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OREWORD=

TAX EXPENDITURES

information in this section provides estimates of indirect expenditures that occur through preferential
treatment within the Commonwealth’s State tax structure. Preferential treatment provided in State law by
exemption, reduction, deduction, limitation, exclusion, tax deferral, discount, commission, credit, or preferential
rate produce lower tax revenues than would otherwise be received by the Commonwealth at current tax rates.
The estimated tax revenues foregone because of preferential treatment under State tax faw are ‘‘tax
expenditures” described in Section D of this document,

THE COMMONWEALTH PRCGRAM PLAN

The budget presentation for each department or agency is shown on an appropriation basis and also
on a program/subcategory basis. Program/subcategory explanations, analyses and measures are shown by
individual departments. A summary presentation by Commonwealth Program shows program costs accord-
ing to seven major program classifications. These program classifications are each defined in terms of broadly
stated goals of State Government. One of these Commonwealth Programs, Direction and Supportive Services,
includes the costs of supporting administrative functions which affect the overall operations of the
Commonwealth. The remaining Commonwealth Programs are substantive in nature and deal with costs related
to the following areas:

Protection of Persons and Property
Intellectual Development and Education
Health and Human Services

Economic Development

Transportation and Communication
Recreation and Cultural Enrichment

Each of the seven Commonwealth Programs is subdivided into program categories defined by goals
that are more specific in nature. Program categories are broken down into program subcategories which
are defined by program objectives. It is at the program subcategory level that program explanations, analyses
and measures are shown by individual department. To clearly show the link between the Commonwealth
Program Plan and agency program subcategories, identical or similar titles have been used in both places.
Debt service continues to be shown in all Commonwealth Programs but is not merged with program
expenditures, rather it is shown in a separate program category so that direct program expenditures may
be seen more clearly.

THE DEPARTMENTAL PRESENTATION

Recommendations for the continuation of current programs at essentially current levels of commitment
are shown within departmental program subcategories. Recommendations for major program changes in
1994-95 are identified as departmental Program Revision Requests (PRRs) which provide explanations and
justification for the change.

Beyond 1994-95, the projections of financial data, as well as impacts and other program measures, show
the future implications of the 1994-95 recommendations and policies.

Consequently, the five-year plan is a base line which represents the future program effort and financial
resources needed to sustain the 1994-95 leve! of commitment, ‘

To assist in understanding the individual agency presentations, the following information is provided.



PROGRAM PRESENTATION

Each Program Presentation provides a written and financial exptanation of the activities of the program.
These include:

Objective—A statement of the program purpose in terms of desired accomplishments.
Narrative—Describes program services and activities.

Program Recommendations—Identifies the increases or decreases over the available
funds as presented in the summary by fund and appropriation.

Appropriations within this Program—Identifies State appropriations which support the
activities within the program. Each appropriation appears in only one agency program.

Program Element—Is used within a program narrative to |dent|fy sub-program
components.

Program Measures—Indicate the expected impact of the proposed budget on services,
costs, etc., involved in the program.

SUMMARY BY FUND AND APPROPRIATION

' identifies the State appropriation and those Federal funds and other augmentations which supplement
the activities within that individual State appropriation. The following key will help to identify individual items:

General Government Operations—Identifies an appropriation by the General Assembly
or an executive authorization (EA) by the Governor to spend State monies.

For purposes of this presentation, State funds include the General, Motor License,
Banking Department, Boat,” Economic Revitalization, Energy Conservation and
Assistance (Oif Overcharge), Farm Products Shaw Fish, Game, Lottery, Milk Marketing
and Racing Funds,

(F) Identifies a Federal appropriation by the General Assembly or an executive
authorization by the Governor to spend Federal monies. Medical Assistance is an
example of Federal funds.

. The amounts shown as “'Federal funds’ include appropriations to date as well as
anticipated adjustments because of increases or decreases in the amount of funds to
be received. Because of the manner in which Federal funds are appropriated, they are
deposited as General Fund revenues rather than augmentations. They are not, however,
included in the revenue sections of the budget, but are shown with the State funds which
they supplement.

For the sake of brevity and ease of identification, common abbreviations are used
in the Federal titles. The most common are listed at the end of this Foreword.

(A) Identifies monies which augment a State appropriation. Institutional collecuons
are an example of an augmentation.

(R) Identifies funds which are in a restricted account and which may only be spent

for very limited purposes related to the State appropriation. Receipts from snowmobile
regulations are an example of a restricted account,




In some cases the budget may propose the shifting of appropriations between
agencies, departmental reorganizations or the restructuring of appropriations within
departments. Usually, for ease of comparison, all columns in the budget presentation
are shown consistent with the recornmendation in the budget year. This means, however,
that the amounts shown in the actual and available columns may not be consistent with
those shown in accounting reports and appropriations acts. When this occurs,
explanations have been included in the budget. .

Section H of this document provides descriptions and financial statements for all
of the active special funds of the Commonwealth not otherwise reflected in the budget.



Federal Funds Identification

The most common abbreviations used to identify Federal funds are:

ADA
ADA
AFDC
ARC
BG
BVS
CCDBG
CSBG
DCSI
DFSC
DOE
ECIA
ECIBG
EDA
EEOC
EPA
EPCA
ESEA
FEMA
FTA
FUTA
GED
HUD
JTPA
LIHEABG
LSCA
LWCF
MCHSBG
MH/MR
MHSBG.
NCHS
NPDES
NSF
PAFE
PEP
PHHSBG
PHRC
SABG
SCDBG
SDA
S8A
SSBG
SSl

VA
¥YDC

Americans with Disabilities Act

Anti-Drug Abuse

Aid to Families with Dependent Children
Appalachian Regional Commission

Block Grant

Blind and Visual Services

Child Care and Development Block Grant
Community Services Block Grant

Drug Control and Systems Improvement Formula Grant Program

Drug Free Schools and Communities Act
Department of Energy

Education Consolidation and Improvement Act
Education Consoclidation and Improvement Block Grant
Economic Development Administration

Equal Employment Opportunity Commission
Environmental Protection Agency

Energy Policy and Conservation Act

Elementary and Secondary Education Act

Federal Emergency Management Agency

Federal Transit Administration

Federal Unemployment Tax Act

General Education Development

Department of Housing and Urban Development
Job Training Partnership Act

Low-Income Home Energy Assistance Block Grant
Library Services Construction Act

Land and Water Conservation Fund

Maternal and Child Health Services Block Grant
Mental Health/Mental Retardation Services

Mental Health Services Block Grant

National Center for Health Statistics

National Pollutant Discharge Elimination System
National Science Foundation

Pennsylvania Agricultural Foods Exposition
Pennsylvania Employment Program

Preventive Mealth and Health Services Block Grant
Pennsylvania Human Relations Commission
Substance Abuse Block Grant

Small Communities Development Block Grant
Service Delivery Area

Social Security Act

Social Services Block Grant

Supplemental Security Income

Veterans Administration (now Department of Veterans Affairs)
Youth Development Center
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GENERAIE=FUND=

Five Year Financial Statement

The projections beyond the 1994-95 fiscal year show future implications of the present budgetary
policies and recommendations only. Revenue estimates are based upon current and preposed

tax rates.
(Dollar Amounts in Thousands)
1992-93 1993-94 1995-96 1996-97 1997-98 1998-99
Beginning Balance®. .. ......... ... .... $ 8818 8 218,033
RevenuesP. ... .. ... ... . ... ... ... $ 14,633,118 $ 15,172,100 $ 15,758,000 $ 16,450,500 $ 17,055,900 $ 17,817,200 $ 18,710,100
Tax Stabilization Reserve Fund® . ... .. .. C C e 100,000 S e e
Adjustmentsd ... ... ... -464,154 -156,600 ~372,000 -387,000 402,000 -418,000
Funds Available ..................... $ 14,177,782 $ 15,233,533 $ 15,667,139 $ 16,178,500 $ 16,668,900 $ 17,415,200 $ 18,292,100
Expenditures . ............ .. ... ... -13,935,523 -14,936,712 -15,664,803 -16,176,416 -16,427,343 -16,614,087 -16,797,869
Closing Balance ..................... $ 242,259 $ 206,821 $ $ 2084 % 241,557 § 801,113 & 1,494,231
Less Transfer to Tax Stabilization
Reserve Fund (10%) ............... -24,226 -29,682 -208 -24,156 80,111 -149,423
Ending Balance® . .................... $ 218033 % 267,139 $ $ 1,876 $ 217,401 % 721,002 $ 1,344 808

“Ending balance not carried forward after 1994-95.

Assumes the transfer of corporate net income taxes to the Pannsylvania Indusitrial Development Authority ends at the close of 1993.94,
SFunds available from a proposed recapitalizing and refinancing of prior Pennsylvania Industrial Developmeant Authority bonds recommended 10 be deposited into the

Tax Stabilization Reserve Fund to be available in 1995-98 to help offset the cost of tax reduction.

Ynciudes net resarve accruals, refunds, lapses and adjustmenis to beginning balance.
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FIVE YEAR FINANCIAL STATEMENTS

Motor License Fund-

(Dollar Amounts in Thousands)

1992-93 1993-94 1994-95 199596 1996-97 1997-98 1998-99

Beginning Balance ................... $ 22103 % 82162 $ 87848 $ 963 & - 1,636 $ 2486 % 2,638
Receipts ........................... 1,509,298 1,502,117 1,493,241 1,499,356 1,506,106 1,508,437 1,509,937
Funds Avaitable ....... e $1,531.401 $1,584,279 $1,581,089 $1,500319 $1,507,742 $1,510,923 $1,512,575
Less Expenditures ................... -1,449,239 -1,496431 -1,580,126 -1,498,683 -1,505,256 -1,508,285 -1,510,377
Ending Balance...................... $ 82182 § 87848 § 963 § 1,636 % 2,486 % 2,638 $ 2,198

Banking Department Fund

{Dollar Amounts' in Thousands)

1992-93 1993-94 1994.95 1995-96 1996-97 1997-98 1998-99
Beginning Balance ............ I $ -56° $ 1267 $ 974 $ 1,266 $ 1563 § 1882 $ 2238
Receipts ........................... 11,290 10,403 11,063 1,172 11,299 11,443 10,907
Funds Available ..................... $ 11,234 $ 11670 § 12037 $ 12438 $ 12862 $ 13325 § 13,145
Less Expenditures . .................. -9,967 -10,696 -10,771 -10,875 -16,980 -11,087  -11,194
Ending Balance...................... $ 1267 $ 974 $ .1266 $ 1563 $ 1882 $ 2238 $ 1,951

Boat Fund
(Dollar Amounts in Thousands)

1992-93 199394 1994-95 1995-96 1996-97 1997-98 1998-99
Beginning Balance . ... .............. $ 3624 $ 5055 $ 5481 $ 6112 $ 5749 $ 5992 §$ 5280
Receipts ........................... 8,540 8,165 8,491 7,886 8,926 8,305 9,373
Funds Available ..................... $ 12764 $ 13220 $ 13972 $ 13,998 $ 14675 $ 14207 $ 14,653
Less Expenditures ................... 7,109 7,739 ~7,860 ~8,249 -8,683 -9,017 -9,438
Ending Baldnce...................... $ 5055 $ 5481 $ 6112 $ 5749 $ 5992 $ 5280 $ 5215

8Excludes restricted revenue.

bin order to meet the expected financial responsibilities on behalf of the two private banks closed in Apil, 1992 and placed under the autherity of the Secretary of Bank-
ing in her role as receiver, as stated in the Depariment of Banking Code, encumbrances were not liquidated until after 8/30/92. These actions resulted in a deficit for 1991-92,

—Ad—




FIVE YEAR FINANCIAL STATEMENTS

(Continued)

Economic Revitalization Fund

(Dollar Amounts in Thousands)

1992-93 1993-94 1994.95 1995-96 1996-97 1997-98 1998-99

Beginning Balance . .................. $ 7,694 % 7652 3 7,347 % 3292 % 3,737 % 2,182 's 1,627

Receipts ............... ..o iinnn. 59,600 69,700 62,200 66,700 69,200 69,200 69,200

Funds Available . .................... $ 67204 $ 77352 $ 69547 & 69992 $ 72937 $ 71382 § 70,827

Less Expenditures ................... -59,642 70,005 66,255 ~66,256 ~70,755 -69,755 -68,755

Ending Balance........ U $ 7,652 % 7,347 § 3292 $ 3737 % 2182 § 1627 % 2,072

Energy Conservation and Assistance Fund
{Dollar Amounts in Thousands)

1992-93 1993-94 1994.95 1995-96 1996-97 1997-98 1998-99

Beginning Balange ................... $ 1287 % 7,645 & 282 % 2890 % 296 $ s % 2

Receipts ........ .. .. . it 8,366 1,437 7 7 8 8 9

Funds Available ..................... $ 21,245 $ 9,082 % 289 % 296 $ 04 3% 312 8 3
Less Expenditures ................... -13,600 -8,800

EndingBalance...................... $ 7645 282 280 % 206 $ 304 $ 32 % 321

Farm Products Show Fund
{Dollar Amounts in Thousands)

1392-93 1993-94 1994-95 199596 1996-97 1997-98 1998-99

Beginning Balance . .................. $ 431 8 442 580 § 531 3% 500 $ 450 §$ 3

Receipts ...... ... .. ... ... ..., .. 3,926 3,811 3,900 3,900 3,900 3,900 3,900

Funds Available ..................... $ 4357 $ 4253 % 4,480 % 4431 % 4,400 $ 4350 % 4,221

Less Expenditures ... ................ -3,915 -3,673 -3,949 -3,931 -3,950 -4,029 -4,109

442 580 $ 531§ 500 3 450§ 2t s 112

EndingBalance...................... $
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Beginning Balance

Receipts

Funds Available

Less Expenditures

Ending Balance

Beginning Balance

Recelipts

Funds Available

Less Expenditures

Ending Balance

Beginning Balance

Add Reserve From Previous Year.......

Receipts

Funds Available

Less Expenditures

Less Reserve for Current Year

Ending Balance

FIVE YEAR FINANCIAL STATEMENTS

(Continued)
Fish Fund
(Deollar Amounts in Thousands)
1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99
$ 10612 $ 9,298 $ 9,881 % 8,452 % 6,053 § 2,583
34,646 36,6806 34,271 3§,177 36,107 37,007 $ 37,949
$ 45258 $ 46,104 $ 44152 $ 43629 $ 42160 $ 39590 $ 37,949
-35,960 -36,223 35,700 -37,576 -39,577 -39,590 -37,949
$ 9,288 § 9,881 § 8452 $ 6053 $ 2,583
Game Fund
(Doflar Amounts in Thousands)
199293 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99
$ 44,607 $ 39685 § 34419 $ 23648 $ 11,680
50,984 51,859 48,655 48,655 48,665 3 48,655 $ 48,655
$ 95591 $ 91344 § B3074 $ 72303 $ 60,335 $ 48655 § 48,655
~55,906 -56,925 -59,426 -60,623 -60,335 —48,655 -48,655
$ 39685 $ 34419 $ 23648 $ 11,680
Lottery Fund
(Doflar Amounts in Thousands)
1992-93 1993-94 1994-95 1995-96 1996-37 199798 1998-99
$ 69133 $ 90648 $ 5756 ¢ 5168 $ 5400 3 5704 % 5,656
86,000 90,000 94,000 88,000 73,000
830,518 804,727 805,064 810,957 816,320 821,056 824,918
$ 899651 $ 895375 $ 896820 $ 906,125 $ 915720 $ 914,760 $ 903,574
-809,003 -803,619 -801,652 -806,725 -822,018 -B36,104 -850,269
-86,000 -90,000 -94,000 —88,000 ~73,000 ~-48,000
$ 90,648 3 5756 $ 5168 $ 5400 % 5704 % 5,656 % 5,305




FIVE YEAR FINANCIAL STATEMENTS

(continued)

Milk Marketing Fund

{Dollar Amounts in Thousands)

1992-93 1993-94 1994-95 1995-96 1996-97 1997.98 1998-99
Beginning Balance .................. s 33 08 619 8§ 922 $ 1076 $ 1,143 $ 1,095 958
Recaipts ............... ... vvs. 2,338 2,200 2,201 2,201 2,201 2,201 2,201
Funds Available . ..................., $ 23711 % 2819 3123 3 3276 § 3344 % 3,296 3,159
Less Expenditures ................... ~1,752. -1,897 -2,048 -2.1'33 -2,249 2,338 -2,450
Ending Balance...................... $ 619 § 922 $ 1,075 $ 1,143 $ 1,095 $ 958 709

Racing Fund
(Dotlar Amounts in Thousands)

1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99
Beginning Balance . .................. $ 2604 3 958 $ 3,096 % 3,381 % 2841 % 2,209 1,674
Receipts ........................... 7,698 10,070 10,914 10,914 10,914 10,914 10,914
Funds Available ..................... $ 10302 3% 11,028 § 14010 $ 14295 % 13,755 $ 13,123 12,588
Less Expenditures . .................. 9,344 -7,932 -10,629 -11,454 -11,546 ~11,449 -11,551
EndingBalance...................... $ 958 $ 3,096 § 3381 % 2841 % 2209 % 1,674 1,037
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GOVERNGCR'S OFFICE
General Fund........ciiiiiiiiii it innnnas

EXECUTIVE OFFICES

General Fund. .. .......oiiirirciinnannnnss
Lottery Fund. .. ..o iniiii it iiiines
Motor License Fund.......ccviivnnenennnn.

LIEUTENANT GOVERNOR'S OFFICE
General Fund......oinoiin i iinnnnnnnnnns

OFFICE OF ATTORNEY GENERAL
General FuNd. . ... i iieini it cnensnay

AUDITOR GENERAL
General FUNd. . .iviviriiiiiiin it iiiannnnnas

TREASURY

General Fund.....ueeceenronniieinennnnns
Lottery Fund. .. . .. i iiiraanrnnnnn
Racing Fund. ... ..ooiiiiiriniiiieninnnnnnns
Motor License Fund........c.ocvcvuniinnnnnn
Game Fund...... .o . i i i i iiiiieanaaaan
Fish FUNG. . oe it i e i caeannas
Banking Department Fund........cevvevennnn
Milk Marketing Fumd. . ... ........ceuurnnn
Farm Products Show Fund..................
Boat FUNRd. . ... i iiiiiiiaeiiraananran

AGING
General Fund...... ... ... ool
Lottery Fund. . ... . ciininiiiiiiinserannnns

AGRICULTURE

General Fund....ioiiiiiiiiniiiiiananans,
Racing Fund..ov.riiiir it iineeann s
Farm Products Show Fund..................

BANKING
Banking Department Fund..................

CIVIL SERVICE COMMISSIONM
General Fund.. ... .o iiirriirinnanenrnneas

1992-93
ACTUAL

3 5,803
$ 41,871
o7

4,723

3,400

$ 70,091
$ 874
$ 44,929
$ 44,379
$ 514,382
14

5

195,143

0

53

0

0

0

2

0

$ 709,589
$ 8,544
342,990

$ 351,534
$ 38,189
9,153

3,215

885

$ 51,442
$ 9,619
$ ‘A

$

1993-94
AVAILABLE

6,436 $

127,431 8
109
5,269
3,000

135,809 $

927 %

50,453 $

43,259 &

573,375 $
150
10
193,874
5
49

767,494 $

8,850 $
342,694

40,712 $

—AB—

(Dol lar Amounts in Thousands)

1994-95
BUDGET

6,655

54,484

44,388

556,843
150

10
191,335
5

39

748,412

9,151
359,404

10,413

$

1995-96
ESTIMATED

6,655 $

1,034 $

54,484 $

44,113

618,338 $
150
10
161,006
5
19

779,558 $

2,151 %
359,917

43,693 $

10,517 $

1%

1996-97
ESTIMATED

6,655

44,113

654,359
150

10
129,374
5

16

783,944

9,151
366,696

10,622

$

1997-98
ESTIMATED

6,655

1,034

54,484

44,113

663,215
150

10
125,052
5

15

788,477

9,151
372,692

$

1998-99
ESTIMATED

6,655

54,484

44,113

653,097
150

10
122,144
5

15

775,451

9,151
377,809




1992-93

ACTUAL
COMMUNITY AFFAIRS
General FUNd.......cooivinrrirnncnnnnan $ 45,498
Economic Revitalization Fund............. 19,885
TOTAL . s et e et e e maanmas $ 65,383
CORRECTIONS
General Fund. ... ... ... i $ 499,499
ECONOMIC DEVELOPMENT PARTNERSHIP
General FUNd. ... iiiiiiiiicnnanaanaaaannn % 125,002
Economic Revitalization Fund............. 33,052
0 $ 158,054
EDUCATION
General Fund. ... .o iiiiinininninnnnnnans $ 6,200,113
Motor License Fund..........ccvvvvenann. 1,650
L L $ 6,201,763
EMERGENCY MAMAGEMENT AGENCY
General Fund.........ccoiiiiiininanannnns $ 4,929
ENVIRONMENTAI, RESOURCES
Gemeral Fund..... ... .. ... ... coiiiiiaaa., $ 205,007
FISH AND BOAT COMMISSION
General Fund.. ... ... i inananrnes $ g
Fish Fund. . ooiiein it ittt 21,868
Boat Fund......cooiiiiiiiiiiiciiaiianns 5,985
L O $ 27,862
GAME COMMISSION
Game Fund... ... ....oiiiiriiiiiiiiaeaaaan $ 50,076
GENERAL SERVICES
General Fund.....ovveiirienrnnrrnnennnans $ 73,292
Lottery Fund. ... .. ..t riiirieinnancanans 238
Motor License Fund... . ......ccveevecannan 17,500
Banking Department Fund.................. 348
L0 L $ 1,378
HEALTH
General Fund........oiiiriiiiiiinnnnnnas $ 191,384
HIGHER EDUCATION ASSISTANCE AGENCY
General Fund. ..o ieriininnnnaanacanas $ 209,381
HISTORICAL AND MUSEUM COMMISSION
General Fund........ .. ioiiiiiiiiannaan, $ 17,322

$

$

%

3

$

%

$

$

$

$

%

$

%

1993-94
AVAILABLE

82,639
25,000

107,639

$

$

604,400 $

%

$

6,432,567
1,804

6,434,371

%

$

4,751 %

218,414 $

50, 665

74,583
213
32,000
348

107,144 %

211,347 &
234,628

$

18,745 %
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(dollar Amounts in

1994-95
BUDGET

729,961

150,786
37,750

188,536

6,629,283
1,672

6,630,955

5,200

237,607

53,668

76,497
185
27,212
353

104,247

217,507

253,662

18,649

$

$

$

$

$

%

%

3

$

$

%

$

%

1995-96
ESTIMATED

47,453
21,500

68,953

770,940

147,636
37,750

185,386

6,595,425
1,672

6,597,097

5,200

239,714

54,865

77,299
185
27,212
353

105, 04%

216,820

253,662

18,262

Thousands}
1996-97 1997-98 1998-99
ESTIMATED ESTIMATED ESTIMATED
% 47,463 % 47,471 % 47,481
21,500 21,500 21,500
% 68,963 % 68,971 % 68,981
$ 788,450 % B03,012 % 808,798
$  14B,136 % 147,136 3 146,136
42,250 41,250 40,250
$ 190,386 % 188,386 % 186,386
$ 6,595,425 % 6,595,425 & 4,595,425
1,672 1,672 1,672
$ 6,597,097 % 6,597,097 ¢ 6,597,097
$ 5,200 % 5,133 % 5,133
$ 239,170 % 239,181 % 238,678
$ 9% 9% 9
24,458 23,859 21,543
7,363 7,672 8,063
$ 31,830 % 31,540 % 29,615
$ 54,577 % 42,897 % 42,897
$ B2,945 % B2,945 % 82,948
185 185 185
27,212 27,212 27,212
353 353 353
$ 110,695 % 110,695 % 110,698
$ 216,849 % 216,871 % 216,901
$ 253,662 % 253,662 % 253,662
$ 18,279 % 18,291 $ 18,308



—Five=YearDepartmeni-Summ

(Dollar Amounts in Thousands)
1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99

ACTUAL AVAILABLE BUDGET ESTIMATED ESTIMATED ESTIMATED ESTIMATED
HOUSING FINANCE AGENCY
Gereral Fund.......ccuvivnrinnnnnsn. e % 0s 19,500 % 25,500 % 19,500 % 19,500 ¢ 19,500 $ 19,500
INFRASTRUCTURE INVESTMENT AUTHORITY
(PENNVEST)
General Fund........civiriiiinennnnann.. $ 1,900 & 10,000 & 7,000 % 7,000 % 7,000 % 7,000 % 7,000
INSURANCE
General FURd. ... ... .iiiiiirirrrnneeans $ 12,817 % 10,677 % 11,195 % 76 % 70 % 70 % 70
LABOR AND INDUSTRY
General Fund.......ciiiniiiiininnennennnnn $ 49,465 $ 55,149 % 55,000 3% 54,975 % 54,855 % 54,725 % 54,595
Economic Revitalization Fund............. 5,820 6,000 6,000 4,000 6,000 6,000 6,000
LI $ 55,285 % 61,149 % 61,000 & 60,975 $ 60,855 % 60,725 % 60,595
MILITARY AFFAIRS
General Fund........ccciiiiiioinannannnns $ 41,764 % 47,698 % 57,001 % 61,287 % 61,287 $ 61,287 % 61,287
MILK MARKETING BOARD .
General Fund....... e areeaeaseaaieaanas % 125 $ 125 % 125 % 125 % 125 125 $ 125
Milk Marketing Fund.......ccccevveneaon.. 1,638 1,757 1,907 1,992 2,108 2,197 2,309
TOTAL ettt s e e e e c et v e rr s $ 1,763 1,882 % 2,032 ¢ 2,117 % 2,233 % 2,322 % 2,434
BOARD OF PROBATION AND PAROLE
General Fund........oviiniiiiiiinannann. $ 42 407 $ 52,278 $ 57,443 % 57,397 % 57,467 % 57,525 % 57,576
PUBLIC TELEVISION NETWORK
General Fund.....iiiiiiiiiiiiaiiaiannnans $ 8,583 % 8,973 % 9,161 % 9,161 % 9,161 % 2,161 % 2,161
PUBLIC WELFARE
General Fund. ... ..o i iiiiiiirneen $ 4,577,652 % 4,998,644 $ 5,274,523 % 5,737,254 % 5,928,461 ¢ 6,094,428 $ 6,283,360
Lottery FUNd......ovvvrrvrvnmnnncnernsnns 40,000 20,000 0 0 0 0 0
Energy Conservation And Assistance Fund.. 10,200 9,000 0 0 0 0 0
I $ 4,627,852 $ 5,027,644 % 5,274,523 $ 5,737,254 $ 5,928,461 % 6,094,428 $ 6,283,360
REVENUE
General Fund........ ..o, $ 245,424 % 249,818 ¢ 258,784 ¢ 258,784 % 258,784 $ 257,086 $ 257,086
Lottery Fund. . ... oottt ianannannnn 318,609 328,026 330,774 330,543 ‘334,286 337,216 340,884
Racing Fund....oveiuiiiiir it iiiianann 145 159 163 172 182 190 200
Motor License Fund......cevvvvnrrnnnennnnn 15,942 16,641 17,259 17,770 18,319 18,740 19,272
LI $ 580,120 % 594,644 3 606,980 $ 807,269 % 611,571 $ 613,232 8 417,442
SECURITIES COMMISSION
General FUnd......coivuniiiinnnniiannnnnn % 2,913 % 2,737 % 2,353 % 2,353 % 2,353 % 2,353 8 2,353
STATE
General Fund.....ooiiirinr i iieiinnnnnn $ 2,805 % 1,729 $ 2,435 % 2,513 8 . 2,464 % 2,370 % 2,301
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STATE EMPLOYES' RETIREMENT SYSTEM

General Fund. .. .. ... . iiiiiriinnnnnn.

STATE POLiCE

General Fund.......cciiiiiiiiiinneanran

TAX EQUALIZATION BOARD

General Fund....iiinonnnnininnnnnnnnnnnn .

TRANSPORTATION

Germeral Fund........oviiiinniininnn,
Lottery FURd. ..o oot iiee i cannnnas
Motor License Fund... ... ... . veeeinnnnns

LEGISLATURE

General Fund. ... ...iiiiiiiininnnnnnnns

JUDICIARY

General FUNd.....iieeiinnieeinnnnannann,

COMMONWEALTH TOTALS

GENERAL FUND......cvviiiiiiiiiiiiinnnas
LOTTERY FUND.. ... iiiiiiia e,
RACING FUND. ... oviiii it i i ieeennns
MOTOR LICENSE FUND.........ccvniuecnnnnn.
GAME FUND. ... .oviiiii it ceeveneens
FISH FUND ... oo c i ianaes
BANKING DEPARTMENT FUND... ...............
MILK MARKETING FUND......coivnmuveonnnan,
FARM PRODUCTS SHOW FUND..................
BOAT FUND. ...ttt iiiie i nnnanencanny
ECONOMIC REVITALIZATION FUND.............

ENERGY CONSERVATION AND ASSISTANCE FUND..

GRAND TOTAL . useeetseeeaeeaaaannneeennn

(Dollar Amounts in

Thousands)
1996-97
ESTIMATED

$ 560

$ 115,166
232,519

$ 347,685

$ 1,400

$ 282,157
120,572
1,091,447

$ 1,494,176

$ 168,149

$ 162,997

$16,427,343
822,016
11,546
1,505,256
54,582
24,474
10,980
2,118
3,250
7,368
70,755

0

1998-99
ESTIMATED

560

115,286
232,774

248, 060
1,400

282,188
131,102
1,102,142

1,505,966 $ 1,515,432
168, 149

162,997

$16,614,087 $16,797,869
850, 269
11,551
1,510,377
42,902
21,558
11,194
2,319
3,409
8,068
68,755

0

$16,369,104 817,552,620 $18,221,663 $18,660,611 $1B,939,488 $19,130,756 $19,328,271




Five Year Commonwealth Program Summary

Commonwealth Program
Direction and Supportive Services . . ..
Protection of Persons and Property . . .

Intellectual Devslopment and
Education ... ... .. ... ... ... ...

Health and Human Services. . .. ... ..
Economic Development ... .........
Transportation and Communication . . .

Recreation and Cultural Enrichment . .

GENERAL FUND AND SPECIAL
FUNDS TOTAL ................

1992-93
Actual

$ 711,319
1,458,071

6,565,251
5,492,460
489,743
1,414,504
237,756

1993-54
Available

843,515 §
1,642,096

6,826,662
5,925,202
610,095
1,455,075
249,975

{Dollar Amounis in Thousands)

1994-95
Budgst

819,872

1,823,554

7,025,580
6,195,167
582,621
1,520,189
254 680

$

1995-96
Estimated

817,674
1,871,028

7,009,955
6,668,110
588,661
1,443,983
261,200

$

1996-97
Estimated

831,481
1,899,144

7,019,803
6,872,342
596,535
1,457,269
263,114

1997-98
Estimated

835,250
1,917,061

7,023,245
7,047,931
594,910
1,460,879
251,480

1998-99
Estimated

841,532
1,922,899

7,023,402
7,244,363
583,955
1,464,401
247,719

$ 16,369,104 § 17,552,620 $ 18,221,663 $ 18,660,611 $ 18,939,688 $ 19,130,756 § 19,328,271
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Distribution of the
Commonwealth Dollar
GENERAL FUND AND

SPECIAL FUNDS

1994-95 Fiscal Year

(Dollar Amounts in Thousands)

j 'rm« ! [@m‘ |‘

THIS MOTE IS LEGAL TEMDER
FOR ALL DEBTS. PUBUIC AND PRIVATE

1
¢
(

[REsERvE NOTH [l Fumd
5,1_,,\;1_1[*:& OBRAME] RIE

NGO TRES,

il

® ) ! )
iyl

i A

s A

| ' i
V oy A

Intellectual Development J
and Education $7,025,580
38.6%

Health and Human Services $6,195,167
Protection of Persons and Property $1,823,554 __|
Transportation and Communication $1,520,189 |

Direction and Supportive Services $819,872

TOTAL $18,221,663

34.0%

10.0%

8.3%

Economic Development

Recreation and Cultural Enrichment

4.5%

$582,621

3.2%
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$254,680
1.4% ~—




GENERAL-FUND=

Five Year Commonwealth Program Summary

Commonwealth Program
Direction and Supportive Services . . ..
Protection of Persons and Property . . .

Intellectual Development and
Education . ....................

Health and Human Services.........
Economic Development ............
Transportation and Communication . ..

Recreation and Cultural Enrichment . .

GENERAL FUND TOTAL ...........

1992-93 1993-94
Actual Available

$ 452174 § 585,771 §
1,141,661 1,300,075
6,563,601 6,824,858
4,887,676 5,337,081
427 586 535,095
303,043 318,291
159,782 170,541

(Dollar Amounts in Thousancds)

1994-95
Budget

530,601
1,467,362

7,023,908
5,624,738
517,371
328,379
172,534

1995-96
Estimated

$ 526,848
1,516,372

7,008,283
6,093,383
523,411
331,864
176,255

1996-97
Estimated

$ 535,066 %
1,643,569

7,018,131
6,287,074
526,785
340,003
176,715

1997-98
Estimated

534,256
1,559,214

7,021,573
6,452,510
526,160
343,322
177,052

1998-99
Estimated

535,050
1,562,304

7,021,730
6,639,452
516,205
347,912
175,216

$ 13,935,523 § 15,041,712 $ 15,664,893 $ 16,176,416 $ 16,427,343 $ 16,614,087 $ 16,797,869
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Distribution of the
Commonwealth Dollar
GENERAL FUND

1994-95 Fiscal Year

A ! jaga,sgﬁs“tﬂgj
') T UNITED) ST &ngs«g&mmmw

g
",\ THIS WOTE 19 LEGAL TENDER e
1 L= FOR ALL DEATS, FUBLIC AND PHI\:’A!I '- .

)
/&

Intellectual Development
and Education 44.8¢

Health and Human Services 35.9¢

Protection of Persons and Property 9.4¢ —

Direction and Supportive Services 3.4¢ —

$ 1 00 Economic Development 3.3¢
. |

Transportation and Communication 2.1¢ —

Recreation and Cultural Enrichment 1.1¢ —
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Direction and Supportive

Protection of Persons and Property

Intellectual Development

Services ............

and Education . ... ....

Health and Human Services . . ...............

