% —

This presentation shows the amount and proportion for the major revenue

sources and major program areas for the total General Fund.

PA Governor's Executive Budget 2001-02
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Overview and Summaries

USE OF THE
GENERAL FUND
DOLLAR

2001-02 Fiscal Year

Grants and Subsidies 73.5¢

General Government 12.8¢ J

Institutional 10.2¢

Debt Service Requirements 3.5¢ —

Almost three quarters of each General Fund dollar is returned to individuals, local

governments, institutions, school districts, etc. in the form of grants and subsidies.
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2001-02
ProGrAM PoLiCY DIRECTION
AND
BUDGET THEMES

The Governor's 2001-02 Program Policy Guidelines, issued in August
2000, defined major policy issues, stated priorities and provided direction to
Commonwealth agencies for the preparation of 2001-02 agency budget
requests. The 2001-02 Program Policy Direction section immediately following
this page presents the program and financial goals and policies that guided
the development of the Governor’'s Executive Budget.

This section summarizes the Governor’'s recommended Program
Revisions for the 2001-02 fiscal year within the following five budget theme
presentations: Creating Economic Opportunity, Preparing for Our Future,
Promoting Self-Sufficiency and Enhancing Services, Ensuring Public Health
Safety and Information Technology for Pennsylvania. Theme topics may vary
year to year based on the funding priorities established by the Governor. Each
budget theme begins with an introduction that briefly summarizes all Program
Revision budget recommendations contained in that theme. The remainder of
the theme then presents information on each Program Revision, including the
departments or agencies responsible for implementing the Program Revision,
the funding sources and appropriations supporting Program Revision
implementation, and a brief summary description of Program Revision
components. Detailed Program Revision presentations, including full
discussion of the Program Revision and its associated program measures,
funding recommendations and costs by appropriation can be found in Section
E. Department Presentations in the agency responsible for leading the Program
Revision implementation.
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2001-02 Program Policy Direction

This section presents the program and financial goals and policies that guided the development of the 2001-
02 Governor's Executive Budget. The Governor’s 2001-02 Program Policy Guidelines, issued in August 2000,
defined major policy issues, stated priorities and provided direction to Commonwealth agencies for the preparation
of 2001-02 agency budget requests. Budget planning was predicated on a modest overall increase in agency
spending. Agencies were directed to continue to evaluate current programs and recommend changes that would
improve program management and operations, reduce costs, and maximize direct services.

The Governor stated that the 2001-02 Budget would seek to build on the solid foundation of past
accomplishments demonstrated by a strong economy and record low unemployment rates. The healthy economy
and low unemployment presented tremendous opportunity for State Government to build on its record tax cuts, to
continue to transform Pennsylvania’s business climate and taxes so that additional businesses would want to call
Pennsylvania “home”. To sustain Pennsylvania’s position as a leader among states and a competitor among
nations, State Government must support the demands of “new economy” businesses and employees. Agencies
must maintain a first rate infrastructure to ensure that it supports our overall goals of economic development,
community and family empowerment, public safety, and environmental, educational and government reform. To be
a leader in technology and job creation, the Commonwealth also must be a national leader in education.
Pennsylvania’s schools must produce a workforce that can support the Commonwealth’s emerging high-tech
industry base. The direction provided by the 2001-02 Program Policy Guidelines will allow the Ridge
Administration to continue to fulfill its pledge to empower individuals, families and communities to control the
issues that affect them most, including their personal and financial self-sufficiency, health and well being. By
remaining focused on the strategic vision, goals and objectives first set forth by his Administration in 1996, State
Government and its citizens will succeed in efforts to forge an new Pennsylvania -- a Pennsylvania that
recognizes the “Commonwealth “ of its people, communities, businesses, infrastructure, heritage, and environment,
and a Pennsylvania that seeks to preserve and enrich the wealth so that it can be enjoyed and nurtured by
generations to come.

The 2001-02 Program Policy Guidelines noted that Pennsylvania, like most other states, was participating in
and benefiting from robust national economic growth, but that some economic indicators appeared to be showing
that growth in the economy as a whole would slow to levels believed to be more sustainable. The Guidelines noted
that the gains in employment and incomes accompanying the recent period of strong economic growth have
produced higher tax revenues — particularly for the personal income and the sales taxes. However, with much of
the forecast economic slowdown anticipated to be concentrated in consumer spending and income, planning for
the 2001-02 Budget should not include an expectation for tax revenues to increase at rates similar to those in
recent fiscal years.

The Governor also stated that he would not seek a tax increase in the 2001-02 Budget, and directed
agencies to plan on a very modest overall budget increase. Increases would be allowed only in those areas
considered high priority and which would produce results otherwise not attainable without the expenditure of
additional resources. Agencies were directed to establish clear priorities and objectives among programs,
services and activities within the framework of a strategic plan., and were to submit proposals that would improve
efficiency and accomplish program changes through the effective reengineering of programs. In addition, agencies
were to develop operating budgets based on the amounts necessary to carry forward current programs at minimum
cost. Proposals for new or expanded programs were to be offset by keeping cost increases of other programs
below the rate of inflation, or by reducing funding in other programs. Most importantly, agencies were to carefully
review all programs to ensure they are accomplishing desired results and are consistent with the strategic
direction identified in the Administration’s mission and goal statements.

Program direction to agencies focused on maintaining continued progress toward meeting the Administration’s
mission, goals and strategic direction for the future through efficient and effective program operations. Just as
previous budgets had clearly reflected the Administration’s mission and goals, so to must the 2001-02 Budget. All
agencies were expected to submit budget requests consistent with the mission, goals and priorities presented in
the Program Policy Guidelines. Agency budget requests were to focus on solidifying the Administration’s
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successes and ensuring that new initiatives undertaken over the past six years were operating at maximum
efficiency, were responsive to the Commonwealth’s customers (citizens and business) and were achieving or
exceeding the projected results. Agencies were directed to build upon their successes to continuously add value to
the functions and activities that are core to a government’s responsibilities to its citizens.

The Program Policy Guidelines also emphasized the importance of monitoring and assuring program
performance consistent with the Administration’s mission and goals, and directed agencies to focus on the long-
term fiscal management of their programs and operations. Agencies that planned to request Program Revisions as
part of their budget requests were directed to do sufficient planning to show the results that would be achieved with
the implementation of the Program Revision. Agencies were directed to submit a plan demonstrating how each
Program Revision addresses the Commonwealth’s mission and goal statements, how it would be implemented,
how funding would be used and the expected return on the public’s investment. The implementation plan was to
include a description and rationale for the Program Revision, as well as milestones, tasks, and responsibilities for
tasks, and how program outcomes would be measured and evaluated.

The following pages presents Program Revision recommendations consistent with the direction of the
Governor’s 2001-02 Program Policy Guidelines.
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Creating Economic Opportunity

Pennsylvania's economic development strategy over the past six years to lower taxes, expand and enhance
traditional economic development and spur technology development has positioned the Commonwealth and its
businesses and entrepreneurs to excel in the digital economy of the 21st century.

Taxes continue to be reduced for Pennsylvania citizens and employers. Last year's historic $775 million in tax
cuts will continue to have a lasting and dramatic effect on the economy. In particular, the phase-out of the Capital
Stock and Franchise Tax (CSFT) means that Pennsylvania employers will have more to invest in new jobs,
facilities and equipment. This Program Revision continues Pennsylvania's recent tradition of tax cuts, by
recommending $203.3 million in tax reductions for 2001-02. This year, the CSFT will be reduced to 7.49 mills
and in January 2002 to 6.49 mills, saving employers $172.3 million. The tax will be completely eliminated in 2009.
Once again, the Commonwealth will conduct two Tax Free PC Holidays, enabling thousands of Pennsylvanians
to purchase home computers and peripheral equipment sales tax free. This budget also increases the amount of
discretionary income for working families by expanding the Personal Income Tax poverty exemption by $1,000 per
dependent. This will raise the income exemption for a family of four to $30,000, saving Pennsylvania families a
total of $17.8 million. This budget will also increase the Job Creation Tax Credits by $2.5 million.

The economy of the 21st century bears little resemblance to that of the industrial past. The new economy is
based on the move from the production of physical goods to the production and application of knowledge, and has
created fundamental changes affecting nearly every business sector. These changes result largely from
technological advances and require unique approaches to ensure that Pennsylvania continues to excel in the new
digital economy. To ensure continued success within this new economic framework, this budget recommends
the consolidation of the Ben Franklin and Pennsylvania Technology Investment Authority programs into a new Ben
Franklin Technology Development Authority.

Changing demands of the digital economy require strong initiatives to educate and retain knowledge-based
workers. This budget recommends increased funding for the WEDnNetPA training program component of the
Customized Job Training program, in order to meet the growing demand for this popular guaranteed training
program, and to ensure that Pennsylvania employers maintain a competitive advantage. In addition, to ensure
that the Commonwealth keeps its best and brightest young adults, this budget recommends $10 million for a
Brain Gain program to showcase Pennsylvania's opportunities and encourage young adults to live and work in
Pennsylvania.

This budget also recommends merging the Commonwealth's two core community development initiatives to
create a new program better aligned with the digital economy. The existing Main Street and Enterprise Zone
programs will be consolidated into a New Communities program to create a more flexible and technology-focused
tool, and to enable the Commonwealth to integrate the revitalization of downtowns with that of
industrial/manufacturing areas. Additional funding is recommended to enable the Commonwealth to participate in
exceptional investment opportunities throughout the State. This investment will provide opportunities for
extraordinary job creation while building on existing workforce, infrastructure and intellectual strengths of the
Commonwealth. This budget also recommends additional funding to reinforce Pennsylvania's dedicated network
of local and regional economic development agencies. Finally, expanding Pennsylvania's international presence
has been a top economic development priority. This budget seeks to bolster Pennsylvania's status in the global
marketplace by recommending additional funds for trade offices and international trade missions.
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Recommended Program Revision:

This Budget recommends the following Program Revisions which are explained in more detail in the agency presentation.

2001-02
Federal
and
General Other
Fund Funds

(Dollar Amounts in Thousands)

Program Revision / Department / Appropriation

EXCELLING IN THE DIGITAL ECONOMY
Community and Economic Development:

L =T g E= Vi o P I = Vo [PPSO $ 900
2] = V14 I 1= 11 o F PP PPPTPPTTTI 10,000
Land Use Planning ASSISTANCE. .......uieeiiiiiiie et ettt e et e e ettt e e e e e e e e eentnnaeeees 1,000
Transfer to Ben Franklin/IRC FUNG........iiiiiiiii et e e e e e e e eeeenennns (39,100)
Transfer to Ben Franklin Tech. Development Authority FUNd.............ccooiiiiiiiinieeeeesiiiiies 56,397
OpPPOrtUNIty Grant PrOGIaM........uu ettt e e et e e e ettt e e e e et e e e e e eea s e e e eeaenn e e eeaannrnnaeeees 5,000
(OL01=3 (oY a1 4= o I o o T I = 1o 11 o PN 5,450
Housing & Redevelopment Assistance... . 3,000
Enterprise Development................c........ . (6,996)
New Communities.............cccevveene . 11,500
Industrial DevelopmMENt ASSISTANCE. .. ...cciiiieiiiiiie ettt e e e e e e e e e e 1,500
Local DeVelOPMENT DiSTICES. . .. iiiiiiiiiie et e e e e e e e e et e e e e e eananeeeeeeees 640
Small Business Development Centers. 500
Y U RS 1 =T=Y A o T |- U PSSP (2,500)
PEDFA-PA Technology INVestment AUtNOTILY........coovieiiiiiiiiiiiiiiee e e e (26,300)
Industrial Resource Center...........cccccceennennee . 11,203
PENNTAP ..., 300
POWAEIEd MELAIS......oiiiiieiiiiii et e e s 200
Yo 11 L= Va1 = o3 41T T o PP 750
Local Government Capital Project LOANS (EA)......coiiiiiiiieeeeiiei e e e e e e e eeeeeens $ 500
1] - | UUPPPPPPPTTPN $ 33,444 $ 500

This Program Revision positions Pennsylvania to excel in the 21st century digital economy by further
reducing taxes and enhancing technology-related initiatives. This Program Revision provides resources to:
consolidate key Commonwealth technology programs to create a new streamlined economic development
program; train workers for the highly skilled jobs of the new economy; showcase Pennsylvania
opportunities to encourage young adults to remain living and working in Pennsylvania; consolidate and
modernize core community development programs; and expand traditional economic development
financing and international trade activities.
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Preparing for Our Future

Pennsylvania's future depends upon the educational opportunities offered to its citizens. The Commonwealth has
undertaken significant and innovative education initiatives over the past six years in order to create a quality
education system able to prepare our students to face the world of today and tomorrow. Resources were
targeted to advance the Commonwealth's priorities, such as increasing funding for basic education and special
education, developing assessment tests which measure how well our children are learning, and developing
academic standards which help our children and their parents know what is required to be successful in higher
education and the workplace and for participation in society. An incentive award program is in place to recognize
schools that make significant strides in improving the education and effort of their students. Additional program
initiatives are underway to incorporate technology into our schools, and to reach beyond the classroom by
creating digital school districts.

This budget seeks to build upon past efforts by recommending additional funding for basic education programs
and for a fifth year of incentive awards for schools that show significant improvement in achievement and effort.
To insure the effectiveness of the incentive program, this budget recommends increased funding to expand and
refine academic assessment tools. Recognizing that skilled teachers are crucial for the successful integration of
the new tests and academic standards into the classroom, this budget also recommends additional funding to
establish a coordinated, high quality teacher professional development program.

This budget recommends new funding for educational support services to help "at risk" children. To encourage
innovative thinking in the delivery of education, this budget also recommends resources for school district
planning grants for independently-operated public schools. The Commonwealth's commitment to technology in
education is continued this year through proposals to establish new digital school districts and a technology
leadership academy to train school leaders in the effective use of technology in the classroom. This budget also
recommends increased funding for school district and intermediate unit special education programs.

Public libraries with their comprehensive collection of information and resources are essential to the prosperity of
our communities and are increasingly becoming a focal point for information resources due to the significant
impact technology is having on society. To ensure that public libraries can continue to provide quality services,
this budget recommends additional changes to the manner in which the Commonwealth funds public libraries.
Additional funding is recommended to enhance local libraries' operating budgets and to create stronger incentives
for local governments to invest in their public libraries. This budget also recommends additional resources to
enhance and expand the Access Pennsylvania database, as well as for the integrated library system that
maintains and updates the database enabling access to the most current library holdings.
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Recommended Program Revision:

This Budget recommends the following Program Revisions which are explained in more detail in the agency presentation.

2001-02
Federal
and
General Other
Fund Funds

(Dollar Amounts in Thousands)

Program Revision / Department / Appropriation

IMPROVING OUR SCHOOLS

Education:
General GOVernNMENt OPEIAtIONS.......uuuuuieieeeeet ettt e e e e et e e e e e e e et e e e e eaeeennrnnnn s $ 1,400
PA ASSESSIMENT. ..ottt 5,490
Basic Education Funding..... 151,672
Performance Incentives.... 36,892
Technology Initiative.............cccccceeeeens 5,000
Teacher Professional DeVEIOPMENT..........uuuiiiiii et e e e e e e s 4,000
I =T ol = U o [0 To7= 4 o o P 78,309
Education Support Services. . 23,600
Independent Schools.............. . 2,000
PA Technology Leadership Academy 2001..........cuuuuiiiiieieeiiiiiiiiiiiiiiee e e e e eeeeeeniniae e eeeeeeeens 1,290
1o ] - | PP UUPPPPPPPTTN $ 309,653 $ 0

This Program Revision increases support for basic education and special education programs, expands

the performance incentive program, refines and expands the current academic assessment system, and

expands teacher professional development opportunities. In addition, this Program Revision provides

resources for two additional digital school districts, technology training for school leaders, education

support services, and planning grants for independently-operated public schools.
INVESTING IN PENNSYLVANIA'S PUBLIC LIBRARIES
Education:
Improvement of Library Services... $ 13,000
S Tod g T I I o T =V Y O -1 [ o PN 1,600

1o ] - | PR UUPUPPPPPTTPIN $ 14,600 $ 0

This Program Revision restructures public library funding to enhance local libraries' operating budgets and
to create stronger incentives for local governments to invest in their public libraries. In addition, this
Program Revision provides resources to enhance and expand the Access Pennsylvania database and the
integrated library system.
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Promoting Self-Sufficiency and Enhancing Services

The Commonwealth has made significant investments over the last several years to promote individual and
family independence and self-sufficiency. Incentives to stay on welfare were removed and self-sufficiency was
encouraged by requiring work and work-related activities in order to remain eligible for benefits. In addition,
service enhancements have been implemented to afford persons with disabilities and older Pennsylvanians the
opportunity to be as productive as possible, to fully participate in society and to age at home with dignity and
family. This budget recommends initiatives which build upon these successes by increasing services which
enable families to become or remain self-sufficient, and expanding home and community-based services which
promote independence and self-respect for persons with disabilities and older Pennsylvanians.

With the enactment of dramatic changes in Pennsylvania's welfare system in May 1996, the Commonwealth has
taken important steps toward strengthening families and communities, and providing individuals the opportunity to
find dignity by permanently moving from welfare into self-sufficiency. Since the implementation of welfare reform,
the cash assistance caseload has decreased by approximately 93,000 families. To support individuals and
families transitioning from welfare to work, over $3.3 billion has been provided through the Department of Public
Welfare since fiscal year 1995-96 for expanded employment and training, child care, transportation and other
support services. This budget recommends funding to further increase the availability of employment and
training, housing and asset building opportunities for low-income individuals and families to become and remain
self-sufficient.

As a result of medical and technological advancements and the development of more sophisticated service
delivery systems, many individuals who would otherwise have been institutionalized are now able to remain in
their homes and communities with the appropriate supports. This budget recommends funding to expand home
and community-based opportunities for persons with mental retardation, individuals with disabilities and older
Pennsylvanians. For persons with mental iliness currently residing in State mental hospitals, this budget expands
the availability of home and community-based behavioral health services. This budget also recommends funding
to ensure that home and community-based services offering alternatives to institutionalization continue to be
provided by qualified personnel.

Recommended Program Revision:

This Budget recommends the following Program Revisions which are explained in more detail in the agency presentation.

2001-02
Federal
and
General Other
Fund Funds

(Dollar Amounts in Thousands)

Program Revision / Department / Appropriation

PROMOTING SELF-SUFFICIENCY AND RESPONSIBILITY
Community and Economic Development:

TANFBG-HOUSING Collaboration. .........cuuiiiiiiiiiiiiie ettt $ 30,000

TANFBG-Family SAVINGS ACCOUNT......uuuuutiititiiiiiiiiiiiiiiitiieaiabee s 2,000

Public Welfare:

TANFBG - Child SUPPOIt ENfOrCEMENT........iiiiiiiiiiiiiiiie ittt e e e e e e e 1,850

New Directions $ 1,170

TANFBG - NEW DIFECHIONS. ...ciiiiiiiiitiiiii ettt e e 26,665

FOOd Stamps - NEW Dir€CHIONS. .....coiiiiiiiiiiiii ittt 1,170

TANFBG - Cash Grants . (5,518)

TANFBG - Homeless Assistance 2,000
TOTAL et $ 1,170 $ 58,167

This Program Revision provides resources to: expand the availability of employment and training
opportunities for welfare recipients and low-income individuals; increase the availability of affordable
housing for families transitioning from welfare to work; provide homeless assistance services to additional
individuals and families as they move towards permanency; and encourage asset accumulation through
matched savings accounts for low-income families transitioning to self-sufficiency.
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Program Revision / Department / Appropriation

EXPANDING HOME AND COMMUNITY-BASED CARE

Aging:

General Government Operations - LOttery Programs..........ccccccvvvvviiiiiiiiiiiiiieieieeeeeeeeeeeeeeeee,
PENNCARE.......oi i

Community Care......ccooeevvvviveeeiiiineeennnnn. .
Medical Assistance - COMMUNILY Car.........uiiieiiiiiiiiieieeeeeiiiie e e e e et e e e e et eeereenrnn e
Public Welfare:

General GOVErnNMENt OPEIAtiONS.......uuuurieieeeeeteiiiitae e e e e e e e et e e e e e e e e et e e e e eeaeeennrnnnn s
Mental Health Services .
TANFBG - CASh GrantS.......ccoiiiiiiiiiiiiiiiiiiie ettt e e e e e eeeenees
Medical ASSIStaNCe - OULPALIENT.........uieiiieiiie e e e e e eean e eaees
Intergovernmental Transfer - OULPAtIENT...........coiiiiiiiiiiiiieeie e e e e e e e e e e e eeees
Medical ASSIStance - LONG-TEIM Car€......ccciuvuuuuuiiieieeeieeiiiiiieee e e e e e eeeeiin s e e e e e eeeetenn e eeeeaee
Intergovernmental Transfer - LONg-TermM Car........cccocouvuuuieriiiiiiieiieeeeeeeeeaeaessssssssnnenenennnenee
Community Mental Retardation SEIVICES......coiiiiiiiiiiiiiiiiie e eeeaeeaes
Medical Assistance - COMMUNIty MR SEIVICES......cciivuuiuiiieieeeieiiiiiiee e e e e e eeeaee
Services to Persons with Disabilities.................c......
Medical Assistance - Services to Persons with Disabilities...
Intergovernmental Transfer - Persons with Disabilities.......... .
ATENUANT CAIE.... it ii ittt e e e ettt e et e e e e e e e e e e e s a e e e e aeeees
Medical ASSIStance - AttENAANT CAIE..........uuuuuuiiiie e
Intergovernmental Transfer
Nursing Home Alternatives
Medical Assistance - Nursing Home AEINAatiVES...........oovviiiiiiiiiiinie e

This Program Revision provides resources to: expand and enhance the availability of home and
community-based services for persons with mental retardation, individuals with disabilities and older
Pennsylvanians; provide home and community-based behavioral health services for persons currently
residing in State mental hospitals; implement community long-term care system reforms; and implement

direct careworker recruitment and retention initiatives.
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36,255

1,536
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2001-02
Federal
and
General Other
Fund Funds

(Dollar Amounts in Thousands)

2,200
18,155
3,581

7,500
4,237
4,733
697
600

28,613

5,394
3,211

683
1,105
9,682

11,545

53,745

$

101,936
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Ensuring Public Safety

Ensuring public safety is of critical importance to increasing the quality of life for citizens and businesses in
Pennsylvania's communities, and therefore is a basic function of State government. This budget continues the
Commonwealth's effort to protect public safety through crime prevention, law enforcement and rehabilitation of
offenders. In an effort to address this challenge, this budget recommends funding to expand programs to assist
communities in developing juvenile delinquency and drug education programs as well as litigate against drug and
liquor nuisance properties. Additional funding is recommended to support violence prevention programs and
specialized probation services. This budget also recommends additional funding to increase the availability of
Statewide adult probation services, as well as to support prison capacity expansions, additional security
equipment and expanded vocational education and substance abuse programs in State Correctional Institutions.
Realizing that the fight against crime must be waged across the full continuum of public safety strategies, this
budget recommends funding for expanded community-based behavioral health services for parolees with dually
diagnosed mental illness and substance abuse problems. Finally, this budget recommends resources to support
civilian positions so that State Police Troopers will be able to focus on and perform law enforcement duties.

Recommended Program Revision:

This Budget recommends the following Program Revisions which are explained in more detail in the agency presentation.

2001-02
Federal
and
General Other
Fund Funds

(Dollar Amounts in Thousands)

Program Revision / Department / Appropriation

PROTECTING PUBLIC SAFETY
Executive Offices:

Partnership for Safe Children..........c.uuiiiiiii e $ 1,786
Weed and SEEd PrOgram.......coooo oot e e e e e e e e e e e e e e e e e aeaaaae 1,135
Drug Education and Law ENfOrCEMENT.........uiiiiiiiiiiiiiiiaiiieeiiiie ettt 1,200
Research-Based Violence Prevention...........cccocuiiiiiiiiiiiiiiiiiiiecc e 2,000

Specialized Probation SEIVICES. .......uu i iuiiiiiiiiiiiiiiiiiiiiii bbb eanaes 2,000

Corrections:

MEAICAL CAIE.... ittt e e e e ettt et bt bbb e e e e e e e e e e e e e anbbbaa e eas 488

Inmate Education and Training..........oouaaiiaiiii it eaees 1,439

State Correctional INSHIULIONS........oooi i 7,486

Probation and Parole:

General GovernmMeNt OPEratiONS. ......coooiiii ittt ettt et e e et e e e e e e e e e e e e e e e s e e aanaabbebbbebseeeees 1,601

Public Welfare:

Mental HEalth SEIVICES.......oooiiiiiiiiii et s 2,500

State Police:

General GovernmMeNt OPEratiONS. ......ooooiiiiiiiiiiitiib bttt r et e e e e e e e e e e e e e e e s e e e s e e aaeaabbebbbsbbeenees 644

TUMNPIKE COMMUSSION. ...ttt e e e e e e e e e ettt et e e bbbt bbbt e e e e e e e e e e e aaaaaaaas $ 257

General GovernmMeNt OPEratiONS. ......ooooiiiiiiiiiiitiibti ettt et et e e et e e e e e e e e e e e e e e e s e e aaeiabbebbbebseeeees 1,370
TOTAL et $ 22,279 $ 1,627

This Program Revision provides resources to expand juvenile delinquency, drug education and crime and
violence prevention programs; specialized probation services; and Statewide parole services. In addition,
this Program Revision increases prison capacity, provides additional security equipment and expands
vocational education and substance abuse programming in State Correctional Institutions. This Program
Revision also provides resources to expand community-based behavioral health services for parolees with
dually diagnosed mental illness and substance abuse problems, and for civilian support to enable State
Police Troopers to focus on law enforcement duties.
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Information Technology for Pennsylvania

Utilizing advances in information technology enables State government to work more efficiently and effectively
while at the same time enhancing service delivery. Innovative and aggressive information technology policies will
improve services, reduce costs and allow government to be more responsive to the needs of Pennsylvanians. In
order to fully benefit from information technology advances, this budget recommends enterprise-wide solutions
enabling agencies to access upgraded software, hardware and facility infrastructure and providing citizens and
customers with easier access to government services.

Consistent with an enterprise-wide approach to information technology, this budget recommends funding for an
integrated communication network; desktop computing, network administration software and data center
transition costs and the development of additional e-government applications. Funding is recommended to
upgrade and integrate the Commonwealth's administrative systems and to provide agency-specific technology
upgrades and interfaces with the integrated administrative systems. This budget also recommends funding for
the continued development and implementation of the Pennsylvania Integrated Criminal Justice Network and
enhancement and expansion of the Juvenile Tracking System. Funding is also recommended to develop an
integrated voter registration system.

This budget also recommends third-year funding for the State Police Incident Information Management System in
order to create an agency-wide system that will promote information technology communications and data
sharing capabilities in addition to providing mobile workstations for State Police Troopers and consolidating
statewide dispatch centers. Funding is also recommended to restructure the State Police criminal history
database, enable larger file transfers via the Commonwealth Law Enforcement Assistance Network and
automate manual processes. Finally, this budget recommends funding for radio equipment for two agencies for
the Statewide Public Safety Radio System which is scheduled to begin Statewide operations in December 2001.
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Recommended Program Revision:

This Budget recommends the following Program Revisions which are explained in more detail in the agency presentation.

2001-02
Federal
and
General Other
Fund Funds

(Dollar Amounts in Thousands)

Program Revision / Department / Appropriation

ENHANCING INFORMATION TECHNOLOGY TO BETTER SERVE

PENNSYLVANIA

Executive Offices:

INformation COMMUINICATION. .......uuuiiiii e ea e $ 26,248

Technology INVESIMENT PrOGIaM..........uuuiieieeeiieiiiiiiae e e e e ettt e e e e e e e e s e e e e e e eeeenann e eeeees 25,570

El@CtIONIC GOVEINMIMENT. ...ttt e e e e e e e e e e e e e naeenees 10,000

Integrated Management Systems..... 46,470

Integrated Criminal Justice System 15,176

Treasury:

Computer INtegration PrOgraM...........uuiiie e e e e e et e e e e e et e e e e e e aenana s aeeeeeeernnnnn s 2,200

Military and Veterans Affairs:

General GOvernNMENt OPEIAtiONS.......uuuuueieeeeet et e e e et e ettt e e e e e e e et e e e e e e eeeennrannn s 1,808

Probation and Parole:

General GOvernNMENt OPEIAtiONS........uuuuuieieeeeet ettt e e e e e e et e e e e e e e e et s e e e eeeeeennrnnnn s 4,265

State:

A2 0) L= gl 4= To ) (= AT T 8,500

State Police:

CLEAN SYSEEIM ...ttt e e ettt e e e e et e e e e e e e e e e e nrre e e e eeeees 11,312

CLEAN SYSEEIM ...ttt ettt e et e e e e ettt e s e e e e e et e e e nrre e e eeeeees $ 23,923

Transportation:

General GOvernMENt OPEIAtiONS........uuuuuieieeeeet et e e e et et e e e e e e et a e e e e e e eeennnnnnn s 1,507

Highway and Safety IMProVEMENTS. ........ooiiiiiiiiiiie e e e e e e 12,054

Highway Maintenance........................ 13,560

Safety Administration and Licensing... 3,013
B 10] - Y PSPPSR $ 151,549 $ 54,057

This Program Revision continues the implementation of an enhanced communications network, desktop
computing and network administration software and the development of additional e-government
applications. In addition, this Program Revision provides resources to upgrade and integrate
administrative systems and agency interfaces and to continue development and implementation of the
Justice Network, the Juvenile Tracking System, and the Incident Information Management System. This
Program Revision also provides resources for State Police computer technology enhancements,
additional agency radio equipment for use with the Statewide Public Safety Radio System, and for
development of an integrated voter registration system.
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The Improve Management Performance and Cost Control Task Force Commission (IMPACCT)
was created by the Governor and the Legislature in 1995 to study management of government
operations and to propose changes in State government operations which reduce costs, increase
accountability and improve services.

The Lieutenant Governor leads the Privatize, Retain, Innovate, Modify and Eliminate (PRIME)
process, the implementation stage of IMPACCT.

PRIME is creating a more customer-centered, cost-efficient, and competitive State Government
through employe-driven change. In each agency Innovation Teams or I-Teams have been carrying
out the recommendations included in that agency’s PRIME Action Plan. PRIME has effected
fundamental changes in the way State Government does business.

To date 520 PRIME recommendations have been completed. It is estimated that over $580 million
has been saved, reallocated or earned from completed projects. These accomplishments range
from implementing a co-pay fee for inmate health care in the Department of Corrections, to
streamlining the teacher certification process within the Department of Education to allow teachers
to receive their certification document in 10 days rather than four to six weeks as in the past. In
2001-02 the efforts of PRIME will continue so that core public services are delivered in the most
customer focused and cost-effective way possible.

The Innovation Bank Program, initiated in March 1998, continued to be utilized in 2000-01. The
bank, unique to Pennsylvania, provides job related incentive rewards based on individual or team
accomplishments for innovative projects that have led to a customer focused and more effective
State Government. Currently, work groups responsible for six projects have earned Innovation
Awards. A total of $529,084 from savings generated by the projects have been returned to these
work groups to be used in the workplace.

A Examples of PRIME recommendations that were or will be completed in 2000-01 are shown below.
M These examples are highlighted in the respective agency presentations and identified by a PRIME
logo.

1. The Department of Revenue has implemented two web-based applications for businesses. In
the first, new businesses can register with the department via the Internet eliminating the need
to complete an over 20 page paper application; in the second all businesses now have the
opportunity to file their Sales and Employer taxes through the Web saving them time and the
expense associated with processing these taxes manually.

2. The Department of Environmental Protection completed an initiative that streamlines the
process for review and approval of the construction of Small Flow Sewage Treatment Facilities.
The new system reduces the application processing and approval time from over two years to
approximately 60 days.

3. The Department of Health in cooperation with the Department of Aging designed a method to
allow for more effective administration of Renal Program pharmaceutical payments. Payments
are now made within 14 days versus the 60 — 90 days under the previous system. A savings of
$1.9 million resulted from this innovation.
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4. The Department of Conservation and Natural Resources redesigned the Keystone Grant
Process. Through a combination of revamping the grant application form and the contract
preparation and approval process, it now requires 30 days to finalize a grant instead of over 6
months under the previous system.

et Examples of PRIME recommendations that will be completed in 2001-02 are shown below. These
m examples are highlighted in the respective agency presentations and identified by a PRIME logo.

1. The Department of Health is developing a system, which will streamline the process for
registration and licensing of hearing aid fitters.

2. The Department of State will complete an initiative that will reduce the time needed to process and
certify notaries in Pennsylvania.

3. The Department of Insurance will redesign the manner in which new and renewal licenses are
granted to insurance agents.

4. The Department of Labor and Industry will redesign the Employer Registration Process to reduce
the amount of time required to issue correct rates to businesses required to file Unemployment
Compensation taxes.

5. The Pennsylvania State Police will undertake methods to reduce the time needed to receive and
process applications for criminal background checks.
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& Green Government

Govemnor's Grean Govemment Councll

In 1998, Governor Tom Ridge challenged
Commonwealth agencies to lead Pennsylvanians toward
a sustainable future. With membership from all agencies
under the Governor’s jurisdiction as well as voluntary
participation from the Commonwealth’s independent
agencies, the Governor's Green Government Council
(GGGC) is working to assure that the environmental
impacts of agency actions are routinely considered in all
governmental decision-making.

Under the co-chairmanship of the Secretaries of the
Departments of General Services and Environmental
Protection, the GGGC has taken significant steps
towards lessening the environmental impact of
Commonwealth operations. Since conventional US
buildings use 40% of total energy supplies, derived
primarily from fossil fuels, which generate one third of
carbon dioxide emissions and greenhouse gases, high
performance green building continues to be a major
focus. Major activities include:

The recent occupation of two new green buildings:
The Keystone Office Building, in downtown
Harrisburg, and a new leased office for the
Department of Environmental Protection in
Ebensburg. The latter boasts the second largest
solar array in the state and was recognized by the
American Institute of Architects as one of the top 10
US green buildings in 2000.

The Department of Conservation and Natural
Resources commitment to developing Nescopeck
State Park as a “green park”.

The State System of Higher Education breaking
ground for a green elementary school in conjunction
with the College of Education at Shippensburg
University. The environmental principles underlying
the building’s design will be incorporated actively
into the school’s curriculum.

The Department of Education’s exploration of ways
in which its funding process might support high
performance school buildings.

The US Green Building Council’s certification of the
Department of Environmental Protection’s South-
central Regional Office as one of the first twelve
buildings rated as green under its “Leadership in
Energy and Environmental Design” (LEED) rating
system.
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Presentation by staff from Carnegie Mellon
University’s School of Architecture of a year-long
professional development program on high
performance green building and integrated design
for Commonwealth architects and engineers. The
curriculum will subsequently be offered to the
Pennsylvania chapter of the American Institute of
Architects for use in their continuing education
program.

Provision of statewide training on the Department of
General Services’ new procurement process for
enabling agencies to acquire guaranteed energy
saving services when retrofitting existing buildings.
The Department of Corrections has already issued
three Requests for Proposals. A generic version of
the process is being developed as a potential tool
for use by municipal governments and school
districts.

In Calendar Year (CY) 2000, five percent of the
electricity used in Commonwealth buildings was
generated from renewable sources. The supplier
indicates that this commitment was the primary
factor enabling construction of a 10 mega-watt wind
farm in Somerset County. A similar purchase of
renewable electricity is anticipated for CY2001.

For the coming year, the Council proposes to:

Consolidate and expand projects in such operational
areas as green building and energy efficiency,
green procurement, recycling, clean fleets, and
further initiatives for the acquisition of
environmentally preferable electricity.

Establish a broader focus on the impacts of
agencies’ policies and procedures on the
environment. This will entail a variety of
educational efforts, tailored to individual needs, and
designed to raise awareness of how policies and
day-to-day actions affect the environment.

Work on improving accountability by developing

meaningful measures for which data can be
collected cost effectively.
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Health Investment Plan

“Making Pennsylvanians healthier should be our top priority”

In 1998 Pennsylvania’'s Attorney General joined the Attorneys General of 46 states, 5 territories and Commonwealths,
and the District of Columbia, in the Tobacco Master Settlement Agreement (MSA) with the five major tobacco manufacturers
representing almost 99% of the tobacco industry’s revenues. The MSA has no termination date and provides a perpetual
reimbursement to states for the costs incurred as a result of tobacco use. Pennsylvania’s share of the MSA funds for the first 25
years of the agreement is in excess of $11.5 billion. The Commonwealth is slated to receive annual payments of between $398
million and $460 million between 2001 and 2025. Annual computed adjustments to the amount Pennsylvania is to receive under
the agreement will alter the actual amount the Commonwealth will receive. These adjustments will depend upon the levels of
inflation and cigarette shipments in each year.

Pennsylvania has positioned itself as a national leader by proposing that the use of the tobacco settlement proceeds be
limited to initiatives designed to improve the health status of its citizens. The following five principles were developed to guide the
Commonwealth’s use of the tobacco settlement proceeds:

Make Pennsylvanians healthier.

Set aside a portion of the funds so that future generations of Pennsylvanians can benefit from the

settlement.

Direct the settlement proceeds to programs and initiatives that can easily be adjusted given the likely

fluctuation in payment amounts.

Focus on fulfilling or enhancing State government’s existing service areas before creating new ones.
Focus on initiatives that do not require the significant growth or expansion of government

bureaucracies.

This budget continues to recommend the following Health Investment Plan priorities and funding allocation percentages:

>

Health Care Insurance for the Uninsured: 40%
Subsidize health care insurance coverage, including
pharmaceutical benefits, for uninsured adults with
incomes under 200 percent of the Federal poverty
level.

Subsidize Medical Assistance coverage, including
specialized services, for working Pennsylvanians with
disabilities whose income is under 250 percent of the
Federal poverty level.

Home and Community Based Care: 15%
Expand home and community-based services for older
Pennsylvanians.

Tobacco Prevention Programs: 10%
Invest in existing and new community-based prevention
programs that are based on best practices for effective
intervention from the national Centers for Disease
Control.

Tobacco Cessation Programs: 5%
Enhance and expand existing cessation programs,
including the use of smoking cessation pharmaceuticals
to improve long-term “quit rates”.

Broad-Based Health Research: 10%
Fund health-related research  proposals from
Pennsylvania-based researchers. The proposals must
have been peer reviewed and approved using nationally
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accepted standards and review boards. Priority will be
given to proposals that have not obtained other funding
to avoid duplications.

Venture Capital: 5%
Leverage private investment in start-up and early stage
Pennsylvania companies that seek to improve the
quality of life through innovations in health care,
medicine, pharmaceuticals, health care related
information technology, biotechnology and related
fields. In addition, $90 million is available in 2000-01 for
regional biotechnology research centers.

Uncompensated Care: 10%
Reimburse hospitals for care provided to individuals
with no or inadequate health care insurance, ncluding
case-by-case payments for extremely high cost
procedures and hospital stays.

Endowment Account: 5%
Establish a separate account that can be used to
maintain Pennsylvania’'s commitment to health care
spending in the event that the annual allocations cease
or decrease to a level that the Governor and General
Assembly agree must be augmented.

TOTAL 100%
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Early Childhood Initiative

“Ensuring that Pennsylvanian’s children are healthy, safe, and ready for school”

Pennsylvania’s children are among our most precious resources. This Administration’s commitment to the health, education and
well-being of Pennsylvania’s children has been demonstrated in past budgets and is reflected again in this budget. Our vision is that all
children in Pennsylvania are healthy, safe and ready to succeed in school. This budget proposes to build upon the existing programs
and services for young children, in accordance with the following goals.

All children are healthy.
Healthy children are better prepared for learning and academic success. A coordinated system of health care, nutritional
services and nutritional information supports children and families as they learn and grow.

This budget includes funding for the Department of Health to provide newborn screening, well-baby/child visits, childhood
immunizations, health care referrals and services to children with special needs. Funding is also provided for the Department
of Public Welfare and the Insurance Department to provide health care coverage for low-income children. In addition, funding
is provided for the departments of Education, Health and Public Welfare to provide nutritional assistance for children and their
families.

All children are safe.
Children must reside and be cared for in safe, stable environments that support their learning and growth.

This budget includes funding for the Department of Public Welfare to ensure that child care centers are appropriately
licensed, provide quality services, and support parental choice of child care providers for low-income families. Funding is
also provided for the Commission on Crime and Delinquency and the Department of Education to support safe communities
and stable families for children. In addition, funding is provided for the Department of Community and Economic
Development to support a father’s role in the family.

All children are ready for school.
Parental involvement and access to performance-based early childhood development materials are critical to a child’s future
success.

This budget includes funding for the departments of Education and Public Welfare to provide early intervention services
designed to assess and assist children with developmental delays. Funding is also provided for the Department of Education
to support family literacy programs. In addition, the Department of Education has developed an assessment kit based on
Pennsylvania’s academic standards to assess a pre-school age child’s academic needs upon entering kindergarten. A
leadership forum for teachers and families of young children to discuss best practices for student achievement has also been
convened. The Department of Health is developing early childhood cognitive development information, aimed at providing
parents and families with the information to support early childhood cognitive and brain development.

Below is a summary of new and expanded early childhood initiatives, totaling approximately $48 million. Please refer to individual
agency presentations for additional information regarding these initiatives.

(Dollar Amounts in Thousands)

State Funds Federal Funds
Department of Education
Early Childhood EdUCALION..........ccccviiiiiece e $ 1,500
Early Childhood Development and Education...........c..cceevevvieennenennen. $ 250
Expanded Early Intervention SErviCeS........cccoovieeriernreeneereeseeseeenenaeeas 5,300
Department of Public Welfare
Child Abuse Prevention Campaign..........ccceverreieneeneeieeseene e seeneeenes 500
Expanded Early Intervention SErviCeS........ccoooviveriiernieeneereseeneeenenaneas 3,794 325
Parent-Child Home Program 4,000
Cyberstart Training .....ccocceveveieiieneee e 692
Head Start Collaboration Project .........ccccevcveiriieniieinseneeee e 2,000
Commission on Crime and Delinquency
Nurse Home Visitation Program ..........ccccceeeerrneeneennseese e seeseeenen s 7,200
Department of Community and Economic Development
Cyberstart Infrastructure Development..........cocvvviiereeieneene e e 8,400
Bridging the Digital DIVIAE.........cciverieeiieseeee e 4,000
Child Care Start-Up Challenge Grants ..........cccceeeeieeneernsieeneeneseeneeens 10,000
TOT AL ettt et ettt nae e e beeeees $ 10,594 $ 37,367
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GRANTS

The Federal Government has two primary types of grants: categorical
grants and block grants. The categorical grants are generally distributed for
specific purposes. Block grants are distributed to state and local governments
based on a distribution formula and are available for an activity that falls within
the purposes of the Federal authorizing legislation. Generally the block grants
provide states greater flexibility than categorical grants.

The Commonwealth implemented eight block grants based on the Federal
Omnibus Reconciliation Act of 1981. Since that time, block grants have been
added based on changes in Federal law. The latest change is the Personal
Responsibility and Work Opportunity Reconciliation Act of 1996 that created
two new block grants: Temporary Assistance to Needy Families and the Child
Care Development Fund which replaced the Child Care Block Grant.

In addition, three programs have been included in this presentation
because the Federal Government provides flexibility on the activities eligible
for funding. These programs are: Workforce Investment (which replaces the
Job Training Partnership), Innovative Education Program Strategies and Anti-
Drug Abuse Programs.

The tables within this section provide information on the estimated amount
to be received from the Federal Government and an estimated distribution of
the funds by program within the block grant. Generally, the amounts shown
for administrative costs represent the amount allowable by the Federal
Government. The 2000-01 estimated block grant amounts reflect the current
estimate of amounts available and, therefore, may be different from amounts
appropriated.

The recommended distribution by program for 2001-02 is a preliminary
proposal. Opportunities for public review and comment may result in
modifications to the proposed distribution.
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SUMMARY OF
FEDERAL BLOCK GRANTS

This table shows a summary by Federal block grant of 1999-00 expenditures, 2000-01 available and 2001-02
amounts budgeted as presented in the 2001-02 Governor's Executive Budget.