Economic Davelopment

Transportation and Communication

Recreation and Cultural Enrichment

GENERAL FUND TOTAL

Program Summary

{Dollar Amounts in Thousands)

1993-94
$ 555,771 3.7%
1,300,075  8.6%
6,824,858  45.4%
5337081  35.5%
535,005 3.6%
318,291 2.1%
170,541 1.1%

$ 15,041,712 100.0%
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1994-95

$ 530,601 3.4%
1,467,362 9.4%
7,023,908 44 8%
5,624,738 35.9%
517,371 3.3%
328,379 2.1%
172,534 1.1%

$ 15,664,893 100.0%




General Fund

1994-95 Fiscal Year

PERSONAL INCOME 35,129,500 32.3%

Income

(Dollar Ameunts In Thousands)
i- 13T TOTAL INCOME ......... 16,884,700
r% } Refunds ................ -368,000
TR Less Tax Reduction ...... -126,700
P it Beginning Balance ....... 267,139
— TOTAL ..... ........n.. 15,667,139

SALES $5,364,800 33.5%-' J

OTHER BUSINESS $2,168,000 13.6%
CORPORATE NET INCOME $1,695,800 10.7%
OTHER REVENUES $885,100 5.6% —

INHERITANCE $641,500 4.0% —

Outgo

(Dollar Amounts In Thoueands)

TOTALOUTGO .......ccovnnn.. $ 15,664,893
Tax Stabilizatlon Reserve Fund ... 225
Ending Surplus ............... 2,021
TOTAL ..o $ 15,667,139

INTELLECTUAL DEVELOPMENT AND EDUCATION $7,023,908 44.8%
HEALTH AND HUMAN SERVICES $5,624,738 35.9%

R
R A

Kl

PROTECTION $1,467,362 9.4%
DIRECTION $530,601 3.4%
ECONOMIC DEVELOPMENT $517,371 3.3%
OTHER PROGRAMS $500,913 3.2%5—
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USE OF THE
GENERAL FUND
DOLLAR

1994-95 Fiscal Year

GRANTS AND SUBSIDIES 77.3¢

1
I ey

RIGNN

GTON LG

\ﬂm 11

N

mAgn ppnanoasnanraa

GENERAL GOVERNMENT 10.3¢ 'l

INSTITUTIONAL 9.0¢

DEBT SERVICE REQUIREMENTS 3.4¢ —

$1.00
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Commitment to Economic Development
and Job Training

This Administration is commilted to promoting, enhancing and maximizing eco-
nomic opportunities for all of our citizens, communities and businesses. Pennsylvania
possesses the resources necessary to advance its economic development, including a
skilled and hardworking labor force, the technological resources of its businesses,
educalional and research institutions, and unmatched natural resources. At the same
time, Pennsylvania faces increased competition in national and international markets
and must react to changes in its major industries and its workforce.

This budget continues the Administration's commitment to strengthen and diversify
Pennsylvania's economy by recommending economic development initiatives that
include additional funding for the Sunny Day Fund to afttract new businesses to
Pennsyivania through low-interest loans, increased support for the Pennsylvania Minor-
ity Business Development Authority to assist in the creation and retention of minority
businesses, and addilional job training grants to businesses increasing or upgrading

manpower reguirements,

Recommended Program Revisions:

This Budget recommends the following Program Revisian which is explained in more detail in the agency presentation,

Program Revision / Department / Appropriation

ENHANCED ECONOMIC DEVELOPMENT EFFORTS
ECONOMIC DEVELOPMENT PARTNERSHIP:

1994-85
Federal
and
General QOther
Fund Funds

(Dollar Amounts in Thousands)

Transfer to Sunny Day FUNG ... et $ 25000
Minority Business Development Authority 7.950

EDUCATION:
Customized Job Training ...t e oottt 2,245
Subtotal $ 35195

This Program Revision provides funds to improve Pennsylvania's abiiity to create, attract
and retain jobs and business investment. Funding is provided for the Sunny Day Fund to make
low-interest ioans to businesses seeking to locate in the Commonweaith. Funding is also
provided to enhance the State's efforts to provide business acquisition and expansion loans
and technical assistance to minority firms through the Pennsylvania Minority Business
Development Aurhonry In addition, funds are provided for additional job training gran!s to
businesses which are increasing or upgrading their manpower necds.
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Improving Basic and Higher Education

Quality education is imporiant if our children are to compele in the emerging
technical and knowledge-based economy. This Administration’s efforts have enabled
our schools to attract and retain quality teachers, successfully educate regular and
special education students in schools, and encourage more graduates to go on 1o
college.

In the area of basic education, this budget continues those efforts by: providing
additional funding for programs for preschool children with developmental disabilities
including a new funding approach which distributes these funds to school districts;
providing equity funding which directs additional tunding to higher taxing and lower
spending school districts and to school districts with students from low-income families;
providing additional funding to school districts for special education programs including
supplemental funding for school districts with high special education costs; and providing
transitional funding to distressed school districts.

Higher education recommendations in this budget include a tuition challenge grant
to encourage public universities to hold down tuition and fee increases. increased funds
are also provided for full-time student grants and grants for part-time students enrolled
in degree granting programs to improve access 10 higher education. '

Recommended Program Revisions:

This Budget recommends the following Program Revisions which are explained in more detail in the agency presentations.

1994-95

Federal
and
General Other
Fund Funds
Program Revision / Department / Appropriation {Dollar Amounts in Thousands)

IMPROVING PRESCHOOL EDUCATION

EDUCATION:

By INIEIVEATION 1 ovevvirt ottt et e et bbb e e $ 3,500
PUBLIC WELFARE:

Eary INEEIVENTION ...t ettt e s 3,392

Subtotal % 6,892

This Program Revision provides a new funding approach for early intervention services
which distributes funds to school districts basedupon the number of children, ages three to five,
residing within the district and includes funding for services to an additional 1,533 children.
Also, funding is providad to the Department of Public Welfare for early intervention services for
1,000 additional children.

BASIC EDUCATION EQUITY FUNDING
EDUCATION: -
Foundation Funding for EQUITY ... e $ 108,000

This Program Revision directs funding to school districts whose combined Slate andlocal
support is lass than $4,700 per student and to school districts with students from low-income
famifies.
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1994-95

Federal
and
General Other
Fund Funds
Program Revision / Department / Appropriation {Dellar Amounts in Theusands)

IMPROVING SPECIAL EDUCATION
EDUCATION:
Spacial EQUCAHON ... ittt et ettt et e e $ 23875

This Program Revision increases raimbursement rates to school districts for special
education students and sets aside funding for schoo! districts with high special education costs.

DISTRESSED SCHOOL DISTRICT ASSISTANCE
EDUCATION:
Distressed School District ASSISIANCE ...t e e, 3 4,000

This Program Revision provides funding to financially distressad school districts which
experienced declines in assessed property values over a seven-year period.

TUITION CHALLENGE GRANTS
EDUCATION:
Tuition Challenge Gramts ...t et e et $ 31,758

This Program Revision will improve access to higher education through Tuition Chal-
lenge, which offars public universities approximately $200 for each Pennsylvania resident full-
time student if the inslitution's tuition and fee increases do not exceed 4.5 percent,

AID TO STUDENTS
HIGHER EDUCATION ASSISTANCE AGENCY:
Grants to Students ... et e e e $ 18,750

This Program Revision proifr'des a 10 percent increase in the amount of grant funds
available to students at postsecondary institutions and expands the current grant program to
include those students enrolled on a part-time basis in a degree granting program.
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Services for Children

Overthe last sevenyears, substantial funding increases have been provided for an
array of services for children, including early intervention, day care, child welfare and
nutritional programs. Inaddition, this Administration has made health care services more
affordable and accessible. Major initiatives include the expansion of Medical Assistance
eligibility for pregnant women and children, extensive outreach efforls to increase
enrcliment of children, and the creation of a children’s insurance programto provide free
and subsidized health care coverage for children of families who are not insured by their
employers but whose income is too high to qualify for Medical Assistance.

This ‘Administration also established the Children's Cabinet in 1992 to provide
leadership and management to State administered programs designed 1o serve children
and families. In recognition that the needs of children and families are diverse and that
State Government currently supponts over 90 different programs to address these needs,
the Children’'s Cabinet, together withthe Children’s Coalition, coordinates and integrates
elforis betweenthe Departments of Health, Education and Public Welfare to better meet
the needs of children and families.

This budget supports the effonts of the Children’s Cabinet with additional resources
for services to children and families. Specifically, this budget proposes the following
initiatives:

- Family Center Expansion: Allocates up to $1.858 million from various State
appropriations and $7.919 million from new and existing Federal funds for community-
based family centers. This $9.777 millien will provide for the continuaticn and/or
enhancement of the 33 existing family centers andfor the establishment of approximately
16 new family centers in 1934-35. Of the State funds provided through this initiative, up
to $150,000 is available for the development of training programs and local governance
structures that support family center objectives.

- Expansion of School-Based Health Care Centers: Provides $125,000 in Federal
funds 1o establish four additional school-based health care centers intended to improve
accessibility and availability of quality, comprehensive health services ina school setting.

- Women and Children Expanded Visitation: Provides $200,000 in State funds to
establish a nursery and living area for incarcerated mothers and their children at Muncy
State Correctional Institution. :

This budget also recommends funding for additional improvements to prenatal,
infant and child health care services as cutlined in the Program Revision summary below.
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Recommended Program Revisions:

This Budget recommends the following Program Revision which is explained in more detail in the agency presentation.

1994-95
Federal
and
General Other
Fund Funds
Program Revislon / Department / Appropriation {Dollar Amounts in Thousands)
MATERNAL AND CHILD HEALTH CARE SERVICE INITIATIVES
HEALTH:
MCHSBG - Program SEIVICES .......ccooovirereiiriireisircrn sraneess i esssee s sesnseresasssas s ssessns Ce $ 200
PUBLIC WELFARE:
County Administration - SIeWIde ... $ v
Medical ASSISIAaNCe - STABWIHG ..........ccooii i ettt e e e 3 177
Medical Assistance - Qutpatient ............................ ettt ettt ar e et et ee e e e aanes 7.472 c
Medical Assistance ............ocovn, o 8,433
Medical Assistance - Inpatient -3,512 A
Medical ASSISIANCE ... e ’ o -4,182
Subtotal $ 4,137 $ 4,628

This Program Revision provides funds to improve prenatal, infant and child health care
servicas. The componants of the Program Revision include: increasing Madical Assistance
fees for selacted dental, obstetrical and pediatric services; providing a primary care physician
for an additional 232,000 children, providing medically necessary case management sarvices
to 23,328 children; and enhancing the State’'s maternal and child health public awareness
campaign.
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Improving the Quality of Individual
and Family Life

Improving the quality of individual and family life is an important goal of this
Administration. In order to reach this goal. this budget contains initiatives to enhance the
well-being of persons with AIDS and their families, older Pennsylvanians and the
economically disadvantaged. Special emphasis is placed on human dignity, self-worth
and independence.

The budget recommends expanding services availabie to HIV infected individuals
and theirfamilies, increasing tees for certain services and providing community-based
services o persons with higher medical costs. This budget recommends funding for
improvements to senior centers, and provides increased support for disease prevention
and-health promotion programs, in-home services and abuse intervention programs tor
older Pennsylvanians. An additional initiative provides deferred low-interest loans to
developers to increase the supply of affordable rentai housing.

This budget also recommends restructuring the General Assistance program to
promote family health and stability, provide incentives to employers who hire and train
weliare recipients, and encourage welfare recipients to develop Ilie skills leading to
financial independence.

Finally, this budget recommends funding to expand voter registration activities and
integrate the voterregistration process with the driverlicense application processin order
to increase participation in State and national elections.

Recommended Program Revisions:

This Budget recommends the following Program Revisions which are explained in more detail in the agency presentations.

B 1994.95
Federal
and
General Other
Fund Funds
Program Revision / Depariment / Appropriation : {Doliar Amounls in Thousands)
AIDS SERVICE INITIATIVES
HEALTH:
AIDS PIOGIAMIS ... ettt ettt s $ 791 Ce
HIVMCAIE oo et et e e e e e . $ 1,600
PUBLIC WELFARE:. ...
County Administration - Statewide ..........cocoooviiiiieee v e 68 . C
Medical Assistance - SARWIAB ... e Ce 68
Medical Assistance - QUIPAIENT ........cccoeii i e 481 -
Medical Assistance ........................ o 573
Medical Assistance - Inpatient ... —706 e
Medical Assistance ........ ettt b b h e e e e et eh e h b ea et Re e etk e e b e st e b . —B41
Subtotal $ 634 % 1,400

This Program Revision provides funds to expand direct care services available to HIV
infacted individuals and their families and establish two early assessmentandtreatment clinics.
in addition, the Medical Assistance AIDS waiver program will be expanded through fee
increases for cenain services and will provide community-based services to persons with
higher medical costs,
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1994-95

Federal
and
General Other
Fund Funds
Program Revision / Department / Appropriation {Dollar Amounts in Thousands)

ENHANCING SERVICES FOR OLDER PENNSYLVANIANS
AGING: - .
PENNGARE ©.....voeovo oo e ee e eees oo oo oo e e e oot e . $ 6698

This Program Revision provides $6.698 million from the Lottery Fund to enhance the
continuum of services provided to older Pennsylvanians. The components of the Program
Revision include: improving the quality of the physical plants of senior centers: expanding the
disease prevention and health promotion programs currently offered through senior centers;
providing basic in-home services to an additional 1,255 individuals, and increasing the number
of older Pennsylvanians assisted through the Abuse Intervention Program by over 10 percent.

LOW-INCOME HOUSING LOAN PROGRAM
HOUSING FINANCE AGENCY:
P HOME S e e e e % 4 000

This Program Revision provides funds to support the Housing Finance Agency's efforts
to increase the Commonwealth’'s supply of affordabie rental housing. These funds wilf be used
to provide financing for developers of multifamily housing through the PennHOMES program.

RESTRUCTURING GENERAL ASSISTANCE

PUBLIC WELFARE: .
County Assistance OffICES ... i et e e $ 400
Maintenance Assistance - County Assistance . Co
Cash GIENIS ...oiiiiiiiee e et et e e e -76,378 .
Maintenance Assistance - Cash Grants ...............ccccooiiii e e 208
Medical Assistance - Cutpatient ............. -12,059 .
MEdICal ASSISIANGE 1..iiv. i et e e cel 36
Medical Assistance - Inpatient .. ~26 I
Medical ASSISIANCE ... oo e e e R 30

$ 400

Subtotal $ -B8063 $ 674

This Program Revision provides a restructuring of the existing Geneoral Assistance
program to promote family health and stability. It also implements a pilet program aimed at
reducing welfare dependency and improving wolfare racipients’ work skills.

VOTER REGISTRATION ENHANCEMENT

STATE:
General Government Operations ........ :3 ~34
VOter REgiStratiOn ... s e s e e e e eeee e e 500

TRANSPORTATION:. :
VOter REQISITAHON . cei et e e bt bbb 740

Subtotal 3 1,206

This Program Revision provides funds to expand cutrent voter registration activities, to
conduct training and outreach programs for counties and to produca public servica announca-
ments as part of a campaign to increase awareness of the expanded opporturiities for voter
registration. The Department of Transportation will inlegrate voter registration with its driver
license application process at the photo license centers.
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Safety

Protecting the health and safety of its citizens, establishing clear and eftective
regulations and enforcing the laws are basic funclions of State Government.

This budget continues the Commonwealth's efforts to create a safe society for its
citizens by establishing a new 100-bed maximum security facility to house violent juvenile
offenders and by enhancing adult probation and parole supervision techniques. This
includes increasing electronic monitoring, establishing a day reporting program, provid-
ing upgraded safety equipment, improving office security and additional parole supervi-
siontraining. Inaddition, this budget recommends developing a planio comply with new
Federal transportation guidelines related to improving the pianning and management of

surface transportation resources.

This budget provides $3.2 million to the Department of Environmental Resources
to implement new Federal Safe Drinking Water regulations, conduct sanitary surveys,
set performance standards for water quality, approve tap water monitoring programs,
test for copper and tead, and provide inspection and enforcement training.

Recommended Program Revisions:

This Budget recommends the following Pragram Revisions which are explained in more detail in the agency presentations.

Program Revision / Department / Appropriation

JUVENILE JUSTICE SYSTEM EXPANSION
EDUCATION: :
Youth Development Centers - Education ... [T

PUBLIC WELFARE:
Youth Development Institutions and Forestry Camps ............................. TP

Subtotal

This Program Revision provides funds to establish a new 100-bed maximum securily
Youth Development Center in central Pennsylvania to house violent juvenile offenders.
Emphasis will be placed on security and control, with program and treatment services available
as appropriate. The staff supervision and physical piant of this naw facility will be similar to that
of an aduilt correctional institution whife program and treatment services will be similar to those
currently prowvided by secure Youth Development Centers' Educational Services. In addition,
$736,000 in Federal Drug Controf and System Improvement (DCSI} funds will support this
Program Revision.

SUPERVISION AND SAFETY IMPROVEMENTS
BOARD OF PROBATION AND PARCLE:
General Government OPEIationS ..........cc...cooeioet oot ace sttt e ee e

This Program Revision improves suparvision capacity, increases electronic monitoring to
divert offenders from higher levels of custody. establishes a day reporting program to facilitate
the reintegration of offenders into society, provides upgraded parolfe officer safety equipment
and improved office security, and provides training on effective parole supervision meihods.
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1994-95
Federal
and
Genersl Other
Fund Funds

(Dollar Amounts in Thousands)

$ 471

2927
3 3,308
$ 1,024




Program Revision / Department / Appropriation

MANAGEMENT SYSTEM ENHANCEMENTS
TRANSPORTATION:
Highway and Safety Impravement .....................
Highway Research, Planning and Construction

Subtotal

This Program Revision provides funding to initiate compliance with Intermodal Surface
Transportation Efficiency Act guidelines which require states to improve the planning and
management of surface transportation resources.
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1994-95

Federal
and
General Other
Fund Funds

{Dollar Amounts in Thousands)

3 400
1,600
$ 2,000



Cost Containment

The Medical Assistance Program continues to experience dramatic increases in
expenditures due to growing caseloads and escalating costs for medical services.
Between fiscal years 1990-31 and 1392-93, the Commonwealth addressed these cost
increases by financing a portion of this program using voluntary private donations from
Medical Assistance providers to generale additional Federal funds, a process known as
pooling. However, Federal law prohibits states from using voluntary pooling after fiscal
year 1992-93.

In 1993-94, the Commonwealth implemented additional cost containment initia-
tives that resulted in earning Federal reimbursement for medical services provided to
General Assistance and Sociat Security Disability clients. In addition, contributions from
county governments were used to earn additional Federal reimbursement, thereby
reducing State fund expenditures for long-term care services.

As afurther cost containment effort, this budget recommends revising the Medical
Assistance pharmaceutical reimbursement formula for brand name and generic drugs to
be consistent with payment rates of other third party payors and Federal regulations.

Recommended Program Revisions:

This Budget recommends the following Program Revision which is explained in more detail in the agency presentation.

Program Revision / Department / Appropriation

PHARMACEUTICAL COST CONTAINMENT

PUBLIC WELFARE:
Medical Assistance - QUIPANENT ...,
Medical Assistance

This Program Revision revises the Medical Assistance pharmaceutical reimbursement
formula for brand name and generic drugs by redefining usual and customary charges to reflect
payment rates made by cash paying customers and all other third party payors, and readopting
the maximurn Federal reimbursement rates for generic drugs as the State's payment standard.
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1994-95
Federal
and
General Other
Fund Funds

(Dellar Amounts in Thousands}

~10,179
$ -10363




Commonwealth of P,ennsiflvania '

Federal Block

Grants

~

The Federal Omnibus Budget Reconciliation Act of 1981 created
nine block grants. The Primary Care Block Grant was subsequently
repealed by the Federal Government. The remaining eight were
implemented during 1982-83. The Federal Omnibus Budget
Reconciliation Act of 1990 created a new block grant called Child Care
and Development. In addition, information is provided in this section on
the Job Training Partnership Act which has not been labeled by the
Federal Government as a block grant but which provides for a program
that operates in a very similar manner to the original block grants. Federal
funds for Anti-Drug Abuse also are summarized to indicate the total effort
by the Commonweaith. '

The Alcohol, Drug Abuse and Mental Health Administration
Reorganization Act of 1992 split the Alcohol, Drug Abuse and Mental
Health Services block grant into separate mental health and substance
abuse block grants.

The following tables provide information on the estimated amounts
to be received from the Federal Government and an estimated
distribution of the funds by program within the block grant. The 1993-94
estimated block amounts reflect the best current estimate of the amounts
available and, therefore, may be different from the amounts appropriated.

The recommended distribution by program for 19984-95 is a
preliminary proposal. Opportunities for public review and comment and
the public hearing process will provide feedback from affected groups
and the public which may result in modifications to the proposed
distribution.

In general, the amount shown for administrative costs represents
the amount that Federal law permits under that particular block grant.




SUMMARY OF
FEDERAL BLOCK GRANTS

Community Services. . ................
Smail Co-mmunltles ...................
Education ........... ... ... ...,
Maternal and Child Heaith . . ...........
Preventive Health and Health Services. . .
Substance Abuse ....................
Job Training Parlnership ..............
Child Care and Development. ... .......
Low-Income Home Energy Assistance . ..
Mental Health Services ...............

Social Services ......................

(Dollar Amounts in Thousands)

1992.93 199394 1994.95
Actual Estimated Recommended
Block Block Block

$ 16,564 $ 16,888 $ 16,921
55,833 61,068 66,134
19,355 19,618 16,387
29,270 29,820 33,377

5,786 10,472 9,935
54,366 60,248 55,669
190,288 233,167 270,079
28,259 30,914 35,154
101,807 93,506 98,621
14,768. 12,629 12,630
137,017 133,592 148,569
40,521 45,480 36,964

$ 693,834 $ 757,402 § 800,440
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Community=Services=

This block grant provides tunds for community-based programs that ofter health, nutrition, housing and employment
related services to improve the standard of living of low-incoms persons.

Programs consolidated into the block include Community Action, Senier Opportunitiss and Services, Community Food
and Nutrition, Energy Conservation and Training, Evaluation and Technical Assistance. ‘

The requirement that 90 percent of the funding be distributed to existing Community Action Agencies (CAAs) has been
continued for future years of the program, 5 percent is allowed for administration and the remaining 5 percent is utilized
for compaetitive projects, The 90 percent program monies are being granted to existing CAAs for operating costs and low
income enargy-assistance efforts, Pannsylvania Director's Association tor Community Action, and competitive grants in
the areas of employment training, job preparedness, community conservation corps, community economic development,
summer employment and youth programs, and emergency assistance.

The tunds estimated for administration are based on the statutory limitation of five percent and will be utilized for pro-
gram purposes if not needed for administration.

(Dollar Amounts in Thousands)

1992-93 1993-94 1594.95
Department / Appropriation Actual Estimated Recommended
Block Block Block
Community Affairs )
Administration .. ...... ... o i $ 725 $ 818 $ 8518
Community Services . .................... 15,839 16,070 16,070
TOTAL. . oo i $ 16,564 $ 16,888 $ 18921

Mncludes carryover,
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Smal=Communities=

This block grant provides assistance in expanding low and moderate income housing opportunities; enhancing economic
development and job opportunities for low and moderate income individuals; correcting dsficiencies in public facilities
such as water and sewer systems; and improving public facilitiss that affect the pubiic heaith and safaty.

The program recognizes Pennsylvania’s need 1o rehabilitate its aging housing and infrastructure in ordar to benafit
low and moderate income citizens.

Act 179 of 1984 requires that funds be allocated on a formula basis. Eighty-five percent of the funds must go for grants
to eligible cities, boroughs/townships and counties of which 24 percent is allocated to cities, 38 percent to boroughs/townships
and 38 percent for counties. Thera is a 13 percent setaside for discretionary projects which the department plans 1o distribute
to boroughs and townships undesr 10,000 in poputation. The remaining 2 percant is set aside for administrative costs.

{Dollar Amounts in Thousands)

1992.93 1993-94 199495
Department / Appropriation Actual Estimated Recommended
Block ' Block Block
Community Affairs
Administration .. ....... e e $ 1,115 $ 1,068 $ 1,134
Small Communities ...................... 54,718 60,000 65,000

TOTAL. .. $ 55,833 $ 61,068 $ 66,134
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Education=

The 1988-89 reauthorization of the ECIA Chapter 2 Biock Grant targets the use of block grant funds to
meet specific educational needs including students at risk of dropping-out, acquisition of instructional material
for improving the quality of education, programs for training and professional development, programs designed
to enhance personal excellence of students, programs for gifted and talented students and innovative pro-
grams to carry out schoolwide improvements including the effective schools program. The reauthorization
also limits block grant funds that can be used for administration.

Federal law provides that the Commonwealth must distribute at least 80 percent of the block grant to school
districts and may retain up to 20 percent for administration and targeted programs for each new grant. The
recommended budget includes 80 percent for school districts.

The school district portion of the block grant is distributed according to a formula based on the number
of students, poverty and population density.

(Dollar Amounts in Thousands)

1992-93 1993-94 1994-95
Departmeni / Appropriation Actual Estimated Recommended
Block Block Block
Education:
Education Block Grant—Administration ... ... $ 457 8 615 $ 772
Education Block Grant—Targetad Assistance
and EHective Schools. . ............... 3,248 3,140% 2,935
Subtotal. ... 8 3,705 $ 3,755 $ 3,707
School Districts;
Education Block Grant — School District
Distribution . ... ...... . . . 0 $ 15,650 $ 15863 $ 12,680
Subtotal. ... oo e $ 15,650 $ 15,863 $ 12,680
TOTAL ... e $ 19,355 $ 19,618 $ 16,387

*Includes carryover in all thres years, :
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Waternaand=Child-Health=

This block grant provides funds for heaith sarvices for mothers and children to reduce infant mortality and
the incidence of preventable diseases and disabling conditions among children, rehabilitative services for
visually impaired and disabled individuals under age 16, and treatment and care for disabled children.

Consolidated programs include maternal and child health services and services for children with special
needs.

The Omnibus Budget Reconciliation Act of 1981 provides that the Federal Department of Health and Human
Services (DHHS) monitors administrative expenses to insure they do not exceed traditional levels. In
accordance with DHHS final rules and regulations, administrative costs will not exceed ten percent.

(Dollar Amounts in Thousands)

1992.93 199394 1994-95
Department / Appropriation Actual Estimated Recommended
Block Block Block
Health:
Administration ........... ... ... ...... $ 1,444 $ 2118 $ 1,99
Program Services ....................... 27,829* 37,704 31,381

TOTAL. ... $ 29,270 $ 39,820 $ 33377

SActually appropriated as - Disabled Children, $7,720,000, and - Matarnal Sarvices $20,109,000.
bActuaIly appropriated as - Disabled Children, $10,560,000, and - Maternal Services $27,144,000.
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——Preventive=Health=and=Hea

Cana
L_
g

Services=

This block grant provides for preventive health services for individuals and families, and for a variety of
public health services 10 reduce preventable morbidity and mortality. Programs consolidated into the block
grant by the Omnibus Budget Reconciliation Act of 1981 include emergency medical services, health incentive
grants, hypertansion control, rodent control, heatth education/risk reduction, and rape prevention and crisis
sarvices. Administration is limited to ten percent.

The Proventive Heatth Act Amendments of 1992 also allow funds 1o be spent on achieving Year 2000 Health
Objectives and work toward eliminating disparities between the health status of the genera! population and
that ot identifiable subpopulations including geographical, racial, ethnic, gender or other groups.

{Dollar Amounts in Thousands)

1992.93 1993-94 1894-95
Department ! Appropriation Aclual Estimated Recommended
Block Block Block
Health:
Administration .. ... $ 433 $ 600 $ 650
Program Services . ............eniani... 2,575" 5,481 6,694
Tuberculosis Programs .. .............1... 995 1,491 1,500
Diabetes . ... ... . ... e 402 560 731
Subtotal. . ... .. s $ 4,405 $ 8132 $ 9575
Public Weltare:
Rapa Crisis Centers. . . ... ................ $ 360 $ 360 $ 360
Environmental Resources:
Administration ... ... ... .. ... ... $ 49 $ 180¢ L.t
.Rodent Control. .......o..coiiiiaiat, 972 1,800¢ L.t
Subtotal. ... . s $  1.021 $ 1,980
TOTAL . oot $ 5786 $ 10472  $ 9935

*actually appropriated as PHHSBG — Health Education & Pravention, $975,000; PHHSBG — Hypeniension Services, $1,539,000; and PHHSBG — Flucridation,
$1,000,

"Actually appropriated as PHHSBG — Health Educalion & Prevention, $3,389,000; PHHSBG — Hypertension Services, $2.012,000; and PHHSBG — Fluoridation
$100,000.

®Rodent control will be conducted by the Department of Health under Program Services in 1993-94 and 1994-95, An amount of $546,000 will be subgranted
trom Environmeantal Resources to Health for this purpose during 1993-94,
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Substance=Abuse=

This block grant provides funds to establish and maintain programs to combat alcoho! and drug abuse.
These programs includse individual substance abuse services, community services, drug and alcoho! for-
mula grants and alcoholism treatment and rehabilitation services.

{Dollar Amounts in Thousands) .
. 1992-93 199394 1994.95
Department / Appropriation Actual Estimated Recommended
Block Block Block
Executive Offices:
State Employes Assistance Program ... ... .. .. $ 5664 $ 576 $
Corrections: _
Rehabilitation — Administration . ............. $ 1100 $ 1102 $ 1108
Drug and Alcohol Services ... ............... 1,990* 2,040 1,990
Subtotal. ... .. $ 2100 $ 2,150 $ 2,100
Health:
SABG Administration . . ................... $ 1,444 $ 1,644 $ 1,669
Drug and Alcohol Services .. .............. 52,9220 58,028° 54,000
Subtotal . ............. ... $ 54,366 $ 59,672 $ 55,669
TOTAL ..o $ 54,366 $ 60,248 $ 55,669

"Subgrants not added 1o total to avoid double counting
bAcluaIIy appropriated as Alcohol Services, $25,328,000, and Drug Services, $27.594,000.
SActually appropriated as Alcohol Sarvices, $29.014,000, and Drug Services, $29,014,000.
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Job=TFraining=Partnership=

The Fedaral Job Training Partnership Act (JTPA) places responsibility for the administration of job training pro-
grams with the Commonwealth. The ultimate geal is to provide unsubsidized employment to those entering and
completing the program. Under JTPA, Title Il (Training Services for Disadvantaged) serves economically disad-
vantaged adults, youth and older workers. Title |l (Empioyment and Training Assistance for Dislocated Workers)
soarvas dislocated workers.

Title Il is divided into three categories. Title |I-A, Adult Training Programs, requires that 77 percent of its funds
pass through 10 Service Delivery Areas (SDAs} to establish programs 1o prepare adults for panticipation in the labor
force by increasing their occupational and educational skills. The remainder of the funds under this title are spent
as follows: 8 percent for educational training programs, 5 percent for incentive grants, 5 percent for older workers
programs and 5 percent for administration. Title II-C, Youth Training Programs, requires that 82 percent of its funds
pass through the SDAs to improve the long-term employability of youth, enhance the educational, occupation,
and citizenship skills of youth, reduce welfare dependency, and assist youth in addressing problems that impair
their ability to make successful transitions from school to work, apprenticeship, the military, or postsecondary educa-
tion and training. The remainder of the funds under this title are spent as follows: 8 percent for educational training
program, 5 percent for incentive grants and 5 percent for administration. Title II-B (Summer Youth Employment
and Training Programs) requires that 100 percent of its funds pass through the SDAs 10 enhance the basic educa-
tional skills of youth; to encourage school completion or enroliment in supplementary or alternative school pro-
grams; to provide eligible youth with exposure to the world of work; and to enhance the citizenship skills to youth.

Title lll (Employment and Training Assistance for Dislocated Workers) funds are used to provide rapid response
assistance; to deliver, coordinate, and integrate basic readjustment services and support services; to provide retrain-
ing services; to provide needs-related payments; and to provide for coordination with the unemployment compen-
sation system. The Dislocated Worker program has been expanded to address readjustment needs under the North
American Free Trade Agreement, defense downsizing and environmental protection, as well as disiocation for
any other cause. ‘

In 1992-93 the Commonwealih received Emergency Summer Youth funds as a result of the Federal emergency
urban aid package. In addition in 1993-94 Summaer Youth received $7.1 miilion in Federal stimulus funds which
are included in the appropriation.

Administration of these titles is shared by the Departments of Labor and Industry, Education and the Office of

the Budget.
(Dohar Amounts in Thousands}
1992-93 1993.94 199495
Depariment / Appropriation Actual Estimated Recommended
Block Block Block
Executive Offices: ' .
OfticeoftheBudget ..................... $ 498 $ 650 3 590
Education:
LiNKages .. ... % 940 $ 1630 $ 1293
Corrections Education ... ................. 245 365 370
Educational Training . .................... 4,487 : 6,111 6,372
Emargency Summer Youth. .. ............. 14,072 e e
Subtotal . ........ ... $ 19,744 $ 8,106 $ 8,035
Labor and Industry:
Administration . ..., ... L. $ 2455 $ 3,538 $ 3670
Grants to Service Delivery Areas . .......... 70,000 74,000 76,800
Summer Youth Program .................. 36,000 85,000 85,000
Emergency Summer Youth . .. ............. 20,545 P e
Incentive Grants . .. .......... ... ......... 6,862 6,500 6,743
Qlder Workers .......................... 3,900 4,500 4,668
Dislocated Workers .. .................... 43,483 50,000 83,700
Veterans' Employment ................... 873 873 873
Subtotal. . ... $ 184,118 $ 224,411 $ 261,454
TOTAL...... e e e e $ 190,288 $ 233,167 $ 270,079

23ubgrant nol added to total to avoid double counting.
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—=————Child=Care-and-Development="

The Omnibus Budget Reconciliation Act of 1330 created a new block grant which provided funds to the states
starting in Septamber 1991. This block grant has no State match requirements, Funds are distributed to states by for-
mula. Seventy-five percent of the grant may be used sither to provide child care services directly to families with incomes
below 75 percent of the state median income or 10 increass the availability or quality of child care.

Ot the remaining 25 percent, three-fourths has 10 be spent on programs to provide preschool education or to serve
schooi-age children before andfor after school. Another 20 percent must be spent on quality improvement activities. Penn-
sylvania could spend the remaining five percent of the funds on either activity.