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02

Actual Available Recommended

Block Block Block
COMMUNILY SEIVICES....cuviiviieiiieiiesiie e erieesiee e sieens $ 20,811 $ 26,535 $ 27,756
Small COMMUNILIES. ......eveiiiiiiiiiie e 75,788 81,075 1,300
EdUCAtION........eeiiiiiei e 14,886 17,884 17,884
Maternal and Child Health.. 28,076 29,022 30,980
Preventive Health and Health Services....................... 11,737 11,667 10,494
Substance ADUSE..........cooviiiiiiiiicce e 59,690 63,071 62,309
Workforce INVeStMeNt..........cooocuviieieiiiiiiiiieeee e 160,214 a 225,200 237,900
Child Care and Development Fund.............ccccoeveneenns 249,301 231,396 246,824
Low Income Home Energy Assistance.............cccuee.... 120,093 172,026 141,629
Mental Health Services 12,024 16,342 14,352
162,785 163,001 155,001
669,147 672,351 812,362
42,907 50,462 45,742
$ 1,627,459 $ 1,760,032 $ 1,804,533

a Actually appropriated as Job Training Partnership.
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Community Services

This block grant provides funds for community-based programs that offer health, nutrition, housing and
employment related services to improve the standard of living of low-income persons. Programs
consolidated into the block grant include Community Action, Senior Opportunities and Services, Community
Food and Nutrition, Energy Conservation and Training, Evaluation and Technical Assistance.

Federal law requires that 90 percent of the funding be distributed to Community Action Agencies (CAAS).
Five percent is allowed for administration and the remaining five percent is utilized for competitive projects.
The 90 percent program monies are being granted to existing CAAs for operating costs and low-income
energy assistance efforts, the Pennsylvania Directors' Association for Community Action, and competitive
grants are awarded in the areas of employment training, job preparedness, community conservation corps,
community economic development, summer employment and youth programs, emergency assistance and
homeless assistance.

The funds estimated for administration are based on the statutory limitation of five percent and will be
utilized for program purposes if not needed for administration.

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02
Department / Appropriation Actual Available Recommended
Block Block Block
Community and Economic Development:
CSBG — Administration.............c.cccvveeeeeennn. $ 436 $ 1,035 $ 1,388
CSBG — Community Services 20,375 25,500 26,368
TOTAL. oo $ 20,811 $ 26,535 $ 27,756
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Small Communities

The Housing and Community Development Act of 1974, Title | created this block grant which provides
assistance in expanding low and moderate income housing opportunities, enhancing economic development
and job opportunities for low and moderate income individuals, correcting deficiencies in public facilities
such as water and sewer systems, and improving public facilities that affect the public health and safety.

The program provides funding to rehabilitate Pennsylvania’s housing and infrastructure in order to benefit
low and moderate income citizens.

Act 179 of 1984 requires that funds be allocated on a formula basis. Eighty-five percent of the funds must
be used for grants to eligible cities, boroughs/townships and counties, of which 24 percent is allocated to
cities, 38 percent to boroughs/townships and 38 percent for counties. There is a 13 percent setaside for
discretionary projects which the department plans to distribute to boroughs and townships under 10,000 in
population. The remaining two percent is set aside for administrative costs.

Beginning in Fiscal Year 2001-02 the Federal funds will be granted directly to the local governments
through the implementation of the United States Department of Housing and Urban Development Integrated
Disbursement and Information System and will not flow through the state. However the Commonwealth
maintains administrative oversight for the program.

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02
Department / Appropriation Actual Available Recommended
Block Block Block
Community and Economic Development:
SCDBG — Administration............cccceeeeeinenes $ 789 $ 1,075 $ 1,300
SCDBG — Small Communities.................... 74,999 80,000 0
TOTAL ettt $ 75,788 $ 81,075 $ 1,300
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Education

The Improving America’'s Schools Act of 1994 reauthorized the Education block grant as Innovative
Education Program Strategies. These funds are used for technical assistance and Statewide educational
reform activities to provide innovative targeted educational assistance to schools. Funds may be used for
the acquisition and enhancement of technology related to the implementation of school-based reform
programs, training and professional development programs, instructional materials and assessments, library
services and materials, literacy programs, gifted and talented programs, and services to private school
students.

Federal law provides that the Commonwealth must distribute at least 85 percent of the funds to local
education agencies. The remaining 15 percent is available to the State for targeted assistance and no more
than 25 percent of this amount may be used for State administrative costs.

The school district portion is distributed according to a formula based on the number of students, poverty
and population density.

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02
Department / Appropriation Actual Available Recommended
Block Block Block

Education:

ESEA Title VI — Administration/State.......... $ 2256 % % 3,580 & $ 3,580 2
School Districts:

ESEA Title VI — School Districts................. $ 12,630 $ 14,304 $ 14,304

TOTAL. e $ 14,886 $ 17,884 $ 17,884

a
Includes carryover.
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Maternal and Child Health

This block grant provides funds for planning, promoting, and evaluating health care for pregnant women,
mothers, infants, and children with special health care needs. This is accomplished by providing health
services for mothers and children who do not otherwise have access to adequate health care and nutritional
resources. Administrative costs cannot exceed ten percent. These personnel and operational costs are
found in the Administration and Operations line item which also contains some programmatic costs. These
include outreach, promotional costs, laboratory supplies, and help line services.

Department / Appropriation

Executive Offices:
MCHSBG — Communities that Care...........

Health:
MCHSBG — Administration and Operation..
MCHSBG — Program Services....................

Subtotal.........cocvveeeiiiiii e,
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(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02

Actual Available Recommended

Block Block Block
200 200 $ 0
12,899 13,520 $ 15,585
14,977 15,302 15,395
27,876 28,822 $ 30,980
28,076 29,022 $ 30,980
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Preventive Health and Health Services

This block grant provides funds for preventive health services. Programs include activities to affect
improvements in health status through achievement of the National Year 2000 Health Objectives; programs
for community and school based fluoridation; feasibility studies and planning for emergency medical
services systems and the establishment, expansion and improvement of such systems; services to victims
of sex offenses; and related planning, administration and educational activities. Funding also works toward
eliminating disparities between the health status of the general population and that of identifiable
subpopulations including: geographical, racial, ethnic, gender, or other groups. Administration is limited to
ten percent.

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02
Department / Appropriation Actual Available Recommended
Block Block Block
Health:
PHHSBG — Administration and Operation........ $ 4,300 $ 4,181 $ 3,419
PHHSBG — Block Program Services............... 4,934 4,983 4,679
SUBOtAl v $ 9,234 $ 9,164 $ 8,098
Public Welfare:
PHHSBG — Domestic Violence............cccccoueee. $ 150 $ 150 $ 150
PHHSBG — Rape CriSiS .....ccceeiiiiiiiiieeeeiiiieeen. 2,353 2,353 2,246
SUBOtAl v $ 2,503 $ 2,503 $ 2,396
TOTAL. .o $ 11,737 $ 11,667 $ 10,494
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Substance Abuse

This block grant provides funds to establish and maintain programs to combat alcohol and drug abuse.
These programs include individual substance abuse services, community services, drug and alcohol formula
grants, and alcoholism treatment and rehabilitation services.

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02
Department / Appropriation Actual Available Recommended
Block Block Block

Executive Offices:

SABG — Communities that Care................. $ 200 $ 200 $ 0
Corrections:

SABG — Drug and Alcohol Programs.......... $ 2,100 $ 2,100 $ 2,100
Health:

SABG — Administration and Operation....... $ 4,513 $ 5,254 $ 5,374

SABG — Drug and Alcohol Services............ 50,894 53,534 52,852

SUDBLOtAL . evuiiiiii $ 55,407 $ 58,788 $ 58,226
Public Welfare:

Homeless Services — SABG..........cccceevuneee. $ 1,983 $ 1,983 $ 1,983

TOTAL ettt $ 59,690 $ 63,071 $ 62,309

PA Governor's Executive Budget 2001-02 Back to Contents 1.70



Overview and Summaries

Workforce Investment

The Federal Workforce Investment Act (WIA) of 1998 replaced the Job Training Partnership Act (JTPA),
on July 1, 2000 and will streamline the delivery of job training services. WIA reforms Federal job training
programs and creates a new comprehensive workforce investment system governing programs of job
training, adult education and literacy, and vocational rehabilitation, replacing them with streamlined and more
flexible components of workforce development systems. The act provides for an orderly transition from JTPA
to the new programs. In addition, the law gives states and individuals more authority and responsibility for
job training needs and decisions.

Pennsylvania is implementing the act through the Pennsylvania Workforce Investment Board (PWIB) — a
public-private partnership among businesses, government, communities and economic developers to provide
resources needed for businesses in Pennsylvania. The PWIB is comprised of five State agencies:
Departments of Aging, Community and Economic Development, Education, Labor and Industry and Public
Welfare with private sector members from the State’s employers, educators, labor unions, and community
leaders. WIA emphasizes job placement over job training, with customers empowered to make informed
choices about their career path, education and training they need to reach their career goals. The PWIB
coordinates the provision of services and use of funds and resources among State agencies consistent with
the laws and regulations governing the programs.

Title 1 of WIA established a one-stop career center system, state and local workforce investment boards,
and a unified strategic five-year plan. Funding for numerous career service programs have been
consolidated into three basic grants: adult employment and training, disadvantaged youth employment and
training, and dislocated workers.

Eighty-five percent of the adult and youth employment and training funds are distributed to local workforce
investment boards. Fifteen percent of the adult and youth employment and training funds can be used for
Statewide activities of which five percent can be used for administration. Adult program activities include, but
are not limited to, basic skills training, occupational skills training, on-the-job training, customized training,
skill upgrade and retraining and supportive services. Training is available for those who met intensive
services eligibility, but were unable to find employment.

At least 30 percent of the funds for youth employment and training must be used for services to out-of-
school youth. Activities for youth programs, include, but are not limited to, study skills training and instruction
leading to completion of secondary school, alternative secondary school services, summer employment
directly linked to academic and occupational learning, and occupational skill training.

Sixty percent of dislocated worker funds must go to local workforce investment boards. Twenty-five
percent are used for rapid response activities and fifteen percent can be used for statewide activities.
Program activities for dislocated workers include, but are not limited to, intensive services available for
unemployed individuals who have been unable to obtain jobs through core services. Training services are
available for those individuals who met intensive services eligibility, but were unable to find employment and
those defined as incumbent workers.

WIA Title Il reauthorized the Federal Adult Education and Literacy programs for Federal fiscal years 1999-
2003. WIA Title Il amended the Federal Wagner Peyser Act to require the Federal Employment Service/Job
Statistics programs to become part of the one-stop career system and established a national employment
statistics initiative. WIA Title IV reauthorized the Federal Vocational Rehabilitation Act programs through
Federal fiscal year 2003 and links these programs to the workforce development system. Title V contains
general provisions that include authority for unified planning, incentive grants for states exceeding
performance levels, the Adult Education Act and the Carl D. Perkins Vocational and Technical Education Act.

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02
Department / Appropriation Actual Available Recommended
Block Block Block

Executive Offices:

JTPA — Program Accountability.................. $ 400 $ 0 $ 0

WIA — Program Accountability................... 0 400 400

5101 0] (o] - | SO $ 400 $ 400 $ 400
Education:

JTPA — Linkages..........ccccvveeiiveeeeeiie e $ 207 $ 0 $ 0

JTPA — Educational Training..........ccccce...... 1,348 0 0

SUDLOtAL..cceieiie e $ 1,555 $ 0 $ 0
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Workforce Investment (continued)

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02
Department / Appropriation Actual Available Recommended
Block Block Block

Labor and Industry:
JTPA — AdMiNisStration.........cccceevveeeveveeeeenn. $ 5,258 $ 0 $ 0
JTPA — Grants to Service Delivery Areas... 49,092 0 0
JTPA — Summer Youth .......ccoveeiiiiiiriiinnns 37,400 0 0
JTPA — Incentive Grants...........cccceevviveeennne 795 0 0
JTPA — Older Workers................. 946 0 0
JTPA — Dislocated Workers 64,133 0 0
JTPA — Veterans' Employment.................. 635 0 0
WIA ----- Administration..........ccccccoveeeeiinnenn. 0 6,800 8,500
WIA ----- Adult Employment & Training......... 0 60,000 60,000
WIA ----- Youth Employment & Training........ 0 52,000 52,000
WIA ----- Statewide Activities...........cceeeeevnnnees 0 12,000 23,000
WIA ----- Dislocated Workers..............ccuee.... 0 94,000 94,000
5101 0] (o] - | S $ 158,259 $ 224,800 $ 237,500
TOTAL ettt $ 160,214 $ 225,200 $ 237,900

PA Governor's Executive Budget 2001-02 Back to Contents 1.72



Overview and Summaries

Child Care and Development Fund

The Personal Responsibility and Work Opportunity Reconciliation Act of 1996 created this block grant
which provides funds to states for an integrated child care program. This program allows states flexibility in
developing programs to provide child care to children of low-income working parents and parents trying to
become independent of public assistance, to provide consumer education information to parents, to promote
parental choice, and to implement state health, safety, licensing and registration standards. States are not
required to match discretionary funds, however, there are some maintenance of effort and state matching
requirements.

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02
Department / Appropriation Actual Available Recommended
Block Block Block

Community and Economic Development:

CCDFBG — Child Care Start-Up................ $ 0 $ 500 $ 500

CCDFBG — Cyberstart.........ccccccovvcuvveeneennn. 0 0 8,400

Subtotal........euuviiiiiii $ 0 $ 500 $ 8,900
Education:

CCDFBG-Early Childhood Development..... $ 0 $ 0 $ 250
Public Welfare:

CCDFBG — Administration................c.eeeee. $ 2,720 $ 3,854 $ 10,981

CCDFBG — Cash Grants...........ccccvvvveeeeenne 154,708 95,073 90,032

CCDFBG — Child Care .......cccccceecveveiiieennn. 89,544 130,709 135,401

CCDFBG — School Age.......cccccveveeeeiiinnns 2,329 1,260 1,260

Subtotal.....evieiiii $ 249,301 $ 230,896 $ 237,674

TOTAL et $ 249,301 $ 231,396 $ 246,824
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Overview and Summaries

Low-Income Home Energy Assistance

This block grant provides funds to assist eligible low-income individuals and families meet the cost of
home energy through cash assistance and to alleviate crisis situations. The Department of Public Welfare's
energy assistance program receives supplemental funding from the Energy Conservation and Assistance
Fund. The fund provided $1,600,000 in 1999-00, $1,300,000 in 2000-01, and is projected to provide
$918,000 in 2001-02 for the Low-Income Home Energy Assistance Program (LIHEAP).

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02
Department / Appropriation Actual Available Recommended
Block Block Block
Community and Economic Development:
LIHEABG — Administration..............ccccecue... $ 250 $ 450 $ 500
LIHEABG — Weatherization Program......... 10,769 14,550 13,600
SUBLOtAL..ceoiiiiiiiece $ 11,019 $ 15,000 $ 14,100
Public Welfare:
LIHEABG — Administration.............cccc........ $ 6,535 $ 6,900 $ 7,529
LIHEABG — Low-Income Families
and Individuals.................c.c 102,539 150,126 120,000
SUBLOLAL ..o $ 109,074 $ 157,026 $ 127,529
TOTAL. .ot $ 120,093 $ 172,026 $ 141,629
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Overview and Summaries

Mental Health Services

This block grant provides funds for the provision of services to adults with serious mental illness or
children with serious emotional disturbance. Services may be provided by a variety of community-based

programs including community mental health programs, psychosocial rehabilitation programs, mental health
peer support programs and mental health primary consumer directed programs.

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02
Department / Appropriation Actual Available Recommended
Block Block Block
Public Welfare:
MHSBG — Administration........................... $ 98 98 $ 98
MHSBG — Community Mental Health.......... 11,926 16,244 14,254
TOTAL. oo $ 12,024 16,342 $ 14,352
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Overview and Summaries

Social Services

Funds are provided to help individuals achieve or maintain self-sufficiency; to prevent, reduce or eliminate
dependency; to prevent or remedy abuse and neglect of children and adults; and to prevent or reduce
institutional care. Most services are delivered by local entities that receive grants or contract with the
Department of Public Welfare. These Federal allocations serve to augment State appropriations thereby
increasing the total level of services provided.

The Omnibus Reconciliation Act of 1993 included a grant program to states under the Social Services
Block Grant for the establishment of empowerment zones and enterprise communities. Federal funds were
targeted to specific urban or rural areas in proven economic distress. Funds received by the State go directly
to eligible communities. Pennsylvania's share of the one-time grant was $88,007,000 which was totally
committed but is being spent over several years. The amounts shown below represent estimated carryover
of commitments from the one-time grant. The program was transferred to the Department of Community and
Economic Development in 1997-98.

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02
Department / Appropriation Actual Available Recommended
Block Block Block
Public Welfare:
SSBG — Administration............cccoovveneeene 3,691 3,691 $ 3,691
SSBG — County AsSSIStance ............cccueee.... 6,262 6,262 6,262
SSBG — Basic Institutional Program........... 1,056 1,056 1,056
SSBG — Community Mental Health ............ 14,808 14,808 14,808
SSBG — Community Mental Retardation.... 13,984 13,984 13,984
SSBG — Early Intervention..............cccoo.e. 2,195 2,195 2,195
SSBG — Child Welfare............cccoocvvvveenennn. 12,021 12,021 12,021
SSBG — Child Care ......cccceevvvvvvvvevevieieieeenns 30,977 30,977 30,977
SSBG — Domestic Violence.............ccce...... 1,205 1,205 1,205
SSBG — Rape CriSiS......cceveeiiiiiiiiiiaeeeiins 634 634 634
SSBG — Family Planning........ccccccceeviiinins 3,845 3,845 3,845
SSBG — Legal Services.........cccoeeveeerinnnnns 5,049 5,049 5,049
SSBG — Homeless Services............cccueenee. 2,183 2,183 2,183
SSBG — Services to Persons with
Disabilities........ccccoeevveeiiieiiiinnnn, 120 120 120
SSBG — Attendant Care..........cccccveeeieinnns 6,971 6,971 6,971
Subtotal.....ceiieii 105,001 105,001 $ 105,001
Community and Economic Development:
Empowerment Zones and
Enterprise Communities — SSBG............. 57,784 58,000 $ 50,000 &
O I 7 S 162,785 163,001 $ 155,001

2 Estimated carryover.
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Overview and Summaries

Temporary Assistance to Needy Families

The Personal Responsibility and Work Opportunity Reconciliation Act of 1996 created a block grant which
makes funds available to the states to operate the Temporary Assistance to Needy Families (TANF)
Program. Pennsylvania implemented the TANF program on March 3, 1997. Funds are available to provide
temporary cash and other benefits to help needy families participating in activities designed to end the
dependence on government benefits and to provide services for dependent and abused children. This block
grant requires a state maintenance of effort and establishes mandatory work participation rates. States are
allowed to transfer up to a total of 30 percent of their TANF funds to the Child Care and Development Fund
and Social Services Block Grants. No more than 10 percent may be transferred to the Social Services Block

Grant.
(Dollar Amounts in Thousands)
1999-00 2000-01 2001-02
Department / Appropriation Actual Available Recommended
Block Block Block
Executive Offices:
Office of Inspector General
TANFBG — Program Accountability............ $ 1,700 $ 1,835 $ 2,010
Partnership for Safe Children
TANFBG — Nurse Home Visitation.............. 0 0 7,200
Juvenile Court Judges Commission
TANFBG — Juvenile Probation Emergency
ASSIStanCe ServiCes......cccoviiiiiieieeaeeenanns 2,000 2,000 2,000
Subtotal.....ceiieii $ 3,700 $ 3,835 $ 11,210
Community and Economic Development:
TANFBG — Housing Assistance.................. $ 0 $ 5,000 $ 5,000
TANFBG — Housing Collaboration.............. 0 0 30,000
TANFBG — Family Savings Account........... 0 0 2,000
TANFBG — Digital Divide..........cccccceeeeninnns 0 0 4,000
TANFBG — Child Care Challenge Grants... 0 0 10,000
SUbtotal......eueii s $ 0 $ 5,000 $ 51,000
Health:
TANFBG — Abstinence Education............... $ 0 $ 0 $ 500
Higher Education Assistance Agency:
TANFBG — Education Opportunities.......... $ 0 $ 1,500 $ 1,500
Public Welfare:
TANFBG — Administration.................. $ 4,724 $ 4,724 $ 5,224
TANFBG — Information Systems 2,788 5,082 5,738
TANFBG — Statewide..........cccoeeeviiicicnnnnnns 2,892 2,802 4,421
TANFBG — County Assistance.................... 45,361 46,241 49,844
TANFBG — Child Support Enforcement...... 0 0 1,850
TANFBG — New Directions..........c..ccceeennee. 59,921 54,906 128,921
TANFBG — Youth Development Center...... 0 6,907 6,907
TANFBG — Cash Grants...............ccecvvven... 324,681 267,559 282,447
TANFBG — Child Welfare...........cccccvvvvnnnnee. 220,000 262,995 244,000
TANFBG — Child Care Services.................. 0 0 2,000
TANFBG — Domestic Violence.................... 500 500 3,500
TANFBG — Rape CriSiS......ccccovvcvvvieeeeeiiinns 300 300 1,300
TANFBG — Homeless Assistance............... 0 0 2,000
Subtotal.....ceiieii $ 661,167 $ 652,016 $ 738,152
Transportation:
TANFBG — Access to Jobs........cccccceeeinnie 4,280 10,000 10,000
TOTAL. oo $ 669,147 $ 672,351 $ 812,362
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Overview and Summaries

Anti-Drug Abuse

Two grant programs initially authorized by the Anti-Drug Abuse Act of 1986, the Drug Control and System
Improvement (DCSI) grant and the Safe and Drug Free Schools and Communities (DFSC) grant, are
presented below.

The objective of the Drug Control and System Improvement grant is to assist states and units of local
government increase the apprehension, prosecution, adjudication, detention, rehabilitation and treatment of
persons who violate State and local laws relating to the production, possession and transfer of controlled
substances and to improve the criminal justice system.

The objective of the Safe and Drug Free Schools and Communities program is to establish State and local
programs for alcohol and drug abuse education and prevention, in addition to violence prevention,
coordinated with related community efforts and resources. The allocation made to Pennsylvania is
administered by the Department of Education and the Commission on Crime and Delinquency, with the
majority of these funds going to local education agencies.

The Commonwealth also receives funds from the Substance Abuse Block Grant. This program, along with
funding recommendations, is described elsewhere in this section.

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02
Department / Appropriation Actual Available Recommended
Block Block Block
DRUG CONTROL AND SYSTEM IMPROVEMENT
FORMULA GRANT PROGRAM (DCSI)
Executive Offices:
Integrated Criminal Justice System
DCSI — EIectronic REPOItNG............coveeueeereeeeeeeeeeeeeeeeseeeeseeen. $ 0 3 365 % $ 243 2
Juvenile Court Judges Commission
DCSI — Enhanced Data COllECHON............c.cceveeveerereeeereereieeeenenen $ 3422 $ 2282 $ 141 @
DCSI — Balanced and Restorative Justice 32° 0 0
DCSI — Specialized Probation Technical Assistance 0 177 2 147 2
SUDBLOAL ...t s $ 374 $ 405 % 288
Commission on Crime and Delinquency
DCSI — AdMINISITALION. ......coviiiiiieriesieeeesee e e e $ 1,256 $ 1,600 $ 1,600
DCSI — Program GrantS...........ccceerueearieeerieeeeieeesieeeseeeeseeessieee e 21,237 24,000 24,000
DCSI — Criminal History RECOrdS..........ccovvieeiireieeiee e 10 10 10
SUBLOAL ... e b $ 22503 % 25610 $ 25,610
Aging:
DCSI — Older Adult Protective Services ACt..............ccoevevevnnnnn. $ 82% 50 % $ 0
DCSI — Older Domestic Violence Victims Cross Training........... 0 53 2 53 2
SUBLOAL. ..o $ 82 $ 103 $ 53
Attorney General:
DCSI — Elder Abuse Investigation Training..........cccccccveveeeerveennne $ R s 0o 3 0
DCSI — Elder Abuse Advisory Board............cccccoeeveueeeveeeeereennn. 23 % 202 25 “
DCSI — Child Sexual Exploitation Prevention..............c....ccccev.v..... 218 272 17 ©
DCSI — Monitoring Prescription ADUSE............cccveveveeveeeveeeeeeenans 56 2 202 0
DCSI — Financial Investigations and Moneyhandling ................... 279 2 2352 127 ¢
DCSI — Pennsylvania Drug Law Enforcement
Coordinating SYSEM........coveeieiieiecie e eee e eeesreesee s 0 432 ® 288 d
DCSI — Organized Crime and Drug Enforcement......................... 562 2 284 2 94
DCSI — COMPULET FOTENSICS........cveeeeveveeeeeeeeteeeeeteeeeeeeteeeeeeeae e 0 489 @ 326 ©
SUDBLOAL. ... e $ 973 % 1507 $ 877
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Overview and Summaries

Anti-Drug Abuse (continued)

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02
Department / Appropriation Actual Available Recommended
Block Block Block
Corrections:
DCSI — Violent Crime Victims $ 3% % 41 % % 40 *
DCSI — Inmate ReCOrdS..........c.ceueerevererreeerererenn. 792 100 ? 75 “
DCSI — Data Information Transfer...........cccceceeeveeeeeereeeeeererene. 80 * 250 2 0
DCSI — Electronic Inmate File SyStem...........cccoeeveveeevereeeerenne. 169 2 225 2 0
DCSI — Therapeutic COMMUNILY..............ceeeveverereeereerereeeeeeerennns 62 752 300 @
D] O] T L1 OO 37° 18 @ 0
DCSI — Employment Opportunities. .............ceveveueeeeverereeeeereeeenenns 0 750 2 375 %
DCSI — Virtual ViSItAtioN. ..........coveveveveeeeeeceeeeeeeeeeeeeeeveveaees s eeeeeeeaeens 0 0 120 2
DCSI — Adult Interactive LiViNg..........coveveveveeeeereeeeeeeeeeeee e 0 140 ® 325 %
DCSI — Intervention TraiNiNg..........cceooveveriieeneeseeseeeeeneeeseeeseeens 0 18 @ 0
DCSI — Video CONfEIENCING. .......ceoveveveererereeeeeeeteeeeeieee e eaeee e 18 © 89 * 0
101 ) o] - $ 402 $ 1,706 $ 1,235
Community and Economic Development:
DCSI — Regional Police Peer Program.............cccccoceeeevevrveanenns $ 5% $ 5% % 5°
Probation and Parole:
DCSI — Office of Victim Advocate Automation Enhancement..... $ 113 ° 0 $ 0
DCSI — Residential Substance Abuse Treatment Aftercare........ 1112 351 ° 348 ©
DCSI — COUNLY SAVE........coouiieeeeeeeteteeeee e e eteeeee et en e 815 @ 897 @ 548 ©
DCSI — Digital Photograph System...........ccccceeeeeeveeeereeeeeeeene. 548 2 0 0
DCSI — Parole Planning System Automation...............ccc.ccccee..e. 188 2 1,575 2 252
DCSI — ASSESSMENt BOAI.........c.ceeveveeerereeeeeeeecee e 160 2 0 0
DCSI — Community NOfiCAtioN............cceeueeeeeeeiceeeeeeeeeeeeeee e 0 100 2 100 *
YU o)) = | R $ 1,935 2923 $ 1,021
Health:
DCSI — Adult Offender Treatment...........cccevveveeereveeeeeeeeeeeenns $ 265 2 930 % $ 735 ¢
Public Welfare:
DCSI — YDC/YFC Review and ASSESSMENL..........ccccceververerieennns $ 37? 0 $ 0
DCSI — Medical and Psychiatric Services.........c.cccovvvveriverieeinnennn 242 0 0
DCSI — Training ACA0EMY.........ccoovevevereeeeeeereeee e ee e 0 35 23 %
101 ) o] - S $ 61 3B % 23
State Police:
DCSI — BallIStCS. ...vevrerereeeeeeieeeeseeseeseessesseesssssenaes $ 0 365°% 3 0
DCSI — Robotic DNA Sampling..........cccccceeevevevererenee. 0 1132 0
DCSI — Aerial Surveillance Equipment 365 @ 2352 0
DCSI — Redesign Crime Reporting System.............cccccveeeveune.e. 0 200 2 600 2
DCSI — Digital Wiretap NEtWOrK..............ccceeereveeeeeeeeeeeeveeeeeennns 0 649 2 600 2
DCSI — Minority RECIUIMENT...........coooveveveeeveteeeeeeeeeeeeeteves e e 0 0 159 2
DCSI — Criminal HiStory Data.............ccveeevevereeeeeeeeeeeeeee e 1,855 2 1,968 ? 1,968 ?
YU o)) = | $ 2,220 3530 % 3,327
IO I 7 SO $ 22,503 25610 $ 25,610
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Overview and Summaries

Anti-Drug Abuse (continued)

(Dollar Amounts in Thousands)

1999-00 2000-01 2001-02
Department / Appropriation Actual Avallable Recommended
Block Block Block
SAFE AND DRUG FREE SCHOOLS AND
COMMUNITIES (DFSC)
Executive Offices:
Commission on Crime and Delinquency
DFSC — Special Programs.........cccccueererieesieeneesieesessneeeseeeneeesns $ 4568 $ 5200 $ 5,200
DFSC — Student Assistance Evaluation Project..............ccevcveennee 35 0 0
SUBLOAL ... e $ 4603 $ 5200 $ 5,200
Education:
DFSC — AdMINIStratioN........cccveiiiieieieiieiesie e $ 1556 $ 2,680 $ 2,066
DFSC — SChOOI DiSHICES.......veiuveieieiesieeie et 14,280 16,972 12,866
SUBLOAL ... e $ 15836 $ 19,652 $ 14,932
Health:
DFSC — Special Programs for Student Assistance...................... $ 1,123°% $ 1,125 % $ 1,125 2
Military and Veterans Affairs:
DFSC — Scotland School for Veterans Children................cc.c........ $ 1% % 2% g 2°
Public Welfare:
DFSC — Special Programs — Juvenile Aftercare
SEIVICES ..vovvvveeveieseies ittt $ 1225% $ 1,225 % $ 1,225 @
DFSC — Special Programs for Domestic Violence...................... 425 ° 425 ° 4252
DFSC — Special Programs for Rape CriSiS..........ccccceveeeveveeuenenne. 142 2 142 2 142 2
SUDBLOAL ...t s $ 1,792 % 1,792 % 1,792
I 1 12 SRR $ 20,404 % 24852 $ 20,132
GRAND TOTAL ALL PROGRAMS........coiiiiiieeeeiiiiee e $ 42,907 $ 50,462 $ 45,742

& Subgrants not added to total to avoid double counting.
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Overview and Summaries

Public information and Communications

The Commonwealth spends funds on activities to provide government information to the news media
and the general public and for other essential communications efforts. Funds are budgeted in over 30
agencies to provide public notification and information to the Commonwealth’s public, news media,
businesses, legislators and citizens regarding the bidding of contracts, issuance of rules and regulations,
announcement of public hearings and the availability of services and financial aid. The amounts that are
detailed below exclude those items that are strictly educational and materials that are offered for public sale
such as the “Game News” and “Pennsylvania Angler and Boater”.

(Dollar Amounts in Thousands)

1999-00 2000-01

Department Estimate Estimate
GOVErnOr's OffiCe.........c.uuvuueeueeeeeeress oo $ 897 $ 921
Executive Offices............ourvuveeeeeeermeoeeoooooo 247 257
Lieutenant Governor's Office.............coovorvoorceooo 68 70
AGING...conriiitretete e 153 157
AGHCURUTE...............cooeeeeeeeeeees oo 238 242
BANKING. .......ooevoeeieect e 33 34
Civil Service Commission................ooveovveovovcoo 48 48
Community and Economic Development.............ccoe......... 405 420
Conservation and Natural Resources............................... 213 224
COMMECHIONS...........oooee e 210 255
EAUCRLION. ... 295 300
Emergency Management AGENCY.....:ccorirerinrinireeeerererennn, 99 102
Environmental Protection..................cooovevo 2,219 2,240
Fish and Boat Commission......................co....... e reneenanrrenens 100 103
Game ComMISSION.............coovveveeoeoooor L 331 338
General Services..............o.uuvvnvoeeeeeereeeeeeeeo 61 62
HEAMN.......oome e 255 259
Historical and Museum Commission......................... . ' 105 98
INSUFANCE.............ooeeeeeeeeeeeoooo . 167 172
Labor and Industry...........c.oovoevueeeeeeeeeereeee 401 412
Liquor Control Board....................v.ooeeevommoemrorosoo 180 158
Military and Veterans Affairs............cooooooooooooooo 173 173
Milk Marketing Board...................ooooeommmvmres 165 173
Board of Probation and Parole.................oooovooooo 63 67
Public Television Network.................oooovvooooooo 10 11
Public Utility Commission...............cooooovooeo : 159 199
Public Welfare.............ccoo.oovereeiireeeoeooooo 315 332
Revenue................oooumvmmmeieeeeeeeeeo 311 328
Securities COMMISSION...................oooormemvoor 28 32
State .............................. 222 237
State POCE................oceveemmrrenereeeeeeeeeeee oo 203 210
Transportation................coccemmvurveeomoneeeseeeseoooo 916 971
TOTAL.ceeeeeeeeeeeeeeeeen $ 9,290 $ 9,605

The Commonwealth also $pends funds in these areas:

- _Lottery sales promotion - $18.5 million will be spent on advertising campaigns to promote lottery sales and to disseminate
information on the various lottery programs including property tax and rent assistance for older Pennsylvanians during
2000-01. These expenditures are expected to generate approximately $850 million in lottery revenues during 2000-01.

— Economic development - A total of $38.3 million is budgeted in the General Fund to promote tourism and economic

development. This will contribute to an estimated $20.7 billion in 2000-01 travel revenues to Pennsylvania and supports
the State’s aggressive effort to preserve and create jobs.
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Overview and Summaries

Public Information and Communicatidns

The Commonwealth spends funds on activities to provide government information to the news media
and the general public and for other essential communications efforts. Funds are budgeted in over 30
agencies to provide public nofification and information to the Commonwealth’s public, news media,
businesses, legislators and citizens regarding the bidding of contracts, issuance of rules and regulations,
announcement of public hearings and the availability of services and financial aid. The amounts that are
detailed below exclude those items that are strictly educational and materials that are offered for public sale
such as the “Game News” and “Pennsylvania Angler and Boater”.

(Dollar Amounts in Thousangs)

2000-01 2001-02
Department Estimate Estimate
GOVEMOr's OffiCe.......ccociiiieceecirinereerie e e cstee st s e e $ 9280 $ 983
EXeCUtiVe OffICES........coeverireieeicctiene ettt sare e s enecseeeaeseeaees ' 228 277
Lt. GOVEMOP'S OfICE.......c.ccuieieiececertraieeesseeeeeeerseesesessssesessesssesassmees 68 70
AgINg...cccoeevinernrennnn. 162 168
Agriculture..........ccocovveieeeereeene. 232 237
Banking........cccccvveeererineninnnen. 25 26
Civil Service Commission...........c.coecervurerennes 51 55
Community and Economic Development............ 330 345
Conservation and Natural Resources.................. 245 257
Corrections.......c.ceecvereevercrerernseecnsnsneenes 205 252
EUCAHON........c.cccoriiriricce ettt eee e eesesas e e sesemeesanans 298 304
Emergency Management AQeNCY..........oeeveveeenierrreseerossrenensrosessennes 102 105
Environmental Protection............... 2,249 2,382
Fish and Boat Commission..........cc.cccovrurnnenn.. feeneeereresnereseenasssnsens 108 113
Game COMMISSION.........cccieeeeieieerersesee i secessaeessssessessessenes 282 294
General Services....... 62 65
Health.......ccooiimerreeeecieeeeeeeeneane 282 295
Historical and Museum Commission...... 108 114
INSUFANCE......cevereeeeeeeeeeeeec e 214 218
Labor and Industry........ 387 400
Liquor Control BOard............cccceecierrverineinieessssesisserensiseessesesnssneeses 207 217
Military and Veterans Affairs..........cc.ccocvcericnerennnane 174 179
Milk Marketing Board............... 169 177
Probation and Parole Board.............cccueeevinereevereieeneisesesscrsesneseenns 76 78
Public Television Network............ccccvvvereiiiemnenecrerincrcsseecssessssassnns 13 14
Public Utility Commission..... 130 151
Public Welfare...................... 400 447
REVENUE........coeeititirecirecrcrrrrresere e ers s s see s ssesas e e se e sobean . 395 411
Securities Commission..... 28 32
State......cccevvevrinrieierinens 230 231
StALE POMCE.........ccoieiirererce et sresnen e stsssesse et s asnssotanesons +209 214
Transportation...........cceveeeereeriene et eneas 799 836
TOTAL $ 9448 § 9,947

The Commonwealth also spends funds in these areas:

— _Lottery sales promotion - $18.5 million will be spent on advertising campaigns to promote lottery sales and to disseminate
information on the various lottery programs including property tax and rent assistance for older Pennsylvanians during
2001-02. These expenditures are expected to generate approximately $911 million in lottery revenues during 2001-02.

— Economic development - A total of $35.2 million is budgeted in the General Fund to promote tourism and economic

development. This will contribute to an estimated $22.2 billion in 2001-02 travel revenues to Pennsylvania and supports
the State's aggressive effort to preserve and create jobs.
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COMMONWEALTH
PROGRAM BUDGET

This section summarizes the 2000-01 fiscal year budget by major revenue
source and major program area of expenditure. This summary includes
programs funded from the General Fund, the ten budgeted special revenue
funds, Federal funds, and other revenues including augmentations, restricted
receipts and revenues, and other special revenue funds,

Detailed supporting information is provided for each major program area
of expenditure by component categories and subcategories (subdivisions of
activities) which contribute to the Commonwealth’s total effort in that program.
Detailed information on individual revenue sources may be found in the
appropriate fund presentation in the Summary by Fund section of this
document.
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Program Budget Summary

SUMMARY OF REVENUES AND EXPENDITURES
FOR THE OPERATING PROGRAM

The following table is a seven year summary of the revenues and expenditures by Commonwealth Program for
the operating budget. Balances are included only for State funds - General Fund and Special Funds - as Federal
Funds and Other Funds revenues and expenditures are considered to be self-balancing.

{Dollar Amounts in Thousands)

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
Actual Available Budget Estimated Estimated Estimated Estimated
BEGINNING BALANCES
General Fund (a)............cccoooonien. $ 265312 § 447536 § 443879
Special Funds (b} 517,805 532,184 872912 § 815515 § 821,123 % 709,333 § 501,139
Total.ciii $ 783,117 & §79720 $ 1,316,791 § 815515 § 821,123 § 709,333 § 501,138
REVENUES
General Fund:
Corporation Taxes.................... $ 1,724,945 $ 1739700 $ 1,792,000 $ 1,694,000 $ 1,712000 $ 1731000 $ 1,782,930
Personal Income Tax................. 6,683,575 6,995,700 7,323,900 7,687,300 8,030,600 8,384,200 8,776,200
Sales and Use Taxes.................. 6,605,756 6,985,200 7,254,800 7.621,900 7,928,300 8,215,600 8,497,100
All Other Revenues/Taxes.......... 4,212,379 4,118,100 4,227,000 4,453,000 4,601,000 4,805,900 5,018,800
Less Refunds...........oeercrennnn -644,000 -685,000 -700,000 -725,000 -760,000 -800,000 -840,000
Proposed Tax Cuts.............c....... ] 0 643,500 -356,400 -481,500 -609,100 -739,300
Total General Fund..........oovvvooe. $ 18,582,655 $ 19,153,700 $ 19254200 $ 20,374,800 $ 21,030400 $ 21727600 $ 22495730
Special Funds..........ooine 3,070,463 3,507,305 3,571,573 3,656,049 3,677,086 3,645,297 3,527,608
Federal Funds............ccoovnins 10,130,931 11,317,050 11,789,592 11,694,508 11,684,822 11,779,579 11,868,252
Other Funds...........oocnin 4,753,550 4,980,349 5,073,490 5,073,278 5,104,397 5,129,389 5,125,034
Total Revenues
and Balances...........coovevn. $ 37,320,716 $ 39,938,124 $ 41005646 $ 41,614,150 $ 42,317,828 $ 42991,198 $ 43,517,763
PROGRAM EXPENDITURES
Direction and Supportive
Senvices. ... 5 1442601 $ 1543146 $ 1,594,052 § 1616295 $ 1638145 $ 1657518 § 1676673
Protection of Persons
and Property 3,734,755 4,471,518 4,586,182 4,717,325 4,806,137 4,864,453 4,692,175
Education..........c.ccooviiiiinininn 9,486,454 10,034,597 10,165,131 10,266,698 10,291,765 10,267,332 10,284,794
Health and Human Services......... 15,580,426 16,122,019 17,180,522 17,708,456 18,159,990 18,666,161 19,135,252
Economic Development.............. 1,777,809 2,104,270 2,093,367 2,030,765 2,019,336 2,008,129 1,950,889
Transportation and ’
Communications..........cocovirrnnn 3,712,207 3,933,529 3,997,928 3,915,755 3,942,922 3,969,571 4,009,117
Recreation and Cultural
Enrichment...........n 469,652 565,424 542 957 535,594 541,890 550,512 526,989
General Salary Increase,.............. 0 0 0 0 0 0 0
Less General Fund Lapses........... -118,356 -200,000 o} 0 0 0 0
Less Special Fund Lapses........... 0 -31,500 0 0 0 0 0
Total Operating
Expenditures...........cco...ee, $ 36085548 % 38543001 $ 40,170,139 $ 40,790,888 $ 41,400,185 $ 41983676 § 42275889
Transfer to Tax Stabilization
Reserve Fund.................. -255,448 -78,332 -2,999 -321 31,247 75,957 143,008
ENDING BALANCES
General Fund.........oooooivvrinncninne $ 447,536 $ 443879 $ 16,003 § 1,818 $ 177,063 $ 430426 $ 810,377
Special Funds (b)........ocooeiieenns 532,184 872,912 815,515 821,123 709,333 501,139 288,489
Total $ 979,720 $ 1,316,791 § 832,508 3% 822,941 § 886,396 & 931,565 $ 1,098,866
{a) Balances are not carried forward beyond 2001-02,
(b} Includes Lottery Fund reserve.
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| Program Budget Summary

Seven Year Summary of Commonwealth Programs

The following is a summary for the seven Commonwealth Programs of 1998-99 actual expenditures, 1999-00 amounts available, 2000-01 amounts
budgeted and future year estimates for all the operating funds and capital bond authorizations as presented in the 2000-01 Governor's Executive
Budget. A breakdown of each Commonwealth Program by Category and Subcategory is shown on subsequent pages.

(Collar Amounts in Thousands)

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
Actual Available Budget Estimated Estimated Estimated Estimated
Direction and Supportive Services

General Fund.........c.co.coo.. $ 673,257 § 769,326 § 837,690 3% 850,447 § 863,081 § 872,514 § 881,096
Special Funds.... 328,484 300,487 290,013 290,212 291,096 291,992 292,898
Federal Funds................... 9,796 9,243 9,662 9,681 9,685 9,689 9,694
Other Funds...........cceoeneeee. 431,064 464,090 456,687 465,955 474,283 483,323 492 985
Total Operating.................. $ 1442601 § 1543746 § 1,504,052 § 1616295 $ 1,638,145 § 1,857.518 § 1,676,673

Capital Bond Authorizations....... 3 12,463 $§ 25,200 §$ 17,748 $ 20,753 § 21,973 § 23,194 % 24,415

Program Tetal.................... 5 1455084 $§ 1,568,346 § 1,611,800 $ 1,637,048 $ 1660118 § 1,680,712 $ 1,701,088

Protection of Persons and Property

General Fund...................... $ 2054462 § 2430417 § 2375229 $ 2487300 § 2559676 $ 2,613,601 $ 2,556,997
Special Funds.... 431,168 498,847 673,273 686,313 702,478 710,546 © 631,796
Federal Funds........... 293,831 483,208 471,224 461612 455,569 455432 455,333
Other Funds........................ 955,294 1,058,944 1,066,456 1,082,100 1,088,014 1,084 874 1,048,049
Total Operating.................. $ 3734755 $ 4471516 § 4586182 $§ 4717325 3 4,806,137 § 4,864,453 $ 4692175
Capital Bond Authorizations....... $ 60,482 § 183,689 $ 54402 § 66,980 §$ 69,897 § 73,138 % 76,324
Program Total........ccc......... $ 3795237 $ 4655205 § 4,640,584 $ 4784305 § 4,876,034 § 4937581 $ 4,768,499
Education
General Fund...................... $ 8028387 $ 8206677 § 8279795 § 85,381,606 § 8406612 $ 6380432 § 8,396,044
Special Funds.... e 9,202 10,233 10,925 11,607 12,458 13,384 14,410
Federal Funds.... 858,199 1,199,864 1,257,429 1,257,429 1,255,929 1,255,928 1,255,929
Other Funds...............ccovi. 580,576 617,823 616,982 615,966 616,766 617,580 618,411
Total Operating................... $ 9486454 % 10,034597 § 10,165,131 $ 10266698 $ 10,291,765 $ 10,267.332 $ 10,284.794
Capital Bond Authorizations....... $ 30,164 § 804,245 § 36497 § 26837 § 28415 § 29994 § 31,573
Program Total..................... $ 9516618 § 10,838,842 $ 10,201,628 $ 10,293,535 § 10,320,180 $ 10,297,326 $ 10,316,367
Health and Human Services
General Fund.................... $ 6226982 § 6555702 § 65,873482 $ 7,320490 § 7641143 5 7,979,105 $ 8,341,763
Special Funds . 627,207 646,912 944 438 1,009,071 1,094,891 1,157,104 1,169,084
Federal Funds 7,539,716 7,882,317 8,230,807 8,265,809 8,314,249 8,414,255 8,502,599
Other Funds..........cooovneee. 1,186,521 1,037,088 1,141,795 1,104,086 1,109,707 1,115,657 1,121,806
Total Operating.................. $ 15,580,426 § 16,122,019 $ 17,190,522 $ 17708456 § 18,159990 § 18,666,161 § 19,135,252
Capital Bend Authorizations....... $ 21308 § 18574 § 5712 % 10,776 § 11,410 § 12,044 % 12,678
Program Totat..................... $ 15601734 § 16141593 $ 17,196,234 %

17,719,232 § 18,171,400 § 18,678,205 $ 19,147,930

“
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Program Budget Summary

Seven Year Summary of Commonwealth Programs

{Dollar Amounts in Thousands)

1958-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
Actual Available Budget Estimated Estimated Estimated Estimated
Economic Development
General Fund..........c..ccoooes 3 663,895 $ 701,580 § 654,193 $ 663,014 § 683,432 § 692,407 $ 668,431
Special Funds 0 23,985 48,350 49,649 53,271 32,030 0
Federal Funds 614,487 741,820 770,288 668,542 526,042 619,042 612,042
Other Funds.......cccoecvieevine. 499,427 636,885 620,538 649,560 656,59 664,650 670,416
Total Operating................... § 1777809 § 2104270 $ 2093367 $ 2,030,765 $ 2019336 § 2008129 $ 1,950,889
Capital Bond Authorizations....... $ 16676 § 23506721 § 0 1,192 § 1,262 % 1,332 § 1,402
Program Total...........cco.eene $ 1794485 $§ 5610991 $ 2093367 $ 2031957 § 2020598 % 2009461 % 1952291
Transportation and Communication
General Fund....... e $ 388,779 % 364,255 § 382,582 § 395,668 3 403,229 3 416,544 3 429,842
Special Funds 1,489,542 1,484,975 1,474 557 1,414,059 1,439,393 1,447,350 1,457,236
Federal Funds 788,394 967,646 1,021,512 1,003,273 995,236 997,520 1,004,943
Other Funds......c..cc.ccoevneee. 1,045,482 1,116,653 1,119,277 1,102,755 1,105,064 1,108,157 1,117,096
Total Operating..........ocevnn $ 3712207 $ 3,933529 $§ 3697928 § 3915755 § 3,942,922 $ 3969571 & 4009117
Capital Bond Authorizations....... $ 173,762 & 582,467 $ 190,382 § 87372 § 87,806 % 98,239 § 108,673
Program Total..........c.coeeveen § 3885969 $§ 4515996 § 4,188,310 § 4003127 $ 4,030,728 $ 4,067,810 $ 4,117,790
Recreation and Cultural Enrichment
Generat Fund..........cccovvnnn 3 227577 § 251068 $ 275,116 § 265,046 $ 264,917 % 266,614 § 268,172
Special Funds..... 142,778 203,657 160,198 162,141 167,725 173,337 146,916
Federal Funds............ 26,508 32,952 28,672 28,162 27,712 27,712 27,712
Other Funds........ccooevvvneen, 72,789 77,707 78,971 80,245 81,536 82,849 84,183
_ Total Operating........c..ccoous 3 469,652 $ 565424 % 542,957 $ 535,594 3 541,890 % 550,512 § 526,989
Capital Bond Authorizations....... $ 42549 § 247,768 $ 51949 § 59,195 3% 54442 § 56,689 % 56,935
Program Total......ccccoevenee. § 512,201 % 813,192 §$ 594,906 $ 594,789 § 596,332 § 607,201 $ 583,924
COMMONWEALTH TOTALS
General Fund............cooeonvaen $ 18,263,339 § 19,279,025 § 19,678,087 $ 20,372,661 § 20,822,090 $ 21221217 $ 21542345
Special Funds 3,028,471 3,169,236 3,601,754 3,623,052 3,761,312 3,825,750 3,712,340
Federal Funds 10,130,531 11,317,050 11,789,592 11,694,508 11,684,822 11,779,579 11,868,252
Other Funds.......c.ccocovveineens 4,781,163 5,009,190 5,100,706 5,100,667 5,131,961 5,157,130 5,152,952
Total Operating...........cco.... $ 36,203,904 $ 38,774,501 $ 40,170,139 § 40,790,888 § 41,400,185 § 41,983,676 § 42275889
Capitat Bond Authorizations....... $ 357404 $ 5369664 § 356,600 $§ 273,105 % 275205 % 294630 S 312,000
Program Total.......ccccoeeene. $ 36,561,308 $ 44,144,165 § 40,526,829 $ 41,063,993 $ 41675390 §$ 42,278,306 $ 42587889
| [ '
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I Program Budget Summary

Direction and Supportive Services

The goal of this Commonwealth program is to provide an effective administrative support system through which the goals
and objectives of the Commonwealth programs can be attained.

Centralized functions affecting all agencies make up this program. Administrative costs specifically related to particular
programs usually appear in a program subcategory to which they specifically relate. This Commonwealth program supports
the Ridge Administration goal of Making Government User Friendly and Customer Focused through the activities of
centralized agencies to support this goal.

The agencies in this program include the Governor's Office, Executive Offices, Lieutenant Governor, Auditor General,

Treasury, Civil Service Commission, Department of General Services, Department of Revenue, the State Emplcyees'’
Retirement System and the Legis!ature,

Contribution by Category and Subcategory

General Fund and Special Funds
(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 |
Actual Avatlable Budget Estimated _ Estimated  Estimated Estimated

Administrative and Support Services..... w $ 96,542 % 119,840% 198,5198% 159,513 % 162,186% 164117 $ 166,547
Executive Direction.............cocceevvieeeeereann, 93,334 116,487 191,719 155,763 158,361 160,216 162,568
Personnel Selection........... 1 1 1 1 i 1 1
State Retirement System, .. 13 15 10 10 10 10 10
Legal SBrVICES ... e e 3,194 3,337 6,789 3,739 3,814 3,890 3,968
Fiscal Management........cccuiiiieenecrvonnensissesemsmsssssans $ 500916% 543116% 5515208 552,533 % 558,593 % 564,769% 571,060
Revenue Collection and Administration...............c.oovovo00, 422 667 447 471 442 356 441,905 446,472 451,124 455,861 |
DisSDUrSEMENT.......cviiiiiiiiiiee e 36,076 51,336 63,515 64,066 64,628 65,202 65,787
AUIING. .ot 42173 44 309 45,549 46,562 47,493 48,443 49,412
Physical Facilities and Commodities Management.... $ 118,244 $  122365% 126,435 § 128,319 % 129445% 131405% 133,824 |
Facility, Property and Commodity Management............... 118,244 122,365 126,435 128,319 129,445 131,405 133,824
Legislative Processes........cuvrieiivniiceceeescseesniisenss $ 208,857 § 220,411 $ 226,256 $ 226,241 $ 226,256 $ 226,241 § 226,256
Legislature. ... s 208,857 220,411 226,256 226,241 226,256 226,241 226,256
Interstate RelAtionsS.........c..e.ceeeevevreesrsseseresssse st emsmrens $ 867 $ 828 & 846 § 846 § 846 § 846 § 846
interstate Relations 867 228 846 846 846 846 846
DEbt SOIVICE.....c.civrecieeeecrisren oo rssese st sneseneassaenraeas $ 76,315 § 63,252 % 24127 § 73,207 § 76,851 8 77128 % 75,461
Debt Service 76,315 63,253 24,127 73,207 76,851 77,128 75,461
PROGRAM TOTAL ..ottt e resnssssanen $ 1,001,741 $ 1,069,813 % 1,127,703 % 1,140,659 § 1,154177$ 1,164,506 § 1,173,994
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Program Budget Summary

Protection of Persons and Property

The goal of this Commonwealth program is to provide an environment and a social system in which the lives of individuals
and the property of individuals and organizations are protected from natural and man-made disasters and from illegal and
unfair actions. This Commonwealth program supports the Ridge Administration goal of Protecting our Homes and
Communities as well as the goal of Building a New Environmental Partnership.

This program deals with the following substantive areas: consumer protection, certain regulatory activities, the criminal
justice system and mitigation of the effects of disasters.

Within these broad areas, the State Police, Department of Banking, Attorney General, Department of Corrections, Public
Utility Commission, Liquor Control Board, Department of Military and Veterans Affairs, Emergency Management Agency,
Board of Probation and Parole, State Judicial System, Milk Marketing Board, Securities Commission, Department of State
and the Insurance Department deal almost entirely with protection of persons and property. Several agencies such as the
Executive Offices and the Departments of Environmental Protection, Agriculture and Labor and Industry are more
diversified and some of their activities are included in this program as well as in other Commonwealth programs,

Contribution by Category and Subcategory

General Fund and Special Funds
(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
Actual Available Budget Estimated Estimated Estimated _ Estimated

General Administration and Support.........ccnemnerien $ 48933 % 56,358 § 66,495 § 67,234 % 67,913 % 68,607 § 69,314
Criminal and Juvenile Justice Planning.... 26,159 35,437 44923 45230 45,469 45714 45,963
Environmental Support Senvices........cc.ecvvverrinevnnreonens 22,774 20,921 21,572 22,004 22,444 22,893 23,351
Public Protection and Law Enforcement............corerens $ 583,804% 632157$% 680,519% 6B5258% 679,020% 689,960 % 704,898
State PoliCe........ocrvree et 421,752 449,150 485,182 496,191 491,318 - 497,395 507,342
Attorney General..........coeeniirinreene e 62,286 70,175 71,449 72,194 73,636 75,107 76,606
Highway Safety Administration and Licensing 99,766 112,832 123,888 116,873 114,066 117,458 120,950
Control and Reduction of Crime.........ccccevciiniiininns v $ 1,120,189 % 1,222,045% 1,266,695% 1,306470% 1,363,652 % 1,403,403 § 1,435,637
Institutionalization of Offenders 1,041,612 1134770 1,175,884  1,214780 1,270,494 1,308,748 1,339,454
Reintegration of Adult Offenders............ccccocccveriireenee 78,577 87,275 90,811 91,690 93,158 94,655 96,183
Juvenile Crime Prevention...........cenmneieen. $ 13,841 § 18,936 $ 20,845 % 20881 % 20,918 § 20,955 % 20,993
Reintegration of Juvenile Delinquemts.........c...cc.cocverieene 13,841 18,936 20,845 20,881 20,918 20,955 20,993
Adjudication of Defendents.............corverinrisenserssssossane $ 207,312% 214543% 219518% 223,260% 227,077% 230,970 % 234,938
State Judicial System............oooiiiii e 207,312 214,543 219,518 223,260 227077 230,970 234,938
Public brder and Community Safety..........cccoiiins $ 22827 $ 40,028 $ 26,941 § 25362 % 25,864 § 26,380 $ 26,901
Emergency Management........................ 6,841 19,121 9,008 7123 7,260 71,405 7,547
State Military Readiness............ccocvvrevvirrivisieninnncnieens 15,986 20,907 17,832 18,239 18,604 18,975 19,354
Protection From Natural Hazards and Disasters......... $ 182376% 299,244 % 3589088% 3628095 365473 % 3675308 218,021
Environmental Protection and Management...........c...o.n. 182,376 299,244 358,908 362,809 365,473 367,530 218,021
Consumer Protection..........cecciveninnnicnnis s $ 102629% 279,739% 2769108% 285159% 210,286 % 313,234 % 277,997
Consumer Protection.............covevvvrievvreee e 4,843 4,692 5674 5,765 5,880 5,897 6,139
Financial Institution Regulation............................. 9,225 9,929 9,691 9,783 9,979 10,179 10,383
Securities Industry Regulation.......... 2,074 2,188 2,199 2,243 2,288 2,334 2,381
Insurance Industry Regqulation.............ccocoocenvinnnecean 16,796 54,004 162,193 171,041 194,948 196,756 180,336
Horse Racing Regulation..............cccocveiiiiennnicinnnnnanens 20,055 19,043 19,447 18,750 18,846 18,841 18,836
Milk Industry Regulation.,........ccoerieiicrieiir e e 2,644 2,360 2,422 2,470 2,520 2,570 2,622
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Program Budget Summary

Protection of Persons and Property (continued)
Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

1998-99 1999.00 2000-01 2001-02 2002-03 2003-04 2004-0¢

Actual Available Budget Estimated Estimated Estimated Estimatec
Protection and Development of Agricultural Industries..... 46,992 187,433 75,284 75,107 75,825 76,557 57,300
Community and Occupational Safety and Stability..... $ 43,818 $ 26,846 $ 52,025 % 37,222 % 37,966 § 38,725 % 39,498
Community and Occupational Safety and Stability........... 21,815 25,100 35,033 35274 35,879 36,699 37,431
Fire Prevention and Safety...........ocoocooovooeiiiie 22,003 1,746 16,992 1,948 1,987 2,026 2,067
Prevention & Elimination of Discriminatory Practices $ 10,446 § 10,984 $ 12,786 § . 11,856 $ 11,543 % 11,817 $ 12,058
Prevention & Elimination of Discriminatory Practices....... 10,446 10,984 12,786 11,856 11,543 11,817 12,058
Dbt ServiCe. ...t e anen $ 149455 § 128,484 § 66,860 $ 148,102 § 152,442 § 152, 566 $ 148,538
Debt Service 149,455 128,484 66,860 148,102 152,442 152,566 148,538
PROGRAM TOTAL......coe it sisssmres e ssissss e ene $ 2485630% 2,929,364 $ 3,048,502 % 3,173,613 % 3,262,154 $ 3,324,147 $ 3,188,793
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Program Budget Summary

Education

The goal of this program is to provide a system of learning experiences and opportunities that will permit each individual to
achieve his or her maximum potentiat intellectual development.

Services are provided through this program in the areas of preschool, elementary and secondary, vocational, higher and
continuing adult education. This Commonwealth program supperts the Ridge administration goal of Lifelong Learning. This
Commonwealth program is financed primarily through the Depariment of Education. Other agencies providing support are
the Department of Revenue, the Higher Education Assistance Agency and the Tax Equalization Board.

Contribution by Category and Subcategory

General Fund and Special Funds

{Dollar Amounts in Thousands)

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

Actual Available Budget Estimated Estimated  Estimated Estimated
Educational Support Services.......cvivrnnrsnsissnsneanns $ 22,893 % 24731 % 29971 % 29,599 § 30,109 § 30,629 § 31,160
Education Support Services...........ccoooeviiciiiiceee, 22,893 24,731 29,971 29,599 30,109 30,629 31,160
Basic Education.........ccociiiiniinininceniicceeieceetecee s $ 6,208,181 % 6,307,169 % 6,378,080 % 6,383,696 % 6,384,530 % 6,367,265$% 6,385,547
Basic Education 6,113,068 6,227,875 6,347,337 6,362,176 6,361,966 6,342,380 6,359,444
Public Utility Realty Payments 95,113 79,294 30,743 21,520 22,564 24,885 26,103
Higher Education.........ccvviicenn e cercsscncvicnn e v $ 1,649,785 % 1,755,392 % 1,832,431 % 1,832,050% 1,849,579 % 1,840,659 $ 1,841,828
Higher EQUCALION.............coooveeie e 1,335,119 1,402,174 1,447 650 1,430,073 1,431,068 1,422,148 1,423,317
Financial Assistance To Students....................cccooeevne . 276,727 314,141 344,532 361,728 378,262 378,262 378,262
Financial Assistance To Institutions...........o..cocvo v eieeeen. 37.939 39,077 40,249 40,249 40,249 40,248 40,249
Deabt Service..........comiimrieeierniivemmr e s e e ares $ 1568208 129618 % 50,238 § 147958% 154,852% 155270% 151,919
Debt ServiCe.......cooo e 156,820 129,618 50,238 147,958 154,852 155,270 151,919
PROGRAM TOTAL.....coiciiiiieeecceeeceecvrnre s rreneseren $ 8,037679% 8,216,910 % 8,290,720 § 8,393,303 § 8,419,070 $ 8,393,823 % 8,410,454
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| Program Budget Summary

Health and Human Services

The goals of this program are to ensure access to quality medical care for all citizens; to support people seeking self-
sufficiency; to provide military assistance; and to maximizes the capacity of individuals and families to participate in
society. This Commonwealth program includes activities that support the Ridge Administration goal of Strengthening
Families and Communities.

This program addresses the following substantive areas: research; prevention and treatment of physical, mental health and
mental retardation disorders; maternal and child health care; financial assistance for older Pennsylvanians medically
needy individuals and families in transition; and other programs aimed at addressing the various problems individuals
encounter in a complex society. .
These activities are primarily the responsibility of the Departments of Aging, Health and Public Welfare with contributions
by the Departrments of Agriculture, Labor and industry, Military and Veterans Affairs, Revenue and Transportation.

Contribution by Category and Subcategory

General Fund and Special Funds
{Dollar Amounts in Thousands)

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
Actual Available Budget Estimated Estimated Estimated Estimated

Human Services SUPPOrt. ... ieeevvvrrevessessccrerees $ 74,207 § 77,731 8§ 84,751 § 84,490 % 85,806 $ 87513 % 89,253
Human Services SUPPOM.... ...t 74,207 77,731 84,751 84,490 85,806 - 87,513 89,253
Social Development of Individuals..........c.coceevveeeennen, $ 658237§% 6B6672% 723,711 % 759.815% 795319% 634,525 $ 876,406
HUMAN SemviCes... ..o 658,237 686,672 723,711 759,815 795,319 834,528 876,406
Support of Older Pennsylvanians.........ccceeieeveeveniennns $ 658,781 $ 706,840 § 832,002 % 882,373 % 930,046 $ 975,337 § 1,017,126
Community Services for Older Pennsylvanians................ 205,867 221,624 243,154 249,738 259,470 272,765 276,513

Older Pennsylvanians Transit................ccocevvvvnveieeninn 115,516 © 145216 143,438 145,690 148,170 150,690 153,240
Homeowners and Renters Assistance..... 77,399 80,000 155,500 153,945 152,406 150,882 149,373
Pharmaceutical ASSIStaNCe...........c.ccoeoveoeeiireeeeeerren 260,000 260,000 290,000 333,000 370,000 401,000 438,000
Income Maintanance.......ccevververerineeineenie e e eeens 773,013 % 859,720 $ 835,243 § 880,416 § BB8,414 % 896,489 $ 904,817
Income Maintenance...............coccoocoe e 764,165 848,877 824,258 869,431 877,429 885,504 893,832
Workers Compensation and Assistance..... 3,887 3,661 3,803 3,803 3,803 3,803 3,803
Military Compensation and Assistance.............ocooceevv... 4,961 7,182 7,182 7,182 7,182 7,182 7,182
Physical Health Treatment...............cvecereeensenveeseeaenss $ 3,224843% 3,381,564 $ 3,820,247 $ 4,140,785 % 4,416,176 § 4,689,221 § 4,835,643
Medical Assistance.................. 2,938,104 3,082,834 3,426,384 3,738,563 3,994,042 4265036 4,521,814
Health Treatment Services........ 18,018 19,549 19,549 19,549 19,549 19,549 19,549
Health Support Services............ 32,199 37.317 44,928 45411 45,507 44 769 45,660
Health Research................ocovvvenne. 11,631 13,863 46,636 45277 56,641 57,184 52,101
Emergency Food Assistance................ocoooooioeiieeie 18,301 16,464 17,000 17.020 17,040 17,061 17,082
Prevention and Treatment of Drug and Alcohol Abuse..... 37,255 38,173 39,289 39,289 39,289 39,289 39,289
Preventive Health...............coocoocoviivi e 109,449 112,569 167,600 171,638 182,869 183,869 176,435
Veterans Homes and School...........ccoooc e, 58,885 60,795 58,861 60,038 61,239 62,464 63,713
Mental Health..........cccocerieemnnvcneniesnieee e snessssnece $ 633,7348% 639551% 656,257% 666971% 668144% 675199 % 682,395
Mental Health................oooooeoieive e 633,734 639,551 656,257 666,971 668,144 675,199 682,395
Mental Retardation...............ccoveenicennsremiensiossnceseeeeens $ 784411 % 812,001 % 851,083 % B881,836% 908214% 934400% 963,108
Mental Retardation..........ccoveeeeieiireee e 784 411 812,001 851,083 881,836 908,214 934,400 963,106

b e
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Program Budget Summary |

Health and Human Services {continued)
Contribution by Category and Subcategory

General Fund and Special Funds
{Dollar Amounts in Thousands)

1998-99 1998-00 2000-01 2001-02 2002-03 2003-04 2004-05
Actual Available Budget Estimated _ Estimated  Estimated Estimated

Debt Service.. ... $ 46,963 $ 38,535 % 14,536 $ 41,875 % 43,915 § 43,522 § 42,101
Debt Service. ... 46,963 38,535 14,536 41,875 43,915 43,522 42,101
PROGRAM TOTAL.....c. i ccrmrerannierrasanisrnansin e $ 6,854,189 % 7,202614 % 7,817920% 8,338,561 § 8,736,034 § 9,136,209 $ 9,510,847
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Program Budget Summary

Economic Development

The goal of this program is to provide a system in which the employment opportunities of individuals, the economic growth
and development of communities and the overall economic development of the Commonwealth will be maximized,
including optimum use of natural resources to support economic growth. This Commonwealth program supports the Ridge

Administration goal of Creating Economic Opportunity.

This program is concerned with the Commonwealth's efforts in business attraction and retention, industrial development,
employability development, community improvement, resource development, labor-management relations and job training.

The total efforts of the Department of Community and Economic Development and the Infrastructure Investment Authority
(PENNVEST) are devoted to this program. The Executive Offices, Auditor General, Housing Finance Agency, and the

Departments of Education, Labor and Industry and Revenue alsa contribute to this program.

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

Actual Available Budget Estimated _Estimated  Estimated  Estimated
Economic Development Support Services.................. $ 60,051 § 71,879 ¢ 85,883 % 81,823 ¢ 83,039 $ 84,277 $ 85,539
Economic Development Support Sernvices............ccov... 60,051 71,879 85,883 81,823 83,039 84277 85,539
Commonweaith Economic Development...........o.e.n. $ 202482% 258954% 312174% 273878% 277,912% 257,092 % 195191
Business and Job Development...................... s 157,082 192,569 241,044 202,748 206,782 185,962 156,091
Technology Development............... 45,400 42,400 39,100 39,100 39,100 39,100 38,100
Environmental Infrastructure........oooooveeeeeic e 0 23,985 32,030 32,030 32,030 32,030 0
Workforce INVeStmMeEnt......oiieeicee e $ 55,203 % 55,003 % 55,913 § 53,040 % 52,670 % 52,802 % 52,937
Workforce Development.........cooeov oo 15,102 14,864 14 514 11,641 11,271 11,403 11,538
Vocational Rehabilitation................... 40,101 40,139 41,399 41,399 41,399 41,399 41,399
Community Development..........ccceivmcerivsnerseresserasrsenns $ 156,553 $ 178,812 § 98,503 $ 91,898 § 92,727 $ 94,481 % 95,440
Community Development............ 87,695 121,406 76,246 76,318 76,391 76,466 76,543
Public Utility Realty Payments 68,858 57,406 22,257 15,580 16,336 18,015 18,897
Local Government ASSISIANCE..........voeecvecvenrverierieeenans $ 708 & 113§ 424 % 424 % 424 % 424 % 0
Municipal Pension Systems..........ccoovvvievieniinicnceenienan 708 113 424 424 424 424 0
Debt ServiCe.........coviiirisi s s e snras e $ 188,898 § 160,804 $ 149,646 § 211,600 § 229,931 % 235,361 $ 239,324
Debt Servite......c.cov oo 188,898 160,804 149,646 211,600 229,931 235,361 239,324
PROGRAM TOTAL. oot ees s eeeeseessss e $ 663,895 § 725,565 § 702,543 % 712,663 $ 736,703 § 724,437 % 668,431

o ————————————————————,—
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Program Budget Summary

Transportation and Communication

The purpose of this program is to provide a system for the fast, efficient and safe movement of individuals, cargo, and
information within the Commonwealth that is interfaced with a national and international system of transportation and
communication. This Commonwealth program supports the Ridge Administration goal of Establishing and Maintaining a
First-Rate Infrastructure.

Transporation systems are developed to serve the needs of citizens, commerce and industry and are financed through the
Department of Transportation.

Contribution by Category and Subcategory

General Fund and Special Funds
{Dollar Amounts in Thousands)

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
Actual Available Budget Estimated Estimated  Estimated  Estimated

Transportation Systems and Services........c....ccceveuen... $ 1,659970% 1,674932% 1,689,394 % 1,647,349 % 1,689,268 % 1,706,642 % 1,732,701
State Highway and Bridge Construction and Reconstruct 405,200 415,800 416,900 404,400 407,000 399,600 402,200
Local Highway and Bridge Assistance 186,173 179,992 184,302 184,263 184,898 185,533 186,180
Mass Transportation...........cccociiiiiiiiciiiecee e, 256,856 264,477 272,351 272,360 272,368 272,378 272,387

Intercity Transporation............ccceviriveiv i 10,445 10,594 10,639 10,639 10,639 10,639 10,639
State Highway and Bridge Maintenance......................... 728,940 734,495 724,265 710,189 756,359 780,852 802,484
Transportation Support Services..............coocvvveeeeeee e, 71,356 69,574 80,937 65,498 58,003 57,640 58,811
Debt Service 218,351 § 174,298 § 167,7458% 162,378 $ 153,354 § 157,252 § 154,377
Debt SEIVICE ..ot 218,351 ° 174,298 167,745 162,378 153,354 157,252 154,377
PROGRAM TOTAL....cooiiiimiiiiiiincne e crranernssrvsrrsseares $ 1,878,321 % 1,8B49,230% 1,857,139 % 1,809,727 § 1,842,622 § 1,863,804 § 1,887,078

’
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| Program Budget Summary

Recreation and Cultural Enrichment

The goal of this program is to make available sufficient opportunities for individual and group recreation and cultural ‘
growth. This Commonwealth program supports the Ridge Administration goal of Strengthening Families and Communities.

In working toward this broad Commonwealth program goal, the Department of Conservation and Natural Resources
undertakes a wide variety of activities in the development and provision of outdoor recreational opportunities. The
Department of Education conducts a program to develop a system of local, county and regional public libraries, including
the operation of the State Library at Harrisburg, and provides recreational opportunities through local schoo! districts. The
Historical and Museum Commission provides State and local museum assistance.

In addition, the Fish and Boat Commission, Game Commission, Public Television Network and Council on the Arts
contribute to this Commonwealth category.

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
Actual Available Budget Estimated _ Estimated _ Estimated _ Estimated

ReCrEatioN.....ccovriiiiniiiee e ceee e e vrr s rerres ovsasmene s $ 224169 $ 287,627 & 266,455 $ 254,042 $ 260,108 $ 266,844 § 241,478
Parks and Forests Management............ccooveeeeceierenenns 141,156 204,608 181,541 167,958 172,322 177,321 150,184
Recreational Fishing and Boating...............c.ccooooeeveene, 35,467 32,762 35,943 36,389 37,097 37,820 38,557
Wildlife Management..........ccccovviviii e 47,546 50,256 48,971 49,695 50,689 51,703 52,737
Cultural ENrichMent..............cccoivvviieniemnersemssrrmsesssns $ 10787 § 135762% 150,396 % 142,504 % 142895% 144,793 $ 145835

State Historical Preservation..............ccooocoveeie oo, 19,873 21,229 24,377 24,496 24 562 25,381 25,837
Local Museum Assistance.................. 14,589 18,906 13,929 13,551 14,117 14,731 15,425
Development of Artists and Audiences.. 11,599 13,023 14,046 14,067 14,088 14,110 14,132
State Library Services..........cocovviininneeiii e 52,175 65,375 82,628 80,682 79,957 80,735 80,539
Public Television Services..............ccccocviveveeiiccieeiee e, 12,581 17,229 15,416 9,708 9,771 9,836 9,902
DEbt SerVICE....ccoicieeeeeesriere e sre e ssesssssrae s $ 35,299 8% 31,376 $ 18,463 $ 30,641 % 29,639 % 28,314 § 27,775
Debt Service 35,399 31,376 18,463 30,641 29,639 28,314 27,775
PROGRAM TOTAL.....tieceevees st sveeese s cenesanassansones $ 370,355 § 454,765 § 435,314 % 427,187 $ 432,642 % 439,951 % 415,088
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GENERAL FunDp

The General Fund is the major operating fund of the Commonwealth. It
receives all tax receipts and other types of revenue not specified by law to be
placed in special funds. Except for certain restricted receipts, the income of
the General Fund is appropriated in specific amounts for the ordinary programs
of government.

Pennsylvania's major sources of General Fund revenues are corporation
taxes, consumption taxes, the Personal Income tax and nontax revenues.
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| General Fund

FINANCIAL STATEMENT

The following financial stalement and accompanying notes are a summary of the General Fund revenues
and expenditures for the 1998-99 actual year, 1999-00 available year and 2000-01 budget year. The
financial statement excludes augmentations and Federai funds that are detailed in subsequent tables.

{Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Available Estimated

Beginning Balance..........cccvioiieiiinees $ 265377 $ 447536 3 443,879

Adjustment to Beginning Balance.............. -65 0 0
Adjusted Beginning Balance........................ $ 265312 $ 447,536 $ 443,879
Revenue:

Revenue Receipts.........coceeeieviiininnceinnn $ 19,226,655 $ 19,838,700 $ 20,597,700

Less Refunds Reserve.............cccocovveeee, -644,000 -685,000 -700,000

Less Proposed Tax Reductions................. 0 v -643,500

Total Revenue...............cccccoocecviiivvennens $ 18,582,655 $ 19,153,700 $ 15,254,200

Prior Year Lapses......covvicnienenninninnns 118,356 100,000 0

Funds Available..........................cc.ccees $ 18,966,323 $ 19,701,236 $ 19,698,079
Expenditures:

Appropriations..............coc i $ 18,010,496 $ 19,215106 $ 19,678,087

Supplemental Appropriations................o... 357,014 63,919 0

Less Current Year Lapses......................... -104,171 -100,000 0

Total Expenditures.............c.cooeveceveeeneene $ 18,263,339 $ 19,178,025 $ 19,678,087

Closing-Balance..........c..ccoocveveecvicvinviinnans $ 702984 $ 522211 $ 19,992
Less Transfer to Tax Stabilization

Reserve Fund.........ccococieii e -255,448 -78,332 -2,999
Ending Balanta.......cooveeeemeereeseee e $ 447,536 $ 443879 $ 16,993
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General Fund

. NOTES ON FINANCIAL STATEMENT

(Dollar Amounts in Thousands)

PROPOSED TAX REDUCTIONS AND REBATE

2000-01
Estimated
School Property Tax:
Homestead Property Tax Rebate ......c..uvieeiiiiiiiiiiii v eerie e see s e e eeean $ -330,000

A rebate of school property taxes paid for a school district’s 1999-2000. fiscal
year on an owner-occupied dwelling and land will be made to the resident owner.
The rebate will be 100 percent of the school district property tax, paid up to $100.

Capital Stock and Franchise Tax:
Phase Out Tax................... et haeh e en i eeesebas e st aea e aa e et aeiaatnnrenrrarereraeennannan -256,100
The tax will be phased out through an initial 2 mill reduction of the tax rate and a
1 mill reduction each year thereafter until the tax is eliminated. The current total
tax rate is 10.99 mills. The 0.25 mill portion of the tax dedicated to the Hazardous
Sites Cleanup Fund will be eliminated with the fast mill of the tax rate. The initial
tax rate reduction of 2 mills applies to taxable years beginning in 2000,

Eliminate Minimum Tax. ..ot e s eeasstsessesaeeroes o s erenes -32,900

The minimum $200 annual tax will be eliminated for tax years beginning in 2000
and thereafter. :

Personal Income Tax:
Expand Tax Forgiveness.........oveerceiieecce i cie e eiease e reeeseesseesaesmermne s s -16,200
A claimant's eligibility income limit to qualify for full tax forgiveness under the
special tax provisions is proposed to be increased from $6,500 to $7,500 for each
dependent, effective January 1, 2000, A qualifying family of four with two
claimants and two dependents will owe na tax on taxable income up to $28,000.

Sales and Use Tax:
Personal Computer Tax Holiday .........cccovirieiieciiniinninisiiiees s e sssenreseesvenmenns -8,300
Qualifying purchases of personal computers and connected equipment by
individuals for non-business use will be exempt from the sales and use tax if
purchased during the designated time periods.

TOTAL PROPOSED TAX REDUCTIONS AND REBATE $  -643,500

A —————————————————
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| | General Fund

NOTES ON FINANCIAL STATEMENT

{Dollar Amounts in Thousands)

SUPPLEMENTAL APPROPRIATIONS

1999-00
Available
Agriculture
General Government Operations..........cccv e sesnn e $ 200
Corrections
State Correctional INSTUHIONS. .........cocoo i $ 43,211
Education
PUpil Transporiation. ... ..ottt ceae s e es e s rng g s re s eneeesieee B 5,578
Nonpublic Pupil Transportation.........c..cccceeririerrr e rrrssrer e s 1,630
EQuealion TOal..........ooociiiiiiiicieie ettt ee s ae e 5 7,208
Environmental Protection
West Nile Virus Control. ...t e sivee et esree e e e e eias $ 4,100
Health
General Government Operations..........ccoooirrer e 3 340
SHAIE LABOTAIONY ....co.ooeooeeeceeeeeeee et sa bbb es e 260
Health Total. ...t ee s sb s $ 600
Public Welfare
Medical Assistance - Qutpatient. ... $ 41,249
Medical Assistance - Inpatient..............ci e 25,348
Medical Assistance - CapiRation............c....coociii i -82,740
Long-Term Care Facilties. ... 46,417
Medical Assistance - Transporation...........c.oveeeicinicicn e, 2,560
Cash ASSISTANCE. ... 100,000
County Child WEIFAIE..........ccooiviiriririiee et e -60,000
Public Welfare TOaL.............cocooiiiiiiiiiiiiiiiiiinre et s 3 0
Revenue
General Government OperationS...... ... $ 8,000
General Operations - Lottery Administration................c.coinnn, 600
Revenue TOtal ... e $ 8,600
TOTAL. oo eeesesesnesessessssssssssssesesssassssssssssssssessssssssssssasassasssssssssssesenes e $ 63,919
[ ] | | 1
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General Fund

STATE FUNDS BY DEPARTMENT

The following is a summary, by department, of 1998-99 actual expenditures, the 1999-00 amounts
available and the 2000-01 amounts budgeted as presented in the General Fund Budget.

(Dollar Amounts in Thousands)

1998-93 1995-00 2000-01

Actual Available Budget
Governor's Office 7,208 7.566 3 7,793
Executive Offices 146,099 184,987 276,940
Lieutenant Governor's Office.. 1,040 1,379 1,377
Attorney General...... 62,286 70,175 71,449
Auditor General..... 42,881 44 422 46,073
788,494 666,751 461,852
19,706 34,838 35,887
60,854 199,253 67,013
1 1 1
Community and Economic Development. ... 350,228 428,254 425,953
Conservation and Natural Resources......... 90,497 100,012 114,896
CorrectionS.......c.ooviee v 1,041,612 1,134,770 1,175,884
Education™...........ccocviiiiiiie e, 7,510,932 7,704,403 7,893,277
Emergency Management AGency.........oovevvveereen.. 28,844 20,867 26,001
Environmental Protection™........coccooeoviiveveviceveee . 201,150 278,596 325,034
Fish and Boat Commission.......c..c.coeveveiecviecce e, 808 10 11
General SerVICeS..........oovieeeeiee e 97,461 101,788 105,848
HEaMN.. ..o et 209,553 221,471 236,400
Higher Education Assistance Agency..................c........ 314,666 353,218 384,781
Historical and Museum Commission............ccccveveceinne 28,272 28,243 3169
Insurance.................. 16,796 54,094 56,438
Labor and Industry.............oooviiiic i e 80,905 83,764 04,749
Military and Veterans Affairs...... 79,832 88,884 83,975
Probation and Parole Board................ocooeoveveveeneenn 78,577 87.275 90,811
Public Television Network...............cccovvreivesieeronr e 12,581 17.229 15,416
Public Welfare..................... 5,852,858 6,147,666 6,474,723
RBVBNUE™ ™ vttt et e s et as e 292,040 320,861 243,768
Securities Commission.................. 2,074 2,188 2,199
SR et 4,843 4,692 5,674
State Employees’ Retirement System.............ccocovvova., 13 15 10
State PolCe. ...t 137,203 148,058 158,674
Tax Equalization Board................ccooeoieoinve e, 1,277 1,319 1,349
TranSPORAtION. ..ot 287,579 307,021 315,465
Legislature™ ™™ e 208,857 220,411 226,256
JUAICIATY. ...t 207,312 214,543 219,518
GRAND TOTAL....cooieeeiecrciiree et 18,263,339 19,279,025 $ 19,678,087

* Includes State System of Higher Education,
“* Includes Environmental Hearing Board,
" Excludes refunds.

**** Includes Ethics Commission and Health Care Cost Containment Council.
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FEDERAL FUNDS BY DEPARTMENT

. General Fund

The following is a summary of Federal funds, by department, of 1998-89 actual expenditures, the 1999-00

amounts available and the 2000-01 amounts budgeted as presented in the General Fund Budget.

Executive OffiCeS. ..o
Lieutenant Governor's Office....

AROMEY General... ..o

Agricultlre........cooii e

Community and Economic Development.....................
Conservation and Natural Resources............c.coiinnn
COBCHONS. ... e e
EdUCatioN.. ..o e

Emergency Management AGENCY..........coevevrvnvcinninrnens
Environmental Protection™...........cocceniniiniiininnns
Health.........o s
Higher Education Assistance Agency.............c..coceeeeee
Historical and Museum CommisSion.......c..c.oevvvviniiens

Infrastructure Investment Authority...................cos
INSUFANCE. ...t

Labor and Industry.........coooi i
Liquor Control Board............ocoooo i
Military and Veterans Afairs.........cccor e iceeiceiiii
Probation and Parole Board.............cocriviviiinmmnnnssiennns
Public Utility Commission.............ceienviminnnnininn,
Public Weifare
S1at8 PONCR.....c.ovrieieresiesse s ennen s e
Transportation.............coccvrvivvee i

‘GRAND TOTAL......ooooroiermreranmreieneesrems e enonees

1998-99
Actual

71,621
230

10,952
10,999
3,998
238,483
7,639
30,759
859,695
30,026
72,310
283,642
0

1,833

91,594
36,804

350,063
216
54,002
1,480

955
7,098,092
9,388
12,503

9,278,284

* Includes Environmental Hearing Board.

| ]
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({Dollar Amounts in Thousands)

1999-00
Available

118,360
0

11,792
18,270
6,628
250,498
11,643
63,589
1,199,643
58,790
112,853
331,998
1,656
2,575

118,534
51,799

445,365
322
71,131
2,828
1,005
7,371,779
15,296
40,522

3

10,306,874

2000-01
Budget

120,760
0

11,734
13,182
6,674
251,135
8,758
27,970
1,255,693
13,977
114,531
338,184
3,156
2,145

112,250
116,985

480,085
227
71,087
1,480
1,005
7,689,109
18,318
83,846

5

10,742,291
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General Fund

AUGMENTATIONS BY DEPARTMENT

The following is a summary of augmentations, by department, of 1998-99 actual expenditures, the 1999-
00 amounts available and the 2000-01 amounts budgeted as presented in the General Fund Budget.

{Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Available Budget
Executive OffiCes. ..., 3 60,533 3 59,125 3 65,465
Lieutenant Governor's Office.............c.cccoieeveeeeeeirrreas 405 85 85
Attorney General™...............c.c.ovvovvvivereeeeeeeeve 10,306 10,792 10,546
AUTIOr GENETAL....vivviiicocee e eevesr s 7,923 7,850 7,850
THRASUIY ...ttt 10,769 6,958 10,794
Aging................ 4,247 5613 3,169
Agriculture 2,578 3,018 3,213
Civil Service CommISSION............ccoviiieiiiei e 12,551 13,620 14,899
Community and Economic Development*.................... 7,357 13,6086 11,511
Conservation and Natural Resources..............ccccoooee... 38,851 42 468 41,840
COrreClionS........occi e 1,267 2,168 1,997
Education........c..co i 8,026 9,422 8,629
Emergency Management AGency.............ccccoooeeeeennnn, 87 97 97
Environmental Protection™ ™ ..o, 17,985 26,447 26,579
General Services 5,581 7,373 6,511
Health................... 7,578 8,847 4,124
Historical and Museum Commission..........c.cocoveeue...... 897 1,004 992
IMSUTANCE ..o e e et 2,535 2,424 2,309
Labor and Industry™ ............ccoviimieerirrei s 50,214 60,192 44,099
Military and Veterans Affairs.................ccccoeiviiinns 17,630 18,647 21,064
Probation and Parole Board.................cocovennnviriannn.. 10,020 8,358 9,410
Public Television Network................occoovvvvevieerena s 11 0 0
Public Utility Commission* 40,325 42,045 42,174
Public Welfare..............cc. i 897,630 742,168 844,123
REVENMUE.......o et e e 17,980 17,900 17,025
Securities COMMISSION..........cooiereiieeieer e 3,639 4,097 4,493
Blate”. e 23,846 27,030 25,705
State Police™. ..o, 31,668 31,391 31,510
Transportalion®.............cco it 82,133 83,848 75,988
Judiciany™.......occooieiiii e, 16,505 19,462 19,517
GRAND’TOTAL 3 1,391,077 $ 1,276,056 $ 1,359,718
* Includes funds appropriated from restricted revenues.

** Includes Environmental Hearing Board.
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General Fund Revenue Summary

Seven Year Summary of Revenues

The following tables include all General Fund revenues available for general appropriation. This
data does not include special restricted receipts, receipts augmenting appropriations or Federal

funds.
{Dollar Amounts in Thousands)
1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
Actual Estimated Budget Estimated Estimated Estimated Estimated
TAX REVENUE
Corporation Taxes :
Carpoarate Net income Tax............... $ 1724945 § 1,739,700 $ 1,792,000 $ 1654000 $ 1,712,000 $ 1,731,000 $ 1,782,930
Capital Stock and Franchise Taxes.. 1,100,318 1,002,800 1,058,700 1,095,200 1,138,300 1,184,300 1,220,000
Selective Business:
Gross Receipts Tax..................... 670,238 584,000 624,100 675,400 670,600 695,200 716,400
Public Utility Realty Tax....... 124,588 92,700 28,400 38,900 40,900 44700 46,900
Insurance Premiums Tax.... 261,895 249,600 259,700 281,900 279,800 288,000 313,200
Financial Institutions Tax.............. 193,293 204,200 214,300 226,000 238,800 251,600 264,500
Other Selective Business Taxes.... 12,592 12,500 12,500 12,500 12,500 12,500 12,500
Total — Corporation Taxes............ $ 4087869 § 3895500 $ 3,989,700 $ 4023900 $ 4,093,000 $ 4,207,300 $ 4,356,430
Consumption Taxes
SalesandUse Tax...........ccc..cccvvue. $ 6605756 $ 65985200 § 7254800 $§ 7621900 $ 7,928300 $ 8215600 $ 8,497,100
Cigarette Tax 275,786 276,300 270,600 263,800 258,100 252,400 246,500
Malt Beverage Tax............ccovveenen. 25,483 25,700 25,700 25,700 25,700 25,700 25,700
Liquor Tax..........coveevev v 144,990 147,900 154,100 160,600 167,300 174,300 181,600
Total — Consumption Taxes.......... $ 7.0520t5 § 7435100 § 7705200 § 8,072,000 $ 8,379.400 $ 8,668,000 5 8,950,000
Other Taxes
Personal Income Tax...................... $ 6683575 $ 6995700 § 7,323,900 $ 7687300 $ 8,030,600 $ 8384200 $ 8,776,200
Realty Transfer Tax..... 257,959 274,600 283,800 310,200 336,700 365,600 397,600
Inheritance Tax......ccoeoeeeenn. 760,698 819,500 879,300 947 900 1,017,100 1,096,400 1,178,600
Minor and Repealed Taxes............. -7.786 -1,400 3,700, 6,800 7,000 7,100 7.200
Total — Other Taxes..................... $ 7694446 § 8,088,400 $ 8,490,700 $ 8952200 5 9,391,400 $ 9,853,300 $ 10,359,600
TOTAL TAX REVENUE.............. $ 18,834,330 § 19,419,000 $ 20,185,600 $ 21,048,100 $ 21,863,800 $ 22,728,600 $ 23,666,930
NONTAX REVENUE
State Stores Fund Transfer.............. 3 50,000 $ 50,000 % 50,000 $ 50,000 $ 50,000 $ 50,000 $ ° 50,000
Licenses, Fees and Miscellaneous:
Licenses and Fees......................... 81,212 80,100 81,300 81,300 81,300 81,300 81,300
Miscellaneous.........cc.ccceevevveenanee. 233,172 262,300 253,500 249,500 249,500 249,500 249,500
Fines, Penalties and Interest:
On Taxes........ U 26,691 26,000 26,000 26,000 26,000 26,000 26,000
L0311 S SO T 1,250 1,300 1,300 1,300 1,300 1,300 1,300
TOTAL NONTAX REVENUES.......... 5 392,325 § 419700 $ 412,100 $ 408,100 3 408,100 $ 408,100 $ 408,100
GENERAL FUND TOTAL........... $ 19,226,655 $ 19,838,700 $ 20,597,700 $ 21,456,200 $ 22,271,900 § 23,136,700 $ 24,075,030
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General Fund Revenues

Adjustments to Revenue Estimate

On June 24, 1999, the Official Estimate for 1999-2000 was re-certified to be $19,374,900,000. The
adjustments detailed below take into account actual revenue collections through the first six months of the
fiscal year and projected coliections for the remainder of the fiscal year based on current expectations for the

economy and revenue trends.