(Dollar Amounts in Thousands)

1992.93 1993-94 1994-95
Department / Appropriation ) Actual Estimated Recommended
Block Block Block
Education
Child Care Block Grant Services ........... $ 5575 $ 5797 $ 5937
Public Welfare
Child Care Block Grant Administration .. . ... $ 1,003 $ 2,043 $ 2243
Child Care Block Grant Services ........... 21,681 23,074 26,974
Subtotal . ............ ... $ 22,684 $ 25117 $ 29217

TOTAL . o $ 28,259 $ 30,914 $ 35154
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———Low-Income-Home=Energy-Assistance=

This block grant provides funds to assist eligible low-income individuals and families to meet the cost of
home energy and to provide low cost residential weatherization or other energy retated home repairs for
low-income households. In the past, the Department of Public Welfare's energy assistance program receiv-

. ed supplemantal funding from the Energy Conservation and Assistance Fund. The fund provided $10,200,000
in 1992-93 and $6,600,000 during 1993-94 for the Low-Incomeé Home Energy Assistance Program (LIHEAP).
. This funding is no longer availabla.

(Dollar Amounts in Thbusands)

) 1002.93 1993-94 199495
Department / Appropriation Actual Estimatad Recommanded
Block Block Block
Community Affairs:
Low-Income Home Energy Assistance Block
Grant — Administration ............... $ 328 3 440 $ 440
Low-Income Home Energy Assistance Block
Grant— Grants ..................... 8,238 8,360 8,360
SSubtotal L. $ 8,566 $ 8,800 $ 8,800
Public Wellare:
Low-income Home Energy Assistance Block
Grant — Administration .. ............. $ B326 $ 7,805 $ 8,857
Low-Income Home Energy Assistance Block
Grant— Grants ..................... 84,915 76,901 80,964
Subtotal ........... .. $ 9324 $ 84,706 89,821
TOTAL ..o $ 101,807 $ 93,506 $ 98,621
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MentaEHealth=Services=

This block grant provides funds for the provision of services to adults with serious mantal illness or children with serious
emotional disturbance. Services may be provided by a variety of community-based programs including community men-
tal health programs, psychosocial renabilitation programs, mental health peer support programs and mental health primary
consumer directed programs.

(Doltar Amounts in Thousands)

1992-93 1993-94 ) 1994-95
Depanment ! Appropriation Actual Estimated Recommended
Block Block Block
Public Welfare ' .
Administration .. ........................ $ 139 $ 150 - $ 150
Mental Health Services ... ................ 14,629 12,479 12,480
TOTAL . ... $ 14,768 $ 12,629 $ 12,630
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S0CIAa

—Services=

Funds are provided to help individuals achieve or maintain self-sufficiency; to prevent, reduce or eliminate
dependency; to prevent or remedy abuse and neglect of children and adults; and to prevent or reducs in-
stitutional care. Most services are delivered by local entities that receive grants or contract with the depart-
ment. These Fedaral allocations serve to augment State appropriations thereby increasing the total level
of services provided. Pannsylvania's share of total Federal funds appropriated has been declining due to
a decline in the State’'s proportional share of national population. The Omnibus Reconciliation Act of 1993
included a new grant program to states under the Sociat Services Block Grant for the establishment of em-
powerment zones and enterprisa communities. Federal funds will be targeted to specitic urban or rural areas
in proven economic distress. Funds receivad by the State will go directly 1o eligible communities.

(Dollar Amounts in Thousands)

. 1992.93 1993-94 1994-95
Department / Appropriation Actual Eslimated Recommendad
Block Block Block
Public Wellare:
General Government . .................... % 4,849 $ 4,743 $ 4,743
County Assistance Offices ................ 11,908 11,649 11,649
Youth Development .. ................ o 1,688 1,378 1,355
Closing Philadelphia State Hospital . ........ 4.431 4,334 .
Community Mental Health, .. .............. 14,106 13,799 18,133
Community Mental Retardation ............ 17,480 17,124 17,124
Early intervention .. ...................... 2,747 2,687 2,687
County Child Wellare. .................... 15,793 15,449 15,449
Day Care ... 38,775 37,931 37,931
Domestic Violence . ..............covt 1,508 1,476 1,476
Rape Crisis. .. ... .o e s 793 776 776
Family Planning . .. ...................... 4813 4,708 4,708
Legal Services ......... ... ... ......... 6,321 6,183 6,183
Homeless Assistance. .................... 2,732 2,673 2,673
Developmentally Disabled .. ............... 150 147 147
Attendanmt Care.......................... 8,913 8,535 | 8,535
Enterprise Communities .................. e I 15,000
TOTAL . . e $ 137,017 $ 133,592 $ 148,569
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Anti-Drug=Abuse=

Two grant programs initially authorized by the Anti-Drug Abuse Act of 1986: the Drug Controf and System Improvement
(DCSI) grant and the Drug Free Schools and Communities (DFSC) Grant are presented below.

The objective of the Drug Control and System Improvement Grant is 10 assist states and units of local-government
for the purpose of increasing the apprehension, prosecution, adjudication, detention, rehabilitation and treatment of per-
sons who viplate State and local laws relating to the production, possession and transfer of controlied substances, and
t0 improve the criminal justice system.

The objective of the Drug Free Schools and Community program is to establish state and local programs for alcohol
and drug abuse education and prevention coordinated with related community sfforts and resources. Most of the alloca-
tion made to Pennsylvania is administered by the Departmant of Education with the majority of these funds going to local
education agencies. The remainder of the amount allocated to the State is used by the Governor’s Qffice for grants and
contracts with community based organizations for the development and implementation of broadly based programs for
alcohol and drug abuse education and prevention.

The Commaonwealth also receives funds for the Substance Abuse Block Grant. This program along with funding recom-
mendations is described elsewheare in this section.

{Dollar Amounts in Thousands)

Deparimeni / Appropriation 1992.93 1993-94 1994-95
Aclual Estimated Recommended

DRUG CONTROL AND SYSTEMS Block Block Block
IMPROVEMENT FORAMULA GRANT e
PROGRAM (DCSH)

Executlve Offices
Juvanile Court Judges Commission

DCSlI-Juvenile Drug & Alcohol Probation Units $ 1,093 $ 657* $ 219*
DCSI-Juvenile Disposition Data Collection . . C e 2068
Subtotal ... ... $ 1,093 $ 657 $ 425
Commission on Crime and Dalinguency
DCSI-Administration . ... ............... 449 564 598
BCSI-Program Grants .................. 16,283 . 19,900 18,200
DCSI-Criminal History Records . .......... 7 10 10
Subtotal ... $ 16,739 $ 20,474 $ 18,808
Drug Policy Councit )
DCSl-Administration . .. ..., ............. $ 39° $ 60" % 40"
Attorney General
DCSI-Drug Transportation Interdiction . ... ... $ 2780 $ 152° .
DCSI-Combatting Drug Gang Activities ... ... e 600* $ " 4008
DCSI-Criminal History Records Audits ..... .. . 258" 4302
DCSI-Continuation of the Philadelphia
Initiative. ....... ... .. ... ... .. .. .. ..., 660" 330*
DCSI-Task Force Maintenance ............. 1,400 700"
DCSl-Local Drug Task Forces ............. 422* 234 e
Subtotal ......... ... $ 2760 $ 2274 $ 830
Community Affaira
DCSI-Regional Police Assistance . .......... $ 239 $ N7 $ 300*
Corrections
DCSI-Correctional Institutions . ... .......... $ 1,382° $ 8e5* $ 300*
DCSl-women and Children ... ............. C 450* 3908
DCSI-County Data Automation ............. C gzt C e
DSCI-Tracking System . ... ................ e A 2gas
Subtotal ........... ... .. ... ... $ 1,362 $ 1,407 $ 72

2Subgrants not added to total to avoid double counting.
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Anti-Drug Abuse (continued) {Dollar Amounts in Thousands)

1992-93 1993-94 1994-95
Dapartment / Appropriation Actual Estimarad Recommended
Block Block Block
Education —
DCSI-Statewide Juvenile Records Center . .. s $ 40° ] a7
Probation and Parole '
DCSI-Stata Parole Services ............... . $ 6182 $ 315° 3 60°
DCSI-Local Probation Services ............. 240"
DCSI-Elsctronic Monitoring . ............... 1728
DCSI-Community Control Electronic
Monitoring .. .............. . ... ... e e 1712
DCSI-Parole Officer Distance Learning ...... . A 50*
DCSI-Safety Equipment for Supervisory
Personnel ............ .. A A 718*
Subtotal ............ ... $ 1,030 3 315 $ 999
Public Welfare ' _
DCSI-Transition/Reantry . ................. R $ 79t $ 461°
DCSi-Youth Davelopment Centers .......... $ 1,988% 1,802¢ 2488
DCSI-Southeast Secure Unit............... e 34° 234
DCSI-Alternatives to Institutionalization .. .... 377 377* o
DCSI—JuveniI(_a Justice System Enhancemants e e 7362
Subtotal ........... ... $ 2365 $ 3,292 $ 1,468
State Police
ADA-Drug Indentification . ................. $ 124 R
DCSI-Drug Law Enforcement .. ............ 7882 $ 500° Ce
DCSI-Municipal Police Drug Law Enforcement 1,152* 1,000 $ 250*
DCSK-Crime Lab Upgrade .. ............... 601 1,250° 150
DCSI-Communications Processor . . ......... . 7838 A
Subtotal ......... P $ 2,665 $ 3,533 $ 400
TOTAL ottt $ 16,739 '3 20,474 $ 18,808
DRUG FREE SCHOOLS AND
COMMUNITIES (DFSC)
Executive Offices
Commission on Crime and Delinquency
DFSC Special Programs - Drug Abuse .
Rasistance Education (DARE) .. .......... 3 65° $ 70° 3 700
Drug Policy Council
DFSC-Administration .. ................... $ 174° % 1800 3 2000
Juvenile Court Judges Commission
DF SC-Spacial Programs-Probation Services . . $ 150°
Education
DFSC-Administration . .................... 3 950 $ 1,041 $ 768
DFSC-School Districts ... ................. 17,416 18,783 13,864
DFSC-Special Programs . ................. 4,852 4,622 3,074
DFSC-Spacial Programs/Dropout
Pravention. .. ......................... 564 660 450
DFSC-Special Programs/Scotland Schooi o
for Veterans’ Children .................. R 20* .
Subtotal ........... . e $ 23,782 $ 25026 $ 18,156
Health
DFSC-Special Programs-Student Assisiance
Program. .. ... $  1,000° $ 1,000 $ 680°
Public Welfare
DFSC-8pecial Programs-Juvenile Aftercare
Services. . ... $ 1,250 $ 1,250% $ 8502
DFSC-Special Programs-Domestic Violence . . 4498 449° 305
DFSC-Special Programs-Rape Crisis .. .. ..., 1252 125° 852
Subtotal ........ ... $ 1,824 $ 1,824 $ 1,240
TOTAL ... $ 23,782 $ 25008 $ 18,156
GRAND TOTAL ALL PROGRAMS .. .. .. $ 40,521 $ 45,480 $ 36,964

“Subgrants not added to total 1o avoid double counting.
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Americans=with=Disabilities=AcE=E

The Americans with Disabilities Act (ADA) was signed into law on July 26, 1990. The ADA provides individuals
with disabilities comprehensive civil rights protections similar to those currently provided on the basis of race,
sex, religion and national origin. it established a clear and comprehensive national mandate to end
discriminiation against individuals with disabilities, to bring persons with disabilities into the economic and
social mainstream of American life, and to provide enforceable standards addressing discrimination against
individuals with disabilities.

The ADA requires that individuals with disabilities be provided access to public services and programs
and employment opportunities. Requirements to provide equal employment opportunities took effect on July
26, 1992 for large employers such as the Commonwealth. Structural changes needed to provide access
to services or programs are required to be made as soon as possible but ne later than January 26, 1995.

The Commonwealth made large capital cutiays to bring facilities and programs into compliance with the
Rehabilitation Act of 1973 and various related state laws. However, the implementation of the ADA will require
the Commonwealth to make modifications to infrastructure, facilities, and programs that have not been
addressed in the past. These modifications were started in 1992-93 and will continue through 1993-94 and
1994-95. . ' .

{Dollar Amounts in Thousands)

1993-94 1994-95
Department / Appropriation Estimated Recommended

Executive Officea:
General Fund
Oftice of Administration . ... ... . .. ... .. ... . ... ........ R 3 25

Agriculture:
General Fund .

General Government Operations .. ......................... 3 5 3 - 15
Farm Products Show Fund

General Operations .. ......... .. .. s . 15

Subtotal . ... 3 5 $ 30

Civil Service Commission:
Other Funds
General Government Operations . ..........c.ivuiirinera $ 2 3 2

Educatlon:
General Fund -
Scranton State Schoolforthe Deaf .. ... .. ...t C e $ 4

General Services:
General Fund
General Government Operations .. .. ....................... $ 100 $ 100

Health:
General Fund
State Health Care Centers . ... ... ... ... ... .. iur... $ 120

Historical and Museum Commission:
General Fund
General Government Operations ............. . oovviiiiinnnn $ 41 $ 403
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Americans with Disabilities Act (continued)

Depariment / Appropriation

Ingurance:
General Fund
Geaneral Government Operations ................cvvuivunen.ss

Labor and Industry:
Vocational Rehabllitation Fund
General Government Operations .. ..................ccu.....

Military Affalrs:

General Fund
General Government Operations ...........................
Pennsylvania Soldiers and Sallors Home . ....................
Hollidaysburg Veterans Home . .. ....... . ... .. ... .. .......
Southeastern Pennsylvania Vetarans Center ..................

Subtotal . ... e

Probation and Parole:
General Fund
General Government Operations . .................. . .......

Public Welfare:

General Fund
General Government Operations ............. ... o
County Assistance Offices . ............ ... . i ..
Information Systems. . ... ... ...

SUDOtAl . .. . e e e e

Revenue:
General Fund
General Government Operations . ..........................

State:

General Fund
General Government Operalions ...
Corporation Bureau (BA) .. ....... ... i i
Professional and Occupational Affairs . ......................

SuUBtOtal . . e e e

State Police:
General Fund
General Government Cperatlons .. .........................

Motor License Fund
General Government Operations ................ccoiunio. ..

SubtOtal . .. e
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{Dollar Amounts in Thousands)

1993-94 1994-95

Estimated Racommended

$ 2

$ 50 $ 50
$ 52
12
6
3
$ 73

$ 32

e $ 16

3 a3 265

R 3

$ 33 $ 284

3 110

$ 32

13

18

$ 63

$ 104 $ 106

221 224

$ 325 $ 330



Americans with Disabilities Act (continued)

Dapartment / Appropriation

Transportation:
Motor License Fund

General Government Operations .. ...................0ouv..
Highway and Safety Improvement . .. ....................
Highway Maintenance .. ....... ... ... ... ... iiven...
Safety Administration and Licensing. . ....................
Aviation Operations .............. ... .. oo,

Subtotal. .. ... P

Summary:

General Fund .. ... ... . . ... . .
Motor License Fund .. ... ... ... ... . ... . . .
Other Funds . ............... e e e

In addition to the above, funds are also available from the Capital
Budget as follows:

Corrections:

State Correctional Institutions ... ...........0 i,
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(Dollar Amounts in Thousands)

1993-94 1994.95

Estimated Recommended
$ 776

250 e

2,72 $ 7537

398 660

390 86

$ 4526 $ 8,283

8 5275 $ 9718

$ 476 $ 1,144

4,747 8,507

52 67

$ 5275 $ 9718
$ 1,631

$ 6,906 $ 8718




PROGRAM EVALUATION REPORTS

In order that the decision making process has access to objective and in-depth assessments of program performance, the
Otffice of the Budget publishes program evaluation reports. While these reports have addressad many types of questions,
the policy has been to emphasize one of two perspectives: (a) evaluating program impact which concerns the definition and
measurement of program accomplishments; and (b) evaluating program eHiciency in terms of the relationship between program
costs and activity levels.

Summaries of reports recently completed or nearing completlon are provided below.

Performance Audit of Local Reglstrar Revenue Accounting System

This audit of the Local Registrar Revenue Accounting System examined the accounting procedures, records and reports
prepared and maintained by the Department of Health, Division of Vital Records, and local registrars. The objectives of the
audit were to: (1) determine it adequate internal administration and accounting controls existed over the Local Registrar Revenue
Accounting System: (2) determina if Comptroller's Otfice and Department of Health personnel were monitoring the Local Registrar
Revenue Accounting System properly; (3) determine it Comptroller Otfice and Department of Health personnel and the local
registrars were making efficiont and effective use of available cash management techniques; and (4) determine it local registrars
were in compliance with applicable laws, regulations and procedures.

The report recommendad that the Department of Health pursue legislation to increase the feses charged for birth and death
cortificates since the current fees have been in effect since 1980. The audit identitied where improvements could be made-
1o the procedures and processes used for: (1) processing birth certificates; (2) verifying local registrars monthly repons; (3)
accounting; (4) security over blank certificates; and (5) cash management. The audit also identitied noncompliance and the
usa of some questionable practices by local registrars.

Performance Audit ot Speclal Education

This audit focused on the Department of Education, Bureau ot Special Education’s implementation of special education
funding changes mandated by Act 25 of 1991, its implemantation of the revisions 1o Chapter 14 and 342 of Title 22 special
education regulations and examined the bureau’s implementation of findings from a previous audit completed in June 1989.

The audit report findings indicated that improvements could be mada to the process used to review intermediate units and
school districts special education budgets and plans. The repon also recommended State statute changes in order to allow
the Department of Education to more appropriately and cost effectively fund Intermediate Units core services and Intermediate
Units Early Intervention programs. The audit report contains recommendations for improving various other operating and
administrative procedures in the Bureau of Special Education.

Performance Audit of Early Intervention Program

This audit will assess the efficiency and effectiveness of the Early Intervention Program. Early Intervention provides services
to childran from birth 10 school age who are developmentally delayed. The audit seeks to determine if the program has devaloped
the appropriate management procedures to provide maximum banefit for the dollars invested and, to the extent possible,
determine whether the provisions of Act 212 have been effectively implamented.

The specific objectives of the audit are to determine: (1) whether the Departments of Public Welfare and Education etfectively
and efficiently administer the Early Intervention Program; (2) the quality, eftectiveness and efficiency of services provided by
the recipients (counties, intarmediate units, etc.) of Early Intervention Program funds and/or by contracted professionals; and
(3) if the Early Intarvention Program is reaching the targeted population in all communities in the Commonwealth.

Preliminary findings indicate: (1) that improvemants are needed in the data collection systems and data analysis procedures
currently used by the departments; {2) Pennsylvania has an insufficient supply of physical and occupational therapists to effectively
meet the needs of the Early Intervention Program; (3) significant differences exists across the State in the cost of providing
and methods of delivering Early Intervention services; and {4) the current Early Intervention funding methodology lacks incentives
to insure the appropriate and cost-eftective provision of Early Intervention services.
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PUBLIC INFORMATION AND COMMUNICATIONS

The Commonwealth spends funds on activities to provide government information to the news media and the general public
and for other essential communications efforts. Funds are budgeted in over 30 agencies to provide public notification and
information to the Commonwealth's public, news media, businesses, legistators and citizens regarding the bidding of contracts,
issuance of rules and regulations, announcement of public hearings and the availability of services and financia! aid such
as the weatherization program and low income energy assistance. This amount which is detailed below excludes those items
which are strictly educational and materials which are offered for public sale such as the "Game News' and “Angler.”

(Doltar Amounts in Thousands)

1993-94 1994.95

Department _Estimate _Estimate
Governor's OfiCe. . ... ... $ 385 $ 29
Executive Offices . ... .. e e, 501 526
Ligutenant Governor's Office . ....................... 97 115
Departmentof AQING . ............... .. 140 146
Dapartment of Agriculture . . .. ... ... 240 251
Banking Department . .. ....... ... .. . .. i, 104 105
Civil Service Commission ... ........................ 59 63
Departmeant of Community Affairs .................... 265 281
Department of Corrections .. ................cvnev... 142 148
Economic Development Partnership .. ................ 285 300
Department of Education ........................... 274 283
Emargency Management Agency . ..., . e 107 111
Department of Environmental Resources .............. 1,333 1,413
Fish and Boat Commission. . ........................ 78 80
Game Commission .. .......... .. ... ...cciiiuiinn. 252 256
Department of Genaral Services ..................... 188 197
Departmentof Health .. ............................ 178 190
Historical and Museum Commission .................. 84 90
Insurance Department . . ........ ... .. .. i, 177 179
Department of Labor and Industry .. .. ... ... .. ... 343 353
Liquor Control Board . ....................cviviuen... 122 123
Department of Military Affairs . ....................... 112 117
Milk Marketing Board .......... ... . . ..o .. 174 177
Board of Probationand Parole . ...................... 27 29
Public Television Network . ... ....................... 12 17
Public Utility Commission .. ......................... 150 155
Depantment of Public Welfare. ....................... 272 278
Department of Revenue ....................coovunin. 139 144
Securities Commission .......... P 15 16
Department of State . ............ ... ... ........... 170 178
State POlCe ... ... .. e 176 186
Department of Transponation. ................ e 523 548

TOTAL . e $ 7124 $ 7,346

The Commonwealth also spends funds in these areas:

— Lottery sales promotion — $16 million will be spent on advertising campaigns to promote lottery sales and to disseminate
information on the various lottery programs including property tax and rent assistance for older Pennsylvanians during
1993-94. These expanditures are expected to generate approximately $791 million in lottery revenues during 1993-94,

— Economic development — A total of $7.25 million is recommended from the General Fund to promote tourism and economic
development. This has contributed to an estimated $10 billion in 1993-94 travel revenues to Pennsylvania and supports
the State's aggressive effort to preserve and create jobs.
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Commonwealth of Pennsylvania

=— Commonwealth
Program Budget

This section summarizes the 1994-95 budget by the seven major
program areas in which the Commonwsealth provides services to its
residents. It crosses departmental lines as well as individual special
funds. As such it provides an overview of the major recommendations
of this budgset for program improvements or continuation.

Each program presentation contains a summary statement of budget
recommendations in that program as well as a breakout of categories
and subcategories (subdivisions of activities) which contribute to the
Commonwealth's total effort in that program.




1992-93  1993-94
ACTUAL AVAILABLE
DIRECTION AND SUPPORTIVE SERVICES
GENERAL FUND. v nvenenennnonn, $ 452,174 '8 555,771 $
SPECIAL FUNDS. oo ooovnonionn 259,145 287,744
FEDERAL FUNDS. .- nvomeonooneoo 1,461 1,558
OTHER FUNDS.. ..o oo, 121,750 123,178
TOTAL OPERATING. - v vneenenenns. $ 834,530 & 968,251 $
CAPITAL BOND AUTHORIZATION........... $ 96,194 $ 32,791 %
PROGRAM TOTAL. . ......ciiiriirrnnnns 3 930,724 % 1,001,042 %
PROTECTION OF PERSONS AND PROPERTY
GENERAL FUND. v enenesnsenannns. $ 1,141,661 $ 1,300,075 3
SPECIAL FUNDS..nnomnonesnvnninnn, 316,410 342,021
FEDERAL FUNDS.. ... ooovonononoo 112,514 165.969
OTHER FUNDS ..o vvnsononninin, 795,367 1,166,080
TOTAL OPERATING.........cccvvvrrere $ 2,365,952 % 2,974,145 %
CAPITAL BOND AUTHORIZATION........... $ 59,322% 58,353 %
PROGRAM TOTAL......oiiiiivinnnnnnn $ 2,625,274 % 3,032,498 %
[NTELLECTUAL DEVELOPMENT BND
EDUCAT ION
GENERAL FUND ... eeneennoenennnn.. $ 6,563,601 $ 6,824,858
SPECTAL FUNDS. ... .0mommono 1,650 1,804
FEDERAL FUNDS. . .....vovoneoninis 761,708 914,095
OTHER FUNDS.....nooooooonsnnoniis, 344,533 351,977
TOTAL OPERATING...... T $ 7,671,492 § 8,092,734 $
CAPITAL BOND AUTHORIZATION........... $ 223,070 94,080 $
PROGRAM TOTAL. e nenneeneennannnn.. $ 7,894,562 $ 8,186,814 $
HEALTH AND HUMAN SERVICES
GENERAL FUND. ... e uesneennennnns. $ 4,887,676 § 5,337,081 $
SPECIAL FUNDS....vomeoneooonninn, 604,784 588,121
FEDERAL FUNDS.. .o ooooomninninn 5,133,872 6,022,406
OTHER FUNDS. ... vomoomonniinninin, 1,043,775 722,447
TOTAL OPERATING....ennnerennns.s $11,670,107 $12,670,055 $1
CAPITAL BOND AUTHORIZATION......... .. 25,7838 62,009 %
PROGRAM TOTAL .« neuesneeneennnns. $11,695,890 $12,732,064 $1
ECONOMIC DEVELOPMENT
GENERAL FUND. - - vnmenneenrsnnnnns. $ 427,586 § 535,095 %
SPECIAL FUNDS.......o0moomononnn, "62,157 75,000
FEDERAL FUNDS...........voooron, 334,648 446,862
OTHER FUNDS.....oomommosni, 480,891  549.903
TOTAL OPERATING. .. nuennnennnnnn.. $ 1,305,282 $ 1,606,860 $
CAPITAL BOND AUTHORIZATION........... $ 267,522 % 209,988 §
PROGRAM TOTAL .« e mesnnennennsn.. $ 1,572,804 $ 1,816,848 $
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(Dollar Amounts in Thousands)

1994-95
BUDGET

530,601
289,271

96,729
142,516

1,071,419

1,467,362
356,192
149,302

1,071,329

3,069,183

7,023,908
1,672
814,498

. 344,108

8,206,614

5,624,738

570,429
6,247,270
712,819

3,162,199

517,371
65,250
492 545
566,378

1,641,544

1995-96
ESTIMATED

$ 526,848
290,826
96,951
143,478

$ 1,069,284

$ 1,516,372
354,656
146,638

1,062,435

$ 43,174

$ 3,123,275

$ 7,008,283
1,672
814,434
351,591

$ 8,175,980
$ 47,176
$ 8,223,156

$ 6,093,383
574,727
5,814,233
430,468
$12,912,811
$ 22,639
$12,935,450
$ 523,411
65,250
470,135
510,022

$ 1,568,818
$ 225
$ 1,569,043

1996-97
ESTIMATED

$ 535,066 %
296,415
93,248
134,542

$ 9,513 $

% 1,068,784 %

$ 1,543,569 %
355,575
145,936
1,089,887

$ 3,185,367 %

$ 7,018,131
1,672
813,621
353,647

$ 8,187,071 $

$ 44,9198

$ 8,231,990 %

$ 6,287,074 $
585,268
6,011,941
447,016

$13,353,956 ¢

$ 526,785 $
69,750
453,990
502,882

1997-98
ESTIMATED

534,256 %
300,994
93,248
135,977

1,074,464 §

1,559,214 &
357,847
145,669

1,116,221

3,231,871 8

7,021,573 $
1,672
813,621
354,608

8,191,474 $

47,165 %

8,238,639 $

6,452,510
595, 421

6,183,586
459,696

13,715,002 3

526,160 %
68,750
441,880
418,577

1998-99
ESTIMATED

535,050
306,482

93,248
138,170

1,083,438

1,562,306
360,595
145,670

1,143,183

3,267,318

7,021,730
1,672
813,621
355, 783

8,242,329

6,639,452
604,911
6,367,955
475,737

14,113,035

516,205

67,750
441,068
413,604

$ 1,553,407 $ 1,455,367 % 1,438,627




TRANSPORTATION AND COMMUNICATION
GENERAL FUND......iiveninennnnnnns
SPECIAL FUNDS. .. ... ..ot
FEDERAL FUNDS. ... .cviviennnnnnnnns
OTHER FUNDS...evrverrnnrnrarnnnns

TOTAL OPERATING.....ccvevevuennnnn.
CAPITAL BOND AUTHORIZATION...........
PROGRAM TOTAL......cvunn [
RECREATION AND CULTURAL ENRICHMENT
GENERAL FUND,. ... ....vvvnvivrnnnnns
SPECIAL FUNDS.......covvnannnnns
FEDERAL FUNDS.....cucvrnviirnnnvsn
OTHER FUNDS. ... ... iiviviinnianannn
TOTAL OPERATING......ccuuiiunuaans
CAPITAL BOND AUTHORIZATION...........
PROGRAM TOTAL....vsueerennnnnennns
COMMONWEALTH TOTALS
GENERAL FUND..vueiiiiiiiinsninsnses
SPECIAL FUNDS. . iieniiiianieaas
FEDERAL FUNDS......... .. ...oiao..
OTHER FUNDS.....coviinennnnrnennse
TOTAL OPERATING.......cevvvvnnvnnn
CAPITAL BOND AUTHORIZATION...........

PROGRAM TOTAL. .....ciiiiniiiinnnann

1992-93
ACTUAL

$ 303,043
1,111,461

$ 159,782
77,974
20,365
30,868

$ 300,815

$13,935,523
2,433,581
6,949,849
3,514,884

$

%

$

$

$

$
$

$

$

3

$

1993-94
AVAILABLE

318,291 §
1,136, 784

756,487

698,925

2,910,487 $

177,801 §

3,088,288 $

170,541 %
79,434
27,964
51,403

329,342 §

348,364 %

15,041,712 $1
2,510,908
8,335,341
3,663,913

29,551,874 $3
654,064 &

30,205,918 $3
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(Dollar Amounts in Thousands)

1994-95
BUDGET

328,379
1,191,810
831,360
752,102

3,148,877

172,534
82,146
27,598
58,901

343,506

5,664,893
2,556,770
8,659,302
3,648,153

0,52¢,118

114,224

0,663,342

1995-96
ESTIMATED

$ 331,864
1,112,119
823,285
652,041

$ 55,564
$ 2,974,873
$ 176,255
84,945
27,865
70,845

$ 359,910
$ 25,150
$ 385,060
$16,176,416
2,484,195
8,193,541
3,220,880
$30,075, 032
$ 205,100
$30,280, 141

1996-97
ESTIMATED

$ 340,003
1,117,266
853,785
666,748

$ 3,032,927

$ 176,715
86,399
28,117
66,741

$ 357,972

$ 30,012

$ 387,984

$16,4627,343

2,512,345
8,400,638
3,261,463
$30,601,789
$ 212,626

1997-98
ESTIMATED

$ 343,322 %
1,117,557
839,285
687,493

$ 3,045,538 %

$ 177,052 ¢
74,428
28,419
62,798

$ 342,697 §

$ 31,5138

$ 374,210 %

$16,614,087 $
2,516,669
8,545,708
3,235,370

1998-99
ESTIMATED

347,912
1,116,489
838,785
683,008

3,046,969

175,216
72,503
28,696
61,469

370,972

16,797,869
2,530,402
8,729,043
3,270,954

330,911,834 331,328,268

$ 223,257 %

234,420

$30,814,415 $31,135,091 $31,562,688



Direction and Supportive Service

The goal of this Commonwealth program is to provide an effective administrative support
system through which the goals and objectives of the Commonwealth programs can be attained.

Centralized functions affecting all agencies make Up this program. Administrative costs
specitically related to particular programs usually appear in a program subcategory to which they
specifically relate.

The agencies in this program include the Governor's Office, Executive Offices, Lieutenant

Governor, Auditor General, Treasury, Civil Service Commission, Department of General Services,
Department of Revenue, the State Employes’ Retirernent System and the Legislature.

Contribution by Category and Subcategory

General Fund and Special Funds
(Dollar Amounts in Thousands)

1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99
ACTUAL  AVAILABLE BUDGET  ESTIMATED  ESTIMATED  ESTIMATED  ESTIMATED

Administrative And Support Services.... % 47,666 3 111,642 % 75,382 % 68,344 $ 68,861 % 69,142 $ 70,057

Executive Direction.......cvuuueenns. 45,431 109,228 73,008 65,970 66,487 66,768 67,683
Personnel Selection.................. 1 1 1 1 1 1 1
State Retirement System.............. 600 600 560 560 560 560 560
Legal ServiceS....ccvviiiiiiinnannnas 1,634 1,813 1,813 1,813 1,813 1,813 1,813
Fiscal Management...........ceooernn... $ 404,775 % 435,294 % 447,536 % 447,250 $ 452,574 % 455,252 $ 460,483
Revenue Collection And Administration 324,736 338,058 353,980 355,269 360,571 363,232 368,442
DisbuUrsement. . iueccne et icncnnnnnns 44,570 59,859 52,464 51,164 51,186 51,203 51,224
Auditing. ..ot r e 35,469 37,377 41,092 40,817 40,817 40,817 40,817
Physical Facilities And Commodities
MaMEgEMENT . . oot eeeeeeeeeernnennns $  91,378% 107,144 % 104,247 $ 105,049 $ 110,695 % 110,695 $ 110,698
Facility, Property And Commodity
Management. .. i reieracennneennnns 91,378 107,144 104,247 105,049 110,695 110,695 110,698
Legislative Processes....oviiieecnenees 3 141,300 3 161,329 % 168,149 % 168,149 $ 168,149 $ 168,149 $ 188,149
Legislature. . cou i inireerrinncnnennsss 141,300 161,329 168,149 168,149 168, 149 168,149 168,149
Interstate Relations.....ccveeveunnnn.. $ 754 $ 785 % 815 % 815 % B15 % 815 % 815
Interstate Relations................. 754 785 815 815 815 815 815
Debt Service...uiie i iiiiriiiancnrnnens 3 25,446 % 27,321 & 23,743 % 28,067 % 30,387 $ 31,197 % 31,330
Debt Service....iiienner i innnrnnnnns 25,446 27,321 23,743 28,067 30,387 31,197 31,330
PROGRAM TOTAL.....ocrierrnnnrncnens $ 711,319 % 843,515 % 819,872 % 817,674 % 831,481 % 835,250 % 841,532
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Protection of Persons and Property

Contribution by Category and Subcategory

The goal of this Commonwealth program is to provide an environment and a social system in
which the lives of individuals and the properly of individuals and organizations are protected from
natural and man-made disasters and from illegal and unfair action

This programdeals with the following substantive areas- consumer protection, certain regulatory
activities, the criminal justice system and mitigation of the effects of disasters.

Within these broad areas, the State Police, Department of Banking, Attorney General, Depan-
ment of Corrections, Public Utility Commission, Liquor Control Board, Department of Military Affairs,
Emergency Management Agency, Board of Probation and Parcle, Stale Judicial System, Milk
Marketing Board, Securities Commission, Department of State and the Insurance Department deal
almost entirely with protection of persons and propeny. Several agencies such as the Executive
Offices and the Departments of Environmental Rescurces, Agriculture and Labor and Industry are
more diversified and some of their aclivities are included in this program as well as other Common-
wealth programs.