TAX REVENUE
Corporation Taxes
Corporate Net Income Tax............ciiiiccn i
Capital Stock and Franchise Taxes........c..c.ocevvviiieciinieenenns
Selective Business:
Gross ReCeipts Tax. ..ot
Public Utility Realty Tax........ e e
Insurance Premiums Tax...... ettt raaan
Financial Institutions Tax........cccoooi e
Other Selective Business Taxes...........ccooocieeiiviiieninenn.

Total — Corporation TaXeS........coovvevviiinnncrreiraini e,

Consumption Taxes
Sales and Use TaX..........coiiiine e
Cigarette Tax...........
Malt Beverage Tax..........
LIQUOP TAX e emeciee ettt e et bbb

Total — Consumption Taxes..........coovvviiniiee i e

Other Taxes
Personal InCome TaX........ccooirieeiecee e esraan e
Realty Transfer Tax..... et e aran
Inheritance TaX.........ccoeveveene e e———
Minor and Repealed Taxes.... e

Total — Other Ta)eS.......veveceeeie i e

TOTAL TAX REVENUE........coorriirerrrrrreee i,

NONTAX REVENUE
State Stores Fund Transfer......cooooiiviinnmn e,
Licenses Fees and Miscellaneous:
Licenses and Fees..........o.covieeiiiiniine e
Miscellanecus,
Fines, Penalties and Interest:

1999-00
Official

Estimate

$ 1,589,700
1,002,800

668,700
131,100
262,700
198,800

12,500

$ 3,866,300

$ 6,805,200
257,100
25,700
147,900

3 7236900

$ 6885700
258,100
799,500

5,400

5 7848700
$ 19,050,900

$ 50,000

77.800
172,600

22,700
900

s 324000
$ 19,374,900

{Dollar Amounts in Thousands)

1999-00

Revised

Adjustments Estimate
3 150,000 $ 1,739,700
0 1,002,800
-74,700 594,000
-38,400 92,700
-13,100 249,600
5,400 204,200
0 12,500
$ 29,200 $ 3,895,500
$ 180,000 $ 6,985,200
19,200 276,300
¢ 25,700
0 147,900
$ 199,200 $ 7435100
$ 110,000 $ 6,995,700
16,500 274,600
20,000 819,500
-6,800 -1,400
$ 139,700 3 8,088,400
$ 368,100 $ 19,419,000
3 0 3 50,000
2,300 ) 80,100
89,700 262,300
3,300 26,000
400 1,300
3 95,700 $ 419,700
3 463,800 $ 19,838,700
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- General Fund Revenue Sources

Y

This section provides a brief description of the tax and non-tax State revenue sources for
the General Fund. For more complete information refer to the Pennsylvania Tax Compendium
prepared by the Department of Revenue.

Corporate Net Income Tax

Tax Base: This tax is paid by all domestic and foreign business corporations for the privilege of doing business,
carrying on activities, or employing or owning capital or property in Pennsylvania and is levied on Federal taxable
income with Pennsylvania modifications. When the entire business of any corporation is not transacted within
Pennsyivania, taxable income usually is determined by a three factor apportionment formula, where the sales factor is
given a weight of 60 percent.

Tax Rates:  January 1, 1995 and thereafter .........ccooovvveeeennn.. 9.99%
January 1, 1994 to December 31, 1994 ................... 11.99%
January 1, 1991 to December 31, 1993 .................. 12.25%
January 1, 1987 to December 31,1990 ................... 8.50%
January 1, 1985 to December 31, 1986 ................... 9.50%
January 1, 1977 to December 31, 1984 .................. 10.50%

Reference: Purdon's Title 72 P.S. §7401—§7412.

Capital Stock and Franchise Taxes

Tax Base: The taxes are levied on the capital stock value of domestic and foreign corporations doing business or
having property or capital employed in the State on that portion of the capital stock value apportionable to Pennsylvania
under a statutory formula. The first $125,000 of capital stock value is exempt and a minimum tax payment of $200 is
required.

Tax Rates: January 1,1998tocurrent ........coooooovveeeee 10.99 mills (including 0.25 mills for transfer
semiannually to the Hazardous Sites Cieanup
Fund).
January 1, 1998 to December 31, 1998 ............. 19 mills plus a 0.99 mill sunax {including 0.5 mill
for transfer semiannually to the Hazardous Sites
Cleanup Fund).
January 1, 1992 to December 31, 1997 ............. 11 mills plus a 1.75 mill surtax (including 0.5 mill
for transfer semiannuaily to the Hazardous Sites
Cleanup Fund).
January 1, 1891 to December 31, 1891 ............. 11 mills plus a 2 mill surtax (including 0.5 mill for
' transfer semiannually to the Hazardous Sites
Cleanup Fund and 0.25 mill for transfer
semiannually to the State Lottery Fund).

January 1, 1988 to December 31, 1990 ............. 95 mills (including 05 mill for transfer
semiannually to the Hazardous Sites Cleanup
Fund).

January 1, 1987 to December 31, 1987............. 9 mills.

Prior to January 1, 1987 ..., 10 mills.

Proposed Changes: 1) The tax will be phased out through an initial 2 mill reduction of the tax rate and a 1 mill
reduction each year thereafter until the tax is eliminated. The 0.25 mill portion of the tax that is transferred to the
Hazardous Sites Cleanup Fund will be eliminated with the final mill of the tax rate. 2) The current $200 minimum tax is
proposed to be eliminated. Both proposals are to be effective for tax years beginning on and afler January 1, 2000.

Reference: Purdon's Title 72 P.S, §7601—§7606.
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| General Fund Revenue Sources

Gross Receipts Tax

Tax Base: This tax is levied on the gross receipts from business transacted wholly within Pennsylvania by specified
companies owned, operated or leased by corporations, associations or individuals, Gross receipts of regulated gas
companies from the sale of natural and artificiat gas are exempted from the tax effective January 1, 2000, The tax on
motor fransportation companies was repealed effective January 1, 1998, Beginning with fiscal year 1993-94, 0.25 mills
is transferred to the Alternative Fuels Incentive Grant Fund. The revenues shown for the General Fund are net of this
transfer.

Tax Rates: July1,1991toCurrent..........coooevevnriinieece 45 mills plus a 5 mill surtax (electric utilities pay 44
mills or a rate as adjusted by the revenue neutral
reconciliation calculation).

January 1, 1988 to June 30, 1991................... 44 mills,
Prior to January 1, 1988 ... 45 mills.

Reference: Purdon’s Title 72 P.S. §8101—§8102; 72 P.S. §2183—§2194,

Public Utility Realty Tax

Tax Base: This tax is levied on the State taxable value of the property owned by utilities furnishing utility service and
regulated by the Pennsylvania Public Utility Commission or similar regulatory body. The State taxable value is defined
as the current market value of utility realty.

Tax Rate: The tax rate is set each year upon determination by the Department of Revenue of the required
distribution of the realty tax equivalent to local tax authorities. Revenue from an additional 7.6 mills is deposited in the
Public Transportation Assistance Fund.

Reference: Purden’s Title 72 P.S. §8101-A—§8108-A.

Insurance Premiums Tax

Tax.Base: This tax is levied on the gross premiums from all business transacted within the Commonwealth during
each calendar year by domestic and foreign insurance companies.

Tax Rates: The rate is 2 percent of gross premiums plus a retaliatory tax where applicable. Marine insurance
companies pay a 5 percent tax on undenwriting profits attributable to Pennsylvania in lieu of the gross premiums tax. A
tax of 3 percent is imposed on all gross premiums of surplus lines written with an unlicensed insurer.

Reference: Purdon's Title 72 P.S. §7901—§79086.

Financial Institutions Taxes

Tax Base: This category includes taxes levied on the taxable amount of the capital stock of banks, trust and
domestic title insurance companies, and on the taxable net income of mutual thrift institutions.

Tax Rates: Since calendar year 1990 the tax rate for the Bank and Trust Company Shares Tax and Title Insurance
Shares Tax has been 1.25 percent. For calendar year 1989 the rate was 10.77 percent. Before January 1, 1989, the
rate for both taxes was 1.075 percent on the value of capital stock shares. The Mutual Thrift Institutions Tax rate is 20
percent for tax years 1987 through 1990, 12.5 percent for tax year 1991 and 11.5 percent thereafter.

Reference: Purdon's Title 72 P.S. §7701—§7702. Bank and Trust Company Shares Act
Purdon's Title 72 P.S. §8501—§8505. Mutual Thrift Institution Act
Purdon’s Title 72 P.S. §7801—§7806. Title Insurance Companies Shares Act
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- General Fund Revenue Sources

Other Selective Business Taxes

Tax Base: Other selective business taxes include: Loans Tax Domestic and Foreign, Act of June 22, 1935, P.L. 414
as amended; Electric Cooperative Corporation Tax, Act of June 21, 1937, P.L. 1969; and Agricultural Cooperative
Associations Corporate Tax, Act of May 23, 1945, P.L. 893,

Tax Rates: The Loans Tax rate is 4 mills on each dollar of taxable indebtedness. Electric cooperalive corporations
annually pay a fee of $10 for each 100 members. The rate for the Agricultural Cooperative Associations Corporate Tax
is 4 percent on net income.

Reference:  Purdon's Title 72 P.S. §3250-—§3250-14. Loans Tax—Domestic and Foreign
Purdon’s Title 72 P.S. §3420-21—§3420-28. Agricultural Cooperative Associations

Sales and Use Tax

Tax Base: The tax is levied on the sale at retail, including rental, of tangible personal property and certain services,
or upon the use within Pennsylvania of tangible personal property, or taxable services purchased at retail if the tax was
not paid at time of purchase. A tax on the occupancy of hotel rooms is imposed as part of the sales and use tax law. The
portion of the tax applicable to periodicals is transferred to the Public Transportation Assistance Fund. An additional
transfer is made from this tax to the Public Transportation Assistance Fund representing the revenue forgone from the
exclusion of certain trucks from the lease tax. Beginning in fiscal year 1997-98, 1.22 percent of receipts, up to $75
million, is transferred annually to the General Fund Supplemental Public Transit Account. The revenues shown for the
General Fund are net of these transfers.

Tax Rate: A bracket system based on 6 percent of purchase price for Sales and Use Tax and 8 percent of rent for
Hotel Occupancy Tax. The current tax rate was enacted in 1988.

Proposed Change:. A tax holiday for qualifying purchases of personal computers and connected equipment by
individuals for non-business use is proposed. Retail sales of such equipment will be exempt from the sales and use tax
if purchased during two specifically designated periods in the 2000-01 fiscal year.

Reference: Purdon's Title 72 P.S. §7201 et seq.

Cigarette Tax

Tax Base: The tax is imposed and assessed on the sale or possession of cigarettes within Pennsylvania, Only one
sale of the cigarette is taxable.

Tax Rates: The rate is 1.55 cents per cigarette. Beginning in fiscal year 1992-93, two thirty-firsts of receipts are
transferred semiannually to the Children’s Health Insurance Program (CHIP). After January 1, 1997, the transfer amount
was increased to three thirty-firsts of receipts. Beginning in fiscal year 1993-94, two thirty-firsts of receipts are
transferred semiannually to the Agricultural Conservation Easement Purchase Fund. The revenues shown for the
General Fund are net of these transfers.

Reference: Purdon's Title 72 P.S. §8201 et seq.

Malt Beverage Tax

Tax Base: The tax is levied an the manufacture, sale and use of malt or brewed beverage within the Commonwealth
by manufacturers, distributors and importers.

Tax Rates: The tax rate is two-thirds of a cent (2/3¢) per half pint of 8 fluid ounces or fraction thereof, and in larger
quantities at the rate of one cent (1¢) per pint of 16 fluid ounces or fraction thereof.

Reference: Purdon's Title 72 P.S. §3001 et seq.

A 1
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| General Fund Revenue Sources

Liquor Tax

Tax Base: Allliquor sold by the Pennsylvania Liquor Contrel Board.
Tax Rate: The rate is 18 percent of the net retail purchase price.

Reference: Purdon's Title 72 P.S, §794-—§796.

Personal Income Tax

Tax Base: The tax is paid by all residents, resident trust and estates on eight separate classes of income: (1)
compensation, (2) net profits, (3) interest, (4) dividends, (5) income from the disposition of property, (6) rents and
royalties, (7) gambling and lottery winnings (except Pennsylvania Lottery winnings won after July 20, 1983), and (8)
income from estates and trusts. The tax is also paid by non-resident individuals, estates and trusts on the following
income from sources within the Commonwealth: compensation for personal services performed in Pennsylvania unless
the taxpayer is a resident of a state with which there is a reciprocal agreement; net profits from activity conducted in
Pennsylvania; and income from the rental, ownership or disposition of any real or personal property. A loss in one class
of income may not be offset against income in another ctass, nor may gains or losses be carried back or forward from
year to year. A credit is available to those individuals receiving tax forgiveness under the special provisions for poverty.
Beginning in 1899, a qualified single individual with eligibility income of $6,500 or less would receive 100% tax
forgiveness. The amount of forgiveness declines by 10% for each $250 of income. The eligibility income limit for each
qualifying dependent of a claimant for tax forgiveness under the special tax provisions for poverty is $6,500.

Tax Rates: For calendar and fiscal year filers whose year begins in the following periods:

1993 tocurrent .......cocoeee, 2.80%
1992 e 2.95%
1991 o, 2.60%
1987 t0 1990 ..o 2.10%
1986 ..o, 2.16%
1985 (e, 2.35%

Proposed Change: The eligibility income fimit for each qualifying dependent of a claimant for tax forgiveness under
the special tax provisions for poverty is proposed to be increased. The exemption for each claimant's dependent is
proposed 1o rise by $1,000 to $7,500. The increased exemption is proposed to be effective January 1, 2000.

Reference: Purdon’s Title 72 P.S. §7301 et seq.

Realty Transfer Tax

Tax Base: The tax is levied on the value of the real estate transferred by a deed, instrument or other writing. Other
taxable transfers include long-term leases greater than thirty years, transfers of real estate from industrial development
authorities that will not be used primarily for industrial purposes, and “deemed” transfers of real estate because of the
acquisition of companies which are in the business of holding or selling real estate. Beginning in July 1994 and
thereafter, fifteen (15) percent of the revenues are transferred to the Keystone Recreation, Park and Conservation Fund.
The revenues shown for the General fund are net of this transfer.

Tax Rate: Rate of 1 percent of the value of the property transferred.

Reference: Purdon’s Title 72 P.S. §8101-C—§8111-C.
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General Fund Revenue Sources

Inheritance and Estate Taxes

Tax Base: The Inheritance Tax is imposed on the value of property transferred to beneficiaries of a deceased

. person and on certain transfers made during the decedent’s lifetime. The value of the transfer is established on the date

of the decedent’s death. The Estate Tax is based on the amount of the Federal estate tax credit for State death taxes on
estates situated in Pennsylvania.

Tax Rates: Generally, lineal beneficiaries are taxed at the rate of 6 percent and collateral beneficiaries are taxed at
15 percent. The Estate Tax is equal to the amount of Federal estate tax credit for State death taxes, less the Inheritance
Tax paid. Transfers to a spouse of non-jointly held property are tax exempt for decedents dying on or after January 1,
1995,

Reference: Purdon's Title 72 Pa.C.5.A. §1701—§1796.

Minor and Repealed Taxes

Minor Taxes Inciude: Tax on Legal Documents, Act of April 8, 1830, P.L. 272 (Purdon's Title 72 P.S. §3171) and
the Spirituous and Vinous Liquors Tax, Acts of December 5, 1933, P.L. 38 (Special Session) and December 22, 1933,
P.L. 91 {Special Session) (Purdon’s Title 47 P.S. §745), and excess Vehicle Rental Tax, Act of June 16, 1594, P.L.. 279
(Purdon’s Title 72 P.S. §8601).

State Stores Fund Transfer

The State Stores Fund Transfer is an amount determined by the Liquor Control Board to be available for transfer to
the General Fund to be used for general appropriation purposes as provided by Act No. 412-% of July 18, 1935,
P.L. 1316 (Purdon’s Title 47 P.S. §744-507b).

Licenses, Fees and Miscellaneous Revenue

Licenses and fees include collections by Commonwealth agencies that are not specifically required by law to be
placed in special funds to support a specific purpose. Although amounts obtained from an individual class of license
very often are sufficient only to cover regulatory costs, any additional money is available for general purposes. Many
licenses and fees are required by laws designed to protect the public from indiscriminate and unsafe practices.

Miscellaneous revenues include all other income to be used for general appropriation purposes in the General Fund,
except monies which are given to the Commonwealth by individuals, or are provided by law to be deposited in the
Judicial Computer System Augmentation Account in accordance with Act 1987-64 (Purdon's Title 42 Pa.C.$.A. §3733).
Any fines, fees or costs which are allocated to counties and municipalities are not affected by this act.

Fines, Penalties and Interest

This revenue source includes penalties and interest collected in the enforcement of corporation taxes.

Also included are fines and penalties not required by law to be placed into a special fund for a specific purpose. Most
of these fines and penalties collected by the various departments are an integral part of enforcement of the laws
providing for licenses and fees.
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’ - General Fund Revenue Detail

(Dollar Amounts in Thousands)
1998-99 1999-00 2000-01
Actual Estimated Budget

TAX REVENUE
Corporate Net INCOME TaX............cvveevrrnereresesrerese e e see st e 5 1,724,945 $ 1,739,700 3 1,792,000
Capital Stock and Franchise Taxes
Capital Stock Taxes — DOmMestic. ..o $ 509,589 3 464 426 $ 490,315
Franchise Taxes — FOT@IgN.........ccooooooeeiveeeresoeeee oo 550,729 538,374 568,385

SUBTOTAL. ..ot U UUSUSSURSRUR 3 1,100,318 $ 1,002,800 3 1,058,700
Gross Receipts Tax
Electric, Hydroelectric and Water POwer................c.ocoooeocvmvceeen, $ 416,140 $ 418,300 $ 442,900
GBS e e 79,277 0 0
MOtOr TranSPOratioN...........cocoe oo 597 0 0
Telephone and Telegraph.... 170,786 174,200 179,900
TransSPORAtioN...... ..ottt et 3,438 1,500 1,300

SUBTOTAL. ettt e 3 670,238 3 594,000 $ 624,100
Public Utility Realty Tax.........ccovviiirenieicccee e eeansevenssesssmnesenns 3 124,588 $ 92,700 $ 28,400
Insurance Premiums Tax
Domestic Casualty $ 52,194 $ 49,744 $ 51,757
Domestic Fire.........c.ocooeeiieeiiiisieeeeeeeeeeee 20,782 19,806 20,608
Domestic Life and Previously Exempted Lines................oooooveeoveeeiil 46,706 44,513 46,315
ExXcess INSUrance BroKerS............oc.ovvivviieeeeeeeeeeeeee e 7,921 7,548 7,855
Foreign Excess Casualty..... 4,528 4,315 4,450
Foreign Excess Fire............. 4,796 4,571 4,756
Foreign Life............... ettt oot e e et n e e e e eras 117,374 111,864 116,390
MEFINE. ... e e 157 150 156
Tithe INSUFBNCE. ..ot et e e oo 3,896 3,713 3,863
Unauthorized INSUMANCE. ...t 3,541 3,375 3,510

SUBTOTAL. ettt $ 261,895 3 249,600 3 259,700
Financial Institutions Taxes
Federal Mutual Thrift InStitUtions............cooee e $ 2,435 $ 2,620 $ ‘ 2678
NAtIoNal BanKS.........coooiiiiiie e et 144,099 151,889 159,922
SHAEE BANKS. ... vveitie e e ettt 18,513 19,514 20,546
State Mutual Theift InSHtUtIoNS. ... 18,667 20,080 20,522
TrUSE COMPANIES. ...ttt e et e e e 9,579 10,097 10,632

SUBTOTAL .ot et aer e s eeaen 3 193,293 $ 204,200 $ 214,300
Other Selective Business Taxes
Corporate Loans — DOMESHIC. .. ... st e en e $ 8,045 $ 8,886 $ 8,886
Corporate Loans — Foreign.................cococooieieeceeian, 3,426 3,366 3,366
Miscellaneous Business Taxes............occoocovrvvveveeveeenn. 252 248 248
Corporation Taxes — Clearing Accounts Undistributed -3 0 0

SUBTOTAL. ..o e s $ 12,592 3 12,500 $ 12,500
Sales and Use Tax
MOtOr VENICIE. ..ot $ 929,403 $ 1,031,000 $ 1,076,400
NON-Motor VERICIE. ..o 5,676,347 5,954,200 6,178,400

SUBTOTAL ..ottt 3 6,605,756 3 6,985,200 $ 7,254,800
CHGArEte TAX... oot ere e erra et sen e sesnensseseseeaean s e sm s s s $ 275,786 $ 276,300 3 270,600
Malt BOVErage TaX......vceiiieeereereeeeesrre s esesisssssse e seseeeesasseresassesenans $ 25,483 $ 25,700 $ 25,700
LIQUIOK TAX..euuimiiinisiststesecrereeec e v ttessnssssesssssse s s soeesesmessressesesenassaseases 3 144,990 $ 147,900 3 154,100

* Less than $500.
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- ' General Fund Revenue Detail

(Dollar Amounts in Thousands}

1998-99 1999-00 2000-01
Actual Estimated Budget
Personal Income Tax
WWItHHOIAING. ..o e s 3 1,763,911 $ 5,195,300 $ 5,413,500
NOB-WWItHROIAING .coervv et rn e ee e ee e s r s e e ere 4,919,664 1,800,400 1,910,400
SUBTOTAL $ 6,683,575 3 6,995,700 $ 7,323,900
Realty Transfer TaX. ... iecicicrrcrrre e e snmre s rmrm s cemre s 3 257,959 $ 274,600 3 283,800
Inheritance Tax
Nonresident Inheritance and Estate Tax.........ccoooiecvie v 3 3,714 $ 4,001 $ 4,293
Resident Inheritance and Estate TaX.........occooe i 756,984 815,499 875,007
SUBTOTAL ..ot ss s e s b ne s $ 760,698 $ 819,500 $ 879,300
Minor and Repealed Taxes
Spiritious and Vinous Liquors TaX.........ocvuueiieniciniiieneceeesee e $ 38 8§ 26 $ 26
Excess Vehicle Rental Tax...........cocccooiii e e 5,497 5,600 5,700
Job Creation Tax Cradif..........cooe e -14,315 -8,000 -3,000
Payments of Intergrated Taxes (KITS).... -440 0 0
Tax on Writs, Wills and Deeds..........c.oocieeiieie e 1,541 g974 974
Unallocated EFT PayMentsS.............oooooiiieiiieiiecee et -107 0 0
SUBTOTAL. ...ttt sstes e st e san s ess s ans e seeannens $ -7,786 3 -1,400 3 3,700
TOTAL TAX REVENUE... ... rrrccessrmenen s rereesenees 3 18,834,330 $ 19,419,000 $ 20,185,600
NONTAX REVENUES
State Stores Fund Transfer........cnsnnn s $ 50,000 $ 50,000 3 50,000
Licenses, Fees and Miscellaneous
Executive Offices
LICENSES AND FEES
Attorney Continuing Legal Education..........cocooivciinnon 5 12 $ 20 5 20
MISCELLANEOUS REVENUE ‘
Crime Victims Award Restitution................c.ocoi -98 0 0
Interest from Federal Government — CMIA - 90.... 2,692 1,400 1,400
Interest Transferred to Employee Benefits............. -7,298 -7,100 -7,100
Interest Transferred to Federal JAIBG Program.. -9 0 0
MISCEIAMEOUS. ...t e 8 10 10
Refunds Of Expenditures Not Credited To Appropriations 1,535 1,000 1,000
SUBTOTAL....ooviiiitireetieie e ees st st ete e s e et esbeeasemseeseensss st $ -3,160 3 4,670 $ -4,670
Lieutenant Governor's Office
LICENSES AND FEES
Board Of Pardons FEES...........c.ccoorvviieiiciiceieeee ettt et ene et ere e $ 5 $ 5 $ 5
Board Of Pardons — Filing Fees..........covivverr e 4 4 4
MISCELLANEQUS REVENUE
Refunds of Expend Not Credited To APProp.......cccicviince e * 0 0
SUBTOTAL $ 9 ) 9 $ 9
Auditor General
LICENSES AND FEES
Filing Fees — Board of Arbitration of Claims..............coovv i, 3 10 $ 13 $ 13
Attorney General
MISCELLANEOUS REVENUE
Assessed Civil Penalties Payments..........ccovceivinncinne e $ 239 3 170 $ 157
Miscellaneous Interest Offset for Appropriation 611.........ccocov i, 81 -61 -79
Misceillaneous 69 26 26
Refunds Of Expenditures Not Credited To Appropriations..............c...... 20 7 5
SUBTOTAL. ..ottt e e e emaesiaes s s e s e ase s sae e eian $ 267 3 142 3 109

* Less than $500.
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(Oollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimated Budget
Treasury Department

MISCELLANEQUS REVENUE
Allocation Of Treasury Costs.............ococoennnn, e $ 1,999 3 3,000 3 2,500
Depository Adjustments..............c.ocoovvveeverinen 2 1 2
Interest Transferred to Asbestos/Lead ACCount.............cocovvevoooen -85 g - 0
Interest Transferred to Hodge Trust Fund..........c.ococcoooooooioo, -8 -10 -8
Interest on Average Collected Balance - WIC Program.... 59 57 60
Interest On DePOSItS........coooei e oo 300 340 350
Interest On Securities — Liquor License Fund...............co.cocoovoovoiii. 90 80 92
Interest On Securities.........cococeevvereeeive e 123,751 152,750 153,997
Interest Transferred — Lawrence County Audit 0 -2 0]
Miscellaneous........c....coocooeeiee e e, 278 100 50
Premium And Discount On Tax Notes Sold.. 0 0 1,000
Redeposit Of CheekS.....c....ooe e oo 2,154 1,000 1,000
Refunds Of Expenditures Not Credited To Appropriations.................... 0 3 3
Unclaimed Property — Administration Cost Reimbursements............... -7.093 -6,300 -7,000
Unclairmed Property —— Claim Payments...........oocooooooooveooooo -9,047 -23,826 -15,000
Unclaimed Property — Financial Institution Deposits..................o.o....... 23,467 14,295 20,000
Unclaimed Property — Other Holder Deposits...............ocoooooovvvoo . 33,851 45,269 40,000
SUBTOTAL. ...ttt $ 169,718 3 186,767 $ 197,045

Department of Agriculture
LICENSES AND FEES

AbAHOIF LICENSES ..ottt oot $ 10 $ 5 3 5
Approved Inspectors Certificate And Registration Fees.... 4 4 4
Domestic Animal Dealers' LiCenses. .. ... 36 30 33
Eating & Drinking Licenses... 1,187 1,187 1,187
Egg Certification Fees........... 12 12 1
Egg Opening LICENSES........c..oovviiieceee e, - " *
Farm Products Inspection Fees 54 48 48
' Garbage Feeders Licenses......... 1 1 1
tee Cream LICBNSES. .....coocvevvieititie oot 165 164 164
Livestock Branding Fees.......c...oouooooieeeceeeeeeeeee e * " *
Maple Syrup PrOGrami...c..vcoo e oo 1 1 1
Miscellaneous Licenses And Fees...............ccooovoeeeevvrvoiveoncen 14 14 14
Poultry Technician LiCensSes...............cocoevivieoroieeeeeeeoooeeeoeeeeeos 1 1 1
Public Weighmasters' Liguid Fuel License — State Share... 88 90 90
Registration Fee — Food Establishment..................o.oooooooiooo 235 235 235
Rendering Plant LICenses............ocoovieooioooeeoeeoe oo 2 3 2
Lab Directors Exam Fees................... 0 1 1
Seed Testing And Certification Fees...................ocoooioioo 55 55 55
Veterinarian Diagnostic Laboratory Fees...............ccoooivovvoeee, 283 280 234

MISCELLANEOUS REVENUE
Miscellaneous.............c.cccccevvnirninnen, PRI " 0 0
. 0 0
11 0 0
$ 2,160 $ 2,131 $ 2,086

Civil Service Commission

MISCELLANECUS REVENUE

MISCRIIANEOUS.........oooicieieeiiecrit e oo, 3 " 3 " $ *
Department of Conservation and Natural Resources

MISCELLANEQUS REVENUE
Camp Leases. ..o $ 612 3 815 $ 615
Ground ReMS............o..vuccenernoeeeeeesssreessnenn. 13 13 . 13
Housing Rents 26 26 . 26
Minerals Sales 3 4 4
MISCEIANBOUS. .........coiieecieeeie et et e 56 60 60

* Less than $500,
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General Fund Revenue Detail

{Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimated Budget
Department of Congervation and Natural Resources {continued)
Refunds Of Expenditures Not Credited To Appropriations............coevee. 30 $ 30 30
RIGHES-OF-WVAY......veeiveseecrrm e cei st e e e e st ee et sae e e snsanens 392 395 395
Sales Tax ESCIOW ACCOUNL...............cooceivviiriiecrrcnn s e srae s rransirenses 6 6 6
Telephone Commissions.., 1 " 1
WAl eSS .o i e 16 17 17
SUBTOTAL. ...ttt et ie e e e et rae e et 1,165 $ 1177 1,177
Department of Corrections
MISCELLANEOUS REVENUE
Antitrust Case Payments.............cooiiii e 12 3 15 15
Miscellaneous 280 280 650
Refunds Of Expenditures Not Credited To Appropriations..................... 156 175 182
Restitution Payments, ... 1 1 1
Telephone COMMISSIONS......ccviviiiiiirie e e are s 6,715 5,800 6,800
SUBTOTAL. .ttt et ce et ei e m et sn e enssan e 7,164 $ 7.271 7,648
Department of Community and Economic Dovelopment
LICENSES AND FEES
Municipal Indebtedness Fees........ccccvivvr v $ 268 3 275 5 280
MISCELLANEQUS REVENUE
Infrastructure Developer - Loan Repayments.............................. 257 250 250
Interest From Grantees.............c..cccovvvcviinienn 95 100 100
Housing and Redevelopment Loan Repayments.... 349 325 325
Miscellaneous ... 756 725 620
Nursing Home Loans — Repayments... 50 50 45
PNHLA Portfolic Sale Proceeds............ 150 100 75
PNHLA Prior Year In-Tran..........ccccceveerevveeecvr e 4 444 4,000 4,500
Refunds of Expenditures Not Credited to Appropriations..... 1,142 750 750
Repayable Grant Payments............c.ooocoiciiiiienns 1,848 1,800 1,500
SUBTOTAL s s e a e 9,359 $ 8,375 8,445
Department of Education
LICENSES AND FEES .
Fees For GED Transeripis. ..ot enc e e 3 27 $ 30 3 30
Fees For Licensing Private SChools........ccooov e 204 225 240
PDE Fees Transcripts — Closed Private Schools . * *
Private Academic School Teacher Certification Fees......................... 11 i3 13
Fees For Licensing Private Driver Training Schools...........cccooccveenes 61 75 75
Secondary Education Evaluation Fees 29 32 35
Teacher Centification FEES...........cocoii i 458 468 515
MISCELLANEOUS REVENUE
MISCRIIBNEBOUS. ... * 0 0
SUBTOTAL $ 790 $ 843 $ 908
Emergency Management Agency
MISCELLANECUS REVENUE
MISCEIANEOUS. ... ..ot e $ * $ 0 $ 0
Refunds of Expenditures Not Credited to Appropriations 5 0 0
SUBTOTAL ..ottt et n bbb aab e $ 5 3 0 $ 0
Department of Envirgnmental Protection
LICENSES AND FEES i
Anthracite Miners’ Examination and Certification Fees.............c..cooeene $ o $ 0 $ 0
Bathing Place Licenses * 0 0
Bituminous Miners’ Examination and Certification Fees...........cccooevvene 1 1 1
Blasters' Examination and Licensing Fees..................ccccociiieiene 29 29 29
Dams And Encroachment Fees 210 210 210
Examination and Certification Fees.........ocvviiviiniiecirvnne e 3 3 3

* Less than 8500,
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' | General Fund Revenue Detail

{Dollar Amounts in Thousands)

1598-99 1999-00 2000-01
Actual Estimated Budget

Department of Environmental Protection {continued)
Explosives Storage Permit FEes._...........oouvvveerooereeooroeoeoeeooo $ 67 3 &7 $ 67
Hazardous Waste Facility Annual Permit Administration Fees.............. 63 63 63
Hazardous Waste Facility Permit Application Fees 40 40 40
Hazardous Waste Transporter License and Fees... 71 71 71
Hazardous Waste Storage-Disposal Fac-Fee......... 88 88 88
Infectious and Chemical Waste Transport FEES.........oo.ovoveoooooovo, 10 9 9
Municipal Waste Annual Permit Administration Fees.............ooo . 184 184 184
Municipa! Waste Permit Application FEes............cocoooooooovios 116 116 116
Residual Waste Closure Administration Fees. ., 11 11 13
Residual Waste Permit Administration Fees............... 194 194 194
Residual Waste Permit Application/Modification Fees.......................... 54 54 54
Sewage Permit FEES. ..ot 384 384 384
Submerged Land Fees................coen.n, 57 57 57
Water Bacteriological Examination Fees..............oovvvmvvveoeveen 29 29 29
Water Power and Supply Permit Fees........o.ocovvvvmeiemoeoe 85 85 85

MISCELLANEQUS REVENUE
Ground Rentals................oooiiiiiiiiii e 10 10 10
Interest income - Water Facilities..................... o] 100 100
Interest on Loan Payments.................... : 968 . 1,200 1,000
Interest Payments — Mine Subsidence..... 5 5 5
Miscellaneous............c.ocooe i, 67 67 67
Payment To Occupy Submerged Lands 150 190 180
Penalty Charges — Definquent Interest.................o.....o.ooivo 1 10 10
Refunds of Expenditures Not Credited to Appropriations. . 76 76 76
Repayment Of Loans — Water Facilities....................... 4,218 1,700 1,500
Rights-of-Way. ... oo 14 14 14
Royalties for Recovery Of Materials — Schuylkill River...................... 102 102 102
Sales Tax Escrow Account........... * 0 0
Sales Tax — Allegheny County - 0 0
Sewage Treatment And Waterworks Application Fees 96 96 96
Surface Subsidence Assistance Loans — Repayments...................... 27 27 27

SUBTOTAL 7470 3 5,292 4,892

Department of General Services

MISCELLANEOQUS REVENUE
Allocation Of Purchasing Costs Job 7 1,844 $ 1,844 1,844
Allocation Of Purchasing Costs Job 19.... 1,193 1,193 1,193
MISCRIANBOUS..........ociiiiiiiit it 452 452 452
Real Estate Services 265 - 265 2685
Recovery On Insurance And Surety Bonds........................ 10 0 4]
Refunds of Expenditures Not Credited to Appropriations... 13 0 0
Rental Of State Property...........cocooeo oo 208 125 125
Sale Of PUBICAtIONS.......c.oovvic o) 38 38 38
Sale Of State ProPeMY......c..oco oo 4,391 18,037 1,000
Sale Of Unserviceable Property..........coo.c.veeoreveeoooeeosnoooo, 19 600 50

SUBTOTAL ... ettt er et 8,433 3 22,554 4,967

Department of Health

LICENSES AND FEES
Bathing Place Program — Application Fees....................oivii 2 3 2 - 2
Hospice Licensing Fees 28 30 32
Immunization Service Fees 74 74 74
Life Safety Code Inspection Fees... 228 250 250
Miscellaneous Licensure Fees 100 a7 a5
Nursing Home Licenses 3%0 403 403
Profit Making Hospital Licenses 223 225 225
Organized Camps Program Fees 5 7 7
Registration Fees — Hearing Aid Act...............ccooevvonn.n. 108 123 123
Registration Fees — Drugs Devices and Cosmetics Act 346 348 349

* Less than $500.

v

“

@ COMMONWEALTH OF PENNSYLVANIA C22 Governor's Executive BupseT 2000-01



- General Fund Revenue Detail

(Dallar Amounts in Thousands)

1998-99 1899-00 2000-01
Actual Estimated Budget
Department of Health (continued)
Vital Statistics FEES.......oooi oo s $ 2,856 $ 3,029 3,127
Wholesale Prescription Drug Distribution Licenses............cciinn, 43 47 51
MISCELLANEOUS REVENUE
Interest Transferred to Share Loan Program............ccoceev i -6 -6 -6
IMHSCRIBNBOUS. .....ccviiiiiriicricinrre s ee s e ese e s rasg s s aars e e 144 100 100
Refunds of Expenditures Not Credited to Appropriations.......c.ccccoveeens 0 6 6
SUBTOTAL. ...t ae e v r e s ea b e s srban 3 4,541 3 4,736 4,838
Historical and Museum Commission
MISCELLANEOUS REVENUE
MISCRIANBOUS.....ooviriiiiiriirie st n $ " 3 1 1
Refunds of Expenditures Not Credited to Appropriations....................c. 43 20 20
SUBTOTAL oottt ettt eereesae et s et ee e e eeee et st eee $ 43 $ 21 21
Insurance Department
LICENSES AND FEES
Agents' and Brokers' Certification Fees........ccvvniiiiiiininnne $ 617 $ 636 650
Agents' Licenses.............c.occeieineinn, 10,785 10,500 10,500
Brokers' Licenses 68 70 70
Division of Companies Certification — Certificates and Filing Fees....... 731 775 775
Examination Fees and EXpenses........ccccciiiniinisniinrorsnnenr e 2,240 2,410 2,410
Market Conduct Examination Fees..... 249 225 250
Miscellaneous Fees..............cecvenes 2 3 3
Miscellaneous Licenses. 17 20 20
New Applicants.............cc.cococennneenne 1,093 1,015 1,000
Physical Damage Appralser License.. ‘ 27 30 30
Renewals............ccoooviiniiciiiaecnn. 2,675 1,800 2,300
Valuation of Policies Fees...........cecivvervnisiim s 3,467 3,100 3,100
MISCELLANEQUS REVENUE
MISCEIIANBOUS. ....cvieiiiienr sttt ran s e e enbssemas s eeats 338 3G0 300
Refunds of Expenditures Not Credited to Appropriations..........c.ccoeevene 1 0 0
SUBTOTAL. ..ot res e rasa e ses s ssss s anns 5 22,310 $ 20,884 21,408
Department of Labor and Industry
LICENSES AND FEES
Approval of Building Plan FEeS.........cociiieiiiiercecc s $ 5,566 L3 5,000 5,000
Approval of Elevator Plan Fees... M7 300 325
Bedding And Upholstery Fees. ... 556 525 525
Boiler InSpection FeeS..........ci i e e e 2,398 2,500 2,500
Elevator Inspection Fees............. 1,838 1,900 1,900
Employrment Agency Licenses.... 35 M 34
Employment Agents' Registration Fees.... 4 4 4
Flammable Liguids Storage Fees............. 96 80 80
Industrial Homework Permit FEes.........oovcivv e 0 * .
Liquefied Petroleum Gas Registration Fees.............c.occoieiininen 194 200 200
Projectionists' Examination And License Fees..............ccccoviiiivininin 7 7 7
Stuffed Toys Manufacturers' Registration Fees ...... 62 50 55
MISCELLANEOUS REVENUE
Act 64-Contra Miscellaneous Revenue Code............ccccoivciiinciinnens $ * $ 0 E 3
CETA Audit Settlement........c..ooivrireie et 4 0 0
MISCRIIANMBOUS. ..o bbb anene s 5 3 0
Refunds of Expenditures Not Credited to Appropriations............c..o.cv.. : 19 0 0
SUBTOTAL. ..ctiriimivrieerivrn e resiee it asee st ate e s sae st e e nseebaennes 5 11,201 $ 10,603 $ 10,633
* Less than $500. -
e e ]
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General Fund Revenue Detail

(Dollar Amounts in Thousands)

1998-99 1889-00 2000-01
Actual Estimated Budget
Department of Military and Veterans Affairs
MISCELLANEOUS REVENUE
MiSCElANEOUS. ... e 0 1 1
Refunds of Expenditures Not Credited to Appropriations. .. 64 90 90
Telephone COMMISSIONS. ... oot oo en oo 2 <] 1
SUBTOTAL ..ot e 66 a7 92
Board of Probation and Parole
MISCELLANECUS REVENUE
MISCRIANBOUS. ...ttt . 1] y;
Refunds of Expenditures Not Credited to Appropriations.................... 12 0 ¢
SUBTOTAL. ..ottt 12 0 0
Public Utility Commission
MISCELLANEQUS REVENUE
Refunds of Expenditures Not Credited to Appropriations.................... 3 * *
Department of Public Welfare
LICENSES AND FEES i
Private Mental Hospital Licenses.............oco.oooooeooooo 56 60 60
MISCELLANEQUS REVENUE
MiISCRIANBOUS. ........oiieiiieeiec e 46 45 45
Refunds of Expenditures Not Credited to Appropriations..... 41 116 116
Telephone CommMISSIONS......cc....oiieceooreee e 47 46 46
SUBTOTAL .ottt 190 267 267
Department of Revenue
LICENSES AND FEES
Certification And Copy Fees.... 34 35 35
Cigarette Permit Fees...............c.coooveeovcvreene, 663 680 690
Domestic Violence and Rape Crisis Program Fee................cooovooo 2,070 2,000 2,000
Uniform Commercial Fee At 199287 .....c.ocoe oo 8,495 8,500 8,500
MISCELLANEOUS REVENUE
Distribution Due ADSENIEE...........cooveeeiveii oo 64 -175 =175
District Justice COSES.....coooiiririiiiiec e 7,631 11,000 11,000
DONAUONS. ...ttt e re et e 1 a 0
Exempt Collections Per Act 1992-67..... 12,036 12,000 12,000
Income Tax Check-Offs — Qlympics..........cocoveeeeesoverrenr 38 50 50
MISCEIANEOUS. ..ot oo, 7 12 12
Refunds of Expenditures Not Credited to Appropriations...................... 2 3 3
SUBTOTAL. ..ot 31,041 34,105 34,115
Securities Commission
LICENSES AND FEES
Associated Persons — INitial...... ..o cene oo 24 33 as
Associated Persons — Renewal..... 93 100 105
Associated Persons — Transfer...............cooovevoeo 1 3 3
Brokers, Dealers Registration Fees — Initial...................... 86 87 95
Brokers, Dealers Registration Fees — Renewal.............co.o.ooooivo . 589 612 634
Costs — Examination, Auditing, Investigation, Prosecution —

Except Takeover COSIS. ... oo oo * o *
Investment Advisors Filing Feas — Initial......................co........ 19 20 20
Investment Advisors Filing Fees -— Renewal............oocooooooooi 88 85 90
Investment Advisors — Notice Filings Initial........ 19 18 30
Investment Advisors — Notice Filings Renewal...................o.............. 128 202 210
Mutual Funds — Increase in Amount of Filing.............o.o.ocoovoveo 5o 451 400 400
Mutual Funds — titiad Filing..............oooveieeeee oo 976 975 975
Mutual Funds — Renewal FiliNg....c......oooov oo 4,455 4,400 4,000
Mutual Funds — Unregistered Sales....., et 0 35 a5
506 RD FilINGS.....coocciiii et ece et 343 340 340