General Fund and Special Funds

(Dollar Amounts in Thousands)

1992-93 1993-94 1994-95 1995-96 1996-97 1997-98

ACTUAL AVAILABLE BUDGET ESTIMATED ESTIMATED ESTIMATED

General Administration And Support..... $ 25,076 % 25,846 % 27,899 $ 27,928 & 27,931 & 27,934 %
Criminal & Juvenile Justice Planning. 2,174 2,678 . 2,527 2,527 2,527 2,527
Environmental Support Services....... 22,902 23,168 25,372 25,401 25,4064 25,407

Public Protection And Law Enforcement.. $ 427,290 3 460,986 % 482,792 % 482,188 % 485,700 & 488,323 $

State Police.....cviiiinnirnnnnnnnan, 320,281 330,929 347,617 346,564 347,685 347,850
Attorney General...ciieieinananannaas 44,929 50,453 54,484 54,484 54,484 54,484
Highway Safety Administration And
LicenSing. . cureerrcaeraannnannnnen 62,080 79,604 80,891 81,140 83,531 85,989
Control And Reduction Of Crime......... $ 541,906 % 656,678 ¢ 7B7,404 $ 828,337 % 845,917 $ 840,537 %
Institutionalization Of Offenders.... 499,499 604,400 729,961 770,940 788,450 803,012
Reintegration Of Adult Offenders..... 42,407 52,278 57,443 57,397 57,467 37,525
Juvenile Crime Prevention.......cvuvuvs $ 4,270 % 4,927 % 5,468 % 5,75 % 5,824 % 5,803 ¢
Reintegration Of Juvenile Delinquents 4,270 4,927 5,468 5,756 5,824 5,893
Adjudication Of Defendents......ccvvvnns $ 140,193 % 153,077 & 162,997 % 162,997 % 162,997 3 162,997 %
State Judicial System.......ccevvvnns 140,193 153,077 162,997 162,997 162,997 162,997
Public Order & Community Safety........ $ 17,136 $ 17,019 % 18,171 % 18,171 % 18,171 % 18,104 $
Emergency Management......cevesnnvsas ’ 3,966 3,478 3,952 3,952 3,952 3,885
State Military Readiness.......ovenus 13,170 13,541 14,219 14,219 14,219 14,219

Protection From Natural Hazards &

Disasters

............................ $ 123,126 % 130,267 $ 143,685 % 145,531 % 144,953 % 144,936 %

Environmental Protection And
Management .. .coeeercsrnsoncanaanas 123,124 130,267 143,685 145,531 144,953 144,936

1998-99
ESTIMATED

27,937
2,527
25,410

491,069
348,060
54,484

88,525

866,374
808798
57,576

5,893
5,893

162,997
162,997

18,104
3,885
14,219
144,400

144,400




Protection of Persons and Property (continued)
Contribution by Category and Subcategory

. General Fund and Special Funds
{Dollar Amounts in Thousands)

1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99

ACTUAL AVAILABLE BUDGET ESTIMATED ESTIMATED ESTIMATED ESTIMATED
Consumer Protection.........c.viiiiunns 3 71,021 & 68,428 % . 74,257 % 63,964 % 64,270 % 64,370 $ 64,722
Consumer Protection......oc.uvvunns.. . 2,805 1,729 2,435 2,513 2,464 2,370 2,301
Financial Institution Reguiation..... 9,619 10,343 10,413 10,517 10,622 10,729 10,836
Securities Industry Regulation....... 2,913 2,737 2,353 2,353 2,353 2,353 2,353
Insurance Industry Regulation........ 12,817 10,677 11,195 70 70 70 70
Horse Racing Regulation.............. 8,995 7,756 10,291 11,098 11,170 11,057 11,139
Milk Industry Regulation............. 1,763 1,882 2,032 2,117 2,233 2,322 2,434
Medical Malpractice Arbitration and ‘
Health Facifities..........:....... 658 427 383 203 203 : 203 203
Protection & Development Of .
Agricultural Industries....,....... 31,450 32,877 35,155 35,093 35,155 35,264 35,386
Community And Occupational Safety and
ST LTty e et e e eeen s vrsnseeeeeaaaanns $ 14,8968 19,597 % 19,3408 19,340% 19,340 % 19,3408 19,340
Community And Occupational Safety And )
Stability. . e 13,933 18,324 18,092 18,092 18,092 18,092 18,092
Fire Prevention And Safety........... 963 1,273 1,248 1,248 1,268 1,248 1,248
Prevention And Elimination Of
Discriminatory Practices............. $ 7,818% 8,632 % 9,166 % ‘9,166 $ 9,166 3 9,166 ¢ 9,166
Prevention And Elimination Of
Discriminatory Practices........... 7,818 8,632 9,166 9,166 9,166 9,166 9,166
Debt Service...couiiiiiiiiininiiinnnn.. $ 85,341 % 96,639 & 92,375 % 107,650 % 114,875 % 115,461 % 112,897
Debt Service......oivverenneeennnnnn 85,341 96,639 92,375 107,650 114,875 115,461 112,897
PROGRAM TOTAL..urcurrinnecnennnenns $ 1,458,071 3 1,662,096 $ 1,823,554 $ 1,871,028 $ 1,899,144 $ 1,917,061 $ 1,922,899
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Intellectual Development
and Education

The goal of this program is to provide a system of learning experiences and opportunities which
will permit each individual to achieve his maximum potential intellectual development.

Services are provided through this program in the areas of preschool, elementary and
secondary, vocational, higher and continuing aduit education.

This Commonwealth programiis financed primarily through the Department of Education. Other

depariments providing support are Revenue, the Higher Education Assistance Agency and the Tax
Equalization Board.

Contribution by Category and Subcategory

General Fund and Special Funds

{Dollar Amounts in Thousands)

1992-93 1993-94 1994~95 - 1995-96 1996-97 1997-98 1998-99

ACTUAL AVAILABLE BUDGET ESTIMATED ESTIMATED ESTIMATED ESTIMATED

Educaticnal Support Services........... $ 19,510 & 26,273 % 21,637 & 21,637 % 21,637 % 21,637 % 21,637
Educaticn Support Services........... 19,510 26,273 21,637 21,637 21,637 21,637 21,637
Basic Education. ... ..o iiiniannnnnnan $ 5,147,027 $ 5,300,633 % 5,465,898 $ 5,432,040 $ 5,432,040 $ 5,432,040 $ 5,432,040
Basic EdUCation..veeeveecnnacnnnnnnn. 5,059,528 5,210,124 5,376,149 5,342,291 5,342,291 5,342,291 5,342,201
Information Technology Education..... e 2,000 1,000 1,000 1,000 1,000 1,000
Public Utility Realty Payments....... 87,499 88,509 8B, 749 88,749 88,749 88,749 88,749
Higher EAUCAtion. ...vvvrovronraancinns $ 1,285,274 % 1,378,538 ¢ 1,432,239 % 1,432,239 $ 1,432,239 % 1,432,239 $ 1,432,239
Higher Education. . ......ccvummunnnnn 1,075,893 1,145,910 1,179,577 1,179,577 1,179,577 1,179,577 1,179,577
Financial Assistance To Students..... 180,137 199,675 218,812 218,812 218,812 218,812 218,812
Financial Assistance To Institutions. 29,244 32,953 33,850 33,850 33,850 33,850 33,850
Debt Service..iviernenanananarernrnrenn- $ 113,440 $ 121,218 ¢ 105,806 $ 124,039 $ 133,887 % 137,329 $ 137,486
Debt Service. ... .. iiirvernnnnnnaan 113,440 121,218 105,806 124,039 133,887 137,329 137,486

PROGRAM TOTAL . .o mmecaasnnnannnss $ 6,565,251 $ 6,826,662 $ 7,025,580 $ 7,009,955 $ 7,019,803 $ 7,023,245 $ 7,023,402
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Health and Human Services

The goals of this program are to ensure that all citizens of the Commonwealth have access to
a comprehensive quality medical care system; to provide for income maintenance through cash,
military and crime victims assistance; and to provide a system of services that maximize the capacity
of individuals and families to adjust to society and to minimize socially aberrant behavior.

This program deals with the following substantive areas: research; prevention and treatment of
physical, mental health and mental retardation disorders; maternai and child health care: financial
assistance for older Pennsylvanians, medically needy, and families with dependent children; and
other programs aimed at addressing the various problems individuals encounterin a complex society.

These activities are primarily the responsibility of the Departments of Aging, Health and Public
Welfare with contributions by the Executive Offices and the Departments of Agriculture, Labor and

Industry, Military Affairs, Revenue and Transportation.

Contribution by Category and Subcategory

General Fund and Special Funds

1992-93
ACTUAL
Human Services Support................. 3 65,255
Human Services Support............... 65,255
Social Development Of Individuals...... $ 426,171
Human Services. .. vve.iiiiriioennnnns 426,171
Support Of Older Pennsylvanians........ $ 588,218
Community Services For Older
Pennsylvanians. .. ....covoeieinunnn. 151,534
Older Pennsylvanians Transit......... 132,145
Homeowners And Renters Assistance.... 104,539
Pharmaceutical Assistance............ 200,000
Income Maintenance.........oovvneennnn. $ 1,082,993
Income Maintenance........eocnovvun... 1,074,089
Workers Compensation And Assistance.. 5,529
Crime Victims’ Assistance............ 599
Military Compensation And Assistance. 2,776
Physical Health Treatmenmt.............. $ 2,177,274
Medical Assistance...........c.oo... 1,949,076
Health Treatment Services............ 21,031
Health Support Services.............. 17,108
Health Research.........ovcvvvrnun... 12,693
Emergency Food Assistance............ 10,996
Prevention and Treatment of Drug and
Alcohol Abuse...........vviiunenn. 32,130
Preventive Health.................... 108,422
Veterans HomesS. ....eeevineennncnneas 25,818

(Doltar Amounts in Thousands)

1993-94
AVAILABLE

$ 75,591 %
75,591

$ 507,343 8
507,343

$ 593,061 &

160,544
137,517 .
104,000
191,000

$ 1,142,915 % 1,
1,134,581 1,

5,005
609
2,720

$ 2,562,715 & 2,
2,307,931 2,

22,528
18,917
13,441
12,000

34,556
121,905
31,437
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1994-95
BUDGET

65,951
85,951

486,557
486,557

604,670

172,555
136,115
100,000
196,000

099,565
091,663
4,525
657
2,720

823,034
552,375
22,519
21,633
14,002
13,000

37,031
122,322
40,152

1995-96
ESTIMATED

$ 65,740
65,740

$ 481,355
481,355

$ 608,968

177,068
140,900

99,000
192,000

$ 1,113,204
1,105,327
4,500

657

2,720

$ 3,149,455
2,875,287
22,757
21,758
14,002
13,000

36,431
121,872
44,348

1996-97
ESTIMATED

$ 65,750
65,750

$ 482,189
482,189

$ 619,509

183,847
145,662

98,000
192,000

$ 1,122,219
1,114,462
4,380

657

2,720

$ 3,330,924
3,056,727
22,763
21,772
14,002
13,000

36,431
121,881
44,348

1997-98
ESTIMATED

$ 65,758
65,758

$ 482,668
482,668

$ 629,662

190,843
150,819

97,000
191,000

$ 1,131,321
1,123,694
4,250

657

2,720

$ 3,487,357
3,213,138
22,767
21,783
14,002
13,000

36,431
121,888
4h,348

1998-99
ESTIMATED

$ 65,768
65,768

$ 482,963
482,963

$ 639,152

197,960
156,192

96,000
189,000

$ 1,140,560
1,133,063
4,120

657

2,720

$ 3,666,851
3,392,602
22,773
21,797
14,002
13,000

36,431
121,898
44,348




Health and Human Services (continued)

Contribution by Category and Subcategory

General Fund and Special Funds

1992-93

ACTUAL

Mental Health.. ... ... .. ... . ciiiiiain. $ 539,208
Mental Health.... .. ... .. ... oioao... 539,208
Mental Retardation.... .. ... ........... $ 574,053
Mental Retardation............... ..., 574,053
Debt Service....uiiiiirirnnnrnenananans $ 39,288
Debt Service.....coeveiiiiecncuaennn 39,288

PROGRAM TOTAL

(Dollar Amounts in Thousands)

1993-94 1994-95 1995-96
AVAILABLE BUDGET  ESTIMATED

$ 391,765 % 427,217 $ 544,148 %
391,765 427,217 544,148

$ 610,433 $ 650,760 $ 665,397
610,433 650, 760 665,397

$ 41,3798 37,413 % 39,843 %
41,379 37,413 39,843

1996-97
ESTIMATED

544,148 §
544,148

665,185 $
665,185

42,418 $
42,418

—B11— ,

1997-98
ESTIMATED

544,148 §
544,148

665,022 $
665,022

41,995 %
41,995

1998-99
ESTIMATED

544,148
544,148

664,816
664,816

40,105
40,105



Economic Development

The goal of this program is to provide a system in which the employment opportunities of
individuals, the economic growth and development of communities and the overall economic
development of the Commonwealth will be maximized, including optimum use of natural resources
to support economic growth,

This program is concerned with the Commonwealth's efforts in industrial development, employ-
ability development, community improvement, resource development, labor-management relations

and job training.

The totai efforts of the Economic Development Partnership, Infrastructure Investment Authority
(PENNVEST) and the Department of Community Affairs are devoted to this program. The Executive
Offices, Auditor General, the Department of Education, the Housing Finance Agency, and the
Departments of Labor and Industry and Revenue also contribute to this program.

Contribution by Category and Subcategory

Economic Development Support Servides.. $
Management And Policy...............

Commonwealth Economic Development......
Investment In Private Capital.......
Investment In Public Capital........
Investment in Technology Transfer....
Energy Management And Conservation. ..
Environmental Infrastructure........

Economic Development of the

Disadvantaged and Disabled...........
Jeb Training....oooveiiiieennn. o,
Job Training Development............
Vocational Rehahilitation...........

Community Development............c.....

Community Development And

Conservation. . .....cveeennnncnen.

Local Govermment Assistance............

Municipal Administrative Support

Capability........oovivinnn. s,
Municipal Pension Systems...........

General Fund and Special Funds

1992-93
ACTUAL

27,828 &
27,828

137,226 $
17,984
82,297
29,945

5,100
1,900

52,734 $
16,911
11,917
23,906
125,492 $
62,146

63,346

12,147 $

3,237
8,910

134,316 $
134,316

{Dollar Amounts in Thousands)

1993-94
AVAILABLE

36,314 %
36,314

170,278 $
24,875
95,844
34,540
5,019
10,000

58,826 $
21,006
13, 665
24,155

188,632 $
105,055
19,500
64,077
B,466 $
2,584
5,882

147,579 $
147,579

1994-95
BUDGET

27,413 %
27,413

170,362 $
57,325
71,008
32,790
2,239
7,000

60,653 $
22,270
13,665
24,718

154,851 $
67,100
23,500
64,251
5,157 $
1,861
3,296

164,185 $
164,185

1995-96
ESTIMATED

27,413
27,413

167,212
34,675
90,508
32,790

2,239
7,000

60,653 $
22,270
13,665
24,718

150,943 %

67,192
19,500
64,251

5,057 3

1,761
3,296

177,383 %
177,383

588,661 §

1996-97
ESTIMATED

27,413 $
27,613

172,212 $
36,175
93,008
33,790
2,239
7,000

60,653 $
22,270
13,665
24,718

150,953 $
67,202
19,500
64,251

5,057 §
1,761
3,296

180,247 $
180,247

1997-98
ESTIMATED

27,413 &
27,413

170,212 %
35,175
93,008
32,750
2,239
7,000

60,653 $

22,270
13,665
24,718

150,961 $
67,210
19,500
66,251
5,057 $
1,761
3,296

180,614 $
180,614

1998-99
ESTIMATED

27,413
27,413

168,212
33,175
93,008
32,750

2,239
7,000

60,653
22,270
13,665
24,718

150,971
67,220
19,500
64,251

5,057
1,761
3,296

171,64
171,649




Transportation and Communication

The purpose of this program is to provide a system for the fast, efficient and safe movement of
individuals, cargo and information within the Commonwealth which is interfaced with a nationat and
international system of transportation and communication.

-

Transportation systems are developed to serve the needs of citizens, commerce and industry
and financed through the Department of Transporation.

Contribution by Category and Subcategory

Transportation Systems And Services....
State Highway and Bridge Construction
and ReCONStruction......ciieiianans
Local Highway and Bridge Assistance..
Urban Mass Transportation............
Rural and Intercity Rail and Bus
Transportation.......cvveevncannans
Air Transportation.........ccoveveee-
State Highway and Bridge Maintenance.
Transportation Support Services......

Debt Service. . voiiiiirnsnarasanannnns
Debt Service. ..o iisrncnneannanss

PROGRAM TOTAL.....ocveunnrnnnnnnns

General Fund and Special Funds

1992-93
ACTUAL

$ 1,182,796

127,657
162,868
233,256

6,749
100
623,600
28,566

$ 231,708
231,708

{Dollar Amounts in Thousands)

1993-94
AVAILABLE

$ 1,218,098 $ 1

140,000
165,310
238,131

7,805
95
635,890
30,867

$ 236,977 %

236,977
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1994-95
BUDGET

,282,156

176,400
169,757
245,275

6,805
652, 164
31,775

238,033
238,033

3

$

1995-96
ESTIMATED

1,230,820
160,800
168,608
245,275

6,805
616,871
32,461

213,163
213,163

$

$

1996-97
ESTIMATED

1,264,983
171,200
169,623
245,275

6,805
638,871
33,209

192,286
192,286

1997-98
ESTIMATED

$ 1,269,158
160,200
169,924
245,275
6,805
652,871
34,083

$ 191,721

191,721

1998-99
ESTIMATED

$ 1,270,715
160, 100
170,431
245,275
6,805
653,121
34,983

$ 193,686
193,686




Recreation and Cultural Enrichment

The goal of this program is to make available sufficient opportunities for individual and group
recreation and culturat growth.

inworking toward this broad Commonwealth goat, the Department of Environmental Resources
undertakes a wide variety of activities in the development and provision of cutdoor recreational
opportunities. The Department of Education conducts a program to develop a system of local, county
and regional public libraries, including the operation of the State Library at Harrisburg and provides
recreational opportunities through local school districts. The Historical and Museum Commission
provides state and local museum assistance:

In addition, the Fish and Boat Commission, Game Commission, Public Television Network and
Council on the Arts contribute to this Commonwealth category.

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1
ACTUAL AVAILABLE BUDGET ESTIMATED ESTIMATED ESTIMATED EST
RECreation. . uue s ccisiisinnnnncannaans $ 136,919 % 144,387 $ 150,681 8% 153,732 % 155,220 %3 143,275 % 1
Parks And Forests Management......... 58,981 64,979 68,550 68,782 68,813 68,838
Recreational Fishing And Boating..... 27,862 28,743 28,463 30,085 31,830 31,540
Wildlife Management.................. 50,076 50,665 53,668 54,865 54,577 42,897
Cultural Enrichment......... ,.....;.... $ 66,111 % 69,851 ¢ 70,421 % 70,034 $ 70,051 % , 70,063 3
State Historical Preservation........ 14,712 16,139 16,043 15,656 15,673 -15,685
Local Museum Assistance.............. 2,610 2,606 2,606 2,606 2,606 2,606
Development Of Artists And Audiences. 9,084 2,839 9,889 9,889 2,889 9,889
State Library Services............... 31,122 32,294 32,722 32,722 32,722 32,722
Public Television Services........... 8,583 8,973 2,161 2,161 9,161 9,161
Debt Service..iiueeeiiiainerrinnnanenns $ 34,726 8 35,737 % 33,578 % 37,434 ¢ 37,843 % 38,142 %
Debt Service.......cvvviiicnnnnnnnann 34,726 35,737 33,578 37,434 37,843 38,142
PROGRAM TOTAL.....cccoivrinnnnnnnn. $ 237,756 % 249,975 % 254,6B0 $ 261,200 § 263,114 % 251,480 % 2

998-99
IMATED

41,380
68,868
29,615
42,897

70,080
15,702
2,606
9,889
32,722
9,161

36,259
36,259

47,719
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Commonwealth of Pennsylvania

GENERAL FUND

The General Fund is the major operating fund of the Commonwsalth.
It receives all tax receipts and other types of revenue not specified by
law to be placed in special funds. Except for certain restricted receipts,
the income of the Genesral Fund is appropriated in specific amounts for
the ordinary programs of government.

Pennsylvania’s major sources of General Fund revenues are
corporation taxes, consumption taxes, the Personal Income Tax and
nontax revenuss.




GENERAL-FUND=

Financial Statement

(Dollar Amounts in Thousands)

1992-93 1993-94 1994-95
Actual Available Estimated
Beginning Balance................ $ 8,818 $ 218,033 $ 267,139
Revenue: '
Revenue Receipts®. .. ............ $ 14,633,118 $ 15,172,100 $ 15,884,700
Less Refunds Reserve ........... -530,000 -214,600 358,000
Less Proposed Tax Reduction ... .. C .. C e -126,700
Total Revenue .. .............. $ 14,103,118 $ 14,957,500 $ 15,400,000
Prior Year Lapses . .............. 65,846 58,000 .
Funds Available . .. .............. $ 14,177,782 $ 15,233,533 ‘ $ 15,667,139
Expenditures:
ADPIOPHAlONS ..o ovvieie e, $ 14,175,640 $ 14,995,348 $ 15,664,893
Supplemantal Appropriations . ..... Ce 46,364
Less Current Year Lapses ........ =-240,117 ) -105,000
Estimated Expenditures .......... -13,935,523 -14,936,712 -15,664,893
Closing Balange . .. .............. $ 242,259 $ 296821 $ 2,246
Less Transfer to Tax Stabilization
Reserve Fund................. -24,226 -29,682 -225
Fund Balance .................... $ 218,033 $ 267,139 $ 2,021

*The 1994-95 amount assumes that the transfer of $70 million of corporate net income taxes io the Pannsylvania Industrial Development Authority ends at the
close of 1993-94.
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GENERALCEUND=

NOTES ON FINANCIAL STATEMENT

{Dollar Amounts in Thousands)

SUPPLEMENTAL APPROPRIATIONS

1993-94
Estimated
Executive Offices
Health Care Arbitration Panels ... ........ ... .......... $ 240
Audit Payments to HHS . . ... ... ... ... . ... . ... ..... 27,347
Executive Offices Total ........................... $ 27,587
Education
Hahnemann Medica! College:
Medical Programs ... ... ... .. ... $ 6,185
Allied Health Programs . . ......... ... . . 1,148
Disadvantaged Students . . .. ........................ 362
Education Total .......... ... ... ... .. ... ... .. ... $ 7695
Higher Education Assistance Agency
Loan FOrgiveness . ... ... i $ 982

Public Welfare
Low Income Home Energy Assistance Program (LIHEAPY .. % 10,100

TOTAL L. i i e it ee e et ieaaaanns $ 46,364

PROPOSED FUND TRANSFER CHANGES
Corporate Net Income Tax Transfer to PIDA

The statutory transfer of $70 miflion per fiscal year to the Pennsylvania Industrial
Development Authority (PIDA) is proposed to end at the close of the 1993-94
fiscal year instead of at the end of calendar year 1995. This proposal is part
of a proposed recapitalization and a refinancing of prior PIDA bonds resulting
in $100 million being deposited into the Tax Stabilization Reserve Fund.

Transfer To Tax Stabilization Reserve Fund

This budget proposes that $100 million of prior fiscal year capital contributions
by the Commonwealth be transferred from the Pennsylvania Industrial Develop-
ment Authority (PIDA) to the Tax Stabilization Reserve Fund to be available
in 1995-96 to help offset the cost of the tax reduction. The transfer will be made
from bond proceeds issued for a proposed recapitalization and a refinancing
of prior PIDA bond issues resulting in interest savings. With these additional
funds the Tax Stabilization Reserve Fund will total approximately $160 million
at the end of 1994-95.
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GENERALEUND=

NOTES ON FINANCIAL STATEMENT

(Dollar Amounts in Thousands)

PROPOSED TAX REDUCTION

1994-95
Estimated

Corporate NetIncome Tax ............cocviiiiiiranan $ -72,700

A three-year phased reduction of the tax rate to reduce the
rate to 9.99% is proposed. The first step of the reduction will
begin with the 1994 tax year when the rate will be 11.99%.
For tax years 1995 and 1996 the rate will decrease by one
percentage point each year. The permanent rate will be
9.99%.

Personél Income TaX . .....covvvrnnrnvass ........... -52,000

Increase in the amount of income on which families will not
pay the personal income tax. The eligibility income limit per
dependent is proposed to increase from $1,500 for the first
dependent and $1,000 for each additional dependent to
$3,000 for each dependent effective January 1, 1994.

Neighborhood Assistance Tax Credit................... -2,000

Increase the maximum tax credits per fiscal year allowed
under the Neighborhood Assistance Act by $2 million to
$14.75 million. The additional $2 million will be allocated to
community service projects that will rehabilitate entire
neighborhoods.

Utility Gross Receipts Tax. . ........ooveeniivenerannn,

Correction of an oversight in Act 22 of 1991 by which an in-
crease in the utility gross receipts tax rate was applied to all
utilities except electric utilities. The proposed change will
raise the tax rate from 55 mills to 60 mills effective January 1,
1995 with the first payments due in the 1995-96 fiscal year.

TOTAL PROPOSED TAX REDUCTION............... $ -126,700
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STATE FUNDS BY DEPARTMENT

The following is a summary, by department, of 1992-93 expenditures, 1993-94 amounts available
and 1994-95 amounts budgeted from the General Fund as presented in the budget.

(Dollar Amounts in Thousands)

1992-93 1993-94 1994-95

Actual Available Budget
Governer's Office .. ettt rener et s et b esenrserarsberersaragererinenirrs D 5,803 $ 6,436 $ 6,655
Executive Offices .. e — e etas e et s aean . 61,871 127,431 93,132
Lieutenant Governor s Off 1o OO OO U O SUURRUUSTUUNt 874 927 1,034
Office of Attorney General ..... 3 44 929 50,453 54,484
Auditor General's Office.. 44,379 43,259 44 388
Treasury DEPartMEN .......cccoocov e ssrs et cas et s ees 514,382 573,375 556,843
Department of AQING ..ot sas e sss b erenass s 8,544 8,850 9,151
Department of AQriculture ... s 38,189 40,712 43,746
Civil Service Commission ..... e 1 . 1 1
Department of Community Affalrs 45,498 82,639 47,461
Department of Cormatlions ..o st casis e eeseeeseeeeeseneeas 499 499 604,400 729,961
Economic Development Partnership e ieeeareie e tereesae e et arae st estessneannsansan 125,002 . 150,573 150,786
Department of Education? .. 6,200,113 6,432,567 6,629,283
Emergency Management Agency 4,929 4,751 5,200
Department of Environmenital Resources° ................................................. 205,007 218,414 237,607
Fish and Boat COMMISSION -......ecrvevirivereriverrsiess s sssasssesssesesases 9 9 9
Depariment of General Services .. 73,292 74,583 76,497
Department of Health .. 191,384 211,347 217,507
Higher Education Assrstance Agency ..... 209,381 234,628 253,662
Historical and Museum COMMISSION ..o et eoeeeenenee 17,322 18,745 18,649
Housing Finance AQEnCY ... e e e 0 . 19,500 23,500
Infrastructure Investment Authorlty (PENNVEST) 1,900 . 10,000 7,000
Department of INSUFANGE ... rses e s s b s ceasnes 12,817 10,677 11,195
Department of Labor and INAUSIFY .....cocoe et esrnsss s 49,465 55,149 55,000
Department of Military AHAIFS ......ciioecoeuieveeserssisrsesssieseeene e s cseees s s 41,764 47,608 57,001
Milk Marketing Board ..ottt 125 125 125
Board of Probation and Parole ... emnnrvrinisessrennn e 42,407 52,278 57,443
Public Telavision NEtWOrK ... v vses s 8,583 8,973 9,161
Department of Public Welfare 4,577,652 4,998,644 5,274,523
Department of Revenues ....... 245,424 249,818 258,784
SECUrilies COMMISSION ...ovwvrieeireeriereeseenes s sererss st ssas s esssesas, 2,913 to2,737 2,353
Department of State ... 2,805 1,729 2,435
State Employes’ Reurement System 600 600 560
State Police .. 106,855 108,825 114,680
Tax Equahzatlon Board ...................................................................... 1,201 1,238 1,400
Department of TranSporation ... eeee e e ceren s 269,111 275,217 282,441
LBGISIAEUEET . ..o oottt emrrae st semmea e e et s saase ks etaeneeeeeeeemeensaeen 141,300 161,329 168,149
Judiciary ......... 140,193 153,077 162,997

TOTAL (s v rmvrssssrsssssessennssnnsrenenees B 13,935,523 $15,041,712 $ 15,664,893

* Includes SSHE.

® Includes Environmental Hearing Board.

< Excludes refunds.

¥ Includes Ethies Commission and Health Care Gost Containment Councll.

—C8—




FEDERAL FUNDS BY DEPARTMENT

The following is a summary of Federal funds, by department, of 1992-93 expenditures, the 1993-94
amounts available and the 1994-95 amounts budgeted as presented in the General Fund budget. The
General Assembly specifically appropriates Federal funds by Federal source.

Executive Offices ..
Cffice of Attorney General .....

Department of Agriculture ................
Department of Communily AFAIrS ... e
Department of Corrections ..
Economic Development Partnershlp
Department of Education ..
Emergency Management Agency .
Department of Environmental Fiesourcesa
Department of Health ..o e
Higher Education Assistance Agency ... w
Historical & Museum CoOmMMISSION ..., e e
Infrastructure Investment Authority (PENNVEST) ...ocovveecivcecnvnen e
Department of Labor and Industry ......oovevvive v,

Department of Military Affairs .........
Board of Probation and Parcle ....
Public Utility Commission ............
Depariment of Public Welfare....
State Police ..

Department of Transportauon
Legislature® ...

? Includes Environmental Hearing Board.
® Includes Health Care Cost Containment Council.

{Dollar Amounts in Thousands)

1992-93 1993-94
Actual Available
$ 23,915 $ 29,082
8,452 8,490
3,261 4,097
102,234 110,071
3,814 3,919
794 1,551
781,636 923,418
2,359 2,893
70,141 109,405
238,879 298,342
405 411
1,115 1,257
e 60,100
261,757 322,836
5,709 22,717
1,030 315
725 915

4,775,381 5,585,640
5,047 3,151
11,124 18,347

$ 6,297,778 $ 7,512,957

1994-95
Budget

§ 121,267
6,831
4,074

128,350
3,342
600
823,388
. 3,237
108,008
302,757
412
1,576
51,500
358,929
17,874
959

960
5,806,726
3,721
17,239
1,000

$ 7.762,790



AUGMENTATIONS BY DEPARTMENT

The following is a summary of augmentations, by department, of 1992-93 expenditures, the 1993-94
amounts available and the 1994-95 amounts budgeted as presented in the General Fund budget.

{Dollar Amounts in Thousands)

1992-93 1993-94 1994-95

Actual Available Budget

GOvernors OHICE ... oottt B 852 $ 852 $ 852
Executive Offices ..........cooeeee.e. 55,026 57,210 70,892
Lieutenant Governors OHfiCe ... 70 151 g5
Office of ANMOINEY GEMETAI ..cco.i et e 6,603 7,432 7,726
Auditor General's Office ........ 8,549 8,260 7,700
Treasury Department ......... 6,533 3,943 5,203
Department of Agriculture ..... 2,009 2,349 2,408
Civil Service Commission ................ 10,451 11,084 12,118
Department of Community Affairs ... 5,054 8,000 7.451
Department of COrmections ..........ccovee e e 414 1,165 785
Economic Development Partnership® ..... et et e e 5,863 10,533 9,715
Department of Education ................... 8,269 6,193 6,437
Emergency Management Agency ................. 96 281 287
Department of Environmental ReSOUICES® ..ot eeees e 35,820 43,643 42 745
Department of General SErviCes ... s 13,324 12,122 15,004
Department of Health ........cc............ 7,383 37,563 50,266
Historical & Museum Commission ... 565 580 602
Department of INSUrANCE .......ooccevviv it 2,429 8,115 6,288
Department of Labor And INAUSEY ..o 22,145 18,172 20,588
Department of Military Affairs .......... 6,456 8,482 10,938
Board of Probation and Parole ..... 6,713 4,918 ’ 6,030
Public Television Network .........ccovevirieveeerieennne. 383 163 ca
Public Utility Commission® 34,033 36,795 39,132
Department of Public Welfare .............c.ooeeieeeeee e 779,503 420,210 376,365
Department of Revenue ........... 11,812 10,893 11,516
Securities COMMISSION ........ccoeriiieiitcceeeeieee e s re e res st et erae e renian N 1,500 1,518
Department of State? 19,687 21,488 20,880
SSHALE PONCE vttt ettt e e e 20,070 19,908 20,713
Department of Transportalion? ..o o e eeenens 2,620 5,440 4,928
LEGISIIUIE ... vt b bbb e 2 2 cee
JULICIATY® e e e et bt eaea e 13,445 15,146 15,233
TOTAL ettt et reesn st evesseseneneee e B 1,088,270 $ 781,593 § 774422

# Includes funds appropriated from restricted revenues.
® Includes Environmantal Hearing Board..
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TAX REVENUE
Corporation Taxes

Capital Stock and Franchise.......
Selective Business:
Gross Receipts Tax .. ..........
Public Utility Realty ............
Insurance Premiums ...........

Consumption Taxes
SalesandUse ..................
Cigarette . . .....................
Malt Beverage ..................
LiQUOr ... e,

Total—-Cor)sumption Taxes ......

Other Taxes
Personal Income Tax.............
Realty Transter .................
Inheritance .....................
Minor and Repealed .............

Total—Other Taxes ............
TOTAL TAX REVENUE ............

NONTAX REVENUE

Liquor Store Transfer ............

Licenseas, Fees and Miscellaneous:
Licenses and Fees.............
Miscellaneous . ................

Fines, Penalties and Interest:
OnTaxes ....................