~ Less than $500.
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General Fund Revenue Detail

{Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimated Budget
Securities Commission (continued)
Section 202G Securities Exemption Fees............cccooveea ven $ .3 3 0 3 o
Section 203 (D) — Increase in Amount of Filing.... 2 2 2
Section 203 (D) — Initial Filing.........ccoo e, 268 250 250
Section 203 (1) (O) (1) — Initial Filing.........cc.ooeoirie i 2 3 2
Section 203(N) — Initial Filing 1 o] 0
Section 203(P) — Initial Filing 0 * *
Section 203(S) — Initial Filing 1 4 4
Section 203(T) — Filing 4 12 12
Section 2056 — Security Registration and Amendment Fees................ 57 60 60
Section 206 — Increase in Amount of Filing..........ocoocovinnieniorce s 1 1 1
Section 206 — Qualification Filing — tnitiak.................... 85 85 85
Securities Agents Filing Fees — Initial..............coo e 1,945 2,490 2,728
Securilies Agents Filing Fees — Renewal........c.ooooeiieciicnnns 5,611 6,000 6,420
Securities Agents Filing Fees — Transfer...... 323 160 165
Takeover Disclosure Filing Fees...........ccooiiiiennne, . 6 5 5
MISCELLANEQUS REVENUE
MISCEUANBOUS......c.veevie ettt e cr e e st n s s ee e m s s " 0 0
SUBTOTAL. ....ctiiviiiiii i ireeiesme et s s s bas s s ebe s e 3 15,581 $ 16,382 $ 16,709
Department of State
LICENSES AND FEES
Charities Bureau Registration Fees...........cooiinn $ 1,361 $ 1,078 $ 1,078
Commission and Filing Fees — Bureau Of Elections.........cc.ccvcervnrnoe 468 325 325
Commission and Filing Fees — Corporation Bureau.................. 8,999 9,092 9,274
COMMISSION FEES.......ceo v e st 50 62 62
Notary Public COMMISSION FEES...........cuiiiimimrie et ’ 954 1,080 1,080
MISCELLANEQUS REVENUE
MISCEIANBOUS ... oottt s esa st " 0] o
Refunds of Expenditures Not Credited to Appropriations...................... : 5 0 0
SUBTOTAL. ..ottt s eee b e s e 3 11,837 3 11,637 $ 11,819
State Police
MISCELLANEOUS REVENUE
Act 84 - Contra Miscellaneous REVENUE ........ccoiiienionrrneeieneiienies 3 -2 3 0 $ 0
MISCEIANEOUS....c.oeivriirsiivr ey s e sime b eaeeeraesmesemees saecei s a b r e ey 305 305 305
Reimbursement For Lost Property 3 ) 3 3
Refunds of Expenditures Not Credited to Appropriations..................... 300 302 302
Telephone COMMISSIONS. ......cccooiiii s ‘ 0 0
SUBTOTAL $ 606 $ 610 3 510
Department of Transpottation
MISCELLANEOUS REVENUE
Interest — Railroad Rehabilitation..............cccoiniiicc s 3 -9 $ _ =10 3 -10
Refunds of Expenditures Not Credited to Interest ... * 0 0
SUBTOTAL. ...ttt cmr et e e et s e b $ -3 $ -10 3 -10
Other
MISCELLANEOCUS REVENUE
CONSCIENTe MONBY ..ottt v $ 3 $ 0 3 o
Payments in Lieu of Taxes — SWIF ... 1,588 1,240 1,260
Transfers From Special Funds...........coiimrsie e 11,981 11,924 10,409
SUBTOTAL ..ottt st te s a s ae e b e $ 13,572 $ 13,164 3 11,669
Total Licenses, Fees and Miscellan@ous..........ccvvnenimsnmnnnanan: $ 314,384 5 342,400 3 334,800
Fines, Penalties and Interest on Taxes
Corporation Net INGOME TaX...........cccooiimimimimmre s $ 11,008 3 10,724 $ 10,724
Interest on Excise Taxes — Corporations (Depariment of Revenue)..... 13,921 13,560 13,560
Penalties on Excise Taxes — CorporationS.........cceeevviniooineens 1,762 1,716 1,716
SUBTOTAL. ..ottt sttt e e e s 5. 26,691 $ 26,000 $ 26,000

* Less than 3500,
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General Fund Revenue Detail

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actuat Estimated Budget
Other Fines and Penatties
Department of Agriculture
Amusement Rides and Attractions — Fines.........ccooveevveeeeevevis s, $ 0 $ " $ 1
Egg Fines. ... * * *
General Food FINES...........ccccoeieeieveee e 5 4 4
Harness Racing Fines and Penalties....................... 39 35 35
Horse Racing Fines and Penalties....... ‘ 22 39 39
Marking Law Fines..... 0 * -
Miscellaneous Fines.................cccoccoceveivnrinenn. 1 0 0
Seasonal Farm Laborers Fines and Penalties 3 1 1
Department of Conservation and Natural Resources
MisCEllAaNBOUS FiNes. ... oot 1 2 ' 2
Department of Environmental Protection
Miscellaneous FiNES. ..o » 0 0
Ethics Commission
Violations-Act 1978-170.....c.ocoi it 7 15 15
Department of General Services
Traffic Violation FINeS. ... 24 24 24
Department of Health
Non-Compliance Fines And Penalties...............cooooveeeeeeee o, ] 0 0
Department of Insurance
MiSCRIBNBOUS FINES....cv.vvv e oo 806 765 759
Department of Labor and industry
Minor Labor Law Fines 3 4 4
Miscellaneous FiNeS........c.ccoooooo oo oo 24 25 25
Public Utility Commission
Violation OF Order FiNes.......oco.oo oo 358 360 375
Department of Public Welfare
Miscellanecus Fines & Penatties.............c.ocoovvvvoee oo 6 & 6
Department of Revenue
Malt Liguor Fines and Penalties.................ocoovevereoceeeeeeeoeee, 10 20 10
Motor Law Fines Pror TO 7176, * 0 0
Department of State
Penalties and Fines - Charities Bureau.......................ccoooevvvnreronnnn. -69 0 0
SUBTOTAL. oo i, $ 1,250 3 1,300 $ 1,300
Total Fines, Penalties and Interest........oceouooeeieeeericreee e 3 27,941 3 27,300 $ 27,300
TOTAL NONTAX REVENUES......c.ccociiieccneeeeeereceeeeneesressenenns 3 392,325 3 419,700 3 412,100
TOTAL GENERAL FUND REVENUES..........coe oot $ 18,226,655 $ 19,838,700 3 20,597,700

" Lass than $500,
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Revenue History

This table shows six years of actual General Fund revenues available for general appropriation. This data
does not include special restricted receipts, receipts augmenting appropriations or Federal funds.

{Dellar Amounts in Thousands)

1993.94 1994-95 1995-96 1996-97 1997-98 1998-99
Actual Actual Actual Actual Actual Actual
TAX REVENUE
Corporation Taxes
Corporate Net Income Tax.............. § 1,554,112 $ 1,905,933 $ 1,625,889 $ 1,697,077 $ 1,703,241 $ 1,724,945
Capital Stock and Franchise Taxes.. 881,128 894,032 879,543 954,503 1,030,450 1,100,318
Selective Business:
Gross Receipts TaX......coocooceiee, 646,413 683,892 665,606 717,508 729,378 670,238
Public Utility Realty Tax.... 156,616 154,031 151,003 137,164 102,342 124 588
Insurance Premiums Tax...... 266,909 253,270 228,256 202,157 217,701 261,895
Financial Institutions Tax................ 160,931 172,924 176,529 187,719 202,393 193,293
Other Selective Business Taxes..... 12,591 13,545 12,417 12,992 12,848 12,592
Total — Corporation Taxes................ ~§ 3,678,700 $ 4077627 $ 3,739,243 $ 3,509,120 $ 3,998,353 $ 4,087,869
Consumption Taxes )
Salesand Use Tax...............e.eooee. '$ 5,124,463 $ 5,526,850 $ 5,682,355 $ 6,036,480 $ 6,152,191 $ 6,605,756
Cigarette Tax............ 307,679 298,587 297 660 291,590 278,994 275,786
Malt Beverage Tax... 26,258 25,517 25,464 25,216 25276 25,483
Liquor Tax.......ooceiinnnnnnens 119,985 121,187 124,044 130,660 136,115 144,990
Total — Consumption Taxes.............. $ 5,578,385 $ 5972141 $ 6,129,523 $ 65,483,946 $ 6,592,576 $ 7.052,015
QOther Taxes
Parsonal Income TaX...........ccccceunnns $ 4,872,745 $ 5,083,152 $ 5,374,301 $ 5745633 $ 6,236,383 3 6,683,575
'Realty Transfer Tax......... 207,708 175,299 178,164 200,927 241,458 257,959
Inheritance Tax 603,985 576,033 553,477 615,495 710,804 760,698
Minor and Repealed Taxes....... 1,320 1,401 1,055 3,047 -4 921 -7,786
Total — Other Taxes..........cvooeceveeeennn $ 5,685,756 $ 5,835,885 $ 6,106,997 $ 65,565,102 $ 7.183,824 $ 7,694,446
TOTAL TAX REVENUE............... % 14,942,841 $ 15,885,653 $ 15,975,763 $ 16,958,168 $ 17,774,753 $ 18,834,330
NONTAX REVENUE
State Stores Fund Transfer.,............ L3 47,000 $ 60,000 $ 42,000 $ 50,000 3 50,000 $ 50,000
Licenses, Fees and Miscellaneous:
Licenses and Fees......................... 65,684 63,796 68,665 72,830 76,994 81,212
Miscellaneous 130,372 183,532 231,051 207,539 193,064 233172
Fines, Penalties and Interest: .
ON TAXES...coivvvvim i vremreees 22,500 31,052 20,474 29,463 26,085 26,691
ORET. oo 2,345 651 585 2,554 2,262 1,250
TOTAL NONTAX REVENUES.......... - % 287,901 $ 339,031 $ 382775 $ 362,386 $ 348415 $ 392,325
GENERAL FUND TOTAL............ $ 15,210,742 $ 16,224,684 $ 16,338,538 $ 17,320,554 $ 18,123,168 $ 19,226,655
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MoT1OR LicENSE FunD

The Motor License Fund is a special fund composed of monies received
from liquid fuels taxes, licenses and fees on motor vehicles, aviation fuel tax
revenues, Federal aid for highway and aviation purposes, contributions from
local subdivisions for highway projects and other miscellaneous highway
revenues,

The fund provides for highway and bridge improvement, design,
maintenance, and purchase of rights-of-way, as well as aviation activities and
Department of Transportation licensing and safety activities. It also finances
State Police highway patrol operations and pays subsidies to local subdivisions
for construction and maintenance of roads.
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| - Motor License Fund

Financial Statement *

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Available Estimated
Beginning Balance ..................c..c.ooovieie e $ 108,477 $ 89,454 3 69,080
Revenue:
Revenue ReCiPIS. ..o $ 1,885,009 $ 1,923,120 $ 1,929,560
Prior Year LapSes ......c.oooviiiiciiies oo ve s 33,848 18,000 0
Funds Available ... § 2,027,334 $ 2,030,574 $ 1,998,650
. Expenditures:
APProprations. ..o $ 1,950,417 $ 1,967,984 $ 1,594,997
Less Current Year Lapses ..........ocooevevieeceveeseesneen,s -12,537 -6,500 0
Estimated Expenditures ..........c.ooooe oo $ -1,937,880 $ -1,961.484 $ -1,994,997
ENiNG BAIANCE o....ovveeesiioeeereoeeeereeeeereosessseesssesseessasesons $ 89454 ' $ 69,090 $ 3,653

* Excludes restricted revenus.

—— .
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" | Motor License Fund

Summary by Department

(Dolfar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual . Estimate Budget
Executive Offices
General Government
Office of the Budget...............coooiiiee $ 4,093 $ 4,272 $ 4,386
Statewide Public Safety Radio System...............cc.ooiveennn. 0 0 612
TOTALSTATEFUNDS ...t 5 4093 $ 4272 3 4,998
AUgMENAtIONS. ..ottt $ 727 $ 810 $ 812
DEPARTMENT TOTAL....ocoiiiiiremiinii it 3 4,820 $ 5,082 $ 5,810
Treasury Department
General Government _
Replacement Checks................oiiiiicicc e 3 98 $ 300 $ 300
Refunding Liquid Fuel Tax — Agricultural ..... 3,200 4,500 4,500
Administration of Refunding Liquid Fuel Tax 289 452 459
Refunding Liquid Fuel Tax — State Share......................... 500 650 650
Refunding Emergency Liquid Fuel Tax........................ 0 1 1
Refunding Liquid Fuel Tax — Political Subdivisions.... 2,300 3,000 3,200
Refunding Liquid Fue! Tax — Volunteer Services............... 132 350 450
Refunding Liguid Fuel Tax — Boat Fund............c..cocceo...n.. 2,300 2,795 3,000
Subtotal......ooiii e $ 8,819 $§ 12,048 5 12,560
Debt Service Requirements
Capital Debt — Transportation Projects.............c.ccocveevnnn. $ 110,513 3 98,126 3 79,841
General Obligation Debt Service 1,260 1,327 1,442
Loan and Transfer Agent..........ccccooiiinni e, 45 135 135
BUbtOtal ... $ 111,819 $ 99,588 5 81,418
TOTAL STATEFUNDS ..o $ 120,638 $ 111636 $ 93,978
. 8§ 29711 $ 28579 $ 26,368
DEPARTMENT TOTAL.....oooiiiiiiiis it e $ 150,349 $ 140,215 $ 120,348

Department of Conservation and Natural Resources

Dirt and Gravel Roads..........coccoeie e 966 $ 1,000 5 1,000

TOTAL STATE FUNDS 966 $ 1,000 $ 1,000

Restricted REVENUE............ccooivivcien i $ 5,553 $ 5,039 3 4,800
DEPARTMENT TOTAL ..ot e e 3 6,519 $ 6,039 $ 5,800

Department of Education

Grants and Subsidies

Safe Driving COUMSE. ........ocoeiiieecee e erer v et ses e $ 1,182 $ 1,591 $ 1,639
DEPARTMENT TOTAL......coiie ettt ren e $ 1,182 3 1,591 $ 1,639
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' - Motor License Fund

Summary by Department (continued)

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimate Budget
Department of Environmental Protection
Dirt and Gravel Roads.......ccccocecvieieece v 3 4,000 3 4,000 $ 4,000
DEPARTMENT TOTAL....oovcrvvieiice s $ 4,000 $ 4,000 $ 4,000 |
Department of General Services
Tort Claims Payments............cc.oooiioiiece e $ 20,000 $ 20,000 $ 20,000
Harristown Rental Charges.........coocoverieev v, 101 95 95
Harristown Utility and Municipal Charges...................... 163 157 150
DEPARTMENT TOTAL.....cooiiiiiiiiiiitie e e $ 20,264 $ 20252 $ 20,245
Department of Revenue
General Government
Coflections — Liquid Fuels TaX...........c.ccoovveoveorvereeeeeennnn $ 11,963 5 12,309 $ 13,042
Refunding Liquid Fuels Tax 6,200 6,000 6,680
TOTAL STATEFUNDS ..o evcervoe $ 18,163 3 18,309 $ 19,722
AUGMENAtIONS ..ottt 3 9 3 2 $ 25
DEPARTMENT TOTAL. ..o, 3 18,260 $ 18,334 $ 19,747
State Police
General Government
General Government Operations,........cccoeveeveeeeereeeen $ 265,242 $ 275,268 $ 294 477
Municipal Police Training................. 4,107 4,333 4,368
Patrol Vehicles.................. 7,254 7,150 6,120
CLEAN System........... e 7,946 14,340 21,543
DEPARTMENT TOTAL.....cooovveviiieicnciecce e $ 284,549 $ 301,091 $ 326,508
Department of Transportation
General Government
General Government Operations................coocoeeiviieeenann, 3 28,883 $ 31,224 $ 35,954
Highway Systems Technology 27,275 26,000 34,735
Refunding Collected Monies...................... 4,437 4,500 4,500
Relocation of Transportation and Safety Operations. .. 8,877 5,752 3,589
Highway and Safety Improvement..............cccccooco..... 179,600 175,000 175,000
Highway Capital Projects...............c.oooveiiiieicceeee e 179,600 192,800 203,900
Security Walls Pilot Project...................coocvecivcvcinicnn s 17,000 20,000 10,000
Metric Conversion 1,000 0 0
Highway Maintenance...............ccooveveveiivoieeeieeeeeeeev 609,932 621,406 639,000
‘Secondary Roads — Maintenance and Resurfacing........... 61,165 59,974 61,870
Preventive Maintenance...............c....o. oo vvee e, 50,000 0 0
Highway Maintenance Safety Projects...................... 0] 45,000 15,000
Reinvestment — Facilities 7.155 6,140 6,140
Safety Administration and Licensing.... 83,528 99,945 107,517
Enhanced Titling and Registration 1,400 10,100 _ 13,400
SUBLOtal. .o e $ 1,269,852 $ 1,297,841 $ 1,310,605
c32
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Summary by Department (continued)

Motor License Fund

{Dollar Amounts in Thousands)

1998-99 1599-00 2000-01
Actual Estimate Budget

Grants and Subsidies
Local Road Maintenance and Construction Payments........ $ 181,173 $ 174,992 $ 179,302
Supplemental Local Road Maintenance and

Construction Payments............cccoeeeeceeeeee e, 5,000 5,000 5,000
Payment to Turnpike ComMmISSION.........cccoevvvvvviiierienee e 28,000 28,000 28,000

SUBOtal... e $ 214173 $ 207992 $ 212,302
TOTAL STATEFUNDS ... $ 1,484,025 $ 1,505,833 $ 1,522,907
Federal FUNAS...........cooiiiniice e $ 775925 $ 929,077 $ 940,119
Augmentations 36,089 39,170 39,415
Restricted Revenue. ..o, 599,494 685,253 667,414

DEPARTMENT TOTAL.........ocioiivnvi i $ 2,895,533 $ 3,159,333 $ 3,169,855
Fund Summary
State Funds — Transportation.................cccooeveevecieecenee $ 1,484,025 $ 1,505,833 $ 1,522,907
State Funds — Other Depaments........c.ccoocoieeveeveceecrneane, 453,855 462,151 472,090
TOTALSTATEFUNDS ..o $ 1,937,880 $ 1,967,984 $ 1,994,997
Motor License Fund Total—All Funds
SHAE FUNTS. ... ceoeeee ettt eeeee e e ee s $ 1,937,880 $ 1,967,984 $ 1,994,997
Federal Funds..... . 775,925 929,077 940,119
Augmentations.... 36,913 40,005 40,252
Restricted Revenue 634,758 718,871 698,582

FUND TOTAL. ..o $ 3,385,476 $ 3,655,837 $ 3,673,950
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| ‘Motor License Fund

REVENUE SUMMARY

Five Year Revenue Projections

(Dollar Amounts in Thousands)

1998-99 1699-00 2000-01 2001-02 2002-03 2003-04 2004-05

Actual Estimated Budget Estimated Estimated Estimated Estimated
Liquid Fuels Taxes............. e $1,034898 $ 1,044,200 $ 1,045300 $ 1,049,000 $ 1,052,700 $ 1,056,500 $ 1,060,200
Motor Licenses and Fees 755,430 786,950 790,080 797,620 807,580 819,380 827,800
Other Motor License
Fund Revenues.........ccooieeies, 94680 - 91,970 94,180 94,940 97,270 99,650 102,090
TOTAL MOTOR LICENSE
FUND REVENUES............... $ 1,885,009 $ 1,923,120 § 1,929,560 $ 1,941,560 $ 1,957.560 $ 1,975,530 $ 1,990,090
Aviation Restricted
REVENUES..........cccerriiaiee, $ 11,085 $ 11,211 $ 11,450 § 11690 3 11,940 % 12,190 3 12,450
Highway Bridge Improvement
Restricted Revenues................ $ 76777 & 81518 & 81724 § B2382 $ 83040 $ B3697 §  B4355
State Highway Transfer
Restricted Revenues................... $ 16988 § 16,837 3 16,853 3 16,911 $ 16,968 $ 17,032 $ 17,089
Qil Company Franchise Tax
Restricted Revenues................... § 311443 3 308675 & 308965 § 310026 § 311,088 $ 312246 $ 313,307
Supplemental Maintenance
Restricted Revenues.................. $ 217871 § 216,073 $ 216275 § 217018 $ 217,761 $ 218572 § 219315

Adjustments to 1999-00 Revenue Estimate

On May 5, 1999, an official estimate for the 1999-00 fiscal year of $1,883,980,000 was certified. The revised estimate
detailed below reflects actual revenue collections through the first six months of the fiscal year and expected
collections for the balance of the fiscal year. ‘

{Dollar Amounts in Thousands)

1999-00 1999-00

Official Revised

Estimate Adjustments Estimate
Liquid Fuels Taxes........cociiiiiiniiiiee e $ 1,019,900 $ 24,300 $ 1,044,200
Motor Licenses and Fees 771,070 15,880 ) 786,950
Other Motor License Fund Revenues 93,010 -1,040 91,970
T A L ettt e $ 1,883,980 $ 39,140 $ 1,823,120
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" | Motor License Fund

Revenue Sources

Liquid Fuels Taxes
{Dollar Amounts in Thousands)

Actual Estimated
1993-94,..... $ 954,002 1993-00....... $ 1,044,200
1994-95..... 982,556 2000-01....... 1,045,300
1995-96...... 982,117 2001-02....... 1,049,000
1996-97...... 1,011,427 2002-03....... 1,052,700
1997-98...... 1,022,355 2003-04....... 1,056,500
1998-99...... 1,034,899 2004-05....... 1,060,200

Tax Base and Rates:

Liquid Fuels and Fuels Tax: The Liquid Fuels and Fuels Tax is based on the number of gallons of liquid fuel
(primarily gasoling) and fuels (primarily diesel) used, sold or delivered within the Commanwealth by distributors. All
monies collected are placed in the Motor License Fund, except discounts and an amount equal to one-half cent per
gallon which is placed in the Liguid Fuels Tax Fund. The present tax rate is twelve cents per gallon. Prior to October
1, 1897, liquid fuels and fuels were taxed separately under the Liquid Fuels Tax Act and the Fuels Use Tax Act
respectively. Both acts were repealed effective October 1, 1997.

Alternative Fuels Tax: The Alternative Fuels Tax became effective October 1, 1997, and is imposed on fuels other
than liquid fuels or fuels used to propel motor vehicles on public highways. The tax rate applied to each gasoling
gallon equivalent of alternative fuel equals the current total of the liquid fuels and fuels tax and the oil company
franchise tax applicable to one gallon of gasoline.

Motor Carriers Road Tax-International Fuel Tax Agreement: The Motor Carriers Road tax is levied on motor
carriers operating vehicles with a gross weight or registered gross weight in excess of 26,000 pounds. The tax is
comprised of. a twelve cent per gallon tax and an oil company franchise tax element based upon 153.5 mills of the
average wholesale price for liquid fuels and 208.5 mills of the average wholesale price for fuels and is imposed on a
cents-per-gallon equivalent basis. Previously, the tax rate was 115 mills. Prior to October 1, 1997, an additional tax
of B cents per gallon was collected through the motor carriers road tax. This tax was repealed and replaced by a fifty-
five mill addition to the oil company franchise tax rate, imposed on fuels effective October 1, 1997. The fifty-five mill
portion of the tax rate is dedicated to the highway bridge restricted account. Credit against the tax is given for liquid
fuels and fuels tax and oll company franchise tax paid at the pump or directly remitted. Credit is also given for tax
paid on motor fuels purchased in Pennsylvania but consumed elsewhere.

The Motorbus Road Tax which impesed taxes on the amount of motor fuel used by bus companies in their
operations on highways within the Commonwealth was repeated, effective January 1, 1996, with the enactment of
the International Fuel Tax Agreement {IFTA}.

Identification markers are required to be issued annually upon a payment of $5 per vehicle for each vehicle
subject to these taxes based in the Commonwealth,

Interstate Bus Compact Fuels Tax. This tax which imposed a tax on fuels consumed by interstate buses was
repealed, effective January 1, 1993, and replaced by the Motorbus Road Tax.

International Fuel Tax Agreement {IFTA). Effective January 1, 1996, Pennsylvania implemented IFTA. Under this
agreement, qualified vehicles are subject to base state reporting and payment of fuel tax obligations. Qualified
vehicles are those with two axles greater than 26,000 pounds, combinations greater than 26,000 pounds and those
with three or more axles regardless of weight. Therefore, 17,001 to 26,000 pound vehicles, which previously were
subject to the Motor Carriers Road Tax, are not subject under IFTA. Additionally, the Motorbus Road Tax was
repealed and a bus meeting the qualified vehicle definition is subject to IFTA provisions, Identification markers
remain at $5 per qualified vehicle. The underlying fuel tax rates are unaffected by IFTA.

Qil Company Franchise Tax. This tax is an excise tax on all liquid fuels and fuels taxed pursuant to the Liquid
Fuels and Fuels Tax. The current tax rate is 153.5 mills for liquid fuels and 208.5 mills for fuels and is imposed on a
cents-per-gallon equivalent basis. The tax rate was increased by 38.5 mills effective May 1, 1897. The revenues
from this rate increase are dedicated to specific highway maintenance purposes. Of the current tax rate, 57 mills is
deposited as unrestricted Motor License Fund revenues. The balance of the tax rate represents revenues restricted
to certain highway activities. These dedicated and restricted taxes are not included in the above estimates. Bus
companies are entitied to a refund equal to 55 mills of the Qil Franchise Tax paid on fuels.
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| Motor License Fund

Revenue Sources (Continued)

Motor Licenses and Fees

(Dollar Amounts in Thousands)

Actual Estimated
1993-94..... $ 476,426 1999-00....... $ 786,950
1994-95...... 505,716 2000-01....... 760,080
1995-96...... 506,555 2001-02....... 797,620
1996-97...... 519,578 2002-03....... 807,590
1997-98...... 703,051 2003-04....... 819,380
1998-99...... 755,430 2004-05....... 827,800

The Commonwealth receives revenue from the collection of fees levied for the registration and titling of motor
vehicles and for the issuance of learners’ permits, operators’ licenses, certificates of title and transfers of registration.
Various motor vehicle registration fees were increased as of either July 1, 1997 or January .1, 1898 by Act 3 of 1997,

Other Motor License Fund Revenues

(Collar Ameunts in Thousands)

Actual Estimated
1993-94...... $ 72,305 1999-00....... $ 91,970
1994.95... . 71,351 2000-01....... 94,180
1995-96....., 78,183 2001-02....... 94.940
1996-97...... 78,124 2002-03....... 97,270
1997-98....., 87,290 2003-04....... 99,650
1998-99...... 94,680 . 2004-05...... 102,050

Other Motor License Fund revenues include the following sources:

Fines — Aeronautics fines collected under the Liquid Fuels and Fuels Tax Act and certain vehicle code fines.

Miscellaneous Revenue — Interest on Motor License Fund deposits; investments and securities, the sale of
unserviceable properties, maps, plans and inspection stickers: and the rental of State properties.

Gross Receipts Tax — This excise tax imposed upon the gross receipts of owners and operators of motor
vehicles transporting property for hire on public highways was repealed effective January 1, 1998,

Beginning in July 1987, the total of all fines, fees and costs collected by any division of the Unified Judicial
System which is in excess of the amount collected from such seurces in 1986-87 is to be deposited in the Judicial
Computer System Augmentation Account in accordance with Act 64 of 1987. Any fines, fees or costs which are
allocated by taw to counties and municipalities are not affected by this act.

e ——————————————————
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Motor License Fund

Revenue Detail

The following is a detailed list of all revenues available for Motor License Fund appropriations. Restricted receipts and revenues for the
aviation, highway bridge improvement, state highway turnback programs and the Oil Company Franchise Tax restricted account are not
included in these amounts.

{Dollar Amounts in Thousands)

1998-99 1998-00 2000-01
Actual Estimate Budget
LIQUID FUELS TAXES
Liquid Fuels Tax
Licquidd FUBIS TAX.\1reseee e et ecmr et ece s eme e $ 538547 $ 559,960 $ 560459
Liquid Fuels Tax Interest.............ccociiiiiiincnee, 199 207 207
Liquid Fuels Tax Penallies...........occooviriinciniineccner e 1,282 1,333 1,334
Subtotal $ 540,028 $ 561,500 $ 562,000
Fuel Use Tax
FUBIUSE TAX...iiiticeieceeeeccecrinne s e r s s s e $ 150,175 - § 148,981 $ 149,180
Fuel Use Tax Interest........ccoovoecvivcee oo 23 229 230
Fuel Use Tax Penalties. ..o N 90 a0
SUDIOtAL .o $ 150,497 $ 148,300 $ 149,500
Alternative Fuel Tax
Alternative FUl Ta)......cccooieviiiie e 3 1,030 $ 967 3 1,068
Alternative Fuel Tax Interest..........occo i, 0 29 25
Alternative Fuel Tax Penalties............cooeevvvivrirnsicviieien, 0 4 7
SUBLOAL ... e $ 1,030 $ 1,000 $ 1,100

Motor Carriers Road Tax — International Fuel Tax Agreement

Motor Carriers Road/IFTA — Fuels TaX.........cc.coenininnnn 3 16,683 5 11,846 $ 11,846
Motor Carriers Road/IFTA— Registration Fees, Specia!
Permit Fees and Fines 921 654 654
SUBIOLAL oo ivis et e 17,604 $ 12,500 $ 12,500
Qil Company Franchise TaX......ne § 325,740 $ 319,900 $ 320,200
TOTAL LIQUID FUELS TAXES ... nrrrennrceee e $ 1,034,899 $ 1.044,200 $ 1,045,300
MOTOR LICENSES AND FEES
Operators’ LICBNSES. ....ocvvvveeie et $ 51,859 $ 54,470 3 53,680
Other Fees Collected by Bureau of Motor Vehicles.............. 21,086 23,500 24,200
Registration Fees Received From Other States/IRP............ 54,204 64,900 66,850
Special Hauling Permit FEeSs...........cccooeiiiiiiininn, 13,340 16,170 16,660
Vehicle Registration and Tithng.........c..coocooeinciiniiin 614,941 627,910 628,690
TOTAL MOTOR LICENSES AND FEES............cocoiii $ 755,430 $ 786,950 $ 790,080
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- Motor License Fund

Revenue Detail (continued)

(Doltar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimate Budget
OTHER MOTOR LICENSE FUND REVENUES
Gross Receipts Tax................... e $ 250 $ 70 3 70
Fines and Penalties
Department of Revenue
Vehicle Code FiNes............ooovviircoeeeeeeeeeeooee) $§ 24685 $ 25851 $ 25,841
Department of Transportation
Vehicle Code Fines...........cococoocviviiivieeeeeeeeeeeen hﬂ 5,149 5,779
Subtotal......co e $ 30205 $ 31,000 3 31,620
Miscellaneous Revenues
Treasury Department
Interest on Deposits - Cash Advancement Accounts............. 3 69 3 63 $ 65
Interest on SeCUNtIes. ..o ceeee e 40,087 36,432 37,525
Interest on Securities - Liguid Fuels Tax Fund....................... 493 448 461
Redeposit of Checks..............ooovviiieeeee oo 63 57 59
Subtotal......ccoviiiie e 3 40,712 $ 37,000 3 38,110
Department of General Services
Sale of Unserviceable Property.........oooooovvoeovovoeie, 3 661 3 400 $ 410
Department of Transportation
Fees for Reclaiming Abandoned Vehicles...............ooeeoo... 3 23 3 24 $ 24
Highway Bridge INCOME......c...o.oocvvieeiiiieeeeeeeeeeee 135 139 141
Highway Encroachment Permits 1,115 1,147 1,170
Interest Earned - Restricted Revenue -993 " -1,021 -1,042 °
Miscellaneous Revenues.............. ..o oeeeeeeee i 363 315 381
Recoverad Damages...........ccovooomvvieiiie e oo, P2 12 13
Refunds of Expenditures Not Credited to
Appropriations or Allocations................cccovvveeueereeeeee ., 4596 510 520
Sale of Bid Proposals and Contract Specifications. ............ 746 : 767 782
Sale of Inspection Stickers 20,474 21,054 21,476
Sale of Maps and Plans...........covee oo a3 553 505
SUBBtAL.....co e $ 22852 $ 23,500 $ 23,970
TOTAL OTHER MOTOR LICENSE FUND REVENUES......... $ 94680 $ 91,970 $ 94180
TOTAL MOTOR LICENSE FUND REVENUES.... ... ... $ 1,885,008 $ 1,923,120 $ 1,929,560

? Amounts transferred to restricted revenue account,

e .
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Motor License Fund

Restricted Revenues Not Included in Department Total

Aviation Revenues
{Dollar Amounts in Thousands)

Actual
. 1993-94...... $ 19,696
1994-95.. ... 18,678
1995-96...... 17,653
1996-97...... 18,603
1997-98....., 19,314
1998-99...... 11,085

Estimated
1999-00....... 3 11,21
2000-01....... 11,450
2001-02....... 11,680
2002-03....... 11,840
2003-04....... 12,190
2004-05....... 12,450

Aviation revenue includes taxes levied on aviation gascline and jet fuel, and income earned at State-owned
airports. Effective January 2, 1998 in accordance with Act 60 of 1997, ownership of these airports was transferred to
a local authority. Therefore, starting with fiscal year 1997-98, aviation revenues exclude State-owned airport
fevenue. Aviation gasoline and jet fuel tax rates are adjusted annually based on the change in the jet fuel price
index. In accordance with Act 164 of 1984, the aviation gasoline rate is not to exceed 6.0 cents per gallon nor be
less than 3.0 cents per gallon. The jet fuel tax is not to exceed 2.0 cents per gallon nor be less than 1.5 cents per
gallon. The tax rate as of January 1, 2000 is 3.7 cents per gallon on aviation gasoline and 1.9 cents per gallon on jet
fuel, Aviation restricted revenues are not included in Motor License Fund revenue totals.

1998-99
Actual
AVIATION REVENUES
Aviation Liquid FUEIS TaX............coccivviii e $ 10,091
State Airport Operations.............coccoii v 3
INTErESE.....o 991
TOTAL AVIATION REVENUES..........ooovieeeeeeee $ 11,085

$

$

1999-00 2000-01
Estimate Budget
10,210 3 10,420
P 0
1,000 1,030
11,211 $ 11,450

Highway Bridge Improvement Revenues
{Dollar Amounts in Thousands)

Actual
1993-94...... 5 69,781
1994-95,..... 75,410
1995-96...... 62,573
1996-97...... 77,349
1997-98...... 101,303
1998-95...... 76,777

Estimated
1999-00..... $ 81,518
2000-01....... 81,724
2001-02....... 82,382
2002-03....... 83,040
2003-04....... 83,697
2004-05....... 84,355

Highway bridge improvement revenues enacted by Act 56 of 1887 as amended by Act 3 of 1997 include the
following: a 55 mill Qit Company Franchise Tax on fuel consumed in Pennsyivania by qualified vehicles; a portion of
the registration fee for Pennsylvania based motor vehicles in classes 9-25; and temporary permit fees collected from
out-of-state motar carriers for travel in Pennsylvania. Although repealed by Act 3 of 1987, nominal revenues are still

received from the motor carrier surcharge.
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. | _ Motor License Fund

Restricted Revenues Not Included in Department Total (continued)

1998-99 1999-00 2000-01
Actual Estimate Budget
HIGHWAY BRIDGE IMPROVEMENT REVENUES B -
Motor Carrier Sureharge............cocoooovvvveieeeeeeeee $ 625 5 50 $ o
Registration Fee Portion-PA-Based Motor Vehicles............ 11,811 . 16,450 16,610
Temporary Permit FEes.............ouue i 191 190 200
Oil CompPany FUBI TaX..c..co.oieiimriis et 64,150 64,828 64,914

TOTAL HIGHWAY BRIDGE REVENUES........................... § 76777 $ 81518 $ B1724

State Highway Transfer Revenues

{Doltar Amounts in Thousands)

Actual Estimated
1993-94..... $ 15438 . 1999-00....... $ 16,837
1994-95...... 15,716 2000-01....... 16,853
1995-96...... 15,833 2001-02....... 16,911
1996-97...... 16,919 2002-03....... 16,968
1997-98...... 15,194 2003-04....... 17,032
1998-99...... 16,988 2004-05....... 17,089

State highway transfer restricted revenues are provided by three mills of the Ol Company Franchise Tax. Act 32
of 1983 established a local highway turnback program funded by a restricted revenue account within the Motor
License Fund.

Oil Company Franchise Tax Revenues
{Dollar Amounts in Thousands)

Actual Estimated
1993-94...... $ 280,361 1999-00....... $ 308,675
1994-95...... 287,874 2000-01....... 308,965
1995-96...... 289,676 2001-02....... 310,026
1996-97...... 309,530 2002-03....... 311,088
1997-88...... 278,481 2003-04....... 312,246
1998-99..... 311,443 2004-05....... 313,307

Oil Company Franchise Tax Restricted Account revenues are provided by a 55 mill tax on the average wholesale
price of motor fuels as a result of Act 26 of 1991. Revenues are restricted to the following purposes: 42 percent for
maintenance, 17 percent for capital projects, 13 percent for bridges, 12 percent for municipalities, 14 percent for toll
roads and 2 percent for county or forestry bridges.

Supplemental Maintenance Revenues

(Dollar Amounts in Thousands)

Actual Estimated
1993-94...... $ 0 1999-00....... $ 216,073
1994-95. ... 0 2000-01....... 216,275
1995-96...... 0 2001-02....... 217.018
1996-97...... 0 2002-03....... 217,761
1997-9B...... 215,210 2003-04....... 218,572
1998-99.._.. 217,871 2004-05....... 219,315

Supplemental Maintenance Restricted Account revenues are provided by a 38.5 mill tax on the average
wholesale price of motor fuels as a result of Act 3 of 1997. Revenues are restricted to the following purposes:
12 percent for municipalities and 88 percent for maintenance.
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BANKING DEPARTMENT
Funp

The Banking Department Fund is a special revenue fund composed of
monies received from fees, assessments, charges and penalties collected or
recovered from persons, firms, corporations or associations under the
supervision of the Department of Banking. It provides for the administration of
the Department of Banking and regulation of financial institutions.
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- N Banking Department Fund

Financial Statement

{Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Available Estimated
Beginning Balance......................occcoi $ 8,573 % 11,466 $ 13,537
Receipts:
Revenue Estimate.............ccoooivvovinvi e $ 12,377 $ 12,330 s 12,735
Prior Year Lapses 64 0 0
Total Receipts 5 12,441 $ 12,330 $ 12,735
Funds Available................cccoooi i $ 21,014 $ 23796 k3 26,272
Expenditures:
Appropriated.. ... ..o 3 9,548 3 10,259 3 10,038
Estimated Expenditures.................ocoooeeiiieiiicr e -9,548 -10,259 -10,038
Ending Balance..............c.ooo i 3 11,466 3 13,537 3 16,234

Summary by Department

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimate Budget
Treasury Department )
General Government
Replacement CheckS........ oo $ 0 3 5 $ 5
Banking Department
General Government
General Government Operations............coccoceeeeceeeeevi e, $ 922 $ 9929 $ 9691
DEPARTMENT TOTAL .$ 9225 . s 9929 $ 9691
Department of General Services
General Government
Harristown Rental Charges.................ccocvceeecccivn i 3 139 $ 140 $ 140
Harristown Utility and Municipal Charges..................c......... 184 185 202
DEPARTMENT TOTAL........ooeii e $ 323 k3 325 $ 342
FUND TOTAL ...ttt 3 9,548 3 10,259 $ 10,038
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Banking Department Fund
REVENUE SUMMARY

(Dollar Amounts in Thousands)

Five Year Revenue Projections

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
Actual Estimated Budget Estimated Estimated Estimated Estimated
Licenses and Fees.............. § 11653 $ 11,549 § 1,917 § 12107 $ 12417 % 12679 % 12,982
Fines and Penalties............ 86 50 50 55 60 60 60
Miscellaneous..................... 638 731 768 806 846 889 933
TOTAL BANKING
DEPARTMENT FUND '
REVENUES................. $ 12,377 % 12,330 § 12,735 % 12,968 § 13,323 § 13628 % 13,975

——————— e e ——

Revenue Sources

Licenses and Fees

Actual Estimated
1993-94......, $ 12,382 1999-00....... $ 11,549
1994-95....... 10,546 2000-01....... 11,917
1995-96....... 10,721 2001-02....... 12,107
1996-97....... 10,063 2002-03....... 12.417
1997-98......, 11,161 2003-04....... 12,679
1998-99....... 11,653 2004-05....... 12,982

The Commonwealth receives revenue from examination fees based on the actual cost of examining banks
and trust companies, savings and: private banks, savings associations, pawnbrokers, consumer discount
companies and credit unions. Overhead assessment fees, based upon total assets, also are charged against
banks and trust companies, savings and private banks, credit unions, and savings associations. Annual license
fees are paid by pawnbrokers, consumer discount companies, small loan companigs, installiment sellers, sales
finance companies, collector-repossessors, money transmitters and miscellaneous fees including those for
branch banks and mergers. Since 1989-90, fees include the impact of Act 90 of 1989, the Merigage Bankers
and Brokers Act.

Fines and Penalties

Actual Estimated
1993-94...... § 101 1999-00...... § 50
1994-95....... 63 2000-01....... 50
1995-96......, 146 2001-02....... 55
1996-97....... 50 2002-03....... 60
1997-98....... 63 2003-04....... 60
1998-99....... 86 2004-05....... 60

The Commonwealth receives fines and penalties collected from companies illegally doing business in the
Commonwealth as well as companies that file financial statements beyond deadlines established in
regulations.

m
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_Banking Department Fund

Revenue Sources (continued)

Miscellaneous Revenue

Actual Estimated
1993-94...... $ 79 1999-00....... $ 731
1994-95...... 22t 2000-01....... 768
1995-96...... 297  2001-02.... 806
1996-97...... 404 2002-03....... B46
1997-98...... 538  2003-04..... 889
1998-99...... 638  2004-05....... 913

The Commonwealth receives and deposits in the Banking Department Fund revenues from
the sale of copies of the banking laws and the savings association laws, interest on deposits
and sale of unserviceable property.

Revenue Detail

The following is a detailed list of all revenues available for Banking Department Fund
appropriations and executive authorization.

{Dollar Amounts in Thousands)

1998-99 1899-00 2000-01
Actual Estimate Budget

Licenses and Fees - - -
Banking — Examinations .........cc.ocoeovvieceeece e 3 4 $ 0 $ o
Banking — Application Fees 126 85 85
Banking — Interstate Application Fees ...............cccoceveenn 12 0 0
Banking — Intrastate Application Fees 10 10 13
Savings Associations — Examinations 410 254 333
Savings Associations — Overhead Assessments ... 91 85 76
Savings Associations — Application Fees ....................... 6 7 2
Savings Associations — Mergers and Consolidations ...... 0 0 0
Savings Associations — Interstate Application Fees ........
Check Cashers — Examinations ..........cccoveevorerivnicnionne 0 27 27
Check Cashers — LICEBNS@S .......cccovpieniioriinneninnennn 244 275 283
Consumer Credit — Examinations ........cc.cocovevnrvcniinennnn, 270 230 240
Consumer Credit — Pawnbroker Licenses ...................... 20 23 23
Consumer Credit — Installment Seller Licenses ............... 943 1,008 1,008
Consumer Credit — Consumer Discount

Company LICENSES ..ot ie e 227 233. - 233
Consumer Credit — Money Transmitter Licenses ......... 54 40 42
Consumer Credit — Sales Finance Licenses ................... 406 412 424
Consumer Credit — Collector-Repossessor Licenses ... 41 32 33
Credit Unions — Application Fees ..., 0 0 0
Credit Unions — Overhead Assessments ........................ 370 396 389
Secondary Mortgage Broker Licenses ........ 1,000 982 1.011
Examinations — Credit Union ..., 462 400 500
Examinations — Morigage Banker Brokers ................... 0 3 4
Examinations — Pawnbrokers .................... 22 23 24
Examinations — Second Mortgage 118 an a0
Examinations — Trust Companies 185 143 160
Examinations — Money Transmitters 73 70 74
Examinations — Secondary Monigage Broker ................. 51 50 55
Overhead Assessments — Trust Companies 78 81 83
Total Assessment Charges — Banks ... 5337 . 5,496 5,604
First Mortgage Company — LICENSES ..........ccrvrurireinnnnns 1,078 1,078 1,110
Second Mortgage Broker Agent — Licenses .................... 1 1 i
Mutual Holding Companies — Reorganization

Application FEEs ........c.oorevcieiiic e Q 10 o
MISCRIIANBOUS ......covi i 16 5 1]

TOTAL oot em et et $ 11,653 $ 11,549 $ 11,917
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Revenue Detail (continued)

Fines and Penalties
Banking Law--Fines and Penalties................c...........o......

Miscellaneous Revenue
Interest on SeCUties...........o.ocvveee oo
MiISCEIIANEOUS. ... e

1998-99
Actual

$ 636

s 6%

$ 12,377

{Dollar Amounts in Thousands)

1999-00 2000-01
Estimate Budget
5 50 $ 50
$ - 50 5 50
3 731 $ 768
0 0
$ 731 $ 768
$ 12,330 $ 12,735
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Boat Funp

The Boat Fund is a special revenue fund composed of monies from license
fees, fines, penalties, Federal contributions and other sources under the Fish
and Boat Law and from liquid fuels taxes transferred from the Motor License
and Liquid Fuels Tax Funds. This fund provides for the administration and
enforcement of programs relating to boats and boating.
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Boat Fund

Financial Statement

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Available Estimated
Beginning Balance.................ocoooev e e $ 7.531 $ 7,993 $ 7,305
Receipts:
Revenue Estimate...................coociiiiri s 5 10,323 $ 10,028 $ 9,795
Prior Year Lapses™. ... ... 1,054 0 0
Total RECRIPIS. ... e 3 11,377 $ 10,028 $ 9,795
Funds Available........................c.cciii e $ 18,908 5 18,021 $ 17,100
Expenditures:
Appropriated...................... 10,915 $ 10,716 $ 10,568

Estimated Expenditures -10,9815 -10,716 -10,568

Ending Balance........c.oo oo $ 7.993 3 7.305 3 6,532

® Reflacted in Report of Revanues and Receipts as a transfer from Fish Fund.

Summary by Department

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimate Budget
Treasury Department
General Government
Replacement ChECKS.......iviivieiieemee e emisie e sieveions $ 0 $ 5 $ 5
Fish and Boat Commission
General Government
General Operations............c oo $ 8,821 3 8,230 $ 8,590
TOTAL STATE FUNDS ..ot $ 8,821 $ 8,235 $ 8,595
Federal FUNGS............cco it e $ 2,077 $ 2,461 3 1,953
Other FUNAS.....coo e s 17 20 20
FUND TOTAL. ..ottt s e e eeeseeme e $ 10915 $ 10,716 3 10,568

[
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Boat Fund

REVENUE SUMMARY

(Dollar Amounts in Thousands)

Five Year Revenue Projections

1958-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

Actual Estimated Budget Estimated Estimated Estimated Estimated
Licenses and Fees............. $ 5123 % 4813 % 4862 $ 4,907 3 4954 3 5000 % 5015
Fines and Penalties 164 162 165 170 170 175 175
Miscellaneous.................... 2,942 2,572 2,795 2,786 2,782 2,773 2,764
TOTAL BOAT FUND )
REVENUES................ $ 8,229 § 7,547 % 7822 % 7,863 % 7906 % 7948 § 7,954
Augmentations................... $ 2094 § 2481 1,973 § 1,965 $ 1,985 § 2005 § 2,025
TOTAL BOAT FUND
RECEIPTS.........ccveu.e.. $ 10,323 § 10,028 $ 9,795 % 9,828 $ 9,881 § 9,953 % 9,979

Revenue Sources

Licenses and Fees

Actual Estimated
1993-94...... $ 4,331 1999-00....... $ 4813
1994-95...... 4,128 2000-01....... 4,862
1995-6...... 4,583 2001-02....... 4,907
1996-97...... 4,231 2002-03....... 4,954
1997-98...... 4,104 2003-04....... 5,000
1998-99..... 5123 2004-05....... 5015

The Boat Fund receives revenue from boat registration fees. Act 39 of 1991 increased and added fees. For
motarboats up to 16 feet in length, the annual registration fee is $10.00. For those between 16 and 20 feet,
the fee is $15.00 per year. The annual fee for motorboats over 20 feet is $20.00. There is also a voluntary
registration fee of $5.00 per year for all boats not equipped with motors. Gther fees, such as duplicate
registrations ($5.00 each) and commercial passenger boat registrations ($25.00 each), were also affected by
Act 39.

Fines and Penalties

Actual Estimated
1993-94...... $ 108 1999-00....... 3 162
1994-95...... 141 2000-01....... 165
1995-96...... 133 2001-02....... 170
1996-97...... 161 2002-03....... 170
1997-98...... 171 2003-04....... 175
1998-89...... 164 2004-05....... 178

The Boat Fund receives fines and panatlties for violations of the Motor Boat Law.

_—*
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W o | - Boat Fund

Revenue Sources (continued)

Miscellaneous Revenue

Actual Estimated
1993-94...... $ 2,352 1998-00....... $ 2,572
1994-95...... 2,679 2000-01....... 2,795
1995-96...... 672 2001-02....... 2,786
1996-97...... 4,565 2002-03....... 2,782
1997-98...... 2,084 2003-04....... 2,773
1998.-99...... 2,042 2004-05....... 2,764

The Boat Fund receives a portion of the Liquid Fuels Tax transferred fram the Motor License Fund and the Liquid Fuels Tax
Fund for fuel used by motorboats on the waters of the Commonwealth. |n addition, a small amount of revenue is collected
annually from other miscellaneous sources.

Revenue Detail

The following is a detailed list of all Boat Fund revenues available for appropriations and executive
authorizations.

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimate Budget
Licenses and Fees
Motor Boat Registration Fees..........o.cove e, $ 4,727 $ 4,517 $ 4 562
Boat Mooring Permits — Walnut Creek Access.... 44 32 38
Boating Safety Curriculum Fees.........c..ccccoovvveevieieieee, 4 4 4
Boat Capacity Plate Fees..........oooooiein e 8 10 8
Boat Titling Fees......................... RN 340 250 250
TOTAL. oo e e ansan e % 5,123 b 4,813 3 4,862
Fines and Penalties
Motor Beoat Fines 3 164 $ 162 $ 165
.3 164 3 162 3 165
Miscellaneous Revenues
. Transfer from Motor License and Liquid Fuels
TaX FURES.....oooe et s $ 2,395 3 1,900 $ 2,300
Miscellaneous 30 18 25
Interest 0N SeCUNties. ..o vcvveiirir e 371 4860 410
Sale of Unserviceable Property.......cccovivereeiniiicinnecis 47 2 2
Sales Tax Agent Fee PFC Share 56 52 53
North East Marina 43 140 5
FOT AL e e $ 2,942 $ 2,572 3 2,795
Augmentations
Sale of Automobiles.............ccoocooe e, .5 17 $ 20 ) 20
U.S. Coast Guard Grant for Boating Safety.... 1,476 1,510 1,400
Sport Fish Restoration..............cociiinieeinnns 561 a01 503
Clean Vessel Act... 40 50 50
TOTAL. .ot a et ra e e st e g e e e $ 2,094 $ 2,481 $ 1,973
TOTAL RECEIPTS ... $ 10,323 3 10,028 $ 9,795
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ENVIRONMENTAL
STEWARDSHIP FUND

The Environmental Stewardship Fund is a special revenue fund composed
of menies transferred from the General Fund as appropriated by the General
Assembly, Recycling Fund, Hazardous Sites Cleanup Fund and certain landfill
fees. The fund provides for farmland preservation projects, open space
protection, abandoned mine reclamation, watershed protection and restoration,
water and sewer infrastructure, and improvements and conservation of
Commonwealth and community parks and recreational facilities.

1 '} |
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| B Environmental Stewardship Fund

Financial Statement

{Dollar Amounts in Thousands)

1998-99 1989-00 2000-01
Actual Available Estimated
Beginning Balance..............ccocoeeie oo $ 0 $ 0 $ 0
Receipts:
Revenue Estimate.............oooco e, $ 0 $ 2,594 3 5.149
Transfer from General Fund...................... 0 53,375 100,000
Transfer from Hazardous Sites Cleanup Fund. 0 5,000 5,000
Transfer from Recycling Fund....................... 0 25,000 25,000
Prior YearLapses .............ccocoeen Q 0 0
Total RECEIPES. ..o, $ Q $ 85,969 $ 135,149
Funds Available.................. s $ 0 $ 85,969 $ 135149
Expenditures: .
Appropriated..........ccoiiiiei e $ 0 $ 85969 $ 135,149
Estimated Expenditures..................cc..ooo v, 0 -85,969 -135,149
Ending Balance.........................ooo e % 0 $ 0 % 0

Summary by Department

{Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimate Budget

Treasury Department

General Government

Replacement Cheeks.........c.oovvv e $ 0 $ 0 3 0

Department of Agriculture

General Government

Transfer to Agricuttural Conservation Easement

Purchase Fund.................cin, $ 0 $ 0 $ 20002

Department of Conservation and Natural Resources
General Government

Parks & Forest Facility Rehabilitation.............c.oooeeee.. 0 $ 20,015 % 24071

Grants and Subsidies

Community Conservation Grants..........c..coccovveveeevceeereenen, 3 0 $ 4,200 3 8,200

Natura!l Diversity Conservation Grants.............cccooveveeeenn . 0 200 300
SUBLOLAL ..o $ 0 $ 4,400 [ 8,500
DEPARTMENT TOTAL ...t $ 0 % 24,415 $ 32,571

Department of Environmental Protection

General Government

Qil and Gas Well PIugging.............ocooiviiiiiivosteee e $ 0 $ 1,983 3 3,000

Abandoned Mine Reclamation and Remediation................ 0 10,100 10,000
SUBtOtal ... $ 0 $ 12,083 $ 13,000

Grants and Subsidies

Watershed Protection-and Restoration.............ccocoeveveinn. 5 0 $ - 21,790 $ 32048

Sewage and Drinking Water Grants...............occoeoe il 0 3,696 5,500
Subtotal...co e $ 0 3 25,486 $ 37,546
DEPARTMENT TOTAL......ooeiiiiiieee e $ 0 $ 37,569 3 50,546

m
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. Environmental Stewardship Fund

Summary by Department (continued)

Infrastructure Investment Authority
Grants and Subsidies

Stormwater, Water and Sewer Grants.........covovveverer, $ 0 $ 23,985 $ 32,030
TOTALSTATEFUNDS ..., $ a $ 85,969 $ 135,149
Federal FUNds..........cccoovieeie e s 0 3 0 L3 0
Other Funds.......coooie it 0 0 0

FUND TOTAL....oooiiiieceeece e $ 0] $ 85,969 $ 135,149
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. - Environmental Stewardship Fund

REVENUE SUMMARY

(Dallar Amounts in Thousands)

Five Year Revenue Projections

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

Actual Estimated Budget Estimated Estimated Estimated Estimated

Licenses and Fees............. 3 03 2,500 $ 5000 % 5000 % 5000 3% 5000 3% 0
Miscellaneous.................... 0 94 149 149 149 149 0

TOTAL ENVIRONMENTAL

STEWARDSHIP FUND

REVENUES................ $ 0 8 2594 $ 5149 § 5149 % 5149 § 5149 3 0
Transfers from Other
State funds..................... 3 0 3 83375 § 130,000 $ 130,000 $ 130,000 $ 130,000 % 0

TOTAL ENVIRONMENTAL

STEWARDSHIP FUND

RECEIPTS................... $ 0 $ 85969 5 135149 § 135149 $ 135149 § 135149 § 0

Revenue Sources

Licenses and Fees

Actual Estimated
1993-94...... $ 0 1999-00....... $ 2,500
1994-95 ..., 0 2000-01....... 5,000
1995-96...... 0 2001-02....... 5,000
1996-97...... 0 2002-03....... 5,000
1997-98...... 0 2003-04....... 5,000
1998-99...... 0 2004-05....... 0

The Environmental Stewardship Fund receives revenue from a 25 cent per ton, or 25 cent per three cubic
yards, fee for all solid waste received at a landfill in the Commonwealth. Act 58 of 1999 continues this fee
until 2004.

Miscellaneous Revenues

Actual Estimated
1693-94,..... $ 0 1998-00....... $ 94
1994-95., .. 0 2000-01....... 149
1995-96...... 0 2001-02....... 149
1996-97...... 0 2002-03....... 149
1997.98...... 0 2003-04....... 149
1998-99...... 0 2004-05....... 0

Miscellaneous revenues are earned interest.

b
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Revenue Sources (continued)

Transfers from Other State Funds

Actual
1993-94...... $

OO0 Cocoo

Estimated
1999-00....... $ 83375
2000-01....... 130,000
2001-02....... 130,000
2002-03....... 130,000
2003-D4....... 130,000
2004-05....... 0

The intent of Act 28 of 1966 is that an annual appropriation will be made from the General Fund for five
years, and that funds from the Hazardous Sites Cleanup Fund and Recycling Fund are transferred annually

for five years. The amounts indicated above reflect this intent.

Revenue Detail

The following is a detailed list of all Environmental Stewardship Fund revenues available for

appropriations and executive authorizations.

Licenses and Fees
Landfill FEES..........cooiei e e e

Miscellaneous Revenues
MISCRIANBOUS. ..ot

Transfers from Other State Funds

Transfer from General Fund..................oooo o
Transfer from Hazardous Sites Cleanup Fund...
Transfer from Recycling Fund.........coovevee oo,

’
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1998-99
Actual

(=}

Q|00 0
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{Dellar Amounts in Thousands)

1999-00. 2000-01
Estimate Budget
s 250 s 5000
3 2,500 $ 5,000
3 94 149
3 2,594 $ 5,149
3 53,375 $ 100,000

5,000 . 5,000
25,000 25,000
$ 83,375 $ 130,000

8 85,969 $
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FarM PrODUCTS SHOW
Funp

The Farm Products Show Fund is a special revenue fund made up of
monies received from the leasing of space to exhibitors and from rental, entry
fees and other monies received or collected by the Farm Products Show
Commission, It also includes a transfer from the General Fund.

The fund is used for salaries and expenses of the Farm Products Show
Commission, for maintenance of the Farm Show Building and for prizes and
premiums, '
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_ | Farm Products Show Fund

Financial Statement

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Available Estimated
Beginning Balance....................cooooiiiiec e $ 764 $ 2,575 $ 1,967
Receipts:
Revenue EstiMate.........ccoocoooiiiii e $ 6,068 $ 3,860 $ 3,900
Transfer from General Fund 800 800 800
Prior Year Lapses 14 0 0
Total Receipts. ...t 3 6,882 3 4,660 3 4,700
Funds Available.......................ocooi i % 7.646 5 7,239 3 6,667
Expenditures:
APPropriated........c.oooeei i $ 5,067 3 5272 $ 5,885
Estimated Expenditures................... e -5,067 -5,272 -5,885
Ending Balance........................occoociiiiiiii e % 2,579 $ 1,967 $ 782

Summary by Department

{Docllar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimate Budget
Treasury Department
General Government
Replacement Checks.............oocoiiiiin e, $ 0 $ 5 $ 5
Department of Agriculture
General Government
General Operations.............c..cocoeovvvviireeoeeeeeeeee s, $ 4,267 g 4,467 $ 5,080
AUGMENTALIANS. .. oveveeeeeecerienie e s 3 800 $ 800 $ 800
DEPARTMENT TOTAL ... 5 5,067 $ 5,267 $ 5,880
FUND TOTAL. ..ot 3 5,067 3 5272 $ 5,885
C58
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) | Farm Products Show Fund
REVENUE SUMMARY

(Dollar Amounts in Thousands)

Five Year Revenue Projections

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
Actual Estimated Budget Estimated Estimated Estimated Estimated
Licenses and Fees $ 252 % 260 $ 260 % 260 $ 260 % 260 § 260
Miscellaneous.................... 5,816 3,600 3,640 3,718 3,798 3,879 3,961
TOTAL FARM
PRODUCTS SHOW
FUND REVENUES...... 3 6,068 $ 3860 % 3,900 % 3978 § 4058 % 4139 § 4,221
Augmentations................... 3 800 % 800 § 800 $ 8OO $ 800 $§ BOO 3 800
TOTAL FARM
PRODUCTS SHOW
FUND RECEIPTS........ $ 6,868 $ 4,660 $ 4700 % 4778 $ 4858 3 4939 § 5,021

Revenue Sources

Licenses and Fees

Actual Estimated
1993-94.... $ 274 - 1999-00....... $ 260
1994-95. .. 278 2000-01....... 260
1995-96...... 282 2001-02...... 260
1996-97...... 282 2002-03....... 260
1997-98...... 275 2003-04..._... 260
1998-99...... 252 2004-05....... 260

The Commonwealth receives all competitive exhibitor and commercial exhibitor fees and those fees from
departments, boards and commissions of the State Government having exhibits at the show.

Miscellaneous Revenues

Actual Estimated
1993-94...... $ 2,870 1999-00....... $ 3,600
1994-95...... 3,218 2000-01....... 3,640
1995-96...... 3,367 2001-02....... 3,718
1996-97...... 3,418 2002-03....... 3,798
1997-98...... 3,487 2003-04....... 3,879
1998-99...... 5816 2004-05....... 3,961

Miscellaneous revenue is raised through the leasing of the State Farm Show Buildings for exhibitions,
conventions or other purposes; collection of service charges, net proceeds and commissions from the sale of
exhibits; sale of unserviceable property; collection of interest on securities and deposits; and fees from
parking.
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Farm Products Show Fund

Revenue Detail

The following is a detaited list of all Farm Products Show Fund revenues available for appropriations
and executive authorization.

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimate Budget
Licenses and Fees
Exhibit Fees — Competitive—Farm Show........................ $ 24 $ 20 $ 20
Exhibit — Commercial................ccoooiieeeoeveereseeee e 228 240 240
TOTAL. ottt $ 252 $ 20 3 260
Miscellaneous Revenue .
Concession REVENUE...............cccooeeieeeeee e e e e $ 967 $ 990 E 1,023
Service Charges......o.c.oviceiciieeeecec e, 415 413 413
RENEAIS.......oo e e, 1,507 1,511 1,518
Miscellaneous ReVENUE...................occovoive oo, 83 30 30
Sale of Woodpville State Farm 2,197 0 0
Interest on Securities, Deposits, Returned Checks............. 143 125 125
Parking FEES........ocooi it e 449 475 475
Salary Reimbursement — Dairy and
Livestock ASSOCIation............ccoveveeevreereeieeeeeor e 47 49 49
Sign Shop Sa1eS.....oe e 8 7 7
TOTAL. ot $ 5816 $ 3,600 $ 3,640
Augmentations
Transfer from General Fund.................c.ooooveeeeeeeen, $ 800 $ 800 $ 800
TOTAL RECEIPTS ...t 3 6868 $ 4660 $ 4700
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Fisa Funp

The Fish Fund is a special revenue fund composed of monies from fishing
license fees, fines, penalties, Federal contributions and other miscellaneous
sources. It provides for the administration and enforcement of the fish laws
and the protection and propagation of aquatic life.
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Fish Fund

Financial Statement

{Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual . Available Estimated
Beginning Balance...................cccovv it $ 13,651 $ 13,632 $ 12,718
Receipts:
MiISCRIIANEOUS. ...t $ 40,344 $ 40,750 $ 40151
Prior Year Lapses 1,423 0 0
Total RECRIPIS......ocviiic ettt eree $ 41,767 $ 40,750 $ 40,151
Funds Available....................coiinii e $ 55418 $ 54,382 $ 52,869
Expenditures:
ApPropriated.. ..o s $ 41,786 $ 41,664 $ 44,004
Estimated Expenditures..........c.ccccoeeiviceii e -41,786 -41,664 -44 004
Ending Balance.................ccoei oo $ 13,632 $ 12,718 $ B.865

Summary by Department

{Doltar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimate Budget
Treasury Department
General Government
Replacement Chegks.........oov v $ 0 -3 5 $ 5
Fish and Boat Commission
General Government
General OperationsS. ... ev s e 3 25,096 $ 24,522 $ 27,342
TOTAL STATEFUNDS ...........oooioeeeeeeeee e $ 25,086 $ 24 527 $ 27347
Federal FuNds......c..ooiiiee e ee e $ 5,413 $ 5,856 $ 5767
Other FUNAS........ooivireee e 11,277 11,281 10,890
FUND TOTAL ..ot vereas e $ 41,788 $ 41,664 5 44 004

m
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) | - : Fish Fund
REVENUE SUMMARY

(Dollar Amounts in Thousands)

Five Year Revenue Projections

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

Actual Estimated Budget Estimated Estimated Estimated Estimated
Licenses and Fees........... $ 18994 3 20698 § 20298 § 20499 § 20706 3 20,913 % 21,123
Fines and Penalties........... 292 320 300 310 310 320 320
Miscellaneous................... 3,368 2,595 2,898 2,837 2,923 2.943 2,925
TOTAL FISH FUND
REVENUES................ $ 23654 % 23813 & 23494 § 23646 3 23939 3% 24176 % 24 368
Augmentations................... $ 16690 $ 17137 § 16,657 $ 16,506 $ 16,750 % 16,997 § 17,153
TOTAL FiSH FUND
RECEIPTS..........cooee. $ 40,344 $ 40750 § 40,151 & 40,152 % 40,689 $ 41,173 % 41,521

Revenue Sources

Licenses and Fees

Actual Estimated
1993-94...... $ 17170 1999-00....... $ 20698
1994-95...... 17,500 2000-01....... 20,296
1995-96...... 19,100 2001-02....... 20,499
1996-97...... 19,908 2002-03....... 20,708
1997-88...... 20,428 2003-04....... 20,913
1998-99...... 19,994 2004-05....... 21,123

The Commonwealth issues resident fishing licenses to persons between the ages of 16 and 64 if the
applicant can prove residency within the Commonwealth for 60 days. Through the passage of Act 47 of 1995,
the resident fees were increased to $16.25, The Commonwealth also issues senior resident fishing licenses
to persons 65 years of age and older for a fee of $3.25. An individual eligible for a senior resident Fcense can
purchase a lifetime license for a fee of $15.25. Act 47 of 1995 also increased nonresident fees to $34.25 and
the tourist fishing license to $29.25. Tourist licenses are valid for a period of seven consecutive days.
Persons fishing for trout or salmon are required to buy a $5.00 stamp in addition to their regular fishing
licenses. Other sources of revenue include special eel Yicenses, Lake Erie commercial fishing licenses and
commercial hatchery licenses.

Fines and Penalties

Actual Estimated
1993-94...... $ 317 1999-00....... $ 320
1994-95...... 282 2000-01....... 300
1995-96...... 34 2001-02....... 310
1996-97...... 323 2002-03....... 310
1997-98...... 332 2003-04....... 320
1988-99...... 292 2004-05....... 320

The Commonwealth receives monies in the form of fines and penalties for viclation of the Fish Law and
the Frog and Terrapin Act.
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Revenue Sources (continued)

Miscellaneous Revenue

Actual Estimated
1993-94.,.... $ 1,950 1999-00....... $ 2,595
1994-95...... 1,884 2000-01....... 2,898
1995-96...... 1,940 2001-02....... 2,837
1996-97...... 1,993 2002-03....... 2,923
1997-98...... 2,208 2003-04....... 2,943
1998-99...... 3,368 2004-05. ... 2,925

The Commonwealth receives contributions for restocking of streams principally from persens or
businesses that pollute, dam or interfere with fish propagation and survival. Monies are received from
the Fish and Boat Commission publication, Pennsylvania Angler & Boater, from the sale of
unserviceable and confiscated property, and from other miscellaneous sources.

Revenue Detail

The following is a detailed list of all Fish Fund revenues available for appropriations and executive
authorizations,

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimated Budget
Licenses and Fees
Resident Fishing Licenses.................cc.coooviveeen $ 14,100 $ 14,559 $ 14,312
Resident Senior Fishing Licenses.................coovee oo 55 57 55
Nonresident Fishing Licenses.............cccoooococeiivivnnviene . 1,601 1,644 1,625
Tourist Fishing Licenses - 3 Day... . 475 462 482
Tourist Fishing Licenses - 7 Day.........c.cooooeeeevvinniee o 82 82 83
Lake Erie LICBNSES........occviuiieieecees e 1 2 1
. Commercial Hatchery Licenses...........c..cocoooooovvveeeen 0 1 1
Fishing Lake LICENsSes........c.coocvieirnc e 24 25 25
Miscellaneous Permits and Fees............c.ocooeveeee i, 22 20 22
Scientific Collector's Permits 6 . 6 7
Lifetime Fishing Licenses - Senior Resident 171 187 174
Membership Fees - Pennsylvania League of
ANgling YOUth........coooviieiie e 6 12 6
H.R. Stackhouse Facilities User Fees.............................. 3 4 4
Trout/Salmon StampP..........ccooiiieceeeeeee e 3,448 3,637 3,499
TOTAL e $ 19,994 $ 20698 $ 20,296
Fines and Penalties
Fish Law FINes........coovi v 3 292 3 320 $ 300
TOTAL ..o er e $ 292 3 - 320 3 300
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f | Fish Fund

Revenue Detail (continued)

{Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimated Budget

Miscellaneous Revenue
Sale of PUblications...............c.cooc e $ 40 $ 35 3 40
Sale of Unserviceable Property..............c.o.... 4 5 5
Miscellaneous REVENUE...............c..ooeeviiiciec e 89 98 95
Interest on Securities and Deposits...........cccoccovveiecinien.. 995 900 920
Rental of Fish and Boat Commission Property.. 25 27 27
Income from Sand and Gravel Dredging...............cooov e 744 760 976
In Lieu of Payments for Fishways..........ccooiiieecciiee e 25 25 0]
Sale of Pennsylvania Angler & Boater.............. 238 235 240
Pollution and Stream Disturbance Settlements.... 373 350 350
Sale of Recreational Fishing Promotional ltems... 8 25 10
Royalty Payments.............ococoiiiiii e 29 35 35
Reimbursement - Issuance of Free Fishing Licenses.......... 798 0 0
Sale of Timber............oi e, 0 100 200

TOTAL. b et $ 3,368 $ 2,595 $ 2,898

TOTALREVENUES. ... $ 23654 3 23,613 $ 23,494
Augmentations
Sale of Automobiles and Other Vehicles.............cccoovveee.n. $ 53 $ 50 $ 50
Reimbursement for Services - Boat Fund..............cccvevvenn, 10,915 10,711 10,563
Reimbursement for Services - Department of

Transportation...........c..ccoiiieeeeeecs e 57 50 50
Reimbursement for Services - Shad Restoration................ 205 230 0
Reimbursement for Services - DEP/EPA Projects............... 42 80 80
Reimbursement for Services - Wild Resource
Conservation FUNd..........cccvorveieviinnninis e 0 13 0

Federal Reimbursement - Sport Fish Restoration........... 5,087 5138 5,106
Federal Reimbursement - Surface Mine Regulation. 44 40 40
Federal Reimbursement - NOAA...........ocoveviceiecne 282 668 611
Purchasing Card Rebate............cc.ooooeiiviiiiic e, 5 8 8
USFWS - Partner for Wildlife........................ 0 10 10
Transportation - Environmental Assessment....................... 0 89 a8
Transportation - Endangered/Threatened Species.............. o 50 50

TOTAL. ..ottt ee e $ 16,690 $ 17,137 $ 16,657

TOTAL RECEIPTS. ...ttt $ 40,344 $ 40,750 $ 40,151

b F
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The Game Fund is a special revenue fund composed of monies received
from hunting license fees, sale of wood products, fines and penalties, interest,
rents and Federal contributions. It provides monies for the administration of
the game laws and for the protection and propagation of game.
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Financial Statement

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Available Estimated
Beginning Balance..............c......ooooiiciiic e $ 22,832 3 20,307 $ 16,948
Receipts:
Revenue Estimate................ooiiie e 3 49,122 $ 55,188 $ 56,019
Prior Year Lapses 3,928 0 0
Total Receipts 53,050 $ 55,188 $ 56,019
Funds Available........................ocoiii e $ 75,882 $ 75,495 $ 72,967
Expenditures:
APPTOPIIAtEA. ..ot $ 55575 $ 58,547 ] 56,762
Estimated Expenditures........ccoeoveeieiieiee e, -55,575 -58,547 -56,762
Ending Balance....................c.oooo o $ 20,307 % 16,948 % 16,205

Summary by Department

(Dollar Amounts in Thausands)

1998-99 1999-00 2000-01
Actual Estimate Budget
Treasury Department
General Government
Replacement CheckS.............ccovvvvivivoieecriee e $ 0 3 5 3 5
Game Commission
General Government
General OPerations....... .o iivioreee oo 3 47,546 3 48,237 $ 46,471
Land Acquisition and Development.............c..cccoovcvvieevean.. 0 2,000 2,500
DEPARTMENT TOTAL.........oooiviel e $ 47,548 3 50,237 3 48,971
TOTAL STATE FUNDS ... $ 47,546 $ 50,242 3 48,976
Federal Funds...............ooov i 3 7.322 $ 7.607 3 7.254
Other Funds 707 698 532
FUND TOTAL .o 3 55,575 $ 58,547 $ 56,762

L e
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N | Game Fund
REVENUE SUMMARY

(Dollar Amounts in Thousands)

Five Year Revenue Projections

1598-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

Actual Estimated Budget Estimated Estimated Estimated Estimated
Licenses and Fees..... $ 21878 $ 28458 $ 28458 § 28458 $ 28458 $ 28458 $ 28458
Fines and Penalties 1,240 1,552 1,552 1,552 1,552 1,552 1,552
Miscellangous............cce... 17,975 16,873 18,223 18,523 18,023 18,023 18,023
TOTAL GAME FUND
REVENUES................ $ 41093 § 46883 3 48233 $ 48533 3 48,033 $ 48033 $ 48,033
Augmentations................... $ 8029 § 8,305 § 7786 $ 7786 $ 7,786 § 7786 % 7,786
TOTAL GAME FUND
RECEIPTS.....c.oovvvee $ 49122 $ 55188 & 56,019 $§ 56319 $§ 55819 § 55818 3 55819

Revenue Sources

Licenses and Fees

Actual Estimated
1993-94...... $ 25388 1999-00...... $ 28458
1994.-95...... 26,363 2000-01...... 28,458
1995-96...... 25,087 2001-02....... 28,458
1996-97...... 22,290 2002-03....... 28,458
1997-98...... 21,370 2003-04....... 28,458
1998-99...... . 21,878 2004-05....... 28,458

Through the passage of Act 166 of 1998, new fees for licenses became effective July 1999. For resident
hunting and resident furtaker licenses, the fees are: ages 17 1o 64, $19.00; over age 65, $12.00; ages 12 to
16, $5.00. Resident senior lifetime hunting and furtaker licenses are $50.00 each; and a resident senior
lifetime combination hunting and furtaking license is $100.00. A junior resident combination hunting and
furtaker license is $8.00. Resident bear hunting and archery licenses are $15.00; a muzzleloading resident
license, $10.00; and a resident antlerless deer license, $5.00. For nonresidents of the Commonwealth,
hunting licenses are: over age 17, $100.00; ages 12 to 16, $40.00. A junior nonresident combination hunting
and furtaker license is $50.00. In addition, a license for a nonresident to hunt bear is $35.00; a license for a
nonresident to hunt antlerless deer, $25.00;, and a muzzleloading license for a nonresident, $20.00.
Nonresidents are also abie to purchase an adult furtaker license for $80.00; a junior furtaker license for
$40.00; and a seven-day license to hunt small game for $30.00. Amounts shown from 1996-97 through 2004-
05 are net of transfers of funds to restricted revenue accounts for general habitat improvement, deer food
and cover, and natural propagation of game. Please see the Game Commission presentation in Section E
for additional information.

Fines and Penalties

Actual Estimated
1993-94...... $ 1,581 1999-00....... $ 1,552
1994-95... . 1,323 2000-01....... 1,552
1995-96...... 2,140 2001-02....... 1,552
1996-97...... 1,500 2002-03....... 1,552
1997-98...... 1,534 2003-04....... 1,552
1998-99...... 1,240 2004-05....... 1,552

The Commonwealth receives revenue in the form of fines and penalties resulting from Game Law
violations.
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Revenue Sources (continued)

Miscellaneous Revenue

Actual Estimated
1993-04..... § 16,785 1999-00...... $ 16,873
1994-95...... 16,155 2000-01...... 18,223
1995-96...... 16,774 2001-02...... 18,523
1996-97...... 15,870 2002-03...... 18,023
1997-98...... 17,053 2003-04...... 18,023
1998-99...... 17,975 2004-05...... 18,023

The Commonwealth receives Game Fund revenue from various miscellaneous sources including
interest on deposits and securities; monies from the sale of publications; funds from the salke of
unserviceable property, skins and guns; monies from the rental of State property; gas and oil
ground rentals and royalties; and other miscellaneous revenues.

Revenue Detail

The following is a detailed list of all Game Fund revenues available for appropriations and executive
authorizations.

{Dollar Amounts in Thousands)

1998-99 1993-00 2000-01
Actual Estimate Budget

Licenses and Fees
Resident Hunting Licenses.............ccccooeieiiiecieecrrvai, $ 9,798 $ 14,694 $ 14,694
Resident Junior Hunting Licenses................ccocee o ovvevnn . 493 570 570
Nonresident Hunting Licenses 5,338 5,314 5314
Special Game Permits..............ooviieeeeeeeeeeeeee 282 325 325
Special Antlerless Deer Licenses..............cooovvevveeeeeeeeannn. 3,741 - 4,240 4,290
Special Archery Licenses............. 1,629 4,409 4,409
Landowner Hunting Licenses..................ccccovceveenes, 5 6 6
Resident Senior Hunting Licenses............c.cc..cc.o..... NP 469 575 575
Muzzieloading Hunting Licenses.........c..cc.ocoovvveveeeviecnnn.. 447 871 871
Right-of-Way Licenses..................ccoeceeee 451 400 400
Resident Bear LiCenSes.............c..cocoovvvveeene 1,095 1,575 1,575
Nonresident Bear Licenses.............coovveoceeivieine, 72 95 95
Hunting License Issuing Agents’ Application Fees..... 34 30 30
Nonresident Junior Hunting License..............cocoeeee.. 109 80 80
Nonresident 7-Day Hunting License.............. 66 133 133
Senior Resident - Lifetime Hunting License... 185 250 250
Adult Resident Furtaker License................... 253 437 437
Junior Resident Furtaker License..... 16 15 15
Senior Resident Furtaker License.... 14 15 15
Nanresident Furtaker License.......... 60 30 30
Senior Lifetime Furtaker License... 5 7 7
Junior Nonresident Fumaker..........cooco.ooooo v 8 2 2
Migratory Game Bird License...........cccccoeoeeeoan, - 1 37 317

TOTAL e et $ 24,571 ' $ 34,440 $ 34,440
Restricted Revenue
Transfer to General Habitat Improvement.................c.c...... $ -1,202 5 -1,236 3 -1,236
Transfer to Deer Food and COVEr....ooooiiiiiceeeeee e, -1,491 -1,638 -1,638
Transfer to Natural Propagation of Game.......................... 0 -3,108 -3,108

TOTAL oot $ -2,693 $ -5,082 $ -5,982
Net Licenses and Fees

TOTAL. o $ 21,878 $ 28,458 $ 28,458

“
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Game Fund

Revenue Detail (continued)

{Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimate Budget
Fines and Penalties
Game Law Fines -1 1,240 $ 1,552 3 1,552
TOTAL. ...ttt et se et e e eeaete e e ee et e ernrane 3 1,240 $ 1,552 $ 1,552
Miscellaneous Revenue
Sports Promotional Publications and Materials................... 3 6 $ 10 $ 10
Sale of Coal. ..o e 6 150 150
Sale of Wood Products... . 13,177 12,000 13,000
Sale of Stone, Sand, Gravel and L|mestone ....................... 1 0 0
Interest on DepPOSItS. ......ccococcviiee e 78 75 75
Sale of Unserviceable Property........ccocovniiciinnniciniines 73 20 20
Sale of Skins and GUNS...........cceririenr i 37 25 ' 25
Rental of State Property........... 9 10 10
Miscellaneous Revenue..... 75 100 100
Interest on Securties..............o e, 1,766 2,350 2,350
Gas and Qil Greund Rentals and Royalties.............cceeeeuen, 605 680 680
Refund of Expenditures Not Credited to Appropriations...... 4 5 5
Miscellaneous Revenue License Division...........c.ccceeeeenns 23 25 25
Sale of Game NeWS.........ccoeieeiiiei e 701 7" 711
Condemnation Awards Received 0 1 1
Sale of Grain and Hay...........ccoivvviverivieniinnnrsnrsinienssierenes 21 55 55
Sale of MaPS.......cccoo i 13 30 30
Wildlife Management Promotional Revenue..... 64 225 225
Sale of Wood Products - PR Tracts.................. 1,111 150 500
Sale of Centennial Commemorative ltems.............. 1 0 0
Working Together For Wildlife - Non-Game Fund............... 107 150 150
Migratory Bird Harvest Information Card Program...... 12 1 1
Qil and-Gas Recovery Support.... 54 20 20
Waterfow! Management Stamp Sates and Royaltles 27 ‘ 77 77
BalES TAX. ...t ee et e st braes 4 3 3
LI LI O U $ 17975 $ 16,873 $ 18,223
TOTAL REVENUES. ... § 0 41,093 $ 46,883 $ 48,233
Augmentations
Sale of AUtOMODIIES. ..o 3 234 $ 250 $ 250
Federal Reimbursement - Pittman Robinson Act.... 7,285 7,500 7,200
Endangered Species Program............ccccoeeeeeveeveveceeneieenen, 24 , 48 8
Pennsylvania Conservation Coms.............cceevveeriineeieennnns 173 216 100
Federal Reimbursement - Surface Mine Regulation... 47 46 46
Private DOnations.............ccovevienieniien i nvnensnenesnrenerennes 95 40 10
Youth Hunter Education Challenge.............ccooevvcnivccnens 4 5 5
Streambank Fencing Program 54 0 0
Emergency and Disaster Relief - 1596 Flood 4 0 o
PennDot Reimbursement - Deer Roadkill........................... 117 150 150
PennDot Reimbursement - Elk Lick Project..............ccovvenen, 9 20 0
Federal Reimbursement - Harvest Information Program..... -37 13 0
Becoming an Quidoors Woman... 16 15 15
Purchasing Card Rebate..........c.ccocvvieviecieiee e 4 2 2
$ 8,029 3 8,305 3 7,786
TOTAL RECEIPTS........ccivivcirinrcrnnrvererssnsssasrerareanes $ 49,122 $ 55,188 $ 56,019
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KEYSTONE
RECREATION, PARK
AND CONSERVATION

FunD

The Keystone Recreation, Park and Conservation Fund is a special
revenue fund composed of monies from the sale of specific bonds and certain
tax revenues. This fund provides for increased acquisition, improvements and
expansions of Commonwealth and community parks, recreation facilities,
historic sites, zoos, public libraries, nature preserves and wildlife habitats.
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Keystone Recreation, Park and Conservation Fund

Financial Statement

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Available Estimated
Beginning Balance.................ccii $ 69,584 $ 72,01 $ 47,325
Receipts:
Revenue Estimate 50,968 $ 50882 $ 51,825
Prior Year Lapses.........ccoccvecveeeceeninnnan, 19,920 28,367 0
Total Receipts 70,888 $ 79,249 3 51,825
Funds Available................co.oo oo $ 140,472 $ 151,260 $ 99,150
Expenditures:
APPropriated. ..ot $ 68,461 $ 103,935 5 51,010
Estimated Expenditures.................ociiii el -68,461 -103,935 -51,010
Ending Balance................oooooiiiiiii e, $ 72,011 $ 47,325 s 48,140

Summary by Department

(Dollar Amounts in Thousands)

1998-99 1989-00 2000-01
Actual Estimate Budget
Treasury
Bond Issuance EXpenses................ocoov oo $ 2 3 ) 0 $ 0
Department of Conservation
and Natural Resources
General Government
Park and Forest Facility Rehabilitation — Bond Proceeds.. $ 119 3 0 $ 0
Park and Forest Facility Rehabilitation — Realty
Transfer Tax....oeeei e 14,883 25,672 15,265
Subtotal e ————— $ 15112 $ 25672 3 15,265
Grants and Subsidies
Grants for Local Recreation — Bond Proceeds.................. $ 5,166 $ 0 L 0
Grants for Local Recreation — Realty Transfer Tax........... 19,138 40,625 12,721
Grants to Land Trusts — Bond Proceeds..............c.coe...... 322 0 0
Grants to Land Trusts — Realty Transfer Tax.................... 9,036 12,880 5,088
Grants to Zoos — Bond Proceeds......ocvveceeeeveceeereevene 919 5 0
SUBLOTAl. ..o 3 34,581 3 53,510 $ 17,808
DEPARTMENT TOTAL ..o $ 49,693 3 79,182 $ 33,074
Department of Education
Grants and Subsidies
Local Libraries Rehabilitation and Development —
Bond Proceeds...................... LTSS O % 70 3 0 5 0
Local Libraries Rehabilitation and Development —
Realty Transfer Tax..............cocoveveeic e 1,684 4,200 2,035
DEPARTMENT TOTAL......oviiviiiceeeeeeeeoeeeeev s 3 1,754 $ 4,200 $ 2,035
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Summary by Department (continued)

Keystone Recreation, Park and Conservation Fund

State System of Higher Education
General Government

Deferred Maintenance — Realty Transfer Tax....................

Fish and Boat Commission
General Government

Fishing and Boating Access Areas — Bond Proceeds.........

Game Commission
General Government

Land Acquisition and Development — Bond Proceeds........

Historical and Museum Commission
Grants and Subsidies

Histaric Site Development — Bond Proceeds.....................
Historic Site Development — Realty Transfer Tax.............

DEPARTMENT TOTAL......coccoooiiivininiiesc e,

FUND TOTAL. ..ottt

1998-99

Actual

742

1.335

6.825

8,160

68,461

{Dollar Amounts in Thousands)

]

1999-00 2000-01
Estimate Budget
8,642 $ 9,286
0 $ 0
19 $ 0
0 $ 0
11,892 6,615
11,892 8 6,615

103,935 $

51,010

e
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Keystone Recreation, Park and Conservation Fund
REVENUE SUMMARY o

(Dollar Amounts in Thousands)

Five Year Revenue Projections

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

Actual Estimated Budget Estimated Estimated Estimated Estimated
Realty Transfer Tax......... $ 45577 $§ 47600 3 49200 $ 53800 $§ 58300 $ 63400 § 68900
Miscellaneous................... 5,391 3,282 2,625 2,760 2,985 3,225 3,489
TOTAL KEYSTONE
RECREATION, PARK
AND CONSERVATION
FUND RECEIPTS........ $ 5098 % 50882 3 51825 § 56560 § 61,285 § 66625 $ 72,389

Revenue Sources

Sale of Bonds

Actual Estimated ;
1993-64...... $ ] 1999-00....... $ 0 ;
1994-95. ... 11,873 2000-01....... 0
1995-96...... 23,684 2001-02....... ]

1996-97...... 0 2002-03....... 0
1997-98...... 14,140 2003-04....... 0
1998-99...... 0 2004-05....... 0

Act 50 of 1993 authorized a total of $50,000,000 in bonds to fund various programs. Proceeds from the
sale of these bonds, less costs of issuance and bond discounts, are deposited in this fund and distributed to
agencies according to the formula specified in Act 50.

Realty Transfer Tax

Actual Estimated
1993-94...... $ 0 - 1999-00..... $ 47,600
1994-95...... 31,204 2000-01....... 49,200
1995-96...... 31,620 2001-02....... 53,800
1996-97...... 35,092 2002-03....... 58,300
1997-98...... 41,237 2003-04....... 63,400
1998-99...... 45577 2004-05....... 68,900

Act 50 of 1993 approves the transfer of 15% of the revenues from the State Realty Transfer Tax to this |
fund. These monies are distributed to programs according to the formula contained in the act.
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Keystone Recreation, Park and Conservation Fund

Revenue Sources (continued)

Miscellaneous Revenues

Actual
1593-94...... $ 0
1994-95...... 999
1995-96...... 2,562
1996-97...... 4,056
1997-98...... 4,505
1998-99...... 5,391

Miscellanecus revenues are earned interest.

Revenue Detail

Estirmated
1999-00....... $ 3,282
2000-01....... 2,625
2001-02....... 2,760
2002-03....... 2,985
2003-04....... 3,225
2004-05....... 3,489

The following is a detailed list of all Keystone Recreation, Park and Conservation Fund revenues

available for appropriations and executive authorization.