Five Year Revenue Projections

1993-04

{Dollar Amounts in Thousands)

1992-93 1994-95 1995-96 1996-97 1997-98 1998-99
Actual Estimated Budget Estimated Estimated Estimated Estimated

$ 1,456,128 $ 1,538,000 $ 1,695800 $ 1,754,100 $ 1,856,200 ¢ 1,889,600 % 1,990,100
875,105 886,500 941,300 /994,000 1,051,700 1,114,800 1,179,500
637,999 646,900 667,100 681,100 701,500 722,400 743,900
156,269 - 156,700 157,100 157,600 159,700 161,100 162,600
235,855 239,500 243,400 259,000 271,800 288,300 301,100
141,067 143,100 149,100 155,700 163,000 171,500 180,200
21,734 10,000 10,000 10,000 10,000 10,000 10,000

$ 3,524,157 $ 3,620,700 $ 3,863,800 § 4,011,500 $ 4,213,900 $ 4,357,700 $ 4,567,400
$ 4828823 $ .5116900 $§ 5364800 $ 5645500 § 5,907,900 $§ 6,222,000 $ 6,566,000
330,065 300,400 280,900 272,800 264,900 257,200 249,700
25812 27,000 27,000 27,000 27,000 27,000 27,000
122,746 122,600 122,500 123,700 124,900 126,100 127,400

$ 5307446 % 5566900 $ 5795200 $ 6,069,000 $ 6324700 $ 6,632,300 $ 6,970,100
$ 4789995 § 4,927,100 $ 5,129,500 $ 5375000 $ 5641600 $ 5941,400 $ 6,260,700
181,749 209,800 196,800 217,300 232,400 239,000 251,000
562,880 599,800 641,500 674,000 708,000 743,000 780,000
1,833 1,000 1,000 1,000 1,000 1,000 1,000

$ 5536457 § 5,737,700 $ 5,968,800 $ 6,267,300 $ 6,583,000 $ 6,924,400 $ 7,292,700
$ 14,368,060 $ 14,925,300 $ 15,627,800 % 16,347,800 $ 17,121,600 $ 17,914,400 $ 18,830,200
$ 33,000 8 47,000 8 50,000 3% 45000 $ 45,000 $ 45000 $ 45,000
55,470 61,500 63,300 63,300 63,300 63,300 63,300
153,495 114,300 119,600 119,600 119,600 119,600 119,600
21,624 22,700 22,700 22,700 22,700 22,700 22,700

1,469 1,300 1,300 1,300 1,300 1,300 1,300

$ 265058 % 245800 & 256900 $ 251900 $ 251,900 $ 251,900 $ 251,900

$ 14,633,118 $ 15,172,100

$ 15,884,700 $ 16,599,700

$ 17,373,500 $ 18,166,300 $ 19,082,100

#The 1994-35 amount assumes that the tranfer of $70 million of corporate net income taxes to the Pennsylvania Industrial Development Authority ends at the close of 1993-94.
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Adjustments To Revenue Estimate

On May 28, 1993, the Official Estimate for 1993-94 was certified to be
$15,172,100,000,

The adjustments detailed below take into account actual revenue collections through
the first six months of the fiscal year and projected collections for the last half of the
fiscal year based on current expectations for the economy and revenue trends.

(Dollar Amounts in Thousands})

1993-94 1993-94
QOfficial Revised
TAX REVENUE Estimate Adjustments Estimate
Corporation Taxes '
Corporate NetIncome .. ...... ... ... .....iviunn. $ 1,613,000 $ -75,000 $ 1,538,000
Capital Stock and Franchise .................0.c0vvns 862,800 23,700 886,500
Selective Business:
Gross BeCBIDIS . . .o i e e 657,500 -10,600 646,900
Public Utility Realty . .............. .. .ciiriiiinnn. 156,700 R 156,700
Insurance Premiums . ......... ... ... .. .. ... ... ... 252,700 =13,200 239,500
Financial Institutions . . ........ .. ... ... . . .. . .. 146,100 -3,000 143,100
100 (T 10,000 .. 10,000
Total—~Corporation Taxes . . ..........ovrirrneneaeenan. $ 3,698,800 $ -78,100 $ 3,620,700
Congsumption Taxes
Sales and USe .. .. .. ... .. e $ 5,043,200 $ 73,700 $ 5,116,900
CIgarettE . . .. 296,600 3,800 300,400
Malt Baverage .. ... ...t i e 27,000 27,000
LqQUOr . o e 122,600 Ce 122,600
Total—Consumption Taxgs .......... ... ... ... $ 5,489,400 $ 77,500 $ 5,566,900
Other Taxes
Personal lncome Tax ............ .. ..ccciiiiiann.. $ 4,947,100 $ -20,000 $ 4,927,100
Realty Transfer ... ....... ... ... .. ... 197,800 12,000 209,800
IR ANCE . . . ot e 599,800 e 599,800
Minorand Repealed . ............ ... .. ... ........... 1,000 L 1,000
Tolal—Oher TaXES .. .. e i e M $  -B000 m
TOTAL TAXREVENUE . .............. ... cccvevnnnn. $ 14,933,900 $ -8,600 $ 14,925,300
NONTAX REVENUE
Liquor Store Profits .. ... .o i e $ 40,000 7,000 3 47,000
Licenses, Fees and Miscellanequs:
Licenses and Fees. ............ ... ... uivrioon. 59,700 $ 1,800 61,500
Miscellaneous. .. ....... . ... ... 114,600 -300 - 114,300
Fines, Penalties and Interest:
ON TaAXBS . .ot 22,700 I 22,700
Other . . e 1,200 100 1,300
TOTAL NONTAX REVENUES ......... P $ 238,200 $ 8,800 $ 246,800
GENERAL FUND TOTAL .......................0eviins $ 15,172,100 $ L. $ 15,172,100
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GeneralEEFund=Revenue=Sources=

This section provides a brief description of the tax and non-tax State revenue sources
for the General Fund. For more complete information refer to the Pennsylvania Tax
Compendium prepared by the Department of Revenue.

Corporate Net Income Tax

Tax Base: This tax is paid by all domestic and foreign business corporations for the privilege of doing business, carry- -
ing on activities, or employing or owning capital or property in Pennsylvania and is levied on Federal taxable income
with Pennsylvania modifications. When the entire business of any corporation is not transacted within Pennsylvania,
taxable income is determined by a three factor apportionment formula.

Tax Rates: January 1, 1991tocurent ............. 10.5% plus 1.75% surcharge

January 1, 1987 to December 31, 1990 . .. 8.5%.
January 1, 1985 to December 31, 1986 . .. 9.5%.
January 1, 1977 to December 31, 1984 ... 10.5%.

Reference: Purdon's Title 72 P.S. §7401—§7412.

Capital Stock and Franchise Taxes

Tax Base: The taxes are levied on the capital stock value of domestic and toreign corporations doing business or
having property or capital employed in the State on that portion of the capital stock value apportionable to Pennsylvania
under a statutory apportionment formula. The first $50,000 of capital stock value is exempt and a minimum tax payment
of $300 is required.

Tax Rates: January 1, 1992tocurrent . ............ 11 mills plus a 1.75 mill surtax (incluing 0.5 mill for
transter semiannually to the Hazardous Sites
Cleanup Fundj).
January 1, 1991 to December 31, 1991 ... 11 mills plus a 2 mill surtax {including 0.5 mill for
transter semiannually to the Hazardous Sites
Cleanup Fund and 0.25 mill for transfer
semiannually to the State Lottery Fund).

January 1, 1988 to December 31, 1990 ... 9.5 mills (including 0.5 mill for transfer semiannual-
ly to the Hazardous Sites Cleanup Fund).

January 1, 1987 to December 31, 1987 ... 9 mills.

Prior to January 1, 1987 ... ............ 10 mills.

Reference: Purdon's Title 72 P.5. §7601—§7606.

Gross Receipts Tax

Tax Base: This tax is levied on the gross receipts from business transacted wholly within Pennsylvania by spécified
companias owned, operated or leased by corporations, associations or individuals. '

Tax Rates:
For all companies except molor transporiation companies:
July 1, 1991 tocurrent . ... ... .......... 45 milis plus a 5 mill surtax (electric utilities pay 44
mills).
January 1, 1988 to July 1, 1991 . ...... .. 44 mills.
Prior to January 1, 1988 .. ............. 45 mills.

Motor transporation companies are taxed at the rate of 8 mills.
References: Purdon’s Title 72 P.S. §8101—§8102; 72 P.5. §2183—§2194,

Public Utility Realty Tax

Tax Base: This tax is levied on the State taxable value of the property owned by utilities furnishing utility service and
regulated by the Pennsylvania Public Utility Commission or similar regulatory bady. The State taxable value is defined
as the cost of utility realty, less resarves for depreciation or depletion as shown by the books of account of the utility.

Tax Rates: 30 mills on each dollar of State taxable value. Revenue from an additionaf 12 mills is deposited in the
Public Transportation Assistance Fund.

Reference: Purdon’s Title 72 P.S. §8101-A—5§8108-A.
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GeneralEFund=Revenue=Sources=

Insurance Premiums Tax

Tax Base: This tax is levied on the gross premiums and annuity considerations from all business transacted within
the Commonwealth during each calendar year by domestic and foreign insurance companies.

Tax Rates: The rate is 2 percent of gross premiums and annuity considerations plus a retaliatory tax where applicable.
Marine insurance companies pay a 5 percent tax on underwriting profits attributable to Pennsylvania in lieu of the gross
premiums tax. A tax of 3 percent is imposed on all gross premiums of surplus linas agents less any return pramiums
placed with an unlicensed insurer.

Reference: Purdon's Title 72 P.S5. §7901—§7906.

Financial Institutions Taxes

Tax Base: This category includes taxes levied on the taxable amount of the capital stock of banks, trust and title
insurance companies, and on the taxable net income of mutual thrift institutions.

Tax Rates: Since calendar year 1990 the tax rate for the Bank Shares Tax and Title Insurance and Trust Companies
Shares Tax has bsen 1.25 percent. For calendar year 1989 the rate was 10.77 percent. Before January 1, 1989, the
rate for both taxes was 1.075 percent on the value of capital stock shares. The Mutual Thrift Institutions Tax rate is
20 percent for tax years 1987 through 1990, 12.5 percent for tax year 1991 and 11.5 percent thereatfter.

References: Purdon's Title 72 P.S. §7701—§7702. Bank Sharas Act
Purdon'’s Title 72 P.S. §8501—§8505. Mutual Thrift Institution Act
Purdon’s Title 72 P.S. §7801—§7806. Title Insurance and Trust Companies Shares Act

Other Selective Business Taxes

Tax Base: Other selective business taxes include: Loans Tax Domestic and Foreign, Act of June 22, 1935, P.L. 414
as amended; Electric Cooperative Corporation Tax, Act of June 21, 1937, P.L. 1969; and Agricultural Cooperative Associa-
tions Corporate Tax, Act of May 23, 1945, P.L. 893.

Tax Rates: The Loans Tax rate is 4 mills on each dollar of taxable indebtedness. Electric cooperative corporations
annually pay a fee of $10 for each 100 members. The rate for the Agricultural Cooperative Associations Corporate Tax
is 4 percant on net income. .

References: Purdon's Title 72 P.S. §3250—§3250-14. Loans Tax—Domestic and Foreign.
Purdon’s Title 72 P.S. §3420-21--§3420-28. Agricultural Cooperative Associations.

Sales and Use Tax

Tax Base: The tax is levied on the sale at retaif, including rental, of tangible personal property and certain services,
or upon the use within Pennsylvania of tangible personal property or taxable services purchased at retail if the tax was
not paid at time of purchase. A tax on the occupancy of hotel rooms is imposed as part of the sales and use tax law.
The portion of the tax applicable to periodicals is transferred 1o the Public Transportation Assistance Fund. The revenue
ostimate is net of this transfer.

Tax Rate: A bracket system based on 6 parcent of retail price for Sales and Use Tax and 6 percent of rent for Hotel
Occupancy Tax.

Reference: Purdon's Title 72 P.S. §7201 et seq.
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Cigarette Tax

Tax Base: The tax is imposed and assessed on the sale or possession of cigarettes wnhm Pennsylvania. Only one
sale of the cigarette is taxable.

Tax Rate: The rate is 1.55 cents per cigaretie. Prior to August 19, 1991 the rate was 0.9 cents per cigarette. Two
thirty-firsts of receipts are to be transferred semiannually beginning in 1992-93 to the Children's Health Fund. In 1993-94
an additional two thirty-firsts of receipts are to be transfarred semiannually to the Agricultural Conservation Easement
Purchase Fund. The revenue estimates are net of these transfers.

Reference: Purdon’s Title 72 P.S. §8201 et seq.

Malt Beverage Tax

Tax Base: The tax is levied on the manufacture, sale and use of malt or brewed beverage within the Commonwealth
by manufacturers,. distributors and importers,

Tax Rates: The tax rate is two-thirds of a cent (2/3¢) per half pint of 8 fluid ounces or fraction thereof, and in larger
quantities at the rate of one cent (1<) per pint of 16 fluid ounces or fraction thereof.

Reference: Purdon’s Title 72 P.S. §9001 et seq.

Liquor Tax
Tax Base: All liquor sold by the Pennsylvania Liquor Control Board,

Tax Rates: The rate is 18% of the net retail purchase price.
Reference: Purdon’s Titie 47 P.S. §794—§796.

Personal Income Tax

Tax Base: The tax is paid by all residents, resident trust and estates on eight separate classes of income: (1) compen-
sation, (2) net profits, (3) interest, (4) dividends, (5) income from the disposition of property, (6) rents and royalties, (7)
gambling and lottery winnings, and (8) income from estates and trusts. The tax is also paid by non-resident individuals,
estates and trusts on the following income from sources within the Cormmmonwealth: compensation for personal services
perfarmed in Pennsylvania unless the taxpayer is a resident of a state with which there is a reciprocal agreement; net
profits from activity conducted in Pennsylvania; and income from the rental, ownership or disposition of any rea! or per-
sonal property. A 0ss in one class of income may not be offset against income in another class, nor may gains or losses

"be carried back or forward from year 1o year.

Tax Rates: For calendar and fiscal year filers whose year begins in the following periods:

1993 to Present. ... .. 2.80%
1992 . ... ... ... 2.95%
1991 .. ... 2.60%
1987 t01990........ 2.10%
1986............... 2.16%
1985, . ....ove et 2.35%

Reterence: Purdon’s Title 72 P.S. §7301 et seq.

Realty Transfer Tax

Tax Base: The tax is lavied on the value of the real estate transferred by a deed, instrument or other writing. Qther
taxable transfers include long-term leasas greater than thirty years, transfers of real estate from industrial development
authoritias which will not be used primarily for industrial purposes and "'deemed’” transfers of real estate because of
the acquisition of companies which are in the business of holding or selling real estate.

Tax Rate: Rate of 1 percent of the value of the property transferred,

References: Purdon's Title 72 P.S. §8101-C — §8111-C.
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Inheritance Tax

Tax Base: The Inheritance Tax is imposed on the value of property transferred to beneficiaries of a deceased person
and on certain transfers made during the decedent's litetime. The value of the transfer is established on the date of
the decedent’s death. The Estate Tax is based on the amouni of the Federal estate tax credit for state death taxes on
estates situated in Pennsylvania.

even YOUrces—

Tax Rates: Generally, lineal beneficiaries are taxed at the rate of & percent and collateral beneficiaries are taxed at
15 percent. The Estate Tax is equal to the amount of Faederal estate tax credit for state death taxes, less the inheritance
tax paid.

Reference: Purdon's Title 72 Pa.C.S5.A.§1701-81796.

Minor and Repealed Taxes

Minor Taxes Include: Tax on Legal Documents, Act of April 6, 1830, P.L. 272 (Purdon’s Title 72 P.S. §3171) and
tha Spiritous and Vinous Liguors Tax, Acts of December 5, 1933, P.L. 38 (Special Session) and December 22, 1933,
P.L. 91 (Special Session) (Purdon's Title 47 P.S. §745).

Liquor Store Transfer

The Liquor Store Transfer is an amount determined by the Liquor Control Board to be available for transfer to the
General Fund from the State Stores Fund to be used for general approgriation purposes as provided by Act No, 412-1/2
of July 18, 1935, P.L. 1316 (Purdon’s Title 47 P.S. §744-907b).

Licenses, Fees and Miscellaneous Revenue

Licenses and fees include collections by Commonwealth agencies which are not specifically required by law to be
placed in special funds to support a specific purpose. Although amounts obtained from an individual class of license
very often are sufficient only to cover regulatory costs, any additional meney is available for general purposes. Many
licenses and fees are required by laws designed to protect the public from indiscriminate and unsafe practices.

Miscellaneous ravenues includes all other income to be used for general appropriation purposes in the General Fund,
except monies which are given to the Commonwealth by individuals, or are provided by law to be used only for a specific
purpose. One large source is earnings on securities and deposits. Other major sources are transfers from special funds,
escheats and district justice costs.

Beginning July 1, 1987, the total of all fines, fees and cosis collected by any division of the unified judicial systam
which are in excess of the amount collected from such sources in 1986-87 are to be deposited in the Judicial Computer
System Augmentation Account in accordance with Act 1987-64 (Purdon’s Title 42 Pa.C.5.A. § 3733). Any fines, fees
or costs which are allocated to counties and municipalities are not affected by this act.

Fines, Penalties and Interest
This revenue source includes all penalties and interest collected in the enforcemsent of tax regulations. The largest
portion is from corperation taxes penalties and interest.

Also included are fines and penalties not required by law to be placed into a special fund for a specific purpose. Most
of these fines and penalties collected by the various departments are an integral part of enforcement of the laws pro-
viding for licenses and fees.
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The following is a detailed list of all General Fund revenues available for general appropriation.
This listing does not include special restricted receipts and receipts augmenting appropriations

or Federal funds.

TAX REVENUE
Corporate NetIncome Tax, . ... ......... . .ccouueinn...

Capital Stock and Franchige Taxes
Capital Stock Taxes—Domestic .. ............oiviiiin..
Franchise Taxes—Foraign . ..........cvr i iinenn e

Subtotal ... e ‘

Gross Recelpts Tax
Electric, Hydroelectric and Water Power. _................

Motor Transportation . . .. ...........ooieiraraenanann..
Telephone and Telegraph . ....... ... . ..ciieeinenn..
Transportation .. .. ... . e

Subtotal .............. [P .
Public Utility Realty Tax .. ........... ... ... ..........

Insurance Premiums Tax

Domestic Casualty ........... . ... . i,
Domastic Fire ......... ... . . it e
Domestic Life and Previously Exempted Lines. .. ..........
Excess Insurance Brokers . ............ ... i,
Foraign Excess Casualty .. .......... ... .. .cvinninns
Foreign Excess Fire ............. ... ... e iiinnni..
Forgign Lite . . ... e e
Marne . ... e
Tile INSUraNCe. . .. .. e
Unauthorized INSUFANCe ... ... .. ..o

Subtotal ... e e

Financial Institutions Taxes

Federai Mutual Thrift Institutions . . ......................
National Banks ... ... ...t i e
State Banks .. ... ... e e e
State Mutual Thrift Institutions ... .. .....................
Trust Companies .. ... .. .. e

Subtotal ................ [P FE TP
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1992-93
Actyal

$ 1,456,128

$ 512,498
362,607

$ 875,105

$ 413908
88,948
2,228
131,071
1,844

s 637.999

$ 156,269

$ 39818
24,663
9,869

6,753

9,823

5,705
135,660
155

1,797

1,612

$ 235855

$ 6,680
69,882
17,435
23,946
23,124

'$ 141,067

(Dollar Amounts in Thousands)
1993-94
Estimated

$1,538,000

$ 519171
367,329

$ 886,500

$ 376,315
120,153
2,000
145,432
2,000

§ 646,900

$ 156,700

$ 41,000
23,530
10,162

6,954
10,115
5,874
138,195
160
1,850
1,660

s 239,500

$ 5,605
78,511
18,630
15,395
23,959

$ 143,100

1994.95
Budget

$ 1,695,800

$ 551,265
390,035

$ 941,300

$ 411,707
108,087
2,000
143,306
2,000

$ 667,100

$ 157,100

$ 43,067
24 875
10,674

7,304
10,625
6,171
136,829
167
1,944
1,744

$ 243,400

$ 5819
81,854
20,466
15,981
24,980

$_149.100
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Other Selective Bugineas Taxes
Corporate Loans—Domestic. .. . ... oir i ...
Corporate Loans—Foreign . ............................
Corporata Net Income Tax on Agricultural Cooperative
Associations . .............. ... e
Corporation Taxes — Clearing Accounts Undistributed . . . . ..
Department of Justice Collections .. .....................
Tax on Electric Cooperative Corporations. ................
Subtotal

Sales and Use Tax
Motor Vehicle ......... . .
Non-Motor Vehicie

Subtotal

Cigarefte Tax .. .. ... ... ... ... . . i,

Malt Beverage Tax.............. ... iiiiiiiinnnn.

Liquor Tax

Personal Income Tax
Non-Withholding ....... ... ... ... . ... . i
Withholding .. .. .. .. ... ...

Subtotal

Realty Transfer Tax. . ........ ... . .. ... . .. i iivnn,

Inhertance Tax
Nonresident Transfer Inheritance and Estate Tax . .........
Resident Transfer Inheritance and Estate Tax ... ..........

Subtotal . ...
Minor and Repealed Taxes

Distilled Spirits ... ................. e
Rectified Spirits . .. .......... .. ... . .
Tax on Writs, Wills and Deeds

NONTAX REVENUES
Liquor Store Transfer .. .......... ... e e

*Lass than $500,

(Dollar Amounts in Thousands}

1992.93 199394 1994-95
Actual Estimated Budget

$ 15419 $ 7,543 $ 7,543

2,453 2,308 2,308

117 110 119

3,728 23 23

17 16 18

$ 21,734 $ 10000 . $ 10,000

$ 632,676 $ 705,200 $ 733,000

4,196,147 4,411,700 4,631,800

$ 4,828,823 $ 5,116,900 $ 5,364,800

$ 330,085 $ 300,400 $ 280,900

$ 25812 $ 27,000 ‘s 27,000

$ 122,746 $ 122,600 $ 122,500

$ 1,056,792 $ 1,055,100 $ 1,075,500

3,733,203 3,872,000 4,054,000

$ 4,789,995 $ 4,927,100 $ 5,129,500

$ 181,749 $ 209,800 $ 196,800

$ 2,685 $ 2,861 $ 3,060

560,195 ' 596,939 638,440

$ 562,880 $ 599,800 $ 641,500

$ -46 $ -25 $ -25

1,163 634 634

33 18 18

683 373 a73

$ 1,833 $ 1,000 $ 1,000

$ 14,368,060 $ 14,925,300 $ 15,627,800

$ 33,000 $ 47,000 $ 50,000
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199293
Licenses, Fees and Miscellaneous Actual
Executive Offices
LICENSES AND FEES
Attorney Continuing Legal Education .................... $ -2
MISCELLANEOU_S REVENUE
Crime Victim's Award Restitution . ... ................... 83
Union Political Action Committee. .. ..................... : ' C .
MISCEIIANBOUS .. .. ... ... 150
Subtotal . .......... . g—235
Lieutenant Governor’'s Office
LICENSES AND FEES
Board of Pardons Copying Fees . ....................... *
Board of Pardons FEes ., . ........coiiivier i ans $ 3
Board of Pardons Filing Fees . ......................... 7
Subtotal ... .. $ 10

Auditor General

LICENSES AND FEES .

Filing Feas. ... ... ... . .. . i 3 9
MISCELLANEQUS REVENUE .

Refunds of Expenditures Not Credited to Appropriations . ...

Subtotal ... $ 3

Attorney General
MISCELLANEOUS REVENUE

Assessed Civil Penalties Payments . ..................... $ 65
MisCellanBouS .. ... ... ... i e e 4
Refunds of Expenditures Not Credited to Appropriations . . .. 4
Subtotal L. e $ 73
Treasury Department
MISCELLANEQUS REVENUE
Allocation of Treasury Cost ................ ... ......... $ 2,954
Clearing Account — Returned PAEFTS.................. 202
Bepository Adjustmants ... ............. ... ... .. ... ... 5
Interest Cleared to Hodge Trust Fund . ... ................ -6
Interest on Avarage Collected Balance — WIC Program. . . .. 42
Intarast on Daposits ........... ... .. ... 282
Interest on Deposits — Liquor License Fund .. ....... .. ... -48
Interest on Securities ............ ... ... e 44,764
Interest on Securities—Liquor License Fund .............. 73
Premium and Discount on Tax Notes Sold . ............... 2,727
Redeposit of Checks. ... ... ... ... i i 914
Refunds of Expenditure Not Credited to Appropriation ... ... 4
Miscellaneous . ... ... .. . s 24
Unclaimed Property — Administration Cost Reimbursements . -262
Unclaimed Property — Claim Payments . ................. -79%
Unclaimed Property — Financial Institution Deposits ....... 74
Unclaimed Property — Other Holder Deposits .. ©.......... 1,117
SUBIOtAl . ... . e $ 52,067

*Less than $500.
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{Dollar Amounts In Thousands)
1993-94
Estimated

~=3

5 113

$ 2,250

336

36,833

-1,500
-8,500
12,000
19,000

s 61,000

$

$

1994-95
Budget

e

~-3

D k-

15

16

119

121

2,250

236
36,833
79
500
2
~1,500
8,500

12,000
19,000

61,000
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(Dollar Amounts in Thousands)

199293 1993-94 1994-95
Actual Estimated Budget

Department of Agriculture
LICENSES AND FEES
Abatoir LiCanNSesS . . ... ... . $ 14 3 8 3 7
Approved Inspector’s Certificate and Registration Fees .. ... 5 6 6
Bakery LICBNSES .. .. .. . i i 297 290 0
Carbonated Beverage Licenses . ...............c.vvnnn.. 18 17 17
Cold Storage Warehouse Licenses ...................... 4 4 4
Domestic Animal Dealers Licenses ...................... 6 6 6
Eqg Certification Fees . ............. ... ... ... .......... 20 24 20
Egg Opening Licenses .. ......... ... o iiiiina.. 1 . 1
Farm Product Inspection Fees. .. ... T 38 1 24
Garbage Feeders Licenses . ........................... ‘ 1 1
Horse Slaughtering Licenses .. ...............ccovvvinn * - "
Ice Cream Licenses ... ....... ..., 168 163 168
Inspection/Ragistration of Plants & Trees — Nurseries . ... .. *
Inspection/Registration of Plants & Trees — Nursery Dealers 1 C e .
Livestock Branding Fees .............. .. ... ........ ... * “ -
Miscellaneous Licenses and Fees .. ..................... 14 14 15
Poultry Technician Licenses............................ 1 1 1
Public Weighmaster’s Liquid Fuels Licenses .............. 74 70 74
Public Weighmaster's Solid Fuels Licenses ....... e 23 25 24
Rendering Plant Licenses . ............ .. ... ........... 1 1 1
Seed Tesling and Certification Fees .. ................... 64 50 64
Veterinarian Diagnostic Lab Fees ....................... . 252 269 270
MISCELLANEOUS REVENUE
Refunds of Expenditures Not Credited to Appropriations . ... " R 2
Miscelaneous .. ... ... * . e 600

Subtotal ... e e 3 999 $ 960 $ 1,585
Clvil Service Commission
MISCELLANEQUS REVENUE
Miscellaneous .. ... ... .. . . e " $ 1 $ 1
Department of Commerce
MISCELLANEQUS REVENUE
Nursing Home Loans — Repaymemts . ................... $ 3,446 $ 3,446
Miscellangous ............... ... ... 82

Subtotal ... ... $ 3,528 $ 3,446
Department of Community Affairs
LICENSES AND FEES
Municipal Indebtedness Fess.................. ... ..., $ 227 $ 225 $ 232
MISCELLANEQUS REVENLUE
Miscellaneous .. ........ . ... $ 107 $ 105 $ 108
Refunds of Expenditures Not Credited to Appropriations . ... 2,136 2,445 2,518

Subtotal ... $ 2,470 $ 2,775 $ 2,858

"Less than $500.
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Department of

Corrections

MISCELLANEQUS REVENUE

Miscellaneous

Refunds of Expenditures Not Credited to Appropriations . ...

Subteotal .

Department of

Education

LICENSES AND FEES
Fees For Licensing Private Schools .....................

PDE — Fees Ti

ranscripts/Closed Private Schools ..........

Private Academic School License Feas ..................
Private Driver Training School Fees .....................

Secondary Edu

cation Evaluation Fees ...................

Teachers Certification Fees ............................
Teachers Caertification Fees — Private Academy ...........

MISCELLANEOUS REVENUE

Miscellaneous

Refunds of Expenditures Not Credited to Appropriations . ...

Subtotal .

Department of

Environmental Resources

LICENSES AND FEES

Anthracite Miners' Examination and Certificate Fees .......

Bathing Place Licensas ........... ... .. .c.iiiioiiunn

Bituminous Miners' Examination and Certificate Fees.......

Bituminous Shot Firers’ and Machine Runners’ Examination
and Certificates . ....... ... ot e

Blasters' Exam

ination and Licensing Fees ................

Dams and Encroachmant FEes . ...........covvvivnenn.n,
Examination and Certiticate Fees .. .....................
Explosive Storage PermitFees .........................
Hazardous Waste Transporter Licenses Application Fees. . ..
Hazardous Waste Treatment Storage or Disposal Fees .. ...
Infectious and Chemical Waste Transport Fees . .......... .
Miscsllaneous Licenses and Fees . ......................

Municipal Wast
Municipa!l Wast
Registration Fe

a Annual Permit Administration Fees........
e Permit Application Fees. .. ..............
es for Organized Camps ..................

Residual Waste Permit App/Modif Feas ..................
Restaurant Licenses . ... ... .. ... . ...
Sewage and Industrial Waste Permit Fees ... .............
Sewage Enforcement-Certificate Renewed Fees . ..........
Sewage Enforcement Examination Fees..................
Submerged Land Faes .. ....... ... ... . ... . ... ...
Water Bacteriological Examinations .....................
Water Power and Supply PermitFees ...................

MISCELLANEQOUS REVENUE

Camp Leases
Ground Rents
Housing Rents

interest on Loan Payments ............ . ... ... ...
Interest Payments — Mine Subsidence ..................

Minerals Sales

“Less Than $500.

—C21—

1992-93
Actual

106
45
455
12

675

1,108

400
3

4,926

154

1993-94
Estimated

40

$ 41

$ 17

70
45
481
13

$ 780

3
148

95
49
51
22

675
55

1,108
319

56
34
84

400
31
3,488

154

(Dollar Amounts in Thousands)

1994-95
Budget

$ 173

73
46
500
14

148

95
49
51

22
300
675

55
1,108
319

56
4
84

400
31

22
3,252

154



Department of Environmental Resources {continued)
MISCELLANEQUS REVENUE (continued)

Payment t0 Occupy Submerged Lands ... ................
Panalty Charges — Delinquent Interest ..................
Recovered Damages . . .. ... i
Repayment of Loans — Water Facilities Loans . ...........
Rights-0f-Way .. .. ... . e
Royalties for Recovery of Materials-Schuylkill River ..... ...
Sales Tax Escrow ACCOUNt. ... ... ... ...
Sewage Treatment and Waterworks Application Fee........
SIUMPAgE ... e s
Surface Subsidence Assistance Loans—Repayments .. .. ...
Water Leases . ................... e
Miscellaneous .. ......... . .o
Refunds of Expenditures Not Credited to Appropriations . ...
Residual Waste Permit App/Modif Fees ..................

Subtotal ...

Department of General Services

MISCELLANEQUS REVENUE

Allocation of Purchasing Fund Property Costs . ............
Mileage of State Automobiles . .........................
Roal Estate Services. . .......covit i e
Recovery on Insurance and Surety Bonds ................
Rental of State Property . .. .. ... ... .. ... . i
Saleof Publications .. ............. ... ... . ... ... ......
Sale of State Praperty . ........ ..
Sale of Unserviceable Property .........................
Miscellaneous .......... ... ... ... ... ..,

Subtotal .. ...

Department ot Health

LICENSES AND FEES

Certificate of Need . ... ... .. ... ... ... ... .. ...
Immunization Service Fees .. ............... ... ... ...,
Life Safety Code Inspection Fees .......................
Miscellaneous Licensure Fees . .........................
Nursing Home Licenses . .. ............................
Profit Making Hospital Licenses. . .......................
Registration Fees — Hearing Aid Act . ...................
Registration Fees-Drugs Devices and Cosmetics Act .......
Vital Statistics Fees .............. . ... ... ... .. ...,

MISCELLANEOUS REVENUE
Miscalfaneous ..... ... ... ... ... . ... . ...

Subtotal ... ..

Historical and Museum Commission
MISCELLANEQUS REVENUE
Refunds of Expenditures Not Credited to Appropriations . . ..

Subtotal .. ...

“Loss than $500
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1992-93
Acwal

$ 89
25
1

14,710 -

251
56
4
62
3
29
17
39
16
55

$ 23,87

$ 7,182
515
325

N
282
602

$ 9,144

255
298

69
253
175

284
2,467

$ 4,376

:e\tenzuezl

(Dollar Amounts in Thousands)

1993-94
Estimated

$ 89
25

1
1,916
252
55

5

62

3

29

17

39

16

5 9.600

3 7,183
515
azs

91
283
610

3 9,154

255
297

70
253
175

284
2,467
47

$ 4,376

1994-95
Budget

$ 89
25

1
1,574
252
55

5

62

3
29’

17

39
16

$ 9,082

¥ 7,183
515
325

84
.91
283
610

$ 9,154

255
297
70
253
175
68
284
2,467

47

3 4,376




Insurance Department
LICENSES AND FEES
Agents’ and Brokers™ Certification Fees .................. $
Agents’ LiCaNSeS .. ... .. .. e
Brokars’ LiCBnses . ... ...t
Continuing EducationFee .............ccoiriiunen...
Division of Companies Certification — Certificates and Filing
FBES . . e
Examination Feas and EXpanses. . ... ........c...ovinnn
Market Conduct Examination . . ....... ... ..o
Miscellaneous FeBs ... . ... o
Miscellaneous LICansas . ............ et innennnnn
Physical Damage Appraiser Licenses . ................... '
Valuation of Policies Feas . ....... ... ... iiaveee.n.
Single License Conversion Fee .. .......................

MISCELLANEOUS REVENUE .
MiscellanBous . .......... ... ... e

Subtotal . ... .. e $

Labor and Industry

LICENSES AND FEES

Approval of Building Plan Fees ......................... $
Approval of Etevator PlanFees .. .......................
Bedding and Upholstery Fees ... .....................0s
Boiler Inspaction Fees .. ... ... ....... . uiiiinannnrnns
Elevator Inspection Fees . ........................ e
.Employment Agents” Licenses . ............. ...
Employment Agents” Registration Fees ..................
Industrial Homework Permit Fess .......................
Liquified Petroleum Gas Registration Fees. ................
Projectionists’ Examination and License Fees .. ...........
Stuffed Toys Manufacturers' Registration Fees ............

MISCELLANEQUS REVENUE

CETA Audit Settlement. . ............. . e,
MISCEHANEOUS . ... ...t ittt e
Refunds of Expenditures Not Credited 1o Appropriations . ...

Subtotal . ....... .. $

Department of Military Affairs

MISCELLANEQUS REVENUE

MiSCEIlanBOUS .. ... . e $
Refunds of Expenditures Not Credited t0 Appropriations . . ..

SubtOtal .. e $

Board of Probatlon and Parole
MISCELLANEQUS REVENUE
Relunds of Expenditures Not Credited to Appropriations . . .. : $

SUBIOtAl .. e $

Leas than $500.
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1992-93
Actual

248
9,518
327

587
1,592
159
10

48

49
2,104

232

14,870

3,576
- 299
524
2,188
1,725

186

42

17

8,645

—

91

{Dollar Amounts in Thousands)
1993.-94

Estimated

$

239
7,900
807

587
1,570
120

6

60
67
2,000
50

232

13,438

3,680

515
2,200

8,561

$

$

$

$

250

587
1,570
120

67
2,000
600

232

15,231

3,690
250
515

2,200

1,600

40

214

28

8,561
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Public Utility Commisslon
LICENSES AND FEES
General AssessmentFees . ..............

MISCELLANEQUS REVENUE

Refunds of Expenditures Not Credited to Appropriations . ...

Subtotal ................. .. ... ...,

Department of Public Welfare
LICENSES AND FEES
Private Mental Hospital Licenses. ... ......

MISCELLANEOUS REVENUE
Miscellangous .........................

Refunds of Expenditures Not Credited to Appropriations . ...

Subtotat . ........... ... L.

Department of Revenue

LICENSES AND FEES

Certificate and Copy Fees ...............
Cigarette Permit Fees. ..................
Domestic Violence and Rape Crisis Program
Sacretary’s Writ Collections . .............
Uniform Commercial Fee Act 167-92 ... ...

MISCELLANEOUS REVENUE

Fees .........

Abandoned Property — Administration Cost Reimbursements

Abandoned Property — Claim Payments . . .
Abandoned Property — Financial Institutions

Deposits . .. ...

Abandoned Proparty — Other Holder Deposits .. ..........

Distribution Due Absentes . ..............

income Tax Check-offs — Olympics .. .....
Voluntary Donations — Olympics .........
Miscellaneous .. ............... . .......

Subtotal ................... e

Pennsylvania Securitles Commission
LICENSES AND FEES
Asscciated Persons — Initial .............

Associated Persons — Transfer...........
Brokers/Dealers’ Registration Fees — Initial

Brokers/Dealers” Registration Fees — Renewal .. ... .......
Costs — Examination, Auditing, Investigation, Prosecution —

Except Takeover Costs . ........... ...
Investment Adviscrs' Filing Fees — Initial ..
Invastment Advisors' Filing Fees — Renewal

Mutual Funds and Investment Company Section 2031-205-206

*Less than $500.
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(Dollar Amounis in Thousands)

1992-93 1993-94 1994-95
Actual Estimated Budget

$ 37 $ 45 $ 45

11 5 5,005

139 50 50

$ 187 $ 100 $ 5,100

$ 32 $ 32 $ 31

819 850 850

1,822 1,860 1,900

3,018 9,100 9,400
~1,667
-7,797
14,205

26,267

-149 400 400

7,631 7,600 7,700

1,524 12,145 12,595

41 50 50

27 30 30

$ 45873 $ 32,0687 $ 32,956

$ 32. $ 37 $ 40

114 124 138

2 1 2

76 80 B4

442 465 488

175 70 70

28 30 33

120 138 151

4,652 4,650 4,745




Pty

Pennsylvania Securitles Commisglon (continued)
LICENSES AND FEES (continued)

Saction 202(G) Security Exemption Fees . .. ..............
Section 203(D) Increase in Amount of Filing .. ............
Section 203(D) Initiak Filing ... .. ........ ... ..o iiint,
Saction 203(1) and 203(0)(ll) Security Exemption Fees ......
Section 203(N} Initial Filing ... ........... ... .. .......
Saction 203(P) Initial Filing. ... ............ ... .........
Section 205 — Security Registration and Amendment Fees . .
Section 206 — Increase in Amount of Filing ..............
Section 206 — Qualification Filing — Initial . ..............
Securitios Agents’ Filing Fees — Initial ..................
Security Agents’ Filing Fees — Mass Transfer ............
Securities Agents’ Filing Fees — Renewal .. ........... ...
Securities Agents' Filing Fees — Transfer .. ..............

MISCELLANEOUS REVENUE .
MisCalan@ous .. .. ... ... e

SUDIOtal ... e s

Department of State

LICENSES AND FEES

Commissions and Filing Fees — Bureau of Elactions .. ... . ..
Commissions and Filing Fees — Corporation Bureau .......

COmMMISSION FBOS . ...ttt i s ’
Notary Public Commission Fees ................... .. ...

Recorder of Deeds Fees .. .............. ... .. coenen.

MISCELLANEQUS REVENUE
Refunds of Expenditures Not Credited to Appropriations . ...

Subtotal . ... e

State Police

MISCELLANEQUS REVENUE

Reimbursement for Lost Property .......................
MISCBHANBOUS .. ... e e e
Refunds of Expenditures Not Credited to Appropriations . . ..

Subtotal ..................... ... \ .............

Department of Transportation

MISCELLANEOUS REVENUE

Interest ~~ Railroad Rehabilitation .. .....................
Refunds of Expenditures Not Credited to Appropriations . ...

VW Rail Spur Lease Recovery. .. .......covr v,
Subtotal

Commonwealth Court
MISCELLANEOUS REVENUE
Refunds of Expenditures Not Credited to Appropriations . . ..

*Less than $500.
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1992-93
Actual

309

1,228
1A
3,341
118

10,918

217
5,164

844

5,248

249
140

393

-54
74

20

(Doltar Amounts in Thousands)

1993-94
Eslimated

1,350
62
3,675
120

1

s 11588

5,850
20
800

s 68%

250
140

$ 394

1994.95
Budget

310
12

200

62
1,418
25
3,859
120

11,771

180
5,284
20
800
40

6,324

250
140

394



Fund=Revenue=Detail=

Other
MISCELLANEQUS REVENUE

Conscience Money ............................ ...,
Payments in Lieu of Taxes — SWIF . .................
Transter from State Stores Fund . ....................
Transter from State Insurance Fund ..................
Transfer from State Racing Fund .. ..................
Transter from State Employees Retirement System.. .. ..

Subtotal ... .. .. e

Fines, Penalties and Interest on Taxes

Corporation Net Income Tax ........................

Intarest on Excise Taxes — Corporations (Department of

Revenue) . ........ ... ... .. ... . . ...
 Penalties on Excise Taxes — Corporations . ...........
Reaity Transfor Tax ............ ... ... vuviivivnn,

Other Fines and Penaltiea
Department of Agriculture

Amusement Rides and Attractions — Fines ..........
EQogFines. ... ... ... . .
General Food Fines. ............ ... ...ccuvueen...
Harness Racing Fines and Penalties . .. .............
Horse Racing Fines and Penalties.. .. ..............
Marking Law Fines ..............................
Miscellaneous ................ ... ... ... ... i,

Department of Environmental Resources

Blasters' Fines .. ............ .. ... ... .. .. . ...,

Ethics CommIiasion

Violations ACt170-1978 . .................. ...

Department of General Services

Traffic Violations . ...............................

Department of Health

Non-Compliance Fines and Penalties ...............

Department of Insurance

Miscellaneocus Fines .................c...on....

Department of Labor and Industry

Minor Labor Law Fines . .............ovevreene. ..
Miscellaneous Fines ............. ... ... ........

Publie Utility Commission

Violationof Order Fines . ..............ovennn. .

Department of Revenue

Malt Liquor Fines and Penalties....................
Motor Law Fines Prior to July 1, 1976...............
Spiritous and Vinous Liquor Fines and Penalties . . .. ..

TOTAL FINES, PENALTIES AND INTEREST .......

TOTAL NONTAX REVENUE ..................

“Less Than $500

(Dollar Amounts in Thousands)

1992.93
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1993-94 1994-95
Actual Estimated Budget
$ 2 . .
.. 7,482 $ 9,400 $ 10,340
769 e L
698 C o
2,604 958 3,096
12,553
e $ 24,108 $ 10,358 3 13,436
e $ 208,965 $ 175,800 . $ 182,900
‘$ 10,011 $ 12,179 $ 12,179
... 10,788 9,700 9,700
668 623 623
. 157 198 198
2 2
16 22 25
29 35 a5
51 . 36 s
* 1 -
- 2 - .
: 17 17 17
7 14 14
. 27 26 26
. 82 82 82
698 524 521
5 21 21
15 16 16
518 500 500
2 2 2
. 1 1
. 1 1
e $ 23,093 3 24,000 3 24,000
... $ 265,058 $ 246,800 $ 256,900
$ 14,633,118 $ 15,172,100 $ 15,884,700




TAX REVENUE
Corporatlon Taxes

Corporate Net Income .. ..........
Capital Stock and Franchise.... ...

Selective Business:

Gross Receipts Tax . ...........
Public Utility Realty ............
Insurance Premiums . ..........
Financial Institutions ...........

Consumption Taxes

Salesand Use ..................
Cigarette.. .....................
Malt Beverage ..................
Liquor .. ...

Total—Consumption Taxes ... ...

Other Taxes

Parsonal Income Tax.............
Realty Transfer .................
Inheritance .....................
Minor and Repealed . ............

Total—Other Taxes ............

TOTAL TAXREVENUE ............

NONTAX REVENUE

Liquor Store Profits . .............

Licenses, Fees and Miscellansous:
Licenses and Fees. .. ..........
Miscellangous. ................

Fines, Penalties and Interest:

OnTaxes ............ciiinn.

Revenue History

(Dollar Ameunts in Thousands)

1987-88 1988-89 1989-90 1990-91 1991-92 1992-93
Actual Actual Actual Actual Actual Actual

$ 1,039,775 $ 1,158,777 $ 1,081,437 $ 1,000,583 $ 1,613,200 $ 1,456,128
491,654 530,419 571,797 585,007 886,021 875,105
486,312 541,116 556,447 588,374 660,117 637,999
130,463 138,409 163,447 149,788 202,941 156,269
200,347 187,073 197,648 203,995 - 243,410 235,855
106,604 133,740 286,855 120,242 147,044 141,067
10,713 9,155 8,977 8,290 8,342 21,734

$ 2485868 § 2,698,680 $ 2866608 $ 2,656,279 $ 3,761,165 $ 3,524,157
$ 3,846,585 $ 4,085,875 $ 4224983 $ 4,197,700 $§ 4,499,734 $ 4,828,823
228,881 223,903 218,852 213,418 336,245 330,065
27,598 27,704 27.541 27,545 26,983 ‘25,812
110,732 109,617 112,411 115,328 117,645 122,746

$ 4,213,796 $ 4,447.000 $ 4,581,787 $ 4,553,991 $ 4,980,607 $ 5,307,446

<

$ 2,879,970 $ 3,146,956 $ 3,294,309 $ 3,363,587 $ 4,807,421 $ 4789995
212,027 217,184 200,799 164,510 171,804 181,748
401,404 446,708 474,694 437,565 537,732 562,880

930 963 964 942 1,093 1,833

$ 3494391 $ 3,811,811 $ 3,970,766 % 4,026,804 $ 5,518,050 $ 5,536,457
$ 10,174,055 $ 10,957,509 $ 11,419,161 S 11,236,874 $ 14,259,822 $ 14,368,060
$ 26,000 $ 16,000 § 41,250 $ 38,000 % 41,000 % 33,000
37,841 39,429 44,402 46,140 56,200 55,470
107,385 224,420 304,008 519,629 139,104 153,495
13,332 18,372 24,624 20,430 19,406 21,624

625 831 924 1,199 1,265 1,469

$ 185183 3 299,052 3 415208 $ 625398 $ 256,975 $ 265058
$ 10,359,238 $ 11,256,651 $ 11,834,369 $ 11,862,272 $ 14,516,797 $ 14,633,118
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Commonwealth of Pennsylvania

Motor License
Fund

The Motor License Fund is a special fund composed of monies
received from the Liquid Fuels and Fuel Use Taxes, licenses and fees
of motor vehicles, aviation revenues, Federal aid for highway and aviation
purposes, contributions from local subdivisions for highway projects and
other miscellaneous highway revenues.

The fund provides for highway and bridge improvement, design,
maintenance, and purchase of rights-of-way, as well as aviation activities
and Department of Transportation licensing and safety activities. It also
finances State Police highway patrol operations and pays subsidies to
local subdivisions for construction and maintenance of roads.




foreEicense=Fun

Financial Statement*

Beginning Balance................

Adjustment to Beginning Balance ..

.Total Beginning Balance . .........
Revenue:

Revenue Estimate ...............

Adjustment to Official Estimate .. ..

Accrued Revenues Unrealized .. . ..

Less Ravenues Accrued Praviously .

Total Revenue ................

Prior Year Lapses . ..............

Funds Available . .. ..............
Expenditures:
Appropriations ..................

Less Current Year Lapses ........
Estimated Expenditures ..........

Ending Balance

“Excludes restricted revenus

1992-93
Actuat

$ 22,103

$ 22103

$1,524,578

115,967

-148,279

$1,492,266

17,032

$1,531,40

$1,449,239

-1,449,239

$ 821862

—C30—

{Dollar Amounts in Thousands}
1993-94
Available

$ 82182

487

$ 82,649
$1,474,300
12,950

112,147

-115,967

$1,483,430

18,200

$1,584,279
$1,519,267
-22,836

-1,496,431

AL

1994-95
Estimated

$ 87848

$ 87,848

$1,492,550

112,838

-112,147

$1,493,241

$ 1,581,089

$1,580,126

-1,580,126

$ o8




Motor= sizeresn'Sfe:EusntdE

Summary by Department

Executive Offices
General Government
Qffice of the Budget—Comptroller Operations . ............

TOTALSTATEFUNDS ... ... .. . i

AUgMENtaliONS . . . .. e, .
DEPARTMENT TOTAL ........ it ians

Treasury Department
General Government
Replacement ChBCKS .. ... ii et iar e e
Refunding Liquid Fuel Tax — Agricultural Use ............
Administration of Refunding Liquid Fuel Tax ..............
Refunding Liquid Fuel Tax..........c.ov it ineanee ..
Refunding Emergency Liquid Fuel Tax ...................
Refunding Liquid Fuel Tax — Political Subdivision Use .. ...
Refunding Liquid Fuel Tax — Voluntesr Fire Companies,
Ambulance Services and Rescue Squads ..............
Refunding Marine Liquid Fuel Tax — Boat Fund...........

Subtotal ... e

Debt Service Requirements

Capital Debt — Transportation Projects ...............0..-
General Obligation Debt Service . .. .....................
Advance Construction Inlersiate—Interest Payments. ... ...
Loan and Transfer Agent .. ......... ... . . i,

SUDLOtAl .. e
TOTAL STATE FUNDS ... ... . it in e

Restricted Revenue. .. .. ... .. . . . i e e
DERPARTMENT TOTAL ... ... . . i,

Department of Education

Grants and Subsidies
Safe Driving COUISE .. ..t i i e e e

DEPARTMENT TOTAL .......oiiiiiir e

—C31—

(Dollar Amounts in Thousands)

1992-93 1993-94 1994-95
- Actual Available Budget

$ 4,723 5,269 3 4215
$ 4,723 $ 5,283 $ 4215
$ 642 $ 624 $ 843
$ 5366 $ 5,893 $ 5058
$ 100 $ 240 $ 240
2112 3,400 3,400

274 343 360

179 400 400
e 1 1
1,349 2,100 2,100

74 150 150

1,871 2,000 2,000

$ 5,959 $ 8,634 $ 8,651
$ 177,535 $ 178,930 $ 179,089
1,861 1,697 1,674
9,684 4,478 1,776

104 135 135

$ 189,184 $ 185,240 $ 182,684
$ 195,143 $ 193,874 $ 191,335
$ 312,959 $ 264,256 $ 21,715
$ 1,650 3 1,804 $ 1,672
$ 1,650 $ 1,804 $ 1,672



MotorLicense=Fund=

Summary by Department (continued)

Department of Environmental Resources
Restricted Revenue. ...................c. ... ueon...

Department of General Services -

Grants and Subsidies
Tort Claims Payments
Harristown Rental Charges
Harristown Utility and Municipal Charges . ................

DEPARTMENT TOTAL

- Department of Revenue

General Government
Collection — Liquid Fuels Tax..............cooiuurio..
Refunding Liguid Fuels Taxes

TOTAL STATE FUNDS

Augmeantations . . ... ... ..
DEPARTMENT TOTAL

Pennsylvania State Police

General Government .

General Government Operations ... .......... P
Commercial Driver LiCBnsing .. ......oooveueeeeneenn. ..
Municipal Police Training
Patrol Vehicles

Department of Transportation

General Government

General Government Operations
Refunding Collected Monias
Highway and Safety Improvement .. .....................
Metric Conversion . ... ... ... ... ..
Highway Maintenance. .. .............. ... ......... e
Highway Maintenance—Supplemanial
Reinvestment — Facilities
Local Bridge Inspection
Secondary Roads — Maintenance and Resurfacing
Safaty Administration and Licensing

Subtotal

{Dollar Amounts in Thousands)

1992-93 1993-94 1994-95
Actual Available Budget
LI R4 $ 2860 $ 7224
$ 117 $ 2,860 $ 7,224
$ 17,500 $ 32,000 $ 27.000

L. A B2

$ 17,500 $ 32,000 $ 27212
3 7,642 $ 8,341 $ 8959
__ 8300 __ 8300 __ 8300
$ 15942 % 16,641 $ 17,25%
R 127 127

$ 15942 $ 16,768 $ 17,386
$ 205,550 $ 213,498 $ 224,234
1,077 [ e
2,528 4,390 4,403

_ 4 ___4218 __ 4100
$ 213,426 $ 222,104 $ 232,737
$ 24892 $ 26,893 $ 27,594
2,296 2,500 2,500
127,657 135,000 171,400
Ce 5,000 5,000
548,318 538,947 571,967
17,384 37,575 16,903
2,000 3,000 6,000
270 625 425
55,000 55,452 56,130
60,440 77,898 78,445

$ B38,257 $ 882,890 $ 936,364
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Summary by Department (Continued)

-

Department of Transportation {continued)
Grants and Subsidies
Local Road Maintenance and Construction Payments., ......
Supplemental Local Road Maintenance and Construction

P aYIIBNLS ittt e

SUBIOMAD Lot e ey S
TOTAL STATE FUNDS . ... .. . e i

Federal FUNS . ... ... .. i i i s
AUGMENtAlONS . . .. .. . i e
Restricted Revenue . . ... ... e i

DEPARTMENT TOTAL ........00 i

Fund Summary

State Funds — Transportation . .................... e
Stata Funds — Other Departments . ........ccvirvnvnnnns

TOTAL STATEFUNDS ... ... .. ... . .

Motor License Fund Total — All Funds

Stale FUNAS . .. e e
Federal FUNAS . ... .. e e
AUgMENtatioNS . . .. ... . e
Restricted ROveNUB . .. .. ... e e s

FUNDTOTAL . ...t e es -
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1992-93
Actual

$ 157,598

5,000
$ 162,598
$1,000,855

$ 575546
30,422
333,572

$1,940,395

$ 1,000,855
448,384

$1,449,239

$1,449,239
575,546
31,064
451,505

$ 2,507,354

{Deollar Amounts in Thousands)

1993.94
Available

$ 159,685

5,000
$ 164,685
$1,047,575

§ 738,770
32,726
362,725

$2,181,796

$1,047,575
471,692

$1,519,267

$1,519,267
738,770
33,477
435,967

$ 2,727,481

1994.95
Budget

$ 164,332

5,000
'$ 169,332
$1,105,696

$ 814,421
38,822
398,312

$2357.251

$ 1,105,696
474,430

$1,580,126

$1,580,126
814,421
39,792
485,916

$2920.255



Motor=License=Fund=

REVENUE SUMMARY

Five Year Revenue Projections

. {Dollar Amounts in Tr;ousands)

1992-93 1993-94 1994-95 198596 199697 1997.98 1998-99
Actual Estimated Budget Estimated Estimated Estimated Estimated
Liquid Fuels Taxes . .................. $ 985955 % 941,900 $ 946500 $ 892500 $ 962,800 $- 999,400 $ 955,100
Motor Licenses and Fees.............. 471,953 473,100 473,700 480,300 486,200 485,000 485,500
Cther Motor License Fund Revenues . . .. 66,670 72,250 71,950 68,950 69,050 69,150 69,250
TOTAL MOTCR LICENSE FUND
REVENUES ................... $1,624,578 $1,487250 $1,492550 $1,441,750 $1,518,050 $1,553,550 $1,500,850
Aviation Restricted Revenues . ......... $ 1.?,230 $ 19510 & 19675 $ 20,110 $ 20,430 $ 20,750 $ 21,070
Highway Bridge Improvement Restricted
Revenues ....................... $ 33924 $ 68500 $ 70050 $ 67990 $ 64330 $ 64,430 $ 64,630
State Highway Transfer Restrictad
Revenues ....................... $ 16363 $ 15074 $ 15,153 $ 14,305 $ 15479 $ 16095 $ 15353
Qil Company Franchise Tax Restrictad .
Account Revenues- ............... $ 288863 $ 276351 § 277,798 $ 262,263 $ 283,781 $ 295070 $ 281,465
Adjustments to 1993-94 Revenue Estimate
On May 28, 1993, an official estimate for 1993-94 of $1,474,300,000 was centified.
The revised estimate detailed below reflects actual revenus collections through the first six months of the
fiscal year and expected collections for the balance of the fiscal year.
{Dollar Amounts in Thousands)
1993-94 1993-94
Qificial Aevised
Estimate Adjustments Estimate
Liguid Fuels Taxes ................... ..., $ 937,500 $ 4,400 $ 941,900
Motor Licenses and Fees ........................... 467,400 5,700 473,100
Other Motor License Fund Revenues ................. 69,400 2,850 72,250
TOTAL . $ 1,474,300 $ 12,950 $ 1,487,250
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Reyenue Sources

Liquid Fuels Taxes

Actual {Dollar Amounts in Thousands) Estimated
1987-88 . .. .. .. ... $ 923,396 199394 . ... ... $ 941,900
1988-89 ... .. ... 923,416 1994-95 . ... . 946,900
198990 ... ... ... e 928,189 1995-96. . ... ... oo e 892,500
199091 ... ... . 926,026 199697 . .. .. .. 962,800
199192 . ... . e 925,019 199798 . ... .. ... 999,400
199293 ... ... 985,955 199899 . ... ... 955,100

Tax Base and Rates:

Liquid Fuels. The Liquid Fuels Tax is based on the number of gallons of liquid fuel (primarily gasoline) us-
ed, sold or delivered within the Commonwealth by distributors. After discounts, all monies collected are placed
in the Motor License Fund, except that an amount equal to one-half cent per gallon is placed in the Liquid
Fuels Tax Fund. The present tax rate is twelve cents per gallon, having been increased from the previous
eleven cents per gallon rate on August 8, 1983.

Fuel Use. The Fuel Use Tax is based on the number of gallons of fual used in the Commonwealth by dealer-
users. It applies 10 diesal fuel and any fusl not taxed under the Liquid Fuels Tax Act. All monies collected,
less allowad discounts, are paid into the Motor License Fund and the Liquid Fuels Tax Fund in the same
proportion as the Liquid Fusels Tax monies. The current tax rate of twelve cents per gallon became effective
on August 8, 1983, increasing one cent from the previous rate.

Motor Carriers Road Tax — Motorbus Road Tax. The Motor Carriers Road Tax is levied on motor carriers
operating vehicles with a gross weight or registered gross weight in excess of 17,000 pounds. The tax is
comprised of: a twelve cent per gallon tax; an cil company franchise tax element based upon 115 mills of
the average wholesale price; and a six cent per gallon surtax levied by Act 56 of 1987. The surtax, effactive
July 1, 1987, is pericdically transfarred to the restricted Highway Bridge Improvement Account within the
Motor License Fund. Cradit is given for liquid fuels, fuel use and ocil company franchise taxes paid at the
pump or directly remitted.

The Motorbus Road Tax is imposed on the amount of motor fuel used by bus companies in their opera-
tions on highways within this Commonwsealth. The tax contains the liquid fuels tax rate of twelve cents per
gallon and an oil company franchise tax element based upon 115 mills of the average wholesale price of
motor fuels.

In addition, identification markers are required to be issued annually upon a payment of $5 per vehicle
for each vehicle subject 10 these taxes.

Interstate Bus Compact Fuels Tax. The Compact on Taxation of Motor Fuels Consumed by Interstate Buses
imposaes a tax on fuel consumed by interstate busas under compacts entered into with other states to avoid
multiple taxation of fuels. Taxes in each state are computed on the basis of the number of gallons of fuel
used within the state. The present Pennsylvania tax rate is twelve cents per gallon. Prior 10 August 8, 1983,
the tax rate was sleven cents per gallon. Effective January 1, 1993, this tax was repealed and replaced by
the Motorbus Road Tax. :

Oil Company Franchise Tax. This tax is an excise tax on oil companies for the privilege of exercising their
corporate franchise, doing business, employing capital, owning or leasing property, maintaining an office
or having employees in the Commonwealth. The current tax rate of 115 mills of the average wholesale price
of motor fuals used for motor vehicles in the Commonwealth became effective September 1, 1991. Previous-
ly, the tax rate was 60 mills of the wholesale price. Three mills of the current tax rate is dedicated to funding
for the tocal highway turnback program, and fifty-five mills of the current tax rate is distributed 1o various
restricted accounts. These dedicated and restricted taxes are not included in the above estimates.
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Revenue Sources (continued)

Exclusions, Deductions and Reimbursements:

Liguid Fuels, Fuef Use and Oll Company Franchise Taxes: Fusls used, sold or delivered to the U.S. Govern-
ment, the Commonwealth and any of its political subdivisions, public authorities, nonprofit schools, voluntaer
tire companies, ambulance services, rescue squads, fuels sold and delivered under the Commerce Clause
of the Constitution of the United States, liquid fuel delivered in-state by one distributor to another when receiver
is taxable or when tax has already been paid (applicable to liquid fuels tax only), fuel {not over 50 gallons)
brought into the Commonwealth in vehicles’ fuel supply tanks (applicable to fuel use 1ax only) and fuels used
for certain agricultural purposes are not taxable. .

Motor Carrler Road Tax — Motorbus Road Tax. Credit is given for tax paid on motor fuels purchased in
Pennsylvania but consumed elsewhere.

Motor Licenses and Fees

Actual {Dotlar Amounts in Thousands) Estimated
1987-88 ... .. .. ... 3 444 798 199394, ... L 3 473,100
1988-89 ... ... ... . 455,782 199495 . ... . 473,700
198990 ...........: e e 455,961 199596, ............... e 480,300
199091 ... ... 459,321 199697 . .. ... 486,200
199182 .. ... ... 467,094 199798 . .. ... .. ... 485,000
199293 ... ... ... 471,953 199899, .. ... ... 485,500

The Commonwealth receives revenue from the collection of fees levied tor the registration and titling of
motor vehicles and for the issuance of learners’ permits, operators’ licenses, certificates of title and transfers
of registration.

Other Motor License Fund Revenues

Actual (Doltar Amounts in Thousands) Estimated
198788 ... ... .. ... . . $ 83,231 199394 . ... ., $ 72,250
1988-B9 . ... ... ... .. . 78,656 199495 .. ... .., 71,950
198990 ... ... ... 99,551 198596, . .............. e 68,950
1990-91 .. ... ... 87,793 199697 . .. ... 69,050
199192 . ... ... 74,580 199788 . .. ... 69,150
199293 ... ... L. 66,670 199899 . ... .. 69,250

Other Motor License Fund revenues include the following sources:

Fines — Aeronautics fines collectad under the Fuel Use Tax Act and certain vehicle code fines.

Miscellaneous Revenue — Interest on Motor License Fund deposits, investments and securities; the sale
of unserviceable properties, maps, plans and inspection stickers: and the rental of State properties.

Gross Receipts Tax — An excise tax imposed upon the gross receipts of owners and operators of motor
vehicles transporting passengers or property for hire on public highways. The current tax rate is eight mills.
Only the tax received from companies operating over routes which are not entirely within the Commonwealth
is deposited in the Motor License Fund.

This category also includes anticipated Federal reimbursement of advance construction interstate (ACI)
payments financed initially with State funds, and advance construction interstate interest reimbursements
and interest earnings.

Beginning in July 1987, the total of all fines, fees and costs collected by any division of the Unified Judicial
System which is in excess of the amount cotlected from such socurces in 1986-87 is to be deposited in the
Judicial Computer System Augmentation Account in accordance with Act 64 of 1987, Any fines, tees or costs
which are allocated by law to counties and municipalities are not affected by this act.
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Motor=Eicense=Fund=

Revenue Detail

The following is a detailed list of all revenues available for Motor License Fund appropriations. Restricted
receipts and revenues for the aviation, highway bridge improvement, State highway turnback programs and
the Qil Company Franchise Tax restricted account are not included in these amounts.

(Dollar Amounts in Thousands)

1992-93 1993-94 1994-95
Actual Estimated Budget
LIQUID FUELS TAXES
Liquid Fuels Tax
Liquid Fuals Tax .. ...... i aaanns $ 556,305 3 529,934 $ 531,933
Liquid Fuels Tax Interest . .............cciivnennn.. 142 135 136
Liquid Fuels Tax Penalties ..............coovvenn... 242 231 231
Subtotal . .. .. e e _SM $ 530,300 $ 532,300
Fuel Use Tax
Fuel Use Tax . ... ittt 3 112,272 $ 111,055 $ 112,447
Fuel Use Tax interest .. ............c00viioennnnnnn 207 205 207
FuglUse Tax Penalties . . ... ... ... .. i 445 440 446
Subtotal. .. ... s $ 112,924 $ 111,700 $ 113,100
Motor Carriers Road Tax — Motorbus Road Tax
Motor Carriers Road/Motorbus Road — Fuels Tax....... $ 9,283 $ 9,155 $ 9,223
Motor Carriers Road/Motorbus Road — Registration Fees
and Special Permit Fees . ......... ... .. ... ... 4,406 4,345 4,377
SUBOtAN . e e $ 13,689 $ 13,500 $ 13,600
Interstate Bus Compact Fuels Tax
Interstate Bus Compact Fuels Tax. ................... $ 495
Interstate Bus Compact Fuels TaxiInterest............. 2
Intarstate Bus Compact Fuels Tax Penalties............ 3
SUBIOMAL . - - - o v e e s 500
Qil Company Franchise Tax
Oil Company Franchise Tax . .................covvnn $ 302,153 3 286,400 3 287,900
SUBKOMAL - - o+ s e e $ 302,153 $ 286,400 $ 287,900
TOTALLIQUID FUELS TAXES ...................... $ 985,955 $ 941,900 $ 946,900
MOTOR LICENSES AND FEES
Operators’ LiCBnses. . .. ..ot i eae e : % 48,625 $ 46,400 3 44,900
Other Feas Collectad by Bursau of Motor Vehicles ... ... 20,477 20,500 20,500
Registration Fees Received from other States/IRP....... 22,751 22,000 22,000
Special Hauling Permit Fees ........................ 7,357 7,700 7,900
Vehicle Registration and Titling . ..................... 372,743 376,500 378,400
TOTAL MOTOR LICENSES AND FEES ............... $ 471,953 $ 473,100 $ 473,700

“Less than $500.
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Motor=Eicense=Fund=

Revenue Detail (continued)

{Dollar Amounts in Thousands}

1992-93 1993-94 1994.95
Actual Estimated Budget
OTHER MOTOR LICENSE FUND REVENUES
Gross Receipts Tax - .
Gross Receipts Tax . . ...t $ 748 $ 750 $ ‘ 650
Subtotal. ... ... . . $ 748 $ 750 $ 650
Fines and Penalties
Department of Revenue
- Vehicle Code Finas .. ........... .. ... ............ $ 26,026 % 27,132 $ 27,562
Department of Transportation
Vehicle Code Fines .......... .. ... ... .. .ccvvn... 4,190 4,368 4,438
SS8ubtotal ... $ 30,216 3 31,500 $ 32,000
Miscellaneous Revenues
Treasury Department :
Intarest on Deposits — Cash Advancement Accounts . . 3 27 $ 29 3 29
Intereston Securities . .. ............. ... ... 9,650 10,129 10,511
Interest on Securities — Liquid Fuels Tax Fund ... .. .. 328 344 357
Redepositof Checks . ............................ 87 N a5
" Interest on Deposits of Motor License Fund .......... 7 7 8
SUBOMAL . . e $ 10,099 $ 10,600 $ 11,000
Department of General SeNices
Sale of Unserviceable Property. . ................... 3 489 $ 500 $ 500
Subtotal . ... .... PR $ 489 $ . 500 $ 500
Department of Transportation
Advance Construction Interstate Interest
Reimbursement .. ...... ... ... ... ... $ 1 $- 1,000 $ 4,500
Contract Deposit Forfeitures .. ..................... 1 1 1
Fees for Reclaiming Abandoned Vehicles .. .......... 25 26 25
Highway Bridges Income . .. .................ccvu... 109 115 109
Highway Encroachment Permits . ..., ............... 1,264 1,331 1,269
Recovered Damages ......................coouu.. - " * ‘
Sale of Abandoned Vehicles . ...................... 3 3 3
Sale of Bid Proposals and Contract Specifications . . .. : 727 766 730
Sale of Inspection Stickers ........................ 19,050 20,062 19,119
Saleof Mapsand Plans .............. ... ......... 290 305 291
Sale of Rightof-Ways ................. ... .. 1,697 4,500 1,000
Miscellaneous Ravenues . ......................... 1,712 539 514
Refunds of Expanditures Not Credited 1o Appropriations
Or AlIOCALIONS . ... ... .. . .. e 239 252 239
Subtotal. ... $ 25,118 $ 28,900 $ 27,800
TOTAL OTHER MOTOR LICENSE FUND REVENUES ... B €6,670 $ 72,250 $ 71,950
TOTAL MOTOR LICENSE FUND REVENUES .......... $ 1,524,578 $ 1,487,250 $ 1,492,550
"Lass than $500.
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Restricted Revenues Not Included in Department Total

MotorLicense=Fund=

Aviation Revenues

Actual (Dollar Amounta in Thousands) Estimated
198788 . . ... ... $ 13,235 1993-94 . ... ... e, 3 19,510
1988-89 ... ... .. ... 15,937 199485 . .. ... e, 19,675
198990 . ... e 14,823 1995-96 . .. ... ... . ... 20,110
199091 ... e e, 17,478 199697 . ... ... e 20,430
199192 . .. ... e 17,469 199798 . .. ... e 20,750
199293 ... ... e 17,230 199899 . ... ... ... 21,070

Aviation revenue includas taxes levied on aviation gasoline and jet fuel, and income earned at State-owned
airports. Both tax rates are annually adjusted based on the change in the jet fuel price index. In accordance
with Act 164 of 1984 the aviation gasoline rate is not 10 exceed 6.0 cents per gallon nor be less than 3.0
cents per gallon. The jet fuel 1ax is not to exceed 2.0 cents per gallon nor be less than 1.5 cents per gallon.
The tax rate as of January 1, 1994, is 3.6 cents per gallon on aviation gasoline and 1.8 cents per gallon
on jet fuel. Airport income consists primarily of rents, concessions, utility refunds and landing fees. Aviation
rastricted revenues are not included in Motor License Fund revenue totals.

1992-93 1993-94 1994-95
Actual Estimated Budget
AVIATION REVENUES
Aviation Liquid Fuels Tax . .......... .. .. coenn.n. 3 9,264 $ 9,335 $ 933
Harrisburg International Airport Industrial Park .......... 630 540 510
Harrisburg International Airport Operations ... .......... 7,200 9,500 9,700
State Airport Operations . ........... .. ciiienian. 136 135 130
TOTAL AVIATION REVENUES . . .. ...... ... ... ..., $ 17,230 $ 19,510 $ 19,675
Highway Bridge Improvement Revenues
Actual (Dollar Amounts in Thousands) Estimated
198788 .. ... .. $ 42,862 199394 . ... $ 68,500
198889 ............ 63,862 199495 . ... .. L. 70,050
1989-90. ... ... 71,106 199596, .. . .. 67,190
1990-91. ... . 68,201 199697 . ... 64,330
199192 ... 35,498 199798 ... ... 84,430
1992-93 .. ... e 38,924° 199899, .. ... 64,630

Prior to the U.S. Supreme Court decision declaring the Axle Tax unconstitutional, highway bridge improve-
ment revenues included a $36 per axle tax on heavy trucks and temporary permit fees. The Axle Tax was
found unconstitutional by the U.S. Supreme Court on June 23, 1987. These revenues were replaced by Act
56 of 1987 which provides for the following: a 6 cent per gallon surtax on fuel consumed in Pennsylvania
by motor carrier vehicles; a portion of the registration 1ee for Pennsylvania based motor vehicles in classes
9-25; and temporary permit fees collected from out-of-state motor carriers for travel in Pennsylvania.

1992-93 1993-94 1994-95
Actual Estimated Budgst
HIGHWAY BRIDGE IMPROVEMENT REVENUES
Motor Carrier Surcharge ............ ... $ 221520 $ 52,500 $ 53,200
Registration Fee Portion—PA-Based Motor Vehicles .. . .. 15,618 15,000 15,700
Temporary Permit Fees. ............. ... ... 1,154 1,000 1,150
TOTAL HIGHWAY BRIDGE IMPROVEMENT REVENUES $ 38,924 $ 68,500 $ 70,050

®The Motor Carrier Surcharge amounts are net of $32.0 million of Axte Tax refunds in 1991.92 and $30.4 million in 1992-93.
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Restricted Revenues Not Included in Department Total (continued)

State Highway Transfer Revenues

Actual {Dollar Amounts in Thousands) Estimated .
198788 . ... ... $ 14,841 199394 ... ... $ 15,074
198889 . ... . ... L, 14,855 199495 . .. ... ... 15,153
1989-90. ... ... ... 15,061 199596 . .. . ... 14,305
1990-91 .. .. 15,231 189697 . . . ... e 15,479
199192 ... ... ... 14,903 - 199798 . ... . 16,095

199293 ... 16,369 199899 . . ...l 15,353

State highway transfer restricted revenues are provided by threée mills of the Oil Company Franchise Tax.
Act 32 of 1983 established a local highway turnback program funded by a restricted revenue account within
the Motor License Fund.

Oil Company Franchise Tax Restricted Account Revenues

Actual {Dollar Amounts in Thousands) Estimated
19B7-88. ... . P 199394 . ... ... $ 276,351
1988-89 . . . ... ... ... C e 1994-95. .. ... .. 277,798
1989-90. ... ... ..., . 199596, .. ... .. ..., 262,263
199091 .. ... e 199697 . ... .. ..., U 283,781
199192 . ... ... $ 176,918 199798 . .. ... ... . 295,070
199293 ... .. ... 288,863 1998-99 . .. ... .. ... 281,465

Oil Company Franchise Tax Restricted Account revenues are provided by a 55 mill tax on the average
wholesale price of motor fuels as a result of passage of Act 26 of 1991. Monies are restricted in their usage
by the following percentages: 42 percent for maintenance, 17 percent for capital projects, 13 percent for -
bridges, 12 percent for municipalities, 14 percent for toll roads and 2 percent for county or forestry bridges.
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Commonwealth of Pennsylvania

Banking
Department Fund

The Banking Department Fund is a special revenue fund composed -
of monies received from fees, assessments, charges and penalties
coliected or recovered from persons, firms, corporations or associations
under supervision of the Department of Banking. It provides monies for
the salaries and expenses of the Department of Banking.




Banking=DeparimentFund=

Financial Statement

1992-93
Actual
Beglnning Balance............ ... . $ -56*
Receipts:
Revenue Estimate .. ............. $ 10,559
Prior Year Lapses ............... )
Total Receipts .. .............. 11,290
Funds Available .. .. ... ... ....., $ 11,234
Expenditures:
Appropriated. . .................. 8 9967
Estimated Expenditures .......... -9,967
Ending Balance .................. $ 1,267

(Dollar Amounts in Thousands)

1993-94 1994-95

Available Estimated
$ 1,267 s 974

$ 10,403 $ 11,063°
10,403 11,063
$ 11,670 . $ 12,037

$ 10,698 $ 10,771
-10,696 -10,771

$ 974 $

1,266

2In order to meet the expected financial responsibilities on behalf of the two private banks closed in April, 1992 and placed under the authority of the Secretary of Banking
in her role as receiver, as stated in the Department of Banking Code, encumbrances wera not liquidated until after 8/30/92. These actions rasulted in a deficit for 1591-92.

bThe revenue estimate for 1994-95 includes $875,000 of projected receiverships’ administrative costs and legal feas which are 10 be reimbursed to the Secretary of
Banking, as Receiver of the private banks, as the banks' assets are liquidated.

Summary by Department

Treasury Department
General Government
Replacemeant Checks

Banking Department

General Government

General Operations . .......... .. ... ... ..o vuiun..
DEPARTMENT TOTAL..........................

Department of General Services

General Government
Harristown Rental Charges .. ........................
Harristown, Utility and Municipal Charges

DEPARTMENT TOTAL

FUND TOTAL

(Dotlar Amounts in Thousands)

1992-93 1993-94 1994.95
Actual Estimated Budget
$ 5 $ 5
$ 98619 $ 10,343 $ 10,413
$ 9,619 $ 10,343 $ 10,413
$ 151 $ 162 $ 162
197 186 191
$ 348 3 348 $ 353
$ $ $
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Banking-Dep

Five Year Revenue Projections

Revenue Sources

REVENUE SUMMARY

(Dollar Amounts in Thousands)

1992-93 1993-94 1994.95 199596 1996-97 1997-98 199899

Actual Estimated Budgst Estimated Estimated Estimated Estimatad

Licenses andFees . .................. $ 10,440 $ 10,323 $ 10,983 $ 11,092 $ 11,219 $ 11,363 $ 10,827

Fines and Penalties , . ................ 40 1 1 1 1 1 1

Miscellangous . ...................... 79 79 79 79 79 79 79
TOTAL BANKING DEPARTMENT )

FUND RECEIPTS .............. $ 10,559 $ 10,403 $ 11,063 $ 11172 $ 11,299 $ 11,443 $ 10,907

Licenses and Fees

Actual Estimated
1987-88. ... . $ 7,324 199394 ... ... $ 10,323
198889 . .. ... e e 7,190 199495 . .. .. ... ... 10,983
198890 . . ... .. 7,497 199596 . . . ... .. .. 11,092
199091 . .. ... ... 8,566 199697 . .. ... .. ... 11,219
199192 . . i 9,058 199798 . .. e 11,363
1992-93 ... ... 10,440 199899 . ........ ... 10,827

The Commonwealth receives revenue from examination fees based on the actual cost of examining banks
and trust companies, savings and private banks, building and loan associations, pawnbrokers, consumer
discount companies and credit unions. Overhead assessments fees, based upon total assats, also are charged
against banks and trust companies, savings and private banks, credit unions, and building and loan associa-
tions. Annual license fees are charged for the following categories of concerns and individuals: pawnbrokers,
consumer discount companies, small loan companies, installment sellers, sales finance companies, collector-
repossessors, money transmitters and miscellaneous fees including those for branch banks and mergers.
Beginning in 1989-90, fees include the impact of Act 90 of 1983, the Mortgage Bankers and Brokers Act.

Fines and Penalties

Actual Estimated
198788 ... ... e 199394 . ... $ 1
198889 ... .. ... ... ... 199495 . .. ... .. 1
1989-90 ... ... C 199596 . .. ... ... 1
199091 ... .. e . 199697 . .. .. 1
1991-92 ... ... $ 14 199798 ... ... 1
199293 . ... 40 199899 .. ... ... 1

The Commonweaith receives fines and penalties collected from companies illegally doing business in the
. Commonwaealth as well as companies that file tinancial statements beyond deadlines established in regulations.

Miscellaneous Revenues

Actual . Estimated
1987-88. ... ... $ 232 199394 . ... $ 79
198889 . .. ... ... 2390 199495 . . ... 79
198990, ... . ... 427 199596 . ... ... 79
199091 ... 389 199697 . ..o . 79
199192 . e 162 199798 . .. ... ... 79
199293 ... ... 79 1998-99 . ... ... . 79

The Commonwsealth receives and deposits in the Banking Department Fund revenues from the sale of
copies of the banking faws and the building and ‘oan laws, interest on deposits and sale of unsarviceable
property.
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Revenue Detail

The following is a detailed list of all Revenues availabie for Banking Department Fund appropriations and
executive authorizations.
(Doliar Amounts in Thousands)

199293 1993-94 1994-95
Actual Estimated . Budget
Licenses and Fees
Banking Examinations . . ........... i $ 3,640 $ 3,754 $ 3,480
Banking — Overhead Assessments .. ................. 2,084 2,215 2,392
Banking — Application Fees .. ...................... 77 61 63
Banking — Publications ........... e 2 1 1
Banking — Miscellanecus Fees . ..................... 23 13 13
Banking — Interstate Application Fees ................ 20 20 20
Banking — Intrastate Application Fees ................ e 10 10
Banking — Receiverships .. .......... ..ot R R 875
Savings Associations — Examinations ................ 1,214 907 816
Savings Associations — Qverhead Assessments ........ 269 162 . 145
Savings Associations — Application Fees . ............. 40 8 22
Savings Associations — Interstate Application Fees .. ... 10 10 10
Consumer Credit — Examinations .................... 279 209 215
Consumer Credit — Overhead Assessments ........... 255 275 260
Consumer Credit — Pawnbroker Licenses ............. 20 | 31
Consumer Credit - Installment Seller Licenses. ........ 857 949 949
Consumer Credit — Consumer Discount Company
L CBNSES . i i e e e 231 237 237
Consumer Credit — Money Transmitter Licenses ... ... .. 36 ] N K1
Consumer Credit — Sales Finance Licenses ........... 207 - 314 314
Consumer Credit — Collector-Repossessor Licenses . . . .. : 32 40 40
Consumer Credit — Second Mortgage Licenses ... ... .. 313 323 . 323
Examinations — Credit Union .. ... .................. . 367 396 377
Examinations — Pawnbrokers .. ..................... 14 12 12
Examinations — Second Mortgage ................. .. 71 52 54
Examinations — First Mortgage . ..................... 4 3 3
" First Mortgage Company — Licenses ................. 256 254 254
Mutual Holding Companies — Reorganization Application
FOBS .. . e S 30 30
Miscellaneous . ......... .. .. ... e 29 (<] 6
TOTAL . e $ 10,440 s 10,323 $ 10,983
Fines and Penalitles
Banking Law — Fines and Penalties . ................. $ 40 $ 1 $ 1
TOTAL ... $ 40 3 1 3 1
Miscellaneous Revenues B
Interest on Sacurities ........ ... ... . . .. .. 3 77 $ 77 $ 77
Interest on Deposits ....... ... 2 2 2
TOTAL . . $ 79 3 79 $ 79
TOTALREVENUES ...................... e $ 10,559 $ 10,403 $ 11,063
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Commonwealth of Pennsylvania

Boat Fund

The Boat Fund is a special revenue fund composed of monies from
license fees, fines, penalties, Federal contributions and other sources
under the Fish and Boat Law and from liquid fuels taxes transferred from
the Motor License and Liquid Fuels Tax Funds. This fund provides for
the administration and enforcement of programs relating to boats and
boating:




Boat=

Financial Statement

(Dollar Amounts in Thousands)

1992-93 1993-94 1994-95
Actual Available Estimated
Beginning Balance .. .............. $ 3,624 $ 5,055 $ 5481
Receipts:
Revenue Estimate ............... $ 7,896 $ 7,621 $ 8,491
Prior Year Lapses ... ............ 644 544
Total‘ Receipts ................ 8,540 8,165 B,491
Funds Available .. ................ $ 12,164 $ 13,220 $ 13,972
Expenditures:
Appropriated. . . ................. $ 7,109 $ 7,739 $ 7880
Estimated Expenditures .......... -7,109 -7.739 -7,860
Ending Balance .................. $ 5055 $ 5481 $ 6,112
Summary by Department
{Dollar Amounts in Thousands)
1992-93 1993-94 ) 1994-95
Actual Estimated Budget
Treasury Department
General Government
Replacement Checks. .. ... ... ... ..oy, $ 5 3 5
Debt Service Requirements
General Obligation Debt Service ..................... $ 2 1 1
DEPARTMENT TOTAL........ ... ..., $ 2 $ 6 $ 6
Fish and Boat Commission
General Government
General Operations .. ... ... i $ 5,985 $ 647 $ 6584
TOTAL STATE FUNDS . . ... ... ... ... . . . ... $ 5,987 $ 6477 $ 6590
Federal FUNds . ... ... ... .. .. . i $ 1,105 $ 1,282 $ 1,260
Other FUNTS . . ... 17 10 10
FUND TOTAL . ... e $ 7,109 $ $ 7860
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BoatFunc=

REVENUE SUMMARY

{Dollar Amounts in Thousands)

Five Year Revenue Projections

The Boat Fund receives revenue from boat registration fees. Act 39 of 1991 increased and added fees.
For motorboats up to 16 feat in length, the annual registration fee is $10.00. For those between 16 and 20
feet, the fee is $15.00 per year. The annual fee for motorboats over 20 feet is $20.00. Thers is also a volun-
tary registration fee of $5.00 per yoar for all boats not equipped with moters. Other tees, such as duplicate
registrations ($5.00 each) and commercial passanger boat registrations ($25.00 each), were also aflectad
by Act 39.

Fines and Penalties'

Actual Estimated
1987-B8 ... .. . $ 74 199394, ... L $ 150
198889 . ... 69 199495 . . . ... .., 150
198690 . ... . ... .. 99 199596 . .. ... ... .. ... 150
199091 . ... .. 118 199697 .. ... 160
199182 . .. e 103 199798 . .. ... 160
1992:93 ... ... 108 1998-99 ... ... 170

The Boat Fund receives fines and penalties for violations of the Motor Boat Law.
Miscellaneous Revenues

Actuat Estimated
198788 . ... ... ... $ 2,320 199394 . .. ... $ 2,377
198889 ... .. ... ... .. 1,169 199495 . ... . L 2,396
1989-9C. ... ... L 2,872 199596 . . . ... . 2,496
199091 . 2,218 199697 .. 2,596
199192 .. .. . 2,189 199798, ... 2,696
199293 ... .. 2,335 1998-99 ... ... 2,796

The Boat Fund receives a portion of the Liquid Fuels Tax transferred from the Motor License Fund and
the Liquid Fuels Tax Fund for fuel used by motorboats on the waters of the Commonwsealth, In addition,
a small amount of revenue is collected annually from other miscellaneous sources including the sale of the
publication Boat Pennsylvania. '
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1992-93 1993-94 199495 199596 199697 199798 1998-99
Actual Estimated Budget Estimated Estimated Estimated Estimated
Licenses and Feas . ........... ....... $ 43N $ 3,832 4675 $ 3955 §$ 4855 & 4109 % 5037
Fines ang Penalties .................. 108 150 150 150 160 160 170
Miscellaneous ... .. ... .o 2,335 2,377 2,396 2,496 2,596 2,696 2,796
TOTAL BOAT FUND REVENUES . .. $ 6,774 $ 6,359 7.221 $ 6,601 3 7,611 $ 6,965 $ B,003
Augmentations ........... ... 1,122 § 1,262 1270 § 1,285 $ 1,315 1,340 % 1,370
TOTAL BOAT FUND RECEIPTS .... $ 7,896 $ 7,621 8,491 7.886 $ 8926 $ 8,305 $ 9,373
Revenue Sources
Licenses and Fees
Actual Estimated

198788 ... ... ... $ 1,344 199394 . . ... ... 3,832

1988-89 . .. ... 1,402 199495 ... ... 4,675

198990 ... .. .. ... 1,491 199596 . .. ... .. ... 3,955

199G-91 ... ... ... 2,262 199697 . ... ... 4,855

199182 . . ... .. 3,259 199798 . ... .. ... oL 4,109

1992-93 . . ... 4,331 199899 . .. ... . ... . 5,037



Revenue Detail

The following is a detailed list of all Boat Fund Revenue available for appropriations and executive
authorizations.

{Dollar Amounts in Thousands)

1992-93 1993-94 1994-95
Actual Estimated Budget
Licenses and Fees .
Motor Boat Registration Fees ... ........ e $ 4,286 $ 3,780 $ 4,630
Boat Mooring Permits—Walnut Creek Access .......... 27 40 30
Boat Capacity Plate Fees . .......................... 18 12 15
TOTAL . o $ 4331 $ 3832 $__4675
Fines and Penalties )
Motor Boat Fines . . ... .. i i $ 108 $ 150 $ 150
T AL e e e $ 108 $ 150 $ 150
Miscellaneous
Transfer From Motor License and Liquid Fuels Tax Funds $ 1,952 $ 1,99 $ 2,000
Miscallaneous . ........ .. .. . . s 16 15 20
Interast on Securities . ........ .. ... ... ... 266 - 300 300
Sale of Unserviceable Property .................ov0u. 38 ’ 10 15
Sales Tax Agent Fee PFC Share . ... ................. 39 3s 35
Saie of Boat Pennsylvania ... ........................ 24 26 26
TOTAL . . e $ 2335 $ 2377 $ 2,396
TOTALREVENUES ... ... ... ... ... ......... $ 6774 $ 6359 $ 7221
Augmentations .
Saleof Automobiles . ........... .. ... . ... ... .. $ 17 $ 10 $ 10
U.S. Coast Guard Grant for Boating Safety ............ 880 . 958 : 959
Sport Fish Restoration. . ............................ 225 294 301
TOTAL..eoii e PR s ez s 1en
TOTALRECEIPTS . ... ... i $ 7,896 $ 7621 $ 8,491
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Commonwealth of Pennsylvania

= Economic
Revitalization
Fund

The Pennsyivania Economic Revitalization Fund (PERF) was created
by Act 104 of 1984 as a three-year $190 million program financed through
a bond issue authorized by the electorate. The fund was formally
ostablished in the 1988-89 budget as a permanent economic
development fund. Programs receiving appropriations from PERF are
being continued with General Fund transfers to PERF as well as, in this
budgset, a one-time transfer to PERF of surplus funds from the
Pennsylvania Capital Loan Fund.




Economic=F

evitalization=Fun

Funds Available

Financial Statement

Beginning Balance

Receipts:

Transfer from General Fund .......
Transfer from Pennsyivania Capital

Loan Fund. ..

Revenue Estimate

Less transfer of intarest to sinking

fund .. ..., .

Total Receipts .

Bonds authorized, unissued as of

6/30/92 .. ...

Bonds authorized, unissued as of

6/30/93 .....

Prior Year Lapses

Expenditures:

Appropriated. . . ..

Less Current Year Lapses ........

Estimated Expenditures . .........

Ending Balance

®Includes $5.967 million of 1992.93 General Fund appropriatien which was not actually transferred until 1993-84 and excludes $15.7 million of 1991-92 General Fund

1992-93
Actual

§ 7,894

$ 55691
' 9‘.0'51.b
-622
64,120
-26,460

20,580
1,360

$ 67,204

$ 63021
-3,379

-59,642

$ 7,652

appropriation which was not actually transferred until 1992-93.
Plncludes bonds issuad but excludes $21,000 expense of issuing bonds,
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(Dollar Amounts in Thousands)

1993-94
Available

$ 7652

$ 65,500

3,300

68,200

1,500

$ 77352

$ 73,005
-3,000

=70,005

$ 7,347

1994-95
Estimated

$ 7347

$ 44,500

15,000
3,300

62,200

$ 69,547

$ 66,255

~66,255

s 329




Economic_Revitalization=Fund

Summary by Department

(Dollar Amounts in Thousands)

199293 1993-94 1994-35
Actual Estimated Budget
Treasury Department
General Government
Replacement Checks. . ....... ... . ... oo il C e 3 5 $ 5
Department of Agriculture
Grants and Subsidies ] :
PENNAG — Transfer to Pennsylvania Capital Loan Fund . $ 885 $ 1,000 $ 1,000
Department of Community Affairs
Grants and Subsidles
Recreational Improvement and Rehabilitation . . ......... $ 3395 $ 3,500
Housing and Redevelopment — Economic Developmeant
SBtasids . ... . e 16,490 21,500 $ 21,500
DEPARTMENT TOTAL............. ..., $ 19,885 $ 25,000 $ 21,500
Economic Development Partnership
Granis and Subsidies
Engineering School Equipment . ..................... C . $ 1,000 e
Business Infrastructure Development. ................. $ 12,080 14,500 $ 14,500
Employe Ownership—Technical Assistance ............ 236 250 250
Mon Valley Revitalization ........................... 970 1,000
Beaver Valley Revitalization ......................... 243 250
Shenango Valley Revitalization ...................... 243 2580 e
Community Economic ReCovery . ..................... 2,000 1,500 1,500
Butler Revitalization. . .. ... ... ... ... ... ........ 237 250
Lawrenca Revitalization. .............. .. .. ... 121 250
Alle-Kiske Vatley Revitalization . . .. ................... 243 250 R
Machinery and Equipment Loan Fund .. ............... 7.200 7,800 7,800
Industrial Communities Site Development and Action .. .. 9,479 13,700 13,700
DEPARTMENT TOTAL. . ........ ... ... . v, $ 33,052 $ 41,000 $ 37,750
Department of Labor and industry
Grants and Subsidies
Pennsylvania Conservation Corps .................... $ 5820 $ 6,000 $ 6000
ECONOMIC REVITALIZATION FUND TOTAL — ALL
FUNDS
State Funds . ........ ... L L $ 59,642 $ 73,005 $ 66,255
FUND TOTAL . ... .. e e $ 59,642 $ 73,005 $ 66,255
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REVENUE SUMMARY

{Dollar Amounts in Thousands)

Five Year Revenue Projections

1992-93 1993-94 1994-95 - 199596 1996-97 1997-98 1998-99

Actual Available Budget Estimated Estimated Estimated Estimated

Transfer from General Fund ........... $ 55,691 $ 65500 $ 44500 % 64000 $ 66500 $ 66500 $ 66,500

Miscellaneous . ...................... 9,051 3,300 18,300 3,300 3,300 3,300 3,300

Interest Transtarred to Sinking Fund .. .. -622 =500 -600 ~B00 -600 -600 -500

TOTAL ECONOMIC

REVITALIZATION FUND

REVENUES ................... $ 64120 $ 68200 $ 62200 $ BB700 % 63200 $ 63,200 $ 69,200

Revenue Sources

' Transfer from General Fund

Actual Estimated
198788 ........ ... o $ 59,000 199394 . ... ... .. $ 65,500
19B8-89. ... ... 41,500 199495 . . ... ... 44,500
1889-90 . .. .. ... e 33,600 1995-96. ... . o i 64,000
1990-91 . ... ... 6,600 199697 . .. .. 66,500
199192 . . e 54,200 199798 .. . ... ... ... 66,500
198293 . ... .. ..., 55,691 1998-99 . .. ... 66,500

Initially funded from the sale of bonds, this fund's primary source of revenue is now an annual transfer
from the General Fund. The 1991-92 amount includes $15.7 million which was not actually transferred until
1992-93, while the 1992-93 amount includes $5.967 million which was not actually transferred until 1993-94.

Miscellaneous Revenues

Actual Estimated
198788 .. . ... e $ 4,297 1993-94 .. . ... ... $ 3,300
198B-89 ... ... 5,470 1994-95 . . . ... . 18,300
1989-90 . . ... 3,999 1995-96 . ... ... 3,300
199091 .. .. 56,723 199697 3,300
1991-92 . ... e 37,115 1997-9B. ... i 3,300
1992-93 . ... e 9,051 1998-99 . ... 3,300

Misceltanecus Revenue includes bond sales net of discount and cost of issuance, interest earnings, loan
repayments and other miscellaneous revenue, including a proposed transfer of $15 million from the Penn-
sylvania Capital Loan Fund in 1994-95.

Interest Transferred to Sinking Fund

Actual Estimated
198788 ... ... ... $ -5,026 199394 . ... 3 =600
198889 . ... ... ... . -4,528 1994-95.......... . ‘ -600
198990 . . ... ... -3,439 1995-96............ T -600
199091 .. .. -1,770 199697 . ... -600
199192, ... ... ~323 199798 . . . ... -600
199293 . .. ... ~622 199B8-99 . . ... o -600

All interest on securities not used for bond discounts or the cost of issuing bonds are required to be transfer-
red to the Economic Revitalization Sinking Fund to be used to pay interest and principal repayments due
on outstanding economic revitalization bonds.
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Economic_Revilalization=Fund-=

Revenue Detail

The following is a detailed list of all Pennsylvania Economic Revitalization Fund revenues.

{Dollar Amounts in Theusands)

1692-93 1993-94 1994-95

Actual Estimated Budget
Transfer from General Fund . ... ..................... $ 55,60 $ 65,500 $ 44,500
Miscellaneous Revenue. .......... ... . ciiiiinn. 9,051 3,300 18,300
Interest Transterred to Sinking Fund . ................. . -622 -600 -600
TOTALRECEIPTS ... ... ... i $ 64,120 $ 68,200 $ 62,200

—C53—



Commonwealth of Pennsylvania

Energy
Conservation

and
Assistance Fund

The Energy Conservation and Assistance Fund was created by Act
122 of 1986 to receive all oil overcharge settlements including the
uncommitted balance of settlements received prior to the act.
Appropriations were madse from the fund for supplemental low-income
weatherization and home energy assistance programs, and snergy
conservation activities. '




—Energy-Conservation-and-Assistance-Fund-

Financial Statement

{Dollar Amounts in Thousands}

199293 1993-94 1994-95
Actual Available Estimated
Beginning Balance.. . . . .. T $ 12,879 $  7.645 $ 282
Recelpts:
Revenue Estimate ............... $ 8,006 ] 353 7
Prior Year Lapses . .............. 360 1,084
Total Recaipts ................ 8,366 1,437 7
Finds Available .................. $ 21,245 $ 9,082 $ 289 ‘
Expenditures: |
Appropriated. . .................. $ 13,600 $ 12,000 ‘
Less Current Year Lapses ........ e -3,200
Estimated Expenditures . ......... -13,600 -8,800
Ending Balance .................. $ 7,645 $ 282 $ 289
Summary by Department
{Dollar Amounts in Thousands)
1992-93 1993-94 1994-95
Actual Estimated Budget
Department of Public Welfare
. General Government :
Low Incomsa Home Energy Assistance. ................ $ 10,200 % 9,000
Energy Office ‘
General Government
Energy Conservation Programs . ..................... 3,400 3,000
TOTAL STATE FUNDS ... ... . . $ 13,600 $ 12,000
FUND TOTAL ..o $ 13,600 $ 12,000
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—Energy=Conservation-and=Assistance=Fund-

REVENUE SUMMARY

(Dollar Amounts in Thousands)

Five Year Revenue Projections

1992-93 1993-94 1994-95 1995-96 1996-97 1937-98 1998-99
Actual Estimated Budget Estimated Estimated Estimated Estimated
Court Settlements .. .................. $ 718 3% 53 R A A L e
MIiSCBIIANBOUS . .. ...t 820 300 % 7 % 7 % 8 3 8 ¢ g
TOTAL ENERGY CONSERVATION
AND ASSISTANCE FUND
RECEIPTS .................... $ 8006 $ 53 0% 7 % 7 8 8 8 8 s 9

Revenue Sources

Court Settlements

Actual Estimated
198788 ... ... .. . . 3 15,666 199394, ... ... $ 53
198B-89 ... ... ... ... 6,144 199495, .. ... o e '
198990 . . ... s 11,099 1995-96. ... ... .. *
1990-91 ... . e 7,001 199697 . ... ... *
199192 .. . 8,999 1997-98. ... ... *
199283, .. .. .. e 7,186 199899 L .

Price controls were imposed on existing petroleum reserves during the oil embargo. Violations of this law
have been recouped from the oil companies and distributed to the states in proportion to the specific product
consumption.

No amounts are estimated for 1994-95 through 1998-99 dus to the inability to project when the last three
outstanding oil overcharge cases will be settied. :

Miscellaneous Revenues

Actual Estimated
1987-88 . ... . $ 7.640 199394 . .. ... $ 300
198889 ... ... . .. 7.162 199495 . .. ... .. ... 7
198890 ... .. ... 6,200 199586, . . ... .. 7
199081 .. .. 3,505 199697 ... .. L. 8
199192 . .. e 1,666 189798 . ... e 8
189293 . .. .. .. .. 820 189899 . .. ... ... 9

Miscellaneous revenues include earnad interast,
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—Energy-Conservation-and-Assistance-Fund-

Revenue Detail

The following is a detailed list of ail Energy Conservation and Assistance Fund Revenues.

{Dollar Amounis in Thousands)

1992-93 1993-94 1994.95
Actual Estimated Budget
Court Settlements ... ... ... .. ... ... e - 7-',186 $ 53
Interest Earned .......... ... .. i | 765 300 $ 7
Miscollaneous ... 55
TOTALRECEIPTS ... ... .. i ’ $ 8,006 $ 353 $ 7
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Commonwealth of Pennsylvania

Farm Products
Show Fund

The Farm Products Show Fund is a special revenue fund made up
of monies received from the leasing of space to exhibitors and from rental,
entry fees and other monies received or collected by the Farm Products
Show Commission. It also includes a transfer from the General Fund.

The fund is used for salaries and expenses of the Farm Products Show
Commission, for maintenance of the Farm Show Building and for prizes
and premiums.
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Financial Statement

(Dollar Amounts in. Thousands)

1992-93 1993-94 1994-95
Actual Available Estimated
Beglnning Balance................ $ 431 $ 442 $ 580
Recelpts:
Revenue Estimate ............. .. $ 3,106 $ 3111 $ 3200
Transfer from General Fund .. ... .. 700 700 700
Prior Year Lapses ............... 120
Total Receipts ................ 3,926 3,811 3,900
Funds Available . ................. $ 4357 $ 4,253 $ 4,480
Expenditures:
Appropriated. . .................. $ 3915 $ 3,699 $ 3,949
Less Current Year Lapses . ....... e -26 .
Estimated Expenditures .......... -3,915 -3,673 -3,949
Ending Balance .. ... ............. $ 442 $ 580 $ s

Summary by Department

{Dollar Amounts in Thousands)

1992-93 1993-64 199495
Actual Estimated Budget
Treasury Department
General Government
Replacement Checks. . ........ ... .. ... ..coiuun... L. 3 5 3 5
Department of Agriculture
General Government
General Operations .. ..... ... ... ouviiiiinin .. $ 3215 $ 2994 $ 3,244
DEPARTMENT TOTAL. . ...t $ 3,215 $ 2,994 $ 3244
TOTALSTATEFUNDS .. ... ... ... .. ... ........... $ 3215 $ 2,899 ' $ 3,249
Augmentations . . ... ... .. $ 700 $ 700 $ 700
FUND TOTAL ... ... i, $§ 3915 $ 3,699 $ 3949
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REVENUE SUMMARY

(Dollar Amounis in Thousands)

Five Year Revenue Projections

(Dollar Amounts in Thousands)
1992-33 1993-94 1994-95 199596 195697 1997-98 1998-99

Actual Estimated Budget Estimated Estimated Estimated Estimated
|31 L J A 3 276 $ 286 $ 276 $ 276 $ 276 $ 276 3 276
Miscellaneous . ... .........inn 2,830 2,825 2,924 3,924 2,924 2,924 2,924
Total Farm Products
Show Fund Revenues ........... $ 3106 $ 3111 $ 3200 % 3,200 $ 3200 $ 3200 $ 3200
Augmentations ........... .. il $ 00 0§ 700 % 00 % 700 3 700 % 700 % 700
TOTAL FARM PRODUCTS
SHOW FUND RECEIPTS ........ $ 3806 $ 381 $ 3,900 $ 3,900 $ 3,800 $ 3900 $ 3900
Revenue Sources
Fees
Actual (Dottar Amounts in Thousands) Estimated
T987-B8.. ... $ 243 199394.......... U IR 286
1988-89. ... ... e 265 1984-95. . ... ... ... e 276
188990 ... ... s 265 199596 . .. ... e e 276
199001 ... ... e s 267 199697 . . . s 276
199192 . . ... 263 199798 . .. ... .. 276
199293 ... ... 276 1998-99 ... ... . ... ... 276

The Commonwealth receives all competitive exhibitor and commercial exhibitor fees and those fees from
departments, boards and commissions of the State Government having exhibits at the show.

Miscellaneous Revenue

Actual {Dollar Amounts in Thousands) * Estimated
1987-B8 . .. e $ 1,786 199394 . .. ... $ 2,825
108889, ... s 2,274 1994-95. .. ... 2,924
198990 . ... ... s 3,489 1995-96. .. ... . . i e 2,924
199091 . ... e 2,424 199697 . ... 2,924
1991-92 . ... 2,651 1997-98 . ... 2,924
199293 . ... .. e 2,830 1998-99 . . ... e e 2,924

Miscallaneous revenue is raised through the leasing of the State Farm Show Buildings for exhibitions,
conventions or other purposes; collection of service charges, net procesds and commissions from the sale
of exhibits; sale of unserviceable property; collection of interest on securilies and deposits; and fees from
parking. Inctuded in the 1988-89 and 1989-90 revenue are the proceeds from the sale of the Woodville Farm
as mandated by Act 64 of 1988.
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REVENUE DETAIL

The tollowing is a detailed list of all Farm Products Show Fund revenues available for appropriations and
executive authorizations. ‘

(Dellar Amounts in Thousands)

199293 1993-94 . 199495
Actual ] Estimated Budget
Licenses and Fees A
Exhibit Fees — Competitive — Farm Show ............ $ 22 $ 23 $ 22
Exhibit — Commercial . . ............................ 254 263 . 254
TOTAL ... $ 276 $ 286 $ 276
Miscellaneous Revenue
Concession Revenue. ........................... ... $ 882 $ 920 $ 945
Service Charges ........ .. ... ... ... i 317 310 260
Rentals ........ .. ... . 1,187 1,155 1,275
Sale of Exhibits — Nat Proceeds .. ................... 4 5 3
Miscellaneous Revenue. . ... ........................ 7 8 7
Intarest on Securities, Deposits, Aeturned Checks . . .. ... 18 22 R
ParkingFees ............. .. ... . i ... 375 364 392
Salary Reimbursement — Dairy and Livestock Association a7 39 38
SignShop Sales . ..... ... ... . i 3 2 4
TOTAL . ... $ 2,830 $ 2825 ) $ 2,924
TOTALREVENUES .. ... ........ . .o iiannn... $ 3106 $ 3,111 $ 3,200
Augmentations
Transter from General Fund . ........................ 3 700 $ 700 $ 700
TOTAL ... $ 700 $ 700 $ 700
TOTALRECEIPTS ... ... i, $ 3,806 $ 3811 $ 3,900
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Commonwealth of Pennsylvania

Fish Fund

The Fish Fund is a special revenue fund composed of monies from
fishing license faes, fines, penalties, Federal contributions and other
miscellaneocus sources. It provides for the administration and
enforcement of the fish laws and the protection and propagation of

aguatic life.




Financial Statement

(Dollar Amounts in Thousands) '
1992-93 1993-94 1994-95

Actuat Available . Estimated

Beginning Balance................ $ 10,612 $ 9298 $ 9388,
Recelpts:

Miscellaneous .. ................ $ 33,618 $ 35,094 . $ 321
Prior Year Lapses . .............. 1,030 1,712

Total Receipts ................ 34,646 ‘ 36,806 34,271
Funds Avallable .. ....... .. ....... $ 45258 $ 46,104 $ 44,1582
Expenditures:

Appropriated. . .................. $ 035960 $ 36,223 $ 35700
Estimated Expenditures .......... -35,960 -36,223 - -35700

Ending Balance .................. $ 9,298 $ 9881 $ 8452

Summary by Department

(Dollar Amounts in Thousands)

1992-93 . 1993-94 1994-95
Actual Estimated Budget
Treasury Department
General Government
Reptacement Checks. .............................. R $ 15 $ 15
Debt Service Requirements
Genaral Obligation Debt Service ..................... $ 43 34 24
DEPARTMENT TOTAL . ... ..o, $ 43 $ 49 $ 39
Fish and Boat Commission
General Government
General Operations .. .............c.crmmninnnin, $ 21,868 $ 22,263 $ 21,870
TOTAL STATEFUNDS ............. .. ... ... $ 21,91 $ 22312 $ 21,909
Federal Funds . ............ ... . ... ... ... ......... . $ 6,895 $ 6,078 $ 5,830
Other Funds . ............. i, 7,154 7,833 7,961
FUND TOTAL . ..o e $ 35,960 $ 35,223 % 35,700
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REVENUE SUMMARY

(Dollar Amounts in Thousands)

Five Year Revenue Projections

1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99
Actual Estimated . Budget Estimated Estimated Estimated Estimated
Licenses and Fees . .................. $ 17239 $ 18320 §$& 17500 $ 18,085 % 18,270 % 18,485 § 18,670
Fines and Penalties .................. 293 300 310 310 320 320 330
Miscallansous ........ ... ... ! 2,035 2,563 2,270 2,342 2,414 2,486 2,558
Total Fish Fund Revenues ........... $ 19567 & 21,183 $ 20480 $ 20,737 $ 21,004 3 21,291 $ 21,558
Augmentations ............. ... . ..., $ 14,049 $ 13,911 $ 137N $ 14,440 $ 15103 $ 15,716 $ 15,391
TOTAL FISH FUND RECEIPTS . ... ... $ 33,616 $ 350094 $ 34,271 $ 35177 $ 36,107 $ - 37,007 $ 37,949
Revenue Sources
Actual Licenses and Fees Estimated

198788 .............. e $ 13,544 199394 . ... $ 18,320

198B-89 . ... ... .. 13,717 199495 . .. ... ... 17,900

198990......... e " 14,182 199596 ... ... .. i 18,085

1990-91 . ... 16,595 199697 . . . e 18,270

199192 . ... ... ... 17,027 199798 . .. ... ... 18,485

199293 ... . e 17,239 199899 . .. ... . . ... 18,670

The Commonwealth issues resident fishing licenses to persons batween the ages of 16 and 64 if the appli-
cant can prove that he has been a resident of the Commonwealth for 60 days. Through the passage of Act
180 of 1982 the resident fees were increased to $12.00. The Commonwealth also issues senior rasident
fishing licenses to persons 65 years of age and older for a fee of $2.00. An individual sligible for a senior
resident license can purchase a lifetime license for a fee of $10.00. Act 180 of 1382 also increased nonresi-
dent fees to $20.00 and the tourist fishing license to $15.00. Tourist licenses are valid for a period of seven
consecutive days. Effective January 1991, persons fishing for trout or salmon are now required to buy a
$5.00 stamp in addition to their regular fishing license. Other scurces of revenue include special es! licenses,
Lake Eria commercial fishing licenses and commaercial hatchery licenses.

Actual Fines and Penalties Estimated
198788 . . . $ 211 199394 . oo $ 300
198B-89 .. . ot 181 199495 . . 310
198890 . . .. 230 199596 . .. oo 310
199091 ... 275 199697 . oo 320
199192 ....... e 261 199798 . ... ... 320
199293 . 293 199899 . .. ... ..., . 330

The Commonwealth receives monies in the form of fines and penalties for violation of the Fish Law and
the Frog and Terrapin Act.

Actual Miscellaneous Revenue Estimated
198788 . . $ 1,922 199394 . $ 2,563
T98B-8Y . .. 2,104 199495 . . oot 2,270
1989-90 . . vt 3,157 199596 . o oo . 2,342
199091 . e 2,748 199697 . 2.414
199192 . s 2,297 108798 . 0ot 2,486
199293 .. 2,035 199899 . . . 2,558

The Commonwealth receives contributions for restocking of streams principally from persons or businesses
that pollute, dam or interfere with fish propagation and survival. Monies are received from the Commission

publication, The Pennsylvania Angler, from the sale of unserviceable and confiscated property, and from other
miscellaneous sources. :
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Eish=Fund

Revenue Detail

The following is a detailed list of all Fish Fund Revenues available for appropriations and executive

authorizations.
' (Dollar Amounts in Thousands)

1992-93 1993-94 1994-95

Actual Estimated Budget
Licenses and Fees
Resident Fishing Licenses .. ........................ $ 11,483 $ 12,240 .8 11,820
Resident Senior Fishing Licenses .................... 50 65 60
Nonresident Fishing Licenses. .. ..................... 1,552 1,640 1,650
Tourist Fishing Licenses ..............co i iiiiino... 283 355 <340

" Lake Erie LICBNSES .. ...\t 2 3 4

Commercial Hatchery Licenses ...................... 8 9 9
Fishing Lake Licenses. . ................ ............ 23 23 24
Miscellaneous Permits and Fees . ... ................. 29 N 32
Scientific Collector's Permits . ....................... 5 6 7
Lifetime Fishing Licenses — Senior Resident. .. ........ 164 185 180
Membership Fees — Pennsylvania League of Angling )

YO . Lo 6 10 10
H.R. Stackhouse Facilities User Feas ................. 3 3 4
Trout/Saimon Stamp . ............. e 3,631 3,750 3,760

TOTAL . o $ 17,239 $ 18,320 $ 17,900
Fines and Penalties
FishtawFines ...................... e $ 293 $ 300 3 310
TOTAL ..o e $ 293 $ 300 $ 310
Miscellaneous Revenue .
Sale of Publications. ............ e $ 19 $ 40 $ 25
Sale of Unserviceable Property . .... .. . 1 : 20 20
Miscellansous Revenue. .....................coi'... 34 110 115
Refund of Expenditures not Credited to Appropriations . . . ' 9 ' oL R
Interast on Securities and Deposits ................... 451 700 500
Rental of Fish and Boat Commission Property . ......... 27 65 65
Income from Sand and Gravel Dredging ................ 259 330 330
In Ligu Payments for Fishways....................... 75 75 75
Sale of Pennsylvania Angler ......................... 249 250 250
. Deputy Waterways Patrolmen-~Reimbursements ... ... .. 1 L S
Van Dyke Shad Station—Reimbursements .. ........ ... 87 158 a0
Pollution and Stream Disturbance Settlaments .. ..... ... 786 750 - 780
Sale of Recreational Fishing Promotional Items ......... 23 40 20
Royalty Payments ................ .. ... ... ........ 5 10 10
Contributions — Land and Water Acquisition ........... 9 15 20
TOTAL ..o $ 2,035 $ 2,563 $ 2270
TOTAL REVENUES . ... ... .. ... . i, $ 19,567 $ 21,183 $ 20,480
Augmentations :
Sale of Automobiles and Other Vehigles ............. .. ‘ $ 47 $ © 50 $ 55
Relmbursement for Services—Boating Fund.......... .. ) 7,107 7,733 7,854
Reimbursemant for Services—Department of ’

Transportation. .. ... ... ... e 50 52
Federal Reimbursement—Sport Fish Restoration ... .. ... 6,854 6,000 5,750
Federal Reimbursement—Mid-Atlantic Management

Council ... ... 10 10 10
Federal Reimbursement—Surface Mine Regulation . .. . . . 31 ‘ 38 40
Federal Reimbursement—NOAA .. ................. . R C 30 30

TOTAL .. $ 14,049 $ 13,911 $ 13,791
TOTALRECEIPTS . ... o $ 33,616 $ 35,094 $ 34,271
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Commonwealth of Pennsylvania

Game Fund

The Game Fund is a special revenue fund composed of monies
raceived from hunting license fees, penalties, interest, rents, Federal
contributions and sale of unserviceable property. It provides monies for
the administration of the game laws and for the protection and
propagation of game.
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Financial Statement

1992-93
Actual

Beginning Balance................
Receipts:
Revenue Estimate . ..............

Prior Year Lapses ...............

Total Receipts ................

Funds Avallable .. ................

Expenditures:

Appropriated. . .......... ... ...,
Estimated Expenditures ..........

Ending Balance ..................

Summary by Department

Treasury Department
General Government

Replacement Checks. ................

Game Commission
General Government

General Operations ..................
Land Acquisition and Development . . ...

TOTAL STATE FUNDS .. .. .. .

Federal Funds ......................
Other Funds . .......................

$ 44,607
$ 50,070
914

50,984

$ 95591

$ 565906

-55,908

$ 39,885

{Dollar Amounts in Thousands)

1993-94
Available

$ 39,685

$ 49,407

2,252

51,659

$ 91,344

$ 56,925

-56,925

$ 34,419

1994-95
Estimated

$ 34,419

$ 48,655

4B,655

$ 83074

$ 59,426

' -50.426

$ 23,648
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1992-93
Actual

47,462
2,614

50,076

5,586
244

55,906

(Dellar Amounts in Thousands)

1993-94

Estimated

$

47,665
3,000

50,670

6,057
198

56,925

1994-95
Budget

$ 50,668
3,000

353673

§ 5,555
198

$ 59,426




REVENUE SUMMARY

{Dollar Amounts in Thousands)

Five Year Revenue Projections

1992-93 1993.94 1994-95 1995-96 1996-97 1997-98 1998-99
Actual Estimated Budget Estimated Estimated Estimated Estimatad
Licenses and Fees . .................. $ 25646 $ 25777 $ 25777 $ 25777 % 25777 % 25777 $ 25777
Fines and Penalties .................. 1,809 1,750 1,750 1,750 1,750 1,750 1,750
MISCEIANBOUS . -« oo e v e et eeietn e 16,785 15,625 15,375 15,375 15,375 15,375 15,375
TOTAL GAME FUND REVENUES . .. $ 44,240 $ 43,152 $ 42,902 $ 42,902 $ 42,902 $ 42,902 $ 42,902
AUGMBNLALIONS ... vv et eeae et anns $ 583 $ 6255 $ 5753 % 5753 % 5753 % 5753 % 5753
TOTAL GAME FUND RECEIPTS.... $ 50070 $ 49407 §$ 48655 §$ 48655 $ 48655 & 48655 § 4B,655
Revenue Sources
Licenses and Fees
Actual Estimated

TOB7-B8 . .. $ 24,445 199394 . . 25,777

T98B-B9 . .. s 25,150 1994-95 . .. oo 25,777

198990 . ..ot 25,274 199596 . .\ ot 25,777

1980-9% ..ot 26,047 199697 .ot 25,777

1901-92 . e 26,246 199798 . .o 25,777

1992-93 . 25,646 199899 . ... 25,777

The current fees for licenses became etfective September 1985. For resident hunting and resident fur-
taker liconsas, the fees are: ages 17 to 64, $12.00; over age 65, $10.00; ages 12 to 16, $5.00. A resident
sanior lifetime hunting ficense is $50.00. For nonresidents of the Cornmonwsealth, hunting and furtaker licenses
are: over age 17, $80.00; ages 12 to 16, $40.00. In addition, a license for a nonresident to hunt bear is $25.00.
Archery, muzzleloader and antlerless deer licenses are $5.00. Nonresidants may also buy a special three-
day license to hunt on a regulated shooting ground for $3.00; a five-day license to hunt small game costs

$15.00.

930
1,010
1,101
2,439
1,685
1,809

Fines and Penalties

Estimated

$ 1,750

1,750
1,750
1,750
1,750
1,750

The Commonwealth receives revenue in the form of fines and penalties resulting from Game Law violations.
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Revenue Sources (continued)

Miscellaneous Revenues

Actual {Dollar Amounts in Thousands) Estimated
1987-88 ... .. . $ 9,252 199394 ... ... ... $ 15,625
1988-89 . .. ... 12,826 1994-95 . .. ... ... 15,375
198990 . .. .. 14,924 1995-96 . ... .. 15,375
189091 .. ..., DU 13,647 199697 . . ... 15,375
199192, . ... 14,729 199788 . .. ... 15,375
199293 . 16,785 1998-99 . . ... 15,375

The Commonwsealth receives Game Fund revenue from various miscellaneous sources including interest
on deposits and securities; monies from the sale of publications; funds from the sale of unserviceable pro-
perty, skins and guns; monies from the rental ot State property; gas and oil ground rentals and royalties;
and other miscellaneous revenues.

Revenue Detail

The following is a detailed list of all Game Fund Revenue available for appropriations and executive

authorizations.
(Dollar Amounts in Thousands)
1992-93 1993-94 1994.95
Actual Estimated Budget

Licenses and Fees
Resident Hunting Licenses .. ..........c.covuun.un. $ 10,969 $ 11,000 $ 11,000
Resident Junior Hunting Licenses . ................... 520 515 515
Nonresident Hunting Licenses . ...................... 5,782 5,800 5,800
Special Game Permits. .. ... .. ..o i, 196 175 175
Special Antlerless Deer Licenses .. ................... 3,554 3,740 3,740
Special Archery Licenses . ......... ... ... 1,531 1,475 1,475
Landowner Hunting Licenses ........................ 20 20 20
Resident Senior Hunting Licenses . ................... 645 636 636
Muzzle-loading Hunting Licenses .. ................... 526 518 518
Right-of-Way Licenses. ............ ..o . 32 320 320
Resident Bear Licenses .................c..coovvi... 924 ‘ 835 935
Nonresident Bear Licenses . ....................... .. 53 58 58
Hunting License Issuing Agents' Application Fees ...... . 49 40 40
Nonresident Junior Hunting License . ................. 96 95 95
Nonresident 5-Day Hunting License . ... ............... 64 65 65
Senior Resident — Lifetime Hunting License ........... 162 160 150
Adult Resident Furtaker License ..................... 200 197 197
Junior Resident Furtaker License. . ................... 10 10 10
Senior Resident Furtaker License .................... 14 13 13
Nonresident Furtaker License........................ 14 12 12
Nonresident Juntor Furtaker License . ................. 1 . e
Senior Lifetirme Furtaker License ..................... 4 3 3

TOTAL . % 25,646 $ 25777 $ 25777
Fines and Penalties
Game Law Fines .......... ... .. i, $ 1,809 ‘s 1,750 $ 1,750

TOTAL . $ 1,809 $ 1,750 $ 1,750
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Revenue Detail (continued)

(Dollar Amounts in Thousands)

1992-93 1993-94 1994-95
Actual Estimated Budget

Miacellaneous Revenue
Sports Promotional Publications and Materials . . ........ 3 15 $ 15 $ 15
Saleof Coal ....... ... e 603 - 250 250
Saleof Wood Products . ......... ... i 10,181 9,500 9,500
Interest on Deposits . .. ... .. ... . i e s 27 ) a8 38
Sale of Unserviceable Property . ..................... 50 1 1
Saleof Skinsand GUNS ......... .. i 28 25 25
Rental of State Property ... ......... .. oo 9 10 10
Miscellaneous Revenue. .. .. .. ... ... ............. 122 80 80
Interast ON Securities . ......... ... i 3,766 4,000 3,750
Gas and Qil Ground Rentals and Royaities............. 261 370 370
Refund of Expenditures Not Credited to Appropriations. . . 4 20 20
Sale of Nonusable Property . ...........coviien . 27 2 2
Miscellanagus Revenue License Division .. ... NN 32 15 15
Saleof Game News . ...... ... ... iiiirireannrns 709 649 649
Sale of Stona, Sand, Gravel and Limestone ............ 29 10 10
Sasof Grainand Hay . .......... ... .. . e, 50 20 20
Sale of Maps ... ...t e 28 30 30
Wildlife Management Promotional Revenue ............ 237 150 150
Sale of Wood Products — PR Tracts. .. ............... 360 250 250
Working Together For Wildlile — Non-Game Fund . ..... - 181 90 90
Waterfowl Management Stamp Sales and Royalties ..... 66 100 A00

TOTAL .. $ 16,785 $ 15,625 $ 15375

TOTALREVENUES ...\ttt i ns $ 44,240 $ 43,152 $ 42,802
Augmentations
Sale of Automobiles ......... ... .. .. ‘ $ 123 $ 125 $ 125
Federal Reimbursement—Pittman Robinson Act ........ 5,654 6,000 5,500
Endangered Species Program ................... .... C e 12 10
Pennsylvania Conservation Corps .. .. ................ ‘ 74 50 50
Federal Reimbursement—Surface Mine Regulatory

PO am e e e e 32 45 45
Privaté Donations ........... ... . i iiiriiiannnn. 25 8 8
Hunter — Trapper Ed Camp Program .. ............... 8 10 10
Youth Shooting Sports Program . ., .. .. ... ... . ... .. 14 5 5

TOTAL—AUGMENTATIONS . ... ................. $ 5830 $ 6,255 $ 5,753

TOTAL RECEIPTS . ... ... . i $ 50,070 $ 49,407 $ 4B.655
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Commonwealth of Pennsylvania

Lottery Fund

The Lottery Fund is a special revenue fund composed of moniss
received from lottery sales. It provides funds for lottery prizes and for
programs to support older Pennsylvanians including property tax and
rent assistance, community care programs, mass transit fare subsidies
and partial rebate of drug costs.




Financial Statement

Beginning Balance .. ..............
Reserve from Previous Year ........
Adjustment to Beginning Balance . ...

Total Beginning Balance . .......
Receipts:

Revenue Estimate . ..............

Prior Year Lapses ...............

Total Receipts ................

Funds Avallable .. ... ... ..........

Expenditures:

Appropriated. . .......... ... ...

Estimated Expenditures ..........
Reserve for Current Year ...........

Ending Balance ................. .

199293
Actual

§ 69,133

$ 69,133

$ 812,492

18,026
830,518

$ 899,651

$ 809,003

-809,003

s 90648
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(Doflar Amounts in Thousands)

1993.94 1994-95
Available Estimated
$ 90,648 3 5,756
. 86,000
5 e
$ 90,653 $ 91,756
$ 797,259 $ 805,064
7,463
804,722 805,064
$ 895,375 $ 896,820
$ B03,619 $ 801,652
-803,619 -B01,652
-86,000 ~90,000
$ 5,756 $ 5,168
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Summary by Department

(Doltar Amounis in Thousands)

1992-93 1993-94 1994-95
Actual Estimated Budget
Executive Offices
General Government
OB — Ridership Verification . ... ..................... $ 97 $ 109 $ 114
Treasury Department
General Government
Replacement Checks. ... ... ... ... ... oeiiinn... $ 14 $ 150 3 150
Department of Aging
General Government
General Government Operations ..................... $ 3,344 ‘ $ 3378 $ 3345
Grants and Subsidies
PENNCARE . ... ... . . . e $ 139,646 $ 148,318° $ 160,059
Pharmaceutica! Assistance Fund . .................... 200,000 191,000 196,000
Subtatal. ... ... $ 339,646 $ 339,316 $ 356,059
TOTALSTATEFUNDS .. ... .. .. ... .. . . ... .. ....... $ 342,990 $ 342,694 $ 359,404
Fedoral Funds ........ ... ... .. ... ... .. .. ..... $ 62,939 $ 70,227 $ 69,446
Augmentations . . ... . ... 3,451 4,456 7,164
DEPARTMENT TOTAL..............coviiin... $ 409,380 $ 417,377 $ 436,014
Department of General Services
General Government _
Harristown Rental Charges .. ................. e $ 103 $ 92 $ 72
Harristown Utility and Municipal Charges .............. 135 121 13
DEPARTMENT TOTAL.......................... 3 238 $ 213 $ 185
Department of Public Welfare
Granis and Subsidies

Medical Assistance—Long-Term Care Facilities ......... $ 40,000 $ 20,000 3

*Actually appropriated as Aging Programs $62,911,000, PENNCARE $72,575,000 and Abuse Intervantion Services for Cldar Peannsylvanians $4,160,000.
PActually appropriated as Aging Programs $67,359,000, PENNCARE $78,787,000 and Abuse Intervention Services for Older Pennsylvanians $4,160,000.
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Summary by Department (continued)

Department of Revenue

General Government

General Operations .. ......... ... ... iiuriinen...
On-line COMMISSIONS. . ... ... . i,
Parsonal Income Tax for Lottery Prizes. ...............
Paymentof Prize Money . ...........................

Subtotal . . ... ...

Grants and Subsidles
Property Tax and Rent Assistance for Older
Pennsylvanians.................................

TOTALSTATEFUNDS .. ..........................

Augmentations . . ... ... L. e

DEPARTMENT TOTAL..........................,

Department of Transportation

Grants and Subslidies
Older Pennsylvanians Free Transit ...................
Oider Pennsylvanians Shared Ride ...................

DEPARTMENT TOTAL........ ... ... . ... .o...

TOTAL STATE FUNDS

Federal Funds ....... ... ... ... ... . ... . . cuiie..o..
Augmentations ... ... ...

FUNDTOTAL ..o e
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1992-93
Actual

44,423
18,943
19,951
130,753

214,070

104,539
318,609
3,848

322,458

53,400
53,655

107,055

809,003

62,939
7,300

879,242

(Doltar Amounts in Thousands)

1993-94

Estimated

3

49,742
22,833
22,557

128,894

224,026

104,000
328,026
3819

331,845

56,527
55,900

112,427

803,619

70,227
8,275

882,121

$

1994-95
Budget

61,820
22,339
21,836
124,779

'$ 230,774

100,000
330,774
3,858

334,832

56,100
54,925

111,025

801,652

69,446
11,022

882,120
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Five Year Revenue Projections

REVENUE SUMMARY

(Doltar Amounts in Thousands)

1952-93 1993-54 1994-95 1995-96 1996-97 1997-98 1998-99
Actual Estimated Budget Estimated Estimated Estimated Estimated
Collections. ..., '$ 797,097 $ 790,546 % 798,251 $ BO3,728 § 809310 $ 814,999 § 820,7M
Capital Stock and Franchise Taxes ..... 3,758 . e . . e A
Miscellaneous Revenue ............... 11,637 6,713 6,813 7,229 7,010 8,057 4,177
TOTAL LOTTERY FUND REVENUES. . $ 812,492 $ 797,259 $ BO5064 $ B10957 $ 816,320 $ 821,056 § 824,918
Revenue Sources
Net Lottery Collections
Actual Estimated
198788 ... ... $ 775,534 199394, .. . $ 790,546
198889 ... .. 893,431 199495, ... L 798,251
1989-90. .. ... .. o 843,655 1995-96. . ... . 803,728
199091 ... . 809,825 199697 . .. e 809,310
199182 . ... 800,309 199798 ... ... .. 814,999
1992493 ....... e 797,097 199889 . .. ... .. 820,741
Net lottery collections consist of the proceeds from lottery tickat sales less commissions and some prizes.
Currently prizes of $2,500 or lass for the on-line games and prizes of $100 or less for instant games can be
paid by the ticket agents. The State Lottery is currently operating six games. The "‘Daily Number'' game in-
troduced in March 1977, the “Big 4" game introduced in November 1980, the ''Lotto’’ game introduced in
Aprit 1982 and revised as "“Wild Card Lotto" in February 1988, the *Super 7' introduced in August 1986 and
“Cash 5" introduced in April 1992 all utilize computer sales terminals located across the Commonwealth.
The sixth game is the instant game which consists of variations of instant game tickets introduced at routine
intervals during the year. Ticket prices are $1 for "'instant Game'' tickets, "‘Cash 5" which consists of 1 play
to pick 5 of 39 numbers and ''Super 7" which consists of 1 play to pick 7 of 10 of 74 numbers. Wild Card
Lotlo is priced at 2 plays for $1. ""Daily Number' and ''Big 4" game ticket prices range from $.50 to $5.

Net lottery collections as reported above correspond to the Lottery Fund revenue remitted to the Com-
monwaalth and reported in the Commonwealth’s accounting system. Net lottery collections are derived by
subtracting the commissions retained and prizes paid by local lottery agents from the total lottery ticket sales.

The table below shows the calculation of the net revenue amount.
{Dollar Amounts in Thousands)
1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99
Ticket Sales ........................ $1,427,402 $1,547,100 $1,532,500 $1,543,000 $1,553,600 $1,564,400 $1,575,300
Commissions. . ...................... -69,964 -83,977 -81,513 -82,059 -82,616 -83,184 -83,756
Figld Paid Prizes. .................... -560,341 -672,577 -652,836 -657,213 -661,674 -666,217 ~670,803
NET LOTTERY COLLECTIONS ........ $ 797,097 % 790,546 $ 798,251 $ 603,728 $ 809,310 $ 814,999 $ B20,741
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Revenue Sources (continued)

Capital Stock and Franchise Tax

198788 ... ., e
198889 ... .l
198990 ... ...
199091 .. ... S
199192, ... . $ 12,492
199293 . ... .. 3,758

Estimated

Tax Base and Rate: Act 22 of 1991 provided that the proceeds of one-quarter mill of the Capital Stock
and Franchise tax from any taxable year beginning in 1991 shall be transferred to the State .Lottary Fund.
Transfers, as determined by the Secretary of Revenue, shall be made by December 15 and June 15 of each
year. See the description of the Capital Stock and Franchise Taxes in the General Fund Revenue Sources.

Miscellaneous Revenue

Actual (Dollar Amounts in Thousands) Estimated
198788 . ... ... $ 26,553 199394 ... ... ... 3 6,713
1988-B9. ... .. 26,059 199495, .. .... e 6,813
1989-90 . ......... il AP 19,837 199596 ... ... ... .. 7.229
199091 . ... ... 12,484 199697 . .. ... 7,010
199192 . ... e 5,776 1899798 ... ... 6,057
199293 ... .. e 11,637 199899 . .. ... ...l 4,177

Miscellanaous revenue includes interest earned on securities, interest on deposits, premiums on sale of

securities and refund of expenditures.

Revenue Detail

The following is a detailed list of all Lottery Fund revenues.

Collections ................ ... .iiiiiiiiinn..
Capital Stock and Franchise Taxes..................
Miscellaneous

(Dollar Amounts in Thousands)

1992-93 1993-94 1994-95
Actual Estimated Budget
$ 797,097 $ 790,546 $ 798,251
3,758 A L
11,637 6,713 6,813
$ 812,492 $ 797,259 $ 805,064

—C78—




‘Commonwealth of Pennsylvania

~Milk Marketing
Fund

The Milk Marketing Fund is a special revenue fund composed of
monies received from license fees, fines, penalties and permits relating
to the milk industry.

The purpose of this fund is to provide for the operation of the Milk
Marketing Board and to serve as a depository for money due dairy
farmers from underpayments by dealers.




Financial Statement

(Dollar Amounts in Thousands)

1992-93 1993-94
Actual Available
Beginning Balance. . .............. $ 33 $ 619
Receipts:
Revenue Estimate . .............. $ 2182 $ 2070
Transfer from General Fung . . .. ... 114 125
Milk Producers Security Fund ... .. e 5
Prior Year Lapses ............... 42
Total Receipts . ............... 2,338 2,200
Funds Available .. ................ $ 23N $ 2819
Expendltures:
' Appropriated. . .................. $ 1,752 $ 1,897
_Estimated Expenditures . ......... -1,752 -1,897
Ending Balance .................. $ 619 ‘ $ 922

Summary by Department

1994-95
Estimated

$ 922

$ 2070

125

2,2M

$ 2,048
-2,048

s 1,075

{Dollar Amounts in Thousands)

1992-93 1993-94
Actual Estimated
Treasury Department
Replacement Checks. . . ......... .. ... .. ... ......... e 3 5
Refund Milk Marketing Licenses and Fees ............. 5
DEPARTMENT TOTAL. . .........ooovvun.... L . 3 10
Milk Marketing Board
General Government . .. ............ i, $ 1,638 $ 1,757
TOTALSTATE FUNDS ........... ... ... ... ... $ 1,638 $ 1,767
Augmentations . .. ... ... e $ 114 $ 130
FUND TOTAL ... e $ 1,752 '$ 1,897
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1994-95
Budget.
$ 5
5
$ 10
$ 1,907
31917
3 131
$ 2048




REVENUE SUMMARY

(Dollar Amounits in Thousands)

Five Year Revenue Projections

1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99

Actual Estimated Budget Estimated Estimated Estimated Estimated

Liconses and Fees ................... $ 2053 $ 2017 & 2017 $ 2017 % 2m7v s 2017 $ 2017

Fines and Penalties .................. 92 31 3 KR 31 3 H

Miscellaneous Revenue ............... 37 22 22 22 22 22 22

Total Milk Marketing Fund Revenues $ 2182 & 2070 ¢ 2070 $ 2070 & 2070 & 2070 $ 2070

Augmentations ...................... $ 114 8 130 % 131 $ 131 $ 131 $ 13 $ 131
TOTAL MILK MARKETING FUND

RECEIPTS .......... ... ..., $ 2296 $ 2200 $ .220 $ 2201 $ 2201 $ 220 $ 2201

Revenue Sources

Licenses and Fees

Actual (Dollar Amounts in Thousands) Estimated
1987-88 . ... .. ... ... $ 580 1993 . ... $ 2,017
1988-B9...... ... . e 604 1984-95 . . . ... ... 2,017
19B9-90 . ... ... 897 1995-96. .. ... ... .. e 2,017
1980-91 ... .. .. ... 1,178 199697 . .. .. e 2,017
199192 . .. .. ... .. 1,299 199798 . .. ... e 2,017
199293 ... ... . e e 2,083 199899 . .. ... 2,017

The Commonwealth receives revenues from licenses and fees collected annuatly by the Milk Marketing
Board. A flat rate fee is based on the daily average number of pounds of mitk handled by dealers and an
additional fee, levied on milk for which the board fixes minimum prices, is based on the number of pounds
of such milk sold by dealers. Additional license feas are for weighing and measuring parmits, tester’s cer-
tificates of proficiency, weigher's and sampler’s certificates of proficiency and applications for examination.
Act 135 of 1988 allows the Milk Marketing Board to set fees by regulation.

Fines and Penalties

Actual {(Dollar, Amounts in Thousands) Estimated
198788 .. ... . ... ... $ 8 199384 . .. ... .. $ 31
1988-89 . .. ... .. e 47 199495 . ... ... ... . kY]
198990 ... ... e 25 199596 . ..., ... 31
1990-91 . .. . 19 199697 . .. ... H
199192 . .. .. ... . 61 199798 . .. .. ... .. .. K}
1992:93 ... ... 92 199899 ... ... 31

The Commonwealth receives revenue in the form of fines and penalties collected from milk dealers and
other persons convicted of violating the Milk Marketing Law.

Miscellaneous Revenues

Actual {Dollar Amounts in Thousands) Estimated
198788 ... ... $ 51 199394 ... ... $ 22
1988-89 ... ... . ... 80 1994-85 . .. .. ... .. 22
198990 ......... ... . 97 199596 . .. ... .. 22
199081 ... .. a5 199697 ... ... 22
1991-92 . .. .. .. H 199798 . .. .. e 22
199293 ... . ... 37 1998-99 . ... ... ... 22

Misceallaneous ravenues consist primarily of interest on securities and deposits, plus legal fees for transcripts
of hearings.
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Revenue Detail

The foilowing is a detailed list of all revenues available for Milk Marketing Fund appropriations and ex-
ecutive authorizations.

{Dollar Amounts in Thousands}

1992-93 1993-94 1994-95
Actual Estimated Budget
Licenses and Fees
Milk Dealers Licenses .........oooeooiiin e, $ 1,429 $ 1,41 3 1,41
Milk Testers Certificate Fees .. ...................... 4 4 4
Milk Weighers Certificate Fees . ... ................... R 29 28 28
Milk Testers and Weighers Examination Fees .......... 4 3 3
Milk Haulers Licenses Fees . ........................ . 540 530 530
Milk Sub Dealers Licenses . ......................... 16 16 16
Service Contract Fees . . ............... .. ... ........ 31 25 : 25
TOTAL . e $ 2053 $ 2017 $ 2017
Fines and Penalties
Milk Marketing ACt Fines ..............c...cviuninnn. $ 92 $ 31 $ 31
TOTAL . oo $ 92 $ 3t $ 3
Miscellaneous Revenue
Interest on SeCurities ..............co i $ 35 3 20 L 20
MISCBIANBOUS . .. ... .. ... ... .. i 2 2 ’ 2
TOTAL ... o $ 37 $ 22 $ 22
TOTAL REVENUES .. ... ... ... .. . .