1998-99
Actual
Licenses and Fees -
Realty Transfer Ta)........oovvvvvvinii e $ 45577
MISCRIANBOUS. ....oovvvii ettt sbe e 5,391
TOTAL RECEIPTS....oiiiiii it $ 50,968

{Dollar Amounts in Thousands)

1999-00 2000-01
Estimate Budget
$ 47,600 $ 49,200
3,282 2,625
$ 50,882 $ 51,825
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LoTrTERY FUND

The Lottery Fund is a special revenue fund composed of monies received
from lottery ticket sales. It provides for lottery prizes and for programs to support
older Pennsylvanians including property tax and rent assistance, community
care programs, mass transit fare subsidies and partial rebate of drug costs.
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_ Lottery Fund

Financial Statement

(Dollar Amounts in Thousands)

1998-99 1998-00 2000-01
Actual Available Estimated
Beginning Balance ................ . 82,602 $ 112,828 $ 192,150
Reserve from Previous Year 190,000 180,000 190,000
Total Beginning Balance............cccooeeneiiecicc e $ 272,602 $ 302,828 3 382,150
Receipts:
Revenue Estimate.............coiiiii e $ 926,050 $ 933119 $ 975479
PrOr YEar LAPSES.........coveiieeieecieeiee e eens et et 7,941 13,000 0
Total RECRIPLS.......coovi i e ' . % 933,991 $ 946,119 $ 975479
Funds Available ...........ccooo i vicrerrvreerrreeerareenrs $ 1,206,593 $ 1,248,947 $ 1,357,629
Expenditures:
Approapriated.........ooveiiieiv e . B 540,767 $ 891,797 $ 988,171
Less Current Year Lapses -46,002 -25,000 0
Estimated Expenditures............coooiii e -803,765 -866,797 -988,171
Reserve for CUIment Year.. ... v v -190,000 $ -190,000 $ -160,000
ENnding BalanCe ...........occvevrecriversesnisnrsesesmmsinsesesessssssnsssn 112,828 $ 192,150 $§ 209,458
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Summary by Department

Lottery Fund

Executive Offices
General Government
Ridership Verification...............cccooceiviii e

Treasury Department
General Government
Replacement Checks...................cooi et

Department of Aging
General Government
General Government OperationS.......cocoeeeeveieerieeeceee e,

Grants and Subsidies

PENNCARE ..ottt

Pharmaceutical Assistance Fund...................ccoooviiiieeeens
Subtotal.......oooo e

Department of General Services

General Government

Harristown Rental Charges..........cc.ccooveeiveiviivicinie e,
Harristown Utility and Municipal Charges............................

DEPARTMENT TOTAL. ..ot

Department of Revenue

General Government

General Operations............ccocvovieceeiiceee e

On-line Vendor COmMmMISSIONS...........ccooooveiiveeriireeei e

Instant Vendor Commissions......cc.cooveeeieeivicen e,

Personal Income Tax for Lottery Prizes............c..cc.ocoevene.

Payment of Prize Money
SUBORAL ..o

Grants and Subsidies
Property Tax and Rent Assistance
for Clder Pennsylvanians................cccocooveevveveveeiieinee.

TOTAL STATEFUNDS ... ..o,

Augmemations...........ccooo i
DEPARTMENT TOTAL......ccoiiii e

1988-99

Actual

133

181,397
260,000

441,397

446,161

61,910
74

508,145

75
121

196

47,279
27,227
9,487
24,416
167,817

276,226

77,399

353,625

3,758

357,383

{Dollar Amounts in Thousands)

1999-00 2000-01
Estimate Budget

3 0 ] 0
$ 100 5 100
$ 0 3 0
$ 186,786 § 182,579
260,000 290,000
$ 445788 $ 482,579
$ 446,786 $ 482,579
$ 85175 . $ 92208
0 7,020
$ 511,961 $ 581,807
$ 0 $ 0
0 0

$ 0 $
3 0 $ 0
36,698 38,646
9,982 10,110
0 0
198,105 182,888
$ - 244,785 $ 231644
§ 80,000 $ 155500
$ 324,785 $ 387144
0 3 0
3 324785 5 387.144
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L | Lottery Fund

Summary by Department (continued)

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimate Budget
Department of Transportation
Grants and Subsidies
QOlder Pennsylvanians Free Transit......................c.cocooeens 5 45,258 $ 57,000 $ 54,000
Older Pennsylvanians Shared Rides.............cccccoooiririnnens 58,389 63,126 64,348
DEPARTMENT TOTAL ... $ 103647 $ 120,126 $ 118348
TOTAL STATE FUNDS ........ooooiiii it itvii e, $ 903,765 $ 891797 $ 988171
Federal Funds..........oooooiiiiii e $ 61,910 $ 65,175 $ 92,208
Other FURAS.........oooiiee e 3,832 ¢] 7.020
FUND TOTAL....ooiioe et $ 969,507 $ 956,972 $ 1,087,399
ca2
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: | Lottery Fund
REVENUE SUMMARY

{Dollar Amounts-in Thousands)

Five Year Revenue Projections

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
Actual Estimated Budget Estimated Estimated Estimated Estimated
Collections.........ccooevvviiinnns 3 899691 5 912751 § 950,303 $ 950,540 F 950,793 § 951,064 $ 951,357
Miscellaneous Revenue..... 26,359 20,368 25,176 23,218 18,751 11,928 2,620
TOTAL LOTTERY FUND
REVENUES............... 3 926,050 $ 933,119 $ 975479 $ 973,759 3 969544 § 962,002 § §53,977

Revenue Sources

Net Lottery Collections

Actual Estimated
1993-94.......... S 848,265 1999-00....... $ 912,751
1994-95.......... 841,404 2000-01....... 950,303
1995-96.......... 856,428 2001-02....... 950,540
1996-97.......... 928,259 2002-03....... 950,793
1997-98.......... 909,844 2003-04....... 951,064
1998-99.......... 899,691 2004-05....... 951,357

Net lottery collections consist of the proceeds from lottery ticket sales less commissions and some prizes.
Cuirently prizes of $2,500 or less for the on-line games and prizes of $100 or less for instant games can be
paid by the ticket agents. The State Lottery is currently operating five games. The "Daily Number" game
introduced in March 1877, the "Big 4" game introduced in November 1980, the "Cash 5" game introduced in
April 1992, and the "Super Six" game introduced in September 1998, all utilize computer sales terminals
located across the Commonwealth. The fifth game is the instant game which consists of variations of instant
game tickets introduced at routine intervals during the year. Ticket prices are $1 for “Cash 5" which consists of
1 play to pick 5 of 39 numbers, and "Super Six” which consists of three individual game plays to pick six of 69
nembers. “Daily Number” and “Big 4" game ticket prices range from $.50 to 3$5. The “Instant Game” ticket
prices range from $1 to $5.

Net lottery collections as reported above correspond to the Lottery Fund revenue remitted to the
Commonwealth and reported in the Commonwealth's accounting system. Net Iottery collections are derived by
subtracting the commissions retained and prizes paid by local lottery agents from the total lottery ticket sales.
The table below shows the calculation of the net revenue amount.

{Dollar Amounts in Thousands}

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
Ticket Sales..........ccooeeee. $ 1,668,658 $ 1,676,780 $ 1,688,523 $ 1,688,476 $ 1,688,464 5 1,686488 $ 1688548
Commissions -86,187 -86,614 -85,981 -85,987 -85,944 -86,004 -86,013
Field Paid Prizes.............. -682,780 -677,415 -652,239 -651,949 -651,727 -651,420 -651,178
NET LOTTERY
COLLECTIONS ............. $ 899,691 § 912,751 § 950,303 $ 950,540 $ 950,793 $ 951064 § 951,357

c83
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Revenue Sources (continued)

Capital Stock and Franchise Tax

Actual Estimated
1093-94. ... $ 266 1999-00....... $ 0
1994-95...... 347 2000-01....... 0
1995-96...... 91 2001-02....... 0
1996-97...... 82 2002-03....... 0
1997-98...... 47 2003-04....... 0
1998-95...... 0 2004-05....... 0

Tax Base and Rate: Act 22 of 1991 provided that the proceeds of ane-quarter mill of the Capital Stock and
Franchise tax for one taxable year that began during 1991 shall be transferred to the State Lottery Fund:
Transfers, as determined by the Secretary of Revenue, shall be made by December 15 and June 15 of each
year, See the description of the Capital Stock and Franchise Taxes in the General Fund Revenue Sources.

Miscellaneous Revenue

Actual Estimated
1993-94..... $ 289 1999-00....... $ 20368
1994-95...... 5111 2000-01....... 25176
1995-96...... 6,259 2001-02....... 23,219
1996-97...... 15,524 2002-03....... 18,751
1997-98...... 17,016 2003-04....... 11,928
1998-99...... 26,359 2004-05....... 2,620

Miscellaneous revenue includes interest earned on securities, interest on deposits, premiums on sale of
securities and refund of expenditures.

Revenue Detail

The following is a detailed list of all Lottery Fund revenues.

(Dollar Amounts in Thousands)

1998-99 1998-00 2000-01

Actual Estimate Budget
ColleCtions. ..., $ 899,691 $ 912,751 $ 950,303
MISCRIBNEOUS. ......cooioves it e e 26,359 20,368 25176
TOTAL LOTTERY FUND REVENUES..............cooono...... $ 926,050 $ 833119 $ 975479

T
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MiLK MARKETING
Funp

The Milk Marketing Fund is a special revenue fund composed of monies
received from license fees, fines, penalties and permits relating to the milk
industry.

The purpose of this fund is to provide for the operation of the Milk Marketing
Board and to serve as a depository for money due dairy farmers from
underpayments by dealers.

|
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Milk Marketing Fund

Financial Statement

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Avaitable Estimated
Beginning Balance....................ccocceoieeeieeeeeeeve L 3 1,809 $ 1,582 $ 1,512
Receipts:
Revenue Estimate.................ocooiiii e 3 2,313 $ 2,300 $ 2,300
PriOr Year LAPSES ..o 104 o] 0
Total Receipts. ..o e, s 2417 [ 2,300 3 2,300
Funds Available..................ccoooveeieoe e $ 4,226 3 3,882 $ 3,812
Expenditures:
Appropriated............c.ocooiiiieec e 3 2,644 $ 2,370 $ 2,432
Estimated Expenditures.............coovooeeveeeeee e -2,644 -2,370 -2,432
Ending Balance..........................cocoooooiiiniie % 1,582 3 1,512 $ 1,380

Summary by Department

(Dollar Amounts in Thousands)

1998-99 1999-00 2000-01
Actual Estimate Budget
Treasury Department
General Government
Replacement CRECKS..........c...ocoivvivoiicreeee e, 3 0 $ 5 $ 5
Refund Milk Marketing Licenses and Fees........................ 0 5 5
DEPARTMENT TOTAL......oooommeoovovooreroooeoooooeoeooo $ 0 $ 10 $ 10
Milk Marketing Board
General Government
General Operations................cc.oooeviiiee e $ 2,644 $ 2,360 $ 2,422
FUND TOTAL ...t $_~26i uﬂ _$_24:_3£

h
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Milk Marketing Fund

REVENUE SUMMARY

{Dollar Amounts in Thousands})

Five Year Revenue Projections

1998-99 1899-00 2000-01 2001-02 2002-03 2003-04 2004-05
Actual Estimated Budget Estimated Estimated Estimated Estimated
Licenses and Fees............ $ 2,158 § 2,164 § 2164 § 2,164 § 2164 % 2164 § 2,164
Fires and Penatties........... 20 10 10 10 10 10 10
Misceltaneous Revenue..... 135 126 126 126 126 126 126
TOTAL MILK MARKETING
FUND REVENUES...... 3 2313 % 2300 % 2,300 $ 2300 % 2300 § 2,300 $ 2,300

Revenue Sources

Licenses and Fees

Actual Estimated
1993-94...... $ 2,070 1999-00....... $ 2,164
1994-95,..... 2,047 2000-01....... 2,164
1995-96...... 2,139 2001-02....... 2,164
1996-97...... 2,007 2002-03....... 2,164
1997-98. ..., 2,147 2003-04....... 2,164
1998-99...... 2,158 2004-05....... 2,164

The Commaonwealth receives revenues from licenses and fees collected annually by the Milk Marketing
Board. A flat rate fee is based on the daily average number of pounds of milk handled by dealers and an
additional fee, levied on milk for which the board fixes minimum prices, is based on the number of pounds of
such milk sold by dealers. Additional license fees are for weighing and measuring permits, tester's certificates
of proficiency, weigher's and sampler's certificates of proficiency and applications for examination. Act 135 of
1988 allows the Milk Marketing Board to set fees by regulation,

Fines and Penalties

Actual Estimated
1993-94...... § 68 1999-00....... $ 10
1994-95...... 100 2000-01....... 10
1995-86...... 2 2001-02....... 10
1996-97...... 31 2002-03....... 10
1997-98...... 4 2003-04....... 10
1998-99...... 20 2004-05....... 10

The Commonwealth receives revenue in the form of fines and penalties collected from milk dealers and
other persons convicted of violating the Milk Marketing Law.
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_ | Milk Marketing Fund

Revenue Sources (continued)

Miscellaneous Revenue

Actual Estimated
1993-94..... $ 61 1999-00...... $ 126
1994-95...... 119 2000-01...__. 126
1995-96...... 152 2001-02....... 126
1996-97..... 148 2002-03...... 126
1997-98...... 156 2003-04....... 126
1998-99...... 135 2004-05. ... 126

Miscellaneous revenues consist primarily of interest on securities and deposits, plus legal fees for transcripts of
hearings.

Revenue Detail

The following is a detailed list of all revenues available for Mitk Marketing Fund appropriations and
executive authorizations.

{Dollar Amounts in Thousands})

1998-99 1999-00 2000-01
Actual Estimate Budget
Licenses and Fees
Milk Dealers LICENSEs. ............oooooioieeeeeeeeeeee $ 1,489 $ 1,520 $ 1,519
Milk Testers Certificate Fees...... 7 4 4
Milk Weighers Certificate Fees 30 29 29
Milk Tester and Weighers Examination Fees..............o.o... 4 3 4
Milk Haulers Licenses Fees 593 572 572
Milk Sub Dealers Licenses...... 17 15 16
Service Contract FEES.......c.ooeeiviviieieeeeeeeee s 18 21 20
TOTAL e $ 2,158 $ 2,164 3 2,184
Fines and Penalties
Mitk Marketing Act FINBS.........c.ooeeiiiiiiee e 3 20 $ 10 5 10
Miscellaneous Revenues
Interest on Securities..................c.ocoeoiiee e $ 134 $ 124 3 124
General Operations............c.ooooovooeeeceeeeeee e, 1 ' 2 2
TOTAL oottt $ 135 3 126 3 126
TOTAL REVENUES...........oooeo oo, $ 2,313 $ 2,300 5 2,300

b
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RacinGg Funp

The Racing Fund is a special revenue fund composed of monies received
from taxes and license fees collected by the State Harness Racing Commission
and the State Horse Racing Commission for the regulation of horse and
harness racing. Any remaining balance is transferred to the General Fund in
the subsequent fiscal year.
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“ . | - Racing Fund

Financial Statement

{Dollar Amounts in Thousands)

1998-99 19998-00 2000-01
Actual Available Estimated
Begdinning Balance.............ocoeo e $ 11,982 $ 10,332 $ 10,274
Adjustment to Beginning Balance.............................. 0 -118 0
Adjusted Beginning Balance.....................cccoeevvii .. & 11,982 3 10,214 $ 10,274
Receipts:
Revenue Estimate...........c.ccoooeiiiiiie e 5 18,541 5 19,506 3 19,090
Prior Year Lapses 252 0 0
Total ReCeiptS. ..o $ 18,793 $ 19,506 $ 19,090
Funds Available.......................c.ooooiiiee e, $ 30,775 $ 29720 $ 29,364
Expenditures:
APPIOPHAte. ... oo $ 20,443 $ 19448 $ 19,868
Estimated Expenditures...................oovcovvi e -20,443 -19,446 -19,868
Ending Balance...................oooiee e % 10,332 % 10,274 $ 9,456

Summary by Department

{Dollar Amounts in Thousands)

1998-99 1899-00 2000-01
Actual Estimate Budget
Treasury Department
General Government
Replacement ChECKS ... 5 7 $ 10 5 10
Department of Agriculture
General Government
State Racing Commissions............coceoeevininio e, 3 6,446 s 7.042 $ 7,160
Equine Toxicology and Research Laboratory.......... 1,628 1,788 2,013
Payments to Pennsylvania Fairs-—-Administration 172 177 189
Subtotal......o e 3 8,246 $ 9,007 $ 9,362
Grants and Subsidies
Transfer to the General Fund...............cooooeeviveiee v, $ 11,981 $ 10213 $ 10,274
DEPARTMENT TOTAL.......oovivviiiiiie e $ 20227 $ 19,220 $ 19,636
Department of Revenue
General Government
Collections—-Racing.............coovvimiieiii oo 3 209 $ 216 $ 222
FUND TOTAL. ..ottt $ 20,443 $ 19445 $ 19,868

e - -
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REVENUE SUMMARY

(Dollar Amounts in Thousands)

Five Year Revenue Projections

Racing Fund

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
Actual Estimated Budget Estimated Estimated Estimated Estimated
Tax Revenues..........cco.ee... $ 14535 § 15201 § 15075 § 15,075 § 15075 §$ 15,075 § 15,075
Licenses and Fees............. 367 447 447 447 447 447 447
Miscellaneous Revenue..... 3,649 3,858 3,568 3,568 3,568 3,568 3,568
TOTAL RACING FUND
REVENUES................. $ 18,541 § 19506 % 19,090 % 18,090 $ 19090 $ 19,090 $ 19,080
Revenue Sources
Tax Revenues
Actual Estimated
1893-94..... $ 8,918 1999-00....... $ 15,201
1984-95...... 11,709 2000-01....... 15,075
1995-96...... 13,336 2001-02....... 15,075
1996-97...... 14,783 2002-03....... 15,075
1997-98...... 15,461 2003-04...... 15,075
1998-99...... 14,535 2004-05....... 15,075

The Harness Racing Fund and the Horse Racing Fund were combined into the Racing Fund by Act 93 of
1983. Act 93 amended portions of the Race Horse Industry Reform Act. For licensed racing corporations
annually conducting at least 100 days of racing or for two licensed corporations conducting their racing at the
same facility with a minimum of 175 combined racing days, the previous sliding wagering tax rate was
changed to 1.5 percent effective July 1, 1986, and thereafter. For licensed racing corporations not conducting
the minimum number of racing days, the wagering rate was changed te 2.5 percent from July 1, 1984 to June
30, 1986, and 2 percent thereafter. In addition, a 0.7 percent wagering tax was imposed on exotic wagering.

Act 127 of 1988 permits off-track betting in the Commonwealth.

Licenses and Fees

Actual
1993.94...... $ 431 1999-00
1994-95...... 462 2000-01
1995-06...... 425 2001-02
1996-97...... 431 2002-03
1997-98...... 426 2003-04
1998-99...... as57 2004-05

Estimated

447
447
447
447
447
447

Licenses and fees are revenues derived from the licensing of jockeys and such other persons participating
in horse racing meets as prescribed by the State Racing Commissions.
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- - Racing Fund

Revenue Sources (continued)

Miscellaneous Revenue

Actual Estimated
1993-94...... $ 1,580 1999-00....... $ 3,858
1994-95...... 1,886 2000-01....... 3,568
1995-96...... 2,983 2001-02....... 3,568
1996-97...... 3,526 2002-03....... 3,568
1997-98...... 3,782 2003-04....... 3,568
1998-99...... 3,649 2004-05....... 3,568

Penalties and interest on taxes due, interest on securities and uncashed tickets comprise miscellaneous
revenue.

Revenue Detail

The following is a detailed list of all revenues available for Racing Fund appropriations and executive

authorizations.
(Dollar Amounts in Thousands)
1998-99 1995-00 2000-01
Actual Estimate Budget
State AdMISSION TaX ..o $ 119 3 160 3 160
Wagering Tax 13,337 13,916 13,790
Breakage Tax 1,079 1.125% 1,125
T AL e $ 14,535 $ 15,201 $ 15,075
Licenses and Fees
LICENSE FRES.....cco ittt $ 357 3 447 $ 447
Miscellaneous Revenues
Uncashed Tickets .....ocoooooiiii e 3,098 $ 3,300 3 3,000
Interest on Securities 536 556 561
Miscellaneous............. 13 0 5
Interest on Deposits.......c.ooooviiiieei e, 2 2 2
TOTAL e e $ 3,649 $ 3,858 $ 3,568
TOTAL REVENUES.......coooiie et 3 18,541 3 19,506 3 19,090

.
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TOBACCO SETTLEMENT
Funp

The Tobacco Settlement Fund is a special revenue fund composed of
monies from all tobacco settlements under the Tobacco Master Settlement
Agreement. It provides for smoking prevention and smoking cessation
programs and other health related programs including home and community
based care, venture capital for medical equipment, and support for the
uninsured, catastrophic and uncompensated care.
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Financial Statement *

Tobacco Settlement Fund

Beginning Balance .....c.uieeiieneeiee s
Receipts:

Revenue EStimate........ccooviicie e
PriOr YEar LapSesS.. ..ottt e
Total Receipts. ...

Funds Available ... semee e

Expenditures:

Appropriated...........
Less Current Year Lapses. ..o
Estimated Expenditures.................coiviviiii e

Ending Balance .........ccccecieciciimmnvnnieresiersssns e ssssssenes

* Excludes restricted revenue.

e

ﬁ COMMONWEALTH OF PENNSYLVANIA

1998-99
Actual
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{Dollar Amounts in Thousands}

1999-00
Available

$ 310,086
- ¢
310,086

$ 310,086

$ 310,086

Governor's Execurive Bubger 2000-01

2000-01

Estimated

3310086

$ 334,770
0

334,770

$ 644,856

$ 310,088
0

-310,086
$ 334,770




" | Tobacco Settlement Fund

Summary by Department

(Dollar Ameunts in Thousands)

1898-99 1999-00 2000-01
. Actual Estimate Budget
Department of Aging
Grants and Subsidies
Nursing Home Alternatives Support..............coooverieeenn, 3 0 $ 0 : $ 14,688
DEPARTMENT TOTAL....coooviiiiiiiicce e $ ] b 0 $ 14,688
Department of Community and
Economic Development
Grants and Subsidies
Venture Capitak........ccoooi i 5 0 $ 0 $ 16,320
DEPARTMENT TOTAL. ..o $ 0 § 0 $ 16,320
Department of Health
Grants and Subsidies
Health Research................o e, $ 0 $ 0 3 32,641
Tobacco Use Prevention. ., 0 0 32,641
Tobacco Use Cessation..........o.covvvinivinicerinec e 0 0 16,320
DEPARTMENT TOTAL......ccoi e ivrsnn s 5 Q 3 0 3 81,602
Department of Insurance
Grants and Subsidies i
Aduit Health Insurance Program.........ccccooevievivinveccieennenn, 3 0 $ 0 $ 105,755
DEPARTMENT TOTAL. ....ooooiiiiieieer e 5 0 3 0 $ 105,755
Department of Public Welfare
Grants and Subsidies
Medical Care for Persons with Disabilities.... 0 3 0 3 24,807
Uncompensated Care............cc.occoevevvveennne, 0] 0 32,641
Nursing Home Alternative Services.............ccoeveeeiivieeeen 0 0 34,273
DEPARTMENT TOTAL. ..ot $ 0 $ 0 $ 91,721
FUND TOTAL... oo bt esrae s $ 0 3 0 $ 310,086
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Tobacco Settlement Fund

REVENUE SUMMARY

(Dollar Amounts in Thousands)

Five Year Revenue Projections

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
Actual Estimated Budget Estimated Estimated Estimated Estimated
Tobacco Settlement Revenue.  $ 0 $ 310086 § 334770 $ 403586 $ 407578 $ 358009 $ 363,447
TOTAL TOBACCO FUND '
REVENUES........coevirn, $ 0 % 310,086 $ 334770 3 403,586 § 407578 $ 358099 3% 363,447

Revenue Sources

Tobacco Settlement Revenue

Actual Estimated
1993-94......... $ 0 1999-00....... $ 310,086
1994-95.......... 0 2000-01....... 334,770
1995-96.......... 0 2001-02....... 403,586
1996-97... 0 2002-03....... 407,578
1997-98.......... 0 2003-04....... 358,099
1998-99......... 0 2004-05....... 363,447

Tobacco Settlement revenue includes payments from all tobacco settiements under the Master Tobacco Settiement
Agreement not set aside in the restricted revenue Endowment Account.

Revenue Detail

The following is a detailed list of alt Tobacco Settlement Fund revenues.

(Dollar Amounts in Thousands)

1998-99 1996-00 2000-01
Actual Estimate Budget
Gross Settlements ... % 0 $ 326,406 $ 352,389
Less 5% to Endowment AGCOUNE. .........ocooiiiviiriirireineencns 0 -16,320 -17,619
NET TOBACCQ SETTLEMENT REVENUE ..o, $ 0 $ 310,086 3 334,770
c9¢6
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. | - Tobacco Settlement Fund

Restricted Revenues Not Included in Department Total

Tobacco Endowment Account Revenue

{Dollar Amounts in Thousands)

Actual ‘ Estimated
1993-94....... $ 0 1999-00....... $ 167,729
1994-95....... 0 2000-01....... 38,419
1995-6....... 0 2001-02....... 45,141
1996-97....... 0 2002-03....... 47,352
1997-98....... 0 2003-04....... 46,847
1998-99....... 0 2004-05....... 50,129

Endowment Account restricted revenue includes all interest earned in the Tobacco Settlement Fund, the initial payment of
Tobacco Settlement funds, five percent of each Annual Payment and lapses from the appropriations in the fund for the first five

years. .

1998-99 1999-00 2000-01

Actual Estimate Budget
Initial Payment..........cccooiiii i, 5 1] $ 142262 $ 8]
5% of Annual Tobacco Settlement Payments.... 0 16,320 17,619
INBFESE ...ttt 0 9,147 20,800
LBPSES.....ccciiiieiei et 0 0 0
Total Tobaceo Endowment Account................... ] 0 $ 167,729 $ 38,419
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EXPENDITURES

Tax credits, deductions, exemptions and exclusions are provided in law
which result in a significant reduction in revenues that would otherwise be
received at current tax rates. These reductions are tax expenditures.
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. Tax Expenditures

TAX EXPENDITURE ANALYSIS

The traditional budget process involves estimating Commonwealth revenues and appropriating these moneys
for numerous programs. The process is subject to intense scrutiny by interests inside and outside Government.
Constrained by available revenues, programs are initiated, expanded, limited or deleted based on merit. To
augment the traditional budget process, this budget includes an analysis of indirect expenditures that occur
through special treatment within the tax structure. Various tax credits, deductions, exemptions and exclusions are
provided which result in reductions in revenue that would otherwise be received by the Commonwealth at current
tax rates. Cumulatively, they are referred to in this budget as “tax expenditures.”

The Commonwealth’s tax structure contains many tax expenditures. Examples include items as diverse as
the sales and use tax exemption for firewood to the S corporation exemption in the corporate net income tax. In
general, they are characterized by the fact that they confer special treatment to specific taxpayers, specific
activities, or specific goods or services. The tax expenditures listed in this budget are the accumulation of many
prior legislative sessions, and the original intent of certain tax expenditures may no longer be valid or consistent
with current policies. A comprehensive tax expenditure analysis permits an on-going evaluation of each tax
expenditure,

Act 180 of 1992 revised the requirements for the Governor’'s Executive Budget tax expenditure analysis. This
act stipulated that the tax expenditure data be revised and updated every two years. Therefore, consistent with
this provision, tax expenditures presented in this and subsequent budget documents will be updated and revised
biennially. Exceptions include tax expenditures initiated, deleted or amended by statute, expenditures where
improved data allow significant revisions or items of significant policy interest.

The 2000-01 Governor's Executive Budget presents this tax expenditure analysis covering Commonwealth
taxes with annual receipts of at least $15 million. A complete list of covered taxes is shown in the Table of
Contents. The intended purposes of the current analyses are to:

(1) Identify indirect sources of budgetary support for various activities,

(2) Present estimated costs associated with each tax expenditure,

(3) Present actual or estimated costs of administering each tax expenditure,

(4) Present actual or estimated numbers and descriptions of benefiting taxpayers, and

(5) Allow for administration, legislative and public scrutiny and facilitate discussion on each tax

expenditure’'s merits.

For the purposes of this document, “tax expenditure” is defined as a reduction in revenue that would otherwise
be collected by the Commonwealth as the result of an exemption, reduction, deduction, limitation, exclusion, tax
deferral, discount, refund, commission, credit, special rate or special treatment. This definition provides a general
framework within which to determine whether to classify certain items as tax expenditures. To facilitate this
classification process, six specific criteria have been adopted to augment the general definition of tax expenditure:

(1) Reduces State revenues,

(2) Confers special treatment,

(3) Is included in the defined tax base,

(4} Is not subjected to equivalent alternative taxation,
(5) Can be altered by a change in State law, and

{6) Is not an appropriation.
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| s | Tax Expenditures
Tax Expenditure Analysis (continued)

The following examples of several items not considered to be tax expenditures clarify the use of these criteria:

Purchases made by Commonwealth agencies are not subject to sales and use tax. Were these transactions
not exempted, tax revenues would increase but increased Commonwealth expenses would offset revenues.
Therefore, no net budgetary change occurs. This item is not a tax expenditure.

The exclusion of a sale for resale from sales and use tax is not considered a tax expenditure because the tax
is imposed on each separate sale at retail of tangible personal property or services.

Financial institutions and insurance companies are exempted from corporate net income tax (CNIT) and
capital stock / foreign franchise tax (CS/FT). However, these corporations are subject to alternative taxes: the
bank and trust company shares tax, mutual thrift institutions tax or insurance premiums tax. The exemption of
these corporations from the CNIT and CS/FT is not in itself a tax expenditure; however, to the extent that
those taxes may not impose proportionate tax burdens on the exempted companies, the overall tax structure
may involve some indirect tax expenditure.

The pro rata exclusion of U.S. securities from the bank and trust company shares tax was a State legislative
response to a Federal prohibition against direct taxation of these obligations cor income derived from them. As
this cannot be altered by changing State law, this exclusion is not a tax expenditure.

There are three primary limitations on the tax expenditure estimates. First, estimated revenue foregone due to
a tax expenditure should not be construed as the revenue which could be gained if the tax expenditure provision
were to be rescinded. No attempt has been made to account for changes in taxpayer behavior which may occur
because of tax law changes. For example, if the sales and use tax exemptions were rescinded for equipment and
utilities directly used in manufacturing, it is possible that capital investment in manufacturing would be reduced and
that these sales and use tax receipts would be less than the tax expenditure estimate.

A second limitation is that individual estimates are not additive. It is not always possible to estimate each tax
expenditure with regard to interactions with other provisions of that tax or other taxes. For example, certain
exempt items qualify under multiple tax expenditures. If gasoline were to be included in the sales and use tax
base, agricultural, political subdivision, and manufacturing/processing use would continue to be exempt under
other provisions. Therefore, no bottom line can be presented similar to that shown for total revenues or
expenditures in the current Governor’s Executive Budget.

Third, these estimates are, in many cases, necessarily derived from data completely independent of taxpayer
returns. Minor differences in data collection techniques among the various data sources used could introduce a
small element of error into the estimates. Thus, these estimates are intended to represent the magnitude of each
tax expenditure, not to provide pinpoint accuracy.

All estimates appear in millions of dollars. The word “nominal” is used when the estimated impact is less than
$100,000. Estimates of revenue loss or beneficiary count and description which are not available are represented
by “NA.” Costs incurred to administer tax expenditures are estimated by major tax category or, if avaitable, by
specific tax expenditure. Identified costs for a major tax category are provided at the beginning of the tax
expenditure group. No administrative costs are reported for tax expenditures that provide incentives to implement
or continue programs that replace or supplement efforts that would otherwise be the responsibility of state
government, ‘

This analysis is a general guide to tax expenditures in Pennsylvania. It is not intended to be a tax manual, and
statements within it should not be construed as interpretations of the law or regulations.
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= General Fund Tax Expenditures

NEIGHBORHOOD ASSISTANCE PROGRAMS

Authorization:

Description:

Purpose:

CREDIT PROGRAMS

Article XIX-A of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended,

A tax credit is available to banks, thrift institutions, title insurance and trust companies, and
insurance companies (other than foreign fire/casualty insurance companies), as well as
corporations doing business in Pennsylvania and subject to the corporate net income tax and the
capital stock / foreign franchise tax that engage in certain assistance programs in impoverished
areas or contribute to neighborhood organizations which provide such activities. The credit is
allowed for neighborhood assistance, job training or education for individuals, community
services, economic development or crime prevention in an impoverished area. The program
must be approved by the Secretary of Community and Economic Development. The credit
available to a taxpayer equals up to 50 percent of the contribution to approved programs during
the tax year, but may not exceed $250,000. An expanded credit of 70 percent (maximum of
$350,000 per taxpayer) may be available for investments in certain priority programs defined by
the Secretary of Community and Economic Development. The total amount of credits taken by all
taxpayers cannot exceed $18,000,000 in fiscal year 1999-00 and later.

This program encourages taxpayers to contribute to neighborhood organizations and engage in
activities which promote community economic development in impoverished areas.

Administrative Costs: Costs to administer the Neighborhood Assistance Program credits are borne by the

Estimates:

Beneficiaries:

Department of Community and Economic Development and the Department of Revenue.
Estimated costs for both departments total $0.3 million per year.

(Dollar Amounts in Millions)

Corporate Net Income Tax

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 3.0 $ 4.0 $ 4.0 $ 4.0 $ 4.0 $ 4.0 $ 4.0
Capital Stock / Foreign Franchise Tax

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
5 32 $ 40 $ 4.0 $ 4.0 $ 40 3 4.0 $ 4.0
Selective Business Taxes

1998-99 1899-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 2.1 $ 4.4 $ 4.4 $ 4.4 5 4.4 3 4.4 $ 44

Approximately 1,570 companies doing business in Pennsylvania benefit from this tax
expenditure,
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General Fund Tax Expenditures

EMPLOYMENT INCENTIVE PAYMENTS

Authorization:  Act of April 8, 1982 (P.L. 231, No. 75), as amended.

Description: Any bank, thrift institution, title insurance and trust company, or insurance company, as well as
any corporation or person subject to the corporate net income tax or the personal income tax,
employing persons formerly receiving welfare benefits may claim an employment incentive
payment as credit against any tax liability in selected taxes. The credit is for a portion of wages
paid tc a qualifying employee in the first three years of employment. Employment incentive
payment credits are available for employees hired up to December 31, 2004. Additional credit is
available for financing associated day care costs. Total employment incentive payment credits
authorized cannot exceed $25 million in any fiscal year.

Purpose: This program provides tax relief to taxpayers that hire perscons previously receiving aid to families
with dependent children or classified as chronically or transitionally needy at the time of
employment and reduces state aid payments to those individuals.

Administrative Costs: Costs to administer the Employment incentive Payments credit program are borne by the

Department of Public Welfare, Department of Labor & Industry and the Department of
Revenue. Estimated costs for all departments total $0.2 million per year.

{Dollar Amounts in Millions})

Estimates:  Corporate Taxes

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 1.9 $ 1.9 $ 7.3 $ 143 $ 19.3 $ 191 $ 191
Personal Income Tax

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 0.5 $ 05 $ 1.9 $ 42 $ 5.2 3 59 $ 59

Beneficiaries:  Approximately 600 companies doing business in Pennsylvania and 1,000 Pennsylvania personal
income taxpayers are expected to benefit from this tax expenditure.

HOMEOWNERS' EMERGENCY MORTGAGE ASSISTANCE FUND

Authorization:  Act of December 23, 1983 (P.L. 385, No. 81), as amended.

Description: A tax credit is available to any bank, thrift institution, title insurance and trust company, and
insurance company (other than a foreign fire/casualty insurance company), as well as any
corporation doing business in Pennsylvania and subject to the corporate net income tax, for
amounts contributed to the Homeowner’'s Emergency Mortgage Assistance Fund.

Purpose: This credit encourages businesses to contribute to a fund established to prevent mortgage
foreclosure and distress sale of a home resulting from circumstances beyond a homeowner’s
control,

Administrative Costs: Nominal

Estimates: There has been no application of credits during FY 1985-86 through FY 1998-99. Limited
participation in this program is expected in the future.

Beneficiaries: NA
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JOB CREATION TAX CREDIT

Authorization:  Act of June 29, 1996 (P.L. 434, No. 67), as amended.

Description: A tax credit is available to businesses and individuals creating and sustaining jobs. The tax credit
equals $1,000 per job for each year in the approved term and may be applied to the corporate net
income tax, capital stock / foreign franchise tax, gross premiums tax, gross receipts tax, bank and
trust company shares tax, mutual thrift institution tax, title insurance company shares tax,
personal income tax or any combination thereof. The total amount of funds for tax credits
available in a year is $20,000,000.

Purpose: This tax credit encourages job creation and preservation in the Commonwealth.

Administrative Costs: Costs to administer the Job Creation Tax credits are borne by the Department of
Community and Economic Development and the Department of Revenue. Estimated
costs for both departments total $0.2 million per year.

{Dollar Amounts in Millions}

Estimates: 1998-98 1999-00 2000-1 2001-02 2002-03 2003-04 2004-05
$ 200 $ 200 $ 200 $ 200 $ 200 $ 200 $ 200

Beneficiaries:  Approximately 130 companies doing business in Pennsylvania benefit from this tax expenditure.

RESEARCH AND DEVELOPMENT TAX CREDIT

Authorization:  Act of May 7, 1997 (P.L. 85, No. 7).

Description: A research and development tax credit is available for performing qualified research in
Pennsylvania. The credit equals 10 percent of the increase in qualified research expenses for the
current taxable year over a base period. Total credits in any one fiscal year are capped at $15
million with $3 million of the total earmarked exclusively for small business. The credit may be
applied against the corporate net income tax, capital stock / foreign franchise tax, personal
income tax or any combination thereof but may not exceed 50 percent of such qualified tax
liability. Unused credits may be carried forward fifteen taxable years. Credits are available for
tax years ending on or before December 31, 2004.

Purpose: This tax credit is intended to encourage businesses in the Commonweaith to conduct research,
especially research of a technological or scientific nature.

Administrative Costs: Costs to administer the Research and Development Tax credits are borne by the
Department of Revenue. These costs are estimated to be nominal.

(Doliar Amounits in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 150 $ 150 $ 150 $ 150 $ 150 $ 150 .$ 150

Beneficiaries:  Approximately 300 companies performing qualified research and development in Pennsylvania
benefit from this tax expenditure.
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General Fund Tax Expenditures

KEYSTONE OPPORTUNITY ZONE

Authorization:  Act of October 6, 1998 (P.L. 702, No. 92).

Description: Economic activity in a defined geographic area of deteriorated property designated by the
Department of Community and Economic Development to be a keystone opportunity zone is
exempt from all local and certain state taxes for a maximum of twelve years beginning January 1,
1999. In addition to benefiting from a limited sales and use tax exemption, zone residents and
qualified businesses are exempt from the corporate net income, capital stock / foreign franchise
and personal income taxes. The tax expenditure is the value of all state taxes waived within the
zone.

Purpose: This program provides tax relief to economically distressed urban and rural communities in an
attempt to revive these areas.

Administrative Costs: Costs to administer the Keystone Opportunity Zone program are borne by the Department
of Revenue and the Department of Community and Economic Development. Estimated
costs for both departments total $0.5 million annually.

(Doltar Ameunts in Millions)

Estimates: 1998-99 1998-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 5.0 $ 100 $§ 100 $§ 100 $ 100 $ 100 $ 100

Beneficiaries: Qualified businesses and residents of the 12 Keystone Opportunity Zones designated within this
Commonwealth benefit from this tax expenditure.

COAL WASTE REMOVAL AND ULTRACLEAN FUELS TAX CREDIT

Authorization:  Act of May 12, 1999 (P.L. 26, No. 4).

Description: A tax credit is available for qualifying capital expenditures on facilities producing fuels from coal,
culm or silt. The credit can be used against sales and use tax, corporate net income tax, capital
stock / foreign franchise tax and employer withholding tax. The total cost of the credit is capped
at $18 million per year.

Purpose: This tax credit provides an incentive for taxpayers to develop facilities dedicated to the production
of synthetic fuels within this Commonwealth while removing coal waste from the environment.

Administrative Costs: Costs to administer the Coal Waste Removal and Ultraclean Fuels Tax credit are borne by
the Department of Revenue and are considered to be minimal.

{Daltar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
NA NA NA NA NA NA NA

Beneficiaries: A small number of corporate taxpayers are expected to benefit from this credit program.
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General Fund Tax Expenditures
CORPORATION TAXES

Administrative Costs: Costs to administer various tax expenditures associated with the corporate net income tax
and the capital stock / foreign franchise tax cannot be separately identified. Tax
expenditures are a significant factor associated with the need for more compliance audits
and increased complexity of such audits as well as legal rulings, pronouncements and
bulletins. Tax expenditures also contribute significantly to the tax appeals process.

{Dallar Amounts in Millions)

Estimates:  Corporate Net Income Tax and Capital Stock / Foreigh Franchise Tax

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 26 $ 27 $ 2.8 $ 29 3 3.0 $ 31 $ 3.2
Selective Business Taxes

1998-99 1989-00 2000-01 2001-02 2002-03 2003-04 2004-05
Nominal Nominal Nominal Nominal Nominal Nominal Nominal

CORPORATE NET INCOME TAX

Authorization:  Article IV of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The Pennsylvania corporate net income tax is imposed on domestic and foreign corporations for the privilege
of doing business, carrying on activities, having capital or property employed or used, or owning property in
Pennsylvania. Certain corporations are exempt from the tax.

The tax is based on federal taxable income before net operating loss deduction and special deductions (line
28 of page 1 of federal IRS form 1120) modified by additions and subtractions to arrive at Pennsylvania taxable
income. Taxes based on income and certain tax items are added back to federal taxable income. The tax rate is
9.99 percent for tax years 1995 and thereafter.

Any deductions, exemptions or types of special treatment which are reflected in line 28 on the IRS form 1120
not modified or adjusted by Pennsylvania statute are not included below.

DIVIDENDS PAID

Description: A public utility is allowed a deduction for dividends paid on non-participating cumulative preferred
stock issued before October 1, 1942,

Purpose: This special deduction is pursuant to IRC section 247 which retains the dividend deduction that
was in effect at the time of the change in the federal code in 1942. It provides tax relief to public
utilities and also benefits customers to the extent it is reflected in lower utility rates.

(Doliar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 03 $ 03 $ 03 $ 03 $ 03 $ 03 $ 03

Beneficiaries: A minimal number of public utilities benefit from this tax expenditure.
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General Fund Tax Expenditures

NET OPERATING LOSS CARRYFORWARD

Description: Corporations may deduct from current taxable income the net losses from previous years to
arrive at their tax liability.

Act 4 of 1999 increased the annual cap on deductions to $2,000,000 in each of the ten years
following the loss, effective January 1, 1999. Act 45 of 1998 increased the three year
carryforward period to ten years for tax years 1995 and thereafter. This act provided a phase-in
schedule of net loss deductions making the first ten-year carryforward avaitable in tax year 2005.
Suspended losses from 1988 through 1994 could be used variously against 1995 through 1997
tax years.

Purpose: This deduction reduces the tax burden for a period of time after an operating loss period thereby
aiding a corporation which has returned to economic viability as measured by taxable income.
This deduction encourages corporate investment in Pennsylvania.

{Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 156.7 $ 1655 $ 1750 $ 1791 $ 1832 $ 1853 $ 1898

Beneficiaries:  Approximately 37,000 businesses per year benefit from this tax expenditure.

TRIPLE-WEIGHTED SALES FACTOR

Description: Beginning in tax year 1995, corporations apportioned their net income using a three-factor
" formuta (payroll, property and sales) that double-weights the sales factor. The sales factor in the
numerator of the CNI apportionment formula was multiplied by two and the denominator was four.
Act 4 of 1999 provided for the sales factor to be triple-weighted beginning in tax year 1999. The
sales factor in the numerator is multiplied by three instead of two and the denominator is five.

Purpose: Corporations with a higher percentage of property and payroll invested in Pennsylvania
(compared to their percentage of sales in Pennsylvania) will have less taxable income
apportioned to the Commonwealth. Therefore, those corporations will have a reduced tax
burden. This encourages business investment in Pennsylvania in the form of property and

employment.
{Dollar Amounts in Millions)
Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

$ 570 $§ 77.2 § 845 $ 874 $ 1898 $ 915 5 940

Beneficiaries:  Approximately 6,000 corporations operating in Pennsylvania benefit from this tax expenditure.

L e )
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- General Fund Tax Expenditures

NONPROFIT CORPORATIONS

Description: Nonprofit corporations are exempt from the corporate net income tax. Act 7 of 1997 provided that
any nonprofit corporation or entity that is an exempt crganization as defined by section 501 of
Internal Revenue Code of 1986 (P.L. 99-514, 26 U.S.C.}) is exempt. Corporations organized as
nonprofit but not operating as a nonprofit are excluded from this exemption. Act 4 of 1999
provided that insurance and travel agency activities carried on by an auto club are subject to the
corporate net income tax. The same act restored exempt status to homeowners associations and
membership organizations. The estimates below are based on unrelated business income
taxable by the federal government.

Purpose: This exemption provides tax relief to nonprofit corporations including religious, charitable,
educational and scientific organizations which are perceived as providing social benefits.

{Dellar Amounts in Millions}

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 149 $ 166 $ 187 $ 2141 $ 237 $ 267 $ 300

Beneficiaries: Approximaté]y 900 nonprofit corporations operating in Pennsylvania with unrelated business
income benefit from this tax expenditure.

PENNSYLVANIA S CORPORATIONS

Description: Corporations that have a valid Pennsylvania S corporation election in effect for the taxable year
are exempt from the corporate net income tax. However, Pennsylvania S corporation
shareholders must include their distributive share of Pennsylvania S corporation income for
Pennsylvania personal income tax purposes. The tax expenditure is the difference between what
is paid by the shareholders under the personal income tax and what the corporations would have
paid under the corporate net income tax. Act 7 of 1997 provided conformity with the federal
Small Business Job Protection Act of 1996 by allowing an increase in the number of shareholders
from 35 to 75, effective January 1, 1997. Act 7 also permitted S corporations to have qualified
subsidiaries. The subsidiary can be either an S or a C corporation. Act 4 of 1999 eliminated the
25 percent passive income test and waived the five year waiting period with respect to
corporations whose S election was terminated for exceeding the passive income limitation.

Purpose: S corporations are often small, closely-held corperations and are helieved to be major job
creators. This exemption provides an incentive for their existence within the Commonwealth.

{Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 4041 $ 464.6 $ 508.7 $ 5378 $ 568.9 $ 587.0 $ 6327

Beneficiaries:  Approximately 100,000 sub-chapter ‘S’ corporations doing business in Pennsylvénia could benefit .
from this tax expenditure.
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| General Fund Tax Expenditures

u

LIMITED LIABILITY COMPANIES (LLCs)

Description: LLCs are hybrid business entities that combine the corporate characteristic of limited liability for
all owners (members) with the tax treatment of a partnership. LLCs that are not taxed as
corporations for federal purposes are exempt from the Pennsylvania corporate net income tax.
Act 45 of 1998 clarified that LLCs and business trusts classified by the Federal Government as
‘disregarded entities” are not subject to the Pennsylvania corporate net income tax. Owners of
the LLC must include their share of corporate income for Pennsylvania personal income tax
purposes. The tax expenditure is the difference between what is paid by the owners under the
personal income tax and what the LLCs would have paid under the corporate net income tax.

Purpose: LLCs are a preferred type of business entity for start-up companies. They combine the limited
liability of a corporation with the flexibility of a partnership. By taxing LLCs at the personal income
tax rate, Pennsylvania is a more attractive place for these new companies.

(Dollar Amounts in Mitlions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 249 $ 525 $ 796 $ 932 $ 1046 "% 1148 $ 1261

Beneficiaries:  Approximately 10,900 companies doing business in Pennsylvania benefit from this tax
expenditure.

COMMERCIAL PRINTERS

Description: The mere usage of commercial printer services in Pennsylvania by an out-of-state entity does not
create nexus for maintaining a place of business in Pennsylvania.

Purpose: The higher nexus standard ensures that Pennsylvania commercial printers will not lose business
due to a concern of the out-of-state customer that he may be subject to Pennsylvania taxation
only for such a printing contract.

(Dellar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 " 2004-05
NA NA NA NA NA NA NA

Beneficiaries: A minimal number of corporate taxpayers benefit from this tax expenditure.

FICATAX ON TIPS

Description: Eating and drinking establishments can claim a deduction from their Pennsylvania taxable income
equal to the amount of federal FICA (Federal Insurance Contributions Act) tax on employees’ tips.

Purpose: This deduction corrects for a change in federal law. In 1993, a credit was created in the Internal
Revenue Code. Taxpayers taking the credit may not also take a deduction for the amount of
FICA tax on employees’ tips. Pennsylvania does not permit the credit and instead allows this
additional deduction from federal taxable income.

(Dollar Amounts in Millions)

Estimates: 1998-99 19989-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 07 $ 07 $ 07 $ 07 $ 07 $ 07 $ o7

Beneficiaries:  Approximately 6,800 eating and drinking establishments couid benefit from this tax expenditure.

3
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CAPITAL STOCK / FOREIGN FRANCHISE TAX
Authorization:  Article VI of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The capital stock tax is a property tax imposed on every domestic corporation with capital stock, every joint-
stock association and limited partnership and every other company organized or incorporated in Pennsylvania.
The franchise tax is a privilege tax imposed on foreign corporations, joint-stock associations, limited partnerships
and other companies doing business and liable for taxation within Pennsylvania or having capital or property
employed or used in Pennsylvania. Certain corporations are exempt from these taxes, and some corporations
are afforded special treatment.

The capital stock / foreign franchise tax is based on capital stock value which is defined as one-half of the
sum of the average net income capitalized at the rate of 9.5 percent plus 75 percent of the net worth, less
$125,000. Beginning with the 1999 tax year the tax rate is 10.99 mills, with 0.25 mills designated to the
Hazardous Sites Cleanup Fund. The estimates in this analysis include only the 10.74 mills General Fund portion
of the tax. Act 4 of 1999 decreased the minimum tax from $300 to $200 for tax years beginning 1999 and
thereafter.

Various types of assets are exempt from tax. The valuation of capital stock is not affected by these
exemptions, but the exemptions are reflected in apportionment formulas used to compute the percentage of the
capital stock value base actually subject to tax.

NONPROFIT CORPORATIONS

Description: Nonprofit corporations are exempt from the capital stock / foreign franchise tax. Act 7 of 1997
' provided that any nonprofit corporation or entity that is an exempt aorganization as defined by
section 501 of Internal Revenue Code of 1986 (P.L. 99-514, 26 U.5.C.) is exempt. Act 4 of 1999
provided that insurance and travel agency activities carried on by an auto club are subject to the
capital stock / foreign franchise tax. The same act restored exempt stalus to homeowners
associations and membership crganizations. The estimates below are based on unrelated

business income taxable by the federal government.

Purpose: This exemption provides tax relief to nonprofit corporations including religious, charitable,
educational and scientific organizations which are perceived as providing social benefits.

(Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 172 $ 179 $ 198 $ 219 $ 242 $ 268 $ 296

Beneficiaries:  Approximately 2,100 nonprofit corporations benefit from this tax expenditure.
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General Fund Tax Expenditures

FAMILY FARM CORPORATIONS

Description: Family farm corporations are exempt from the capital stock / foreign franchise tax. A family farm
corporation is one which devotes at least 75 percent of its assets to agriculture and at least 75
percent of its stock is owned by members of the same family.

Act 45 of 1998 specifically defined LLCs and business trusts to be corporations for capital stock /
foreign franchise tax purposes. As a result, LLCs and business trusts are eligible for the family
. farm exemption, if appropriate.

Purpose: This exemption provides tax relief to family farm corporations thereby recognizing the importance
of family-owned farms.

{Doltar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 24 $ 241 5 21 $ 24 $ 21 $ 21 $ 24

Beneficiaries: Approximately 425 family farm corporations operating in Pennsylvania benefit from this tax
expenditure.

ASSETS USED IN MANUFACTURING, PROCESSING, AND RESEARCH AND DEVELOPMENT

Description: Corporations (except those which enjoy the right of eminent domain, i.e., utilities) organized for
manufacturing, processing, or research or development purposes may claim an exemption for
capitai stock invested in such activities within Pennsylvania. Pollution control assets are included
for these corporations. This exemption is reflected in computing the percentage of the capital
stock value actually subject to tax and applies to both single-factor and three-factor
apportionment.

Act B3 of 1999 modified the manufacturing exemption by disallowing the exemption provided for
manufacturing, processing, research or development activities from the numerator of the sales
factor and expanding the exemption by excluding property and payroll attributable to
manufacturing, processing, research or development activities outside of the Commonwealth
from the numerator cf the property and payroll factors.

Purpose: This exemption encourages investment in manufacturing, processing, and research and
development activities which improves the Commonwealth's economic position.

{Dcllar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 5688 $ 5778 $ 586.3 $ 589.9 $ 5918 $ 5948 $ 600.3

Beneficiaries:  Approximately 8,000 corporations operating in Pennsylvania benefit from this tax expenditure.
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APPORTIONMENT FORMULA OPTIONS

Description: Corporations that have multistate operations have the option of using either a single-factor or a
three-factor formula to compute the portion of the capital stock value that is subject to tax. The
single-factor formula is based on the ratio of the book value of taxable assets to book value of
total assets. The three-factor formula is based on property, payroll, and sales within and without
Pennsylvania. Historically, only domestic corporations were permitted to choose the single-factor
apportionment method until the Pennsylvania Supreme Court ruled that foreign corporations must
be allowed the same option. These estimates measure the difference between the tax on capital
stock value apportioned using three-factor apportionment for those corporations choosing the
single-factor method and able to use the three-factor method.

Purpose: This option provides tax relief to those corporations with considerable tangible investment in the
Commaonwealth and thereby encourages corporate investment in Pennsylvania.

{Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 440 $ 401 $ 423 $ 438 $ 455 $ 474 $ 488

Beneficiaries: Approximately 8,000 corporations doing business in Pennsylvania benefit from this tax
expenditure.

POLLUTION CONTROL DEVICES

Description: Equipment, machinery, facilities and other tangible property used during the tax year within
Pennsylvania for water or air pollution control or abatement devices utilized for the benefit of the
general public are exempt from the capital stock / foreign franchise tax. This exemption is
reflected as an exclusion from the numerator of the single asset apportionment fraction or the
numerator of the property factor when the three-factor apportionment formula is used. However,
for manufacturing, processing, or research and development corporations these assets are
included as exempt equipment and shown in the expenditure for assets used in manufacturing,
processing, and research and development.

Purpose: This exemption provides tax relief to corporations required to install pollution control devices and
encourages investment in pollution control assets.

{Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 355 $ 365 $ 38.0 $ 388 $ 391 $ 392 $ 394

Beneficiaries: Approximately 15 companies doing business in Pennsylvania benefit from this tax expenditure.
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DEDUCTION FROM THE FIXED FORMULA

Description: For tax years beginning in 1997 and thereafter, corporations may deduct $125,000 from the
capital stock value which is then subject to apportionment to determine the taxable base. The
valuation deduction was $100,000 for tax years 1995 and 1996.

Purpose: This exemption provides a tax-free portion of capital stock value for corporations, particularly
beneficial to new businesses realizing little or no profits during their early years.

(Dollar Amounts in Millions)

Esfimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 652 $ 653 $ 661 $ 669 $ 678 $ 688 $ 698

Beneficiaries: Approximately 88,000 corporations doing business in Pennsylvania benefit from this tax
expenditure.

HOLDING COMPANIES

Description: Holding companies may elect, in lieu of a standard apportionment formula, a special
apportionment formula which computes the taxable portion of capital stock value by taking 10
percent of the total capital stock value. The single-factor apportionment formula was used as the
standard apportionment formula in the estimating process. Holding companies are corporations
(1) which derive at least 90 percent of their income from stock or securities and the rendering of
administrative or management services to subsidiary corporations and (2) whose assets are at
least 60 percent comprised of securities or indebtedness of subsidiary corporations. Act 45 of
1998 clarified that ilimited liability companies and business trusts are eligible to receive holding
company tax treatment.

Purpose: This special treatment is intended to provide tax relief to those holding companies with
considerable intangible assets that otherwise are not exempt under the single assets
apportionment fraction.

(Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 394 $ 396 $ 410 $ 429 $ 449 $ 469 $ 491

Beneficiaries: Approximately 300 companies doing business in Pennsylvania benefit from this tax expenditure.
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General Fund Tax Expenditures -

REGULATED INVESTMENT COMPANIES/REAL ESTATE INVESTMENT TRUSTS

Description: Regulated investment companies are subject to special valuation for capital stock / foreign
franchise tax purposes. Their tax is computed by adding the net asset vaiue multiplied by $75 and
divided by one million to the apportioned undistributed personal income multiplied by the personal
income tax rate. Undistributed taxable personal income is apportioned to Pennsylvania by a
fraction, the numerator of which is all income distributed during the taxable year to resident
shareholders and the denominator of which is all income distributed to all shareholders.

There is a potential revenue loss from regulated investment companies and real estate
investment trusts (REITS) organized as business trusts. These entities are not subject to capital
stock / foreign franchise tax. No cost estimate is available; therefore, the estimates below reflect
the special valuation for capital stock / foreign franchise tax for regulated investment companies
only.

Purpose: Regulated investment companies are corporations which derive at least 90 percent of their
income from dividends, interest, and gains on disposition of stock and securities. This special
treatment provides tax relief to these companies thereby allowing them to earn higher rates of
return on their investments which, in turn, are passed on to their shareholders. The higher
earnings rates may result in higher investment in the economy which is channeled through these

companies.
{Dollar Amounts in Millions)
Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 465 $ 432 $ 413 $ 434 $ 464 $ 479 $ 493

Beneficiaries:  Approximately 140 companies doing business in Pennsylvania benefit from this tax expenditure.

COMMERCIAL PRINTERS

Description: The mere usage of commercial printer services in Pennsylvania by an out-of-state entity does not
create nexus for maintaining a place of business in Pennsylvania.

Purpose: The higher nexus standard ensures that Pennsylvania commercial printers will not lose business
due to a concern of the out-of-state customer that he may be subject to Pennsylvania taxation
only for such a printing contract.

{Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
NA NA NA NA NA NA NA

Beneficiaries: A minimal number of corporate taxpayers benefit from this tax expenditure.

h
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N

LIMITED LIABLILITY AND RESTRICTED PROFESSIONAL COMPANIES

Description: Limited Liability Companies (LLCs) and Restricted Professional Companies (RPCs) are hybrid
business entities that combine the corporate characteristic of limited liability for all owners
(members) with the tax treatment of a partnership. Act 124 of 1998 provided that a bank or
banking organization may organize as an LLC for the sole purpose of marketing and selling title
insurance. Also an insurance agency may be organized as an LLC.

RPCs are limited liability companies performing restricted professional services. Restricted
professional services include chiropractic, dentistry, law, medicine and surgery, optometry,
osteopathic medicine, podiatry medicine, public accounting, psycheclogy and veterinary medicine.
These types of business entities give members the protection of limited liability for the neglect of
another member. RPCs are exempt from the capital stock / foreign franchise tax. However, an
annual fee of $330 per resident member is imposed under the Associations Code, $25 of which is
credited to the Corporation Bureau’s restricted account.

LLCs generally are subject to the tax. For the fixed formula valuation, the net worth of an LLC is
defined as an entity's assets minus its liabilities as of the close of the tax year. The average net
income of an LLC classified as a partnership for federal income tax purposes is calculated by
allowing a reduction in the income or loss in any given year for distributions to materially
participating members. Act 45 of 1998 clarified that LLCs may utilize the single taxable asset
apportionment fraction.

Purpose: LLCs are a preferred type of business entity for start-up companies. They combine the limited
liability of a corporation with the flexibility of a partnership. By taxing LLCs at the personal income
tax rate, Pennsylvania is a more attractive place for these new companies.

{Dollar Amounts in Millions}

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
NA NA NA NA NA NA NA

Beneficiaries: Approximately 10,900 companies doing business in Pennsylvania benefit from this tax
expenditure.

EXEMPTION FOR STUDENT LOAN ASSETS

Description: Act 45 of 1998 provided that student lcan related assets owned or held by a trust or other entity
formed for the securitization of student loans are exempt from capital stock / foreign franchise tax.
This provision is effective for tax years beginning on or after January 1, 1998.

Purpose: This program exempts student loan related assets held by loan securitization trusts from the
capital stock / foreign franchise tax to conform with the Commonwealth public policy in promoting
higher education.

{Dollar Amounts in Miilions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
Nominal Nominal Nominal Nominal Nominal Nominal Nominal

Beneficiaries: A minimal number of business trusts and other entities formed for the securitization of student
loan assets are the beneficiaries of this tax expenditure.
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UTILITY GROSS RECEIPTS TAX

Authorization.  Article X! of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The gross receipts tax is imposed on the following companies conducting business in Pennsylvania: pipeline,
conduit, steamboat, canal, slack water navigation and transportation companies; freight or oil transporters;
telephone and telegraph companies; express service, palace car or sleeping car companies; and electric light,
water power and hydroelectric energy companies. Municipalities are entitled to exermnptions,

A tax is levied at 50 mills on gross receipts from passengers, baggage, freight and oil transported within the
state; telephone and telegraph messages transmitted within the state; and at 44 mills on sales of electric energy.
The 44 mill tax rate on sales of electric energy is subject to change based on the revenue neutral reconciliation
(RNR) tax rate calculated annuaily pursuant to Act 138 of 1996, which governs the restructuring of the electric
utility industry in Pennsylvania. The sale of natural gas was subject to the gross receipts tax before Act 4 of 1999
repealed these provisions, effective January 1, 2000.

MUNICIPALLY-OWNED PUBLIC UTILITIES

Description: Gross receipts of public utilities owned or operated by a municipality are exempt from tax to the
extent the gross receipts are derived from business done inside the limits of the municipality.

Purpose: This tax relief encourages municipalities to develop and invest in public utility services and
supplemental energy sources including cogeneration facilities. It also benefits residents to the
extent the tax retief is reflected through lower utility rates.

{Deliar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$§ 270 $ 8641 & 44 $ 43 $§ 42 $ 43 $ 44

Beneficiaries: The 33 municipally-owned utilities operating in the Commonwealth benefit from this tax
expenditure.

NUCLEAR GENERATING FACILITY DAMAGE

Description: Gross receipts derived from the sale of electricity by an electric light company which are
attributable to the recovery of purchased energy costs, clean-up costs, and investment write-off
costs due to damage to a nuclear generating facility are exempt from tax.

Purpose: This tax relief alleviates the financial hardship faced by the public utility as a result of damage
caused by an accident or natural disaster. It also benefits consumers to the extent the tax relief is
reflected in lower utility rates.

{Dollar Amounts in Millions)

Estimates:  1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
NA NA NA NA NA NA NA

Beneficiaries: 35 electric suppliers could potentially benefit from this tax expenditure.

“
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ELECTRIC COOPERATIVES

Description: Gross receipts of electric cooperatives are exempt from the tax.

Purpose. These. cooperatives are nonprofit corporations organized to engage in rural electrification and are
perceived to provide public benefit. This exemption permits this service to be rendered at a
reduced cost to the rate payers,

(Dollar Amounts in Mitlions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 81 § 95 $ 103 $ 108 3 1086 $ 108 5 1.2

Beneficiaries: The 13 cooperatives in the Commonwealth benefit from this tax expenditure.

UTILITY REALTY TAX
Authorization: Article XI-A of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The public utility realty tax (PURTA) is imposed on public utilities furnishing services under the jurisdiction of
the Pennsylvania Public Utility Commission or a regulatory body of another state or the United States.

Act 4 of 1999 fundamentally overhauled PURTA for tax year 1998 and thereafter. The tax rate is annually
calculated by the Department of Revenue in order to raise an amount of tax revenue equal to the realty tax
equivalent (with an additional 7.6 mills for the Public Transportation Assistance Fund). Beginning with PURTA tax
year 1998, utilities are taxed on the basis of the property's fair market value, which is the local assessed value
adjusted by the common level ratio. After December 31, 1999, assets used in the generation of electricity are
excluded from the PURTA tax base and the realty tax equivalent. The estimates in this portion of the analysis
include only the variable tax. The 7.6 mill portion of the tax is shown under the Public Transportation Assistance
Fund. The Commonwealth imposes this tax on public utility realty in lieu of local real estate taxes and distributes
revenue to local taxing authorities based on the realty tax equivalent.

PROPERTY SUBJECT TO LOCAL TAXATION

Description: Property subject to local real estate taxation under any law in effect an April 23, 1968, is excluded
from the PURTA base.

Purpose: The Constitution of Pennsylvania was amended April 23, 1968, to provide for state taxation of
public utility realty property; however, any law in effect which subjected real property of a public
utility to local real estate taxation was left in full force. This provision prevents the double taxation
of such property.

(Doltar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 38 $ 21 g 22 $ 23 $ 24 $ 2.6 L 27

Beneficiaries: The 463 public utilities could benefit from this tax expenditure.
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EASEMENTS

Description: Easements or similar interests are excluded from the PURTA base. An easement is an interest in
land owned by another entity which entitles the public utility company to limited use related to the
provision of utility service, ‘

Purpose: PURTA is intended as a tax on real property, and not as a tax on property such as these rights.

{Dcllar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 33 $§ 19 & 20 $ 21 $ 22 $ 23 $ 24

Beneficiaries: The 463 public utilities could benefit from this tax expenditure.

RAILROAD RIGHTS-OF-WAY

Description: Railroad rights-of-way and superstructufes thereon are excluded fram the PURTA base. Railroad
rights-of-way are limited ownership of land to be used exclusively for the provision of rail
transportation service.

Purpose: PURTA is intended as a tax on real property, and not as a tax on property such as these rights.
This tax relief may encourage the development of our railroad network which benefits the
economy.

{Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 78 $ 44 $ 45 $ 48 $§ 50 $ 53 ¥ 55

Beneficiaries: The 58 railroad public utilities could benefit from this tax expenditure.

SEWAGE SERVICES

Description: Public utilities furnishing sewage services are exempt from tax.

Purpose: This provides tax relief to companies that are in the business of sewage treatment and
encourages investment in sewage treatment facilities that provide public environmental benefits.
It also benefits consumers to the extent the tax relief is reflected in lower utility rates.

{Dollar Ameounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 68 $ 389 $§ 40 $ 42 $ 44 $ 46 $§ 49

Beneficiaries:  The 93 public utilities that provide sewage services benefit from this tax expenditure.

L
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MUNICIPALITIES

'Description: Municipalities or municipal authorities furnishing electric, natural gas, telephone or water public
utility services are exempt from tax.

Purpose: The realty used for municipally-furnished utility services is public property used for public
purpeses. Moreover, taxing such property would resuit in the municipal government funding the
realty tax equivalent distributed to local taxing authorities.

{Dollar Amounts in Millions)

Estimates: 1998-89 1809-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 42 $ 24 $ 25 $ 28 $ 27 $ 28 $ 30

Beneficiaries: The 539 municipal authorities and the 33 municipal public utilities benefit from this tax
expenditure.

ELECTRIC GENERATION FACILITIES

Description:  After December 31, 1999, land and improvements indispensable to the generation of electricity
become subject to local real estate tax and are excluded from the PURTA tax base and the reaity
tax equivalent.

Purpose: Electric generation facilities are removed from the PURTA tax base when electric generation is no
longer regulated as a public utility function. The electric competition statute changed the
definition of public utility, and generation facilities can be owned by unregulated entities. This
exemption allows a level playing field for participants in electricity supply.

(Dollar Amounts in Millicns)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

NA $ 167 $ 17.2 $ 1841 $ 190 $ 199 3 209

Beneficiaries: The 23 electric utilities owning generating assets in Pennsylvania benefit from this tax
expenditure.
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INSURANCE PREMIUMS TAX

Authorization:  Article IX of the Tax Reform Code of 1971 (P.L. 8, No. 2), as amended.

The insurance premiums tax is imposed on domestic and foreign insurance companies that transact business
in Pennsylvania. Certain types of insurance companies are exempt from the tax.

The tax is levied on gross premiums received from business done within Pennsylvania during each calendar
year. A retaliatory tax is also imposed on taxable insurance companies incorporated in other states that impose a
higher burden on Pennsylvania companies doing business there.

The basic tax rate is 2 percent of gross premiums plus any retaliatory tax. A 3 percent rate is imposed on
insurance premiums for policies written with unlicensed insurers by a surplus lines agent. Marine insurance
companies are subject to a 5 percent tax on their underwriting profits in lieu of the insurance premiums tax.

The estimates in this analysis include the full amount of revenues and the retaliatory charges that would be
received from affected insurance companies.

MUTUAL BENEFICIAL ASSOCIATIONS

Description: Purely mutual beneficial associations, whose funds benefit members, families or heirs and are
made up entirely of member contributions and accumulated interest, are exempt from the
insurance premiums tax. For purpose of this tax expenditure, these associations are treated as
life insurance companies.

Purpose: Mutual beneficial associations are charitable and benevolent organizations that provide life,
accident and health benefits for their members. The exemption indirectly benefits subscribers to
the extent that it is reflected in reduced premiums.

(Dollar Ameunts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
5 73 $ 712 $ 78 $§ 82 $ 84 $ 88 $ 82

Beneficiaries: The 76 mutual beneficial associations doing business in Pennsylvania benefit from this tax
expenditure.

NONPROFIT HOSPITAL AND MEDICAL CARE SERVICE ORGANIZATIONS

Description: Companies organized under the Nonprofit Hospital Plan Act (Act of June 21, 1937, P.L. 1948, No.
378) and the Nonprofit Medical, Osteopathic, Dental and Podiatry Service Corporation Act (Act of
June 27, 1938, P.L. 1125, No. 399) are exempt from the insurance premiums tax. Those exempt
include, for example, Capital Blue Cross, Hospital Service Association of Northeastern
Pennsylvania, Good Vision Plan, inc., Medical Service Association of Pennsylvania (Blue Shield),
Pennsyivania Dental Service Corp., and Vision Service Plan of Pennsylvania.

Purpose: These companies are deemed to be charitable and benevolent institutions that provide hospital
andfor medical care to their subscribers. The exemption provides indirect tax relief to subscribers
to the extent that it is reflected in lower premiums.

{Dollar Amounts in Millions}

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 157.8 $ 1791 $ 196.2 $ 2096 $ 2234 $ 236.0 $ 2494

Beneficiaries:  The 17 nonprofit hospital and medical care service organizations doing business in Pennsylvania
benefit from this tax expenditure.

e ——————— .
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EXTRAORDINARY MEDICAL BENEFIT

Description: An exemption is allowed for premiums collected by automobile insurance companies for optional
extraordinary medical benefit coverage from $100,000 to $1,100,000. This exemption applies
only to premiums collected in assaciation with policies written after June 1, 1989,

Purpose: This exemption benefits private insurance companies that are required to provide the
extraordinary medical coverage as a result of the repeal of Pennsylvania’s Catastrophic Loss
Trust Fund. This exemption also indirectly benefits subscribers to the extent that it is reflected in
reduced premiums.

{Dollar Amounts in Miltions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 03 $ 03  $ 04 $ 04 $ 04 $ 04 $ 05

Beneficiaries: The 462 automobile insurance companies doing business in Pennsylvania may benefit from this
tax expenditure.

LIFE AND HEALTH INSURANCE GUARANTY ASSOCIATION CREDIT

Description: A tax credit is available to companies that are members of the Life and Health Insurance
Guaranty Association. These companies may offset a proportionate part of assessment
payments made to the association against the insurance premiums tax. The credit is for the
portion of the assessment that is unrecoverable through premiums and must be taken over five
years.

Purpose: The Life and Health Insurance Guaranty Association protects policyholders and claimants by
providing for the payment of benefits and the continuation of coverage under life, health and
accident, and annuity policies under certain circumstances. Members are assessed to provide
funds to carry out the purpose of the association. This credit provides relief to member
companies by allowing them to recoup a portion of their assessment payments in the form of tax
credits. This credit also provides indirect relief to subscribers to the extent that lower premium
rates are maintained.

{Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$§ 325 $ 313 $ 203 $ 78 § 111 § 144 $ 135

Beneficiaries: The 573 life, accident and health insurance companies doing business in Pennsylvania may
benefit from this tax expenditure.

BANK AND TRUST COMPANY SHARES TAX
Authorization:  Article VIl of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The bank and trust company shares tax is imposed on every bank and trust company having capital stock
and doing business in Pennsylvania, _

This tax is imposed annually on the value of shares as of January 1. The value of shares is a six-year
average calculated by dividing the total number of shares into the average of each of the previous six years’
quarterly average value of shares adjusted to exclude the value of United States obligations. The tax rate on the
dollar value of each taxable share of stock is 1.25 percent.

The bank and trust company shares tax contains no expenditures as defined for this tax expenditure analysis,
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MUTUAL THRIFT INSTITUTIONS TAX
Authorization:  Article XV of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The mutual thrift institutions tax is imposed on the net income of savings institutions, savings banks without
capital stock, savings and loan associations, and building and loan associations conducting business in
Pennsylvania.

The tax is based on net income determined in accordance with generally accepted accounting principals with
the following major exceptions. income earned from United States obligations or Pennsylvania state and local
obligations is excluded; the interest expense associated with tax exempt interest income is disallowed as a
deduction; and net operating losses from previous years may be carried forward for a maximum of three years.
Taxable net income is apportioned to Pennsylvania by a three-factor formula comprised of payroll, receipts and
deposits.

The current tax rate is 11.5 percent.

NET OPERATING LOSS CARRYFORWARD

Description: Thrift institutions may deduct from current taxable income the net losses from previous taxable
years. A net loss for a taxable year may be carried over three years and must be carried to the
earliest aliowable tax year. There is no carryback of losses to prior years.

" Purpose: This deduction reduces the tax burden for a period of time after an operating loss period thereby
aiding the thrift institution after it has attained economic ‘health as measured by its taxable
income.

{Dollar Amounts in Miltions}

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 25 5 27 $ 27 £ 28 $ 29 $ 341 $ 32

Beneficiaries: The 223 mutual thrift companies could benefit from this tax expenditure.

CREDIT UNIONS

Description: Credit unions are exempt from taxation. The tax expenditure is determined by applying the
appropriate mutual thrift institutions tax rate to their net earnings.

Purpose: Credit unions are cooperative associations incorporated to promote thrift and to provide a source
of credit for their members. This program provides tax relief to credit unions as well as their
members to the extent that it is reflected in higher rates earned on savings and lower rates
charged for loans.

(Doliar Amounts in Millicns)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 131 $ 142 $ 155 $ 169 $§ 184 $ 200 $ 218

Beneficiaries: The 825 state and federal credit unions operating in Pennsylvania benefit from this tax
expenditure.
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SALES AND USE TAX

Authorization:  Article |l of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Administrative Costs: Costs incurred to administer the multiple tax expenditures associated with the sales and
use tax can not be separately identified. Tax expenditures are a significant factor
associated with the need for more and the increased complexity of compliance audits.
These audits contribute significantly to the volume of appeals processed by the
Department of Revenue.

(Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 108 $ 110 $ 112 $ 113 $ 115 § 17 $§ 118

Beneficiaries: Information provided under the sales and use tax "Beneficiaries” heading represent an actual or
estimated number and description of Pennsylvania residents, households or businesses
benefiting from that specific tax expenditure. An unreported number of non-Pennsylvania entities
may also benefit from the tax expenditure.

¢

GENERAL/PERSONAL EXPENDITURES

FOOD

Description: Food and beverages intended for human consumption purchased from a bakery, pastry shop,
donut shop, delicatessen, grocery store, supermarket, farmer's market, convenience store or
vending machine are exempt from taxation. Exceptions are the sale of meals, sandwiches, food
from salad bars, hand-dipped or hand-served iced based products including ice cream and
yogurt, hot soup, hot pizza and other hot food items, brewed coffee and hot beverages. The
exemption does not apply to soft drinks, alcoholic beverages or food purchased from an
establishment from which ready-to-eat food and beverages are sold.

Purpose: Food is considered to be a basic necessity of life. Additionally, this provision reduces the
regressive nature of the tax and eases the tax burden on families who use a disproportionate
share of income on these products.

{Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$1,032.9 $1,070.9 $1,098.1 $1,134.2 $1,178.3 $1,2135 $1,247.2

Beneficiaries:  Virtually all 4.7 million households benefit from this tax expenditure.
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CANDY AND GUM

Ay

Description:  The sale at retail or use of candy and gum, regardiess of where sold, is exempt from taxation.

Purpose: Candy and gum are considered to be food. Exempting candy and gum regardless of where sold
provides for uniformity in the taxation of these items.

{Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 389 $ 404 $ 414 $ 428 $ 444 $ 458 $ 470

Beneficiaries: NA

PERSONAL HYGIENE PRODUCTS

Description: The purchase at retail or use of disposable diapers, incontinence products, toilet paper, feminine
hygiene products, tocthpaste, toothbrushes or dental floss are exempt from taxation.

Purpose: These products are considered essential for maintaining a basic standard of life.
(Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 393 $ 415 $ 429 $§ 446 $ 465 $ 484 $ 503

Beneficiaries: Virtually all 4.7 million households benefit from this tax expenditure.

NEWSPAPERS

Description; The purchase or use of newspapers or publications containing information of general interest and
reports of current events which qualify as a “newspaper of general circulation qualified to carry a
legal advertisement,” not including magazines, is exempt from taxation.

Purpose: The purpose of this tax exemption is to encourage the citizenry to be well informed.

(Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 2861 $ 270 $ 278 $ 287 $ 298 $ 3086 $ 3186

Beneficiaries: NA
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MAGAZINES

Description: The purchase at retail or use of subscriptions for magazines is exempt from taxation, A
‘magazine” is a periodical published at regular intervals not exceeding three months and
circulated among the general public. The exclusion includes any printed advertising material
circulated with the periodical. This tax expenditure became effective July 1, 1994, under Act 48

of 1994,
Purpose: The purpose of this tax exemption is to encourage the citizenry to be well informed.
(Dollar Amounts in Millions)
Estimates:  1998-99 1999-00 ' 2000-01 2001-02 2002-03 2003-04 2004-05
$ 128 $ 131 m $ 144 $ 150 $ 157 m

Beneficiaries:  Approximately 3.2 million households benefit from this tax expenditure.

CLOTHING AND FOOTWEAR .

Description: The purchase at retail or use of wearing apparel, footwear and other articles of clothing worn on
the human body is exempt from taxation. Accessories, ornamental wear, formal day or evening
apparel, furs and sporting goods are taxable. )

Purpose: Clothing and footwear are considered essential for maintaining a basic standard of life. This
provision reduces the regressive nature of the tax and eases the tax burden on families who use
a disproportionate share of income purchasing these products. )

(Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 860.3 $ 9153 $ 955.1 $ 993.9 $1,028.0 $1,063.2 $1,103.9

Beneficiaries:  Virtually all 4.7 million households benefit from this tax expenditure.

AMUSEMENT DEVICES
Description: Expenditures to play amusement devices are not rentals and therefore not taxable. Examples of
" such devices are flipper games, video games, pool tables, soccer tables, arcade games and
kiddy rides.
Purpose: These expenditures are considered to be payments for nontaxable services.
{Dollar Ameounts in Millions)
Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 205 $ 213 $ 221 $ 230 $ 239 $ 248 $ 258

Beneficiaries:  Approximately 1.8 million persons may benefit from this tax expenditure.

__“
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PRESCRIPTION DRUGS AND ORTHOPEDIC EQUIPMENT

Description: The purchase at retail or use of prescription drugs and orthopedic equipment is exempt from
taxation. Such equipment includes crutches, wheelchairs, false teeth and dental materials,
eyeglasses, artificial limbs and eyes, hearing devices, braces and supports. Also included are
devices to alleviate a physical incapacity such as a hospital bed or dialysis machine.

Purpose: Prescription drugs and orthopedic equipment are considered essential for maintaining life. This
provision reduces the regressive nature of the tax and eases the tax burden on families who must
spend a disproportionate share of income on these products.

(Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 2739 $ 2887 $ 306.1 $ 32541 $ 3444 $ 3645 $ 33868

Beneficiaries: NA

NON-PRESCRIPTION DRUGS

Description: The purchase at retail or use of non-prescription drugs such as antiseptics, aspirin, milk of
magnesia, castor oil, cold capsules, eye washes and vitamins is exempt from taxation.

Purpose: Non-prescription drugs are considered essential for maintaining a basic standard of life. This
provision reduces the regressive nature of the tax and eases the tax burden on families who use
a disproportionate share of income on these products.

(Dollar Amounts in Millicns)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 942 $ 993 $ 1052 $ 111.8 $ 1184 $ 1254 $ 133.0

Beneficiaries: Virtually all 4.7 million households benefit from this tax expenditure.

LIQUOR OR MALT BEVERAGE PURCHASED FROM RETAIL DISPENSER

Description: Alcoholic beverages purchased in a drinking place or bar are exempt from taxation. Purchases
from a state liquor store or a beer distributor are taxed, despite the wholesale nature of a portion
of these sales. The estimates represent the difference in the tax that would be collected at the
retail level and the tax presently collected on the bulk sale.

Purpose: Taxing container sales rather than per drink sales reduces overall administrative and reporting
burdens for vendors and audit efforts by the Department of Revenue.

{Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 1398 $ 1455 $ 1498 $ 155.0 $ 1615 $ 166.7 $ 1719

Beneficiaries: Approximately 6.0 million people benefit from this tax expenditure.

(R
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CHARGES FOR RETURNABLE CONTAINERS

Description: Separately stated deposit charges for returnable containers are excluded from the purchase price
and are exempt from taxation.

- Purpose: Deposit charges usually represent security in the event a container is not returned. For this
reason, a true exchange of property is not considered to have occurred.

(Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 90 $ 94 $ 10.0 $ 105 5 114 $ 118 $ 125

Beneficiaries: Approximately 213,200 non-residential establishments and an unknown nurnber of households
may benefit from this tax expenditure.

WRAPPING AND PACKING SUPPLIES

Description: The purchase or use of wrapping paper, twine, bags, cartons, tape, rope, labels, nonreturnable
containers and all other wrapping supplies which are incidental to the delivery of personal
property is exempt from taxation. This exclusion applies to retailers only. A separately stated
charge for wrapping or packaging is taxable.

Purpose: Exemption of these items prevents double taxation since the cost of wrapping supplies, as a final
input of the product, is included in the price charged by the retailer.

(Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
NA NA NA NA NA NA NA

Beneficiaries:  Approximately 72,500 retailers benefit from this tax expenditure,

CASKETS AND BURIAL VAULTS

Description: The purchase or use of caskets, burial vaults, markers and tombstones to be used for human
remains and graves is exempt from taxation.

Purpose: These items are considered to be the final basic necessity of life. Additionally, this exemption
reduces the regressive nature of the tax and eases the burden on low-income families.

(Dollar Ameunts in Millions}

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 235 $ 250 $ 264 $ 277 $ 289 $ 302 $§ 315

Beneficiaries:  Approximately 116,500 households benefit from this tax expenditure annually.

m
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FLAGS

Description: The purchase or use of Pennsylvania and United States flags is exempt from taxation.

Purpose: The exemption of flags may be based on the perception that governmental support of national
and state symbols is a worthy public policy cbjective.

{Dellar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 1.2 5 1.2 $ 1.3 $ 13 $ 13 $ 14 $ 14

Beneficiaries: Approximately 2.3 million households and numerous businesses and organizations benefit from
this tax expenditure.

TEXTBOOKS

Description: The purchase or use of textbooks for use in schools, colleges and universities is exempt from
taxation. The purchase must be on behaif of or through schools recognized by the Department of
Education as institutions of learning.

Purpose: The education of the Commonwealth's citizenry is a majer policy objective of state government.
This exemption helps to reduce the.overall cost of obtaining an education.

{Dollar Amounts in Millions}

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 203 $ 212 $ 222 $ 233 $ 244 $ 2556 $ 267

Beneficiaries:  Approximately 580,000 college students, 501 public school districts and 2,500 private schools
benefit from this tax expenditure.

- CATALOGS AND DIRECT MAIL ADVERTISING

Description: The purchase or use of a mail order catalog or direct mail advertising literature and materials is
exempt from taxation. Effective July 1, 1998, this exemption was extended to the purchase or
use of electoral literature or material and certain mailing lists.

Purpose; The purchase of these items may be perceived as an information service because the tangible
nature of the document is incidental to the information being provided.

(Dollar Amounts in Millions}

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$§ 512 $ 544 $ 579 $ 615 $ 654 $ 695 $ 739

Beneficiaries: NA

#
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FOOD STAMP PURCHASES

Description: The purchase at retail or use of tangible personal property in accordance with the federal Food
Stamp Act of 1977 is exempt from taxation. Primarily, exempt items are soft drinks, certain drink
mixes, vegetable and fruit seeds and plants, and certain prepared cold foods.

Purpose: This provision is mandated by federal law for continued state participation in the federally funded
food stamp program,

{Dollar Amounts in Millions)

Estirnates: 1998-99 t1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 24 F 21 $§ 20 $ 1.9 3 1.8 & 1.7 % 1.6

Beneficiaries:  Approximately 295,000 households benefit from this tax expenditure.

GRATUITIES

Description: Any amount paid, in excess of charges and tax, for service relating to the purchase of food or
beverages or hotel or motel accommodations is an exempt gratuity.

Purpose: Gratuities or tips are not included in the cost of the meal or accommodation acquired by the
purchaser but are considered costs of accompanying non-taxable services.

{Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 372 $ 385 $ 398 $ 411 $ 425 § 440 $ 455

Beneficiaries:  Approximately 3.9 million households and an unknown number of businesses benefit from this tax
expenditure.

FUELS AND UTILITIES

COAL

Description: The purchase or use of coal is exempt from taxation.

Purpose: This exemption provides special tax treatment of coal versus alternative energy forms. Other
major energy sources are exempt only when used directly by the purchaser for his own
residential use. Encouragement of coal consumption may have been perceived as providing or
preserving employment when mining was a major employer within the Commonwealth.

(Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-1 . 2001-02 2002-03 2003-04 2004-05
$ 1216 $ 116.8 $ 1122 $ 1078 $ 1035 $ 994 $§ 955

Beneficiaries:  Approximately 220,000 households and 12,200 non-residential establishments benefit from this
tax expenditure. .

e
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FIREWOOD

Description: The purchase or use of firewood cut into lengths for burning and used as fuel for cooking or for
heating water or residential dwellings is exempt from taxation.

Purpose: Alternative energy sources such as heating oil, natural gas, coal and electricity are exempt when
used for residential purposes. The extension of this exemption to firewood provides consistency
among all major energy sources.

{Dollar Amounts in Millions)
Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 0.4 $ 04 $ 04 $ 0.3 $ 03 $ 0.3 $ 0.3

Beneficiaries:

RESIDENTIAL UTILITIES

Description:

Purpose:

Estimates:

Beneficiaries:

Approximately 700,000 households, which use firewood as their primary heat source, benefit from
this tax expenditure. Also, there are over 1.6 million households with usable fireplaces which
may benefit from this tax expenditure.

- As defined by law, “tangible personal property” specifies taxable items. Specifically omitted from
this definition are electricity, steam, natural, manufactured and bottled gas and fuel oil, basic local
telecommunications service when purchased directly by the user solely for his residential use and
charges for coin-operated telephone calls. Court decisions have expanded the electricity
exemption to include purchases for residential use, through an agent, where there is no
commercial interest.

Residential utilities are considered essential for maintaining a basic standard of life. Additionally,
this provision reduces the regressive nature of the tax and reduces the tax burden on families
who use a disproportionate share of income on these services.

{Dcllar Amounts in Millions)

Electric:

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 2558 $ 258.9 $ 265.2 § 2720 $ 2786 $ 286.9 $ 296.4
Fuel OiliGas:

1998-99 1998-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 166.8 $ 168.7 $ 1706 $ 1728 $ 1746 $ 176.6 $ 1787
Telephone:

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 1225 $ 1285 $ 1330 $ 138.1 $ 1419 $ 1471 $ 153.0

Approximately 4.2 million households (electricity), 3.7 million households (fuel cil/gas) and 4.5
miflion households (telephone) benefit from this tax expenditure.
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WATER

Description: The purchase at retail or use of water or ice is exempt from taxation.

Purpose: Water is a basic necessity of life. Additionally, this provision reduces the regressive nature of the
tax and reduces the tax burden on families who use a disproportionate share of income on this
product.

{Dollar Amounts in Millions)

Estimates: 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
$ 1331 $ 14238 $ 1497 $ 1559 $ 1832 $ 1720 $ 1814

Beneficiaries: Approximately 3.3 million housého!ds and about 287,000 businesses benefit from this tax
expenditure, :

GASOLINE AND MOTOR FUELS

Description. The purchase or use of gasoline and other motor fuels, taxed under the Liquid Fuels and Fuels
Tax Act, is exempt from the sales and use tax,

Purpose:; Because these items are already subject to fuels taxes, the legislature has provided for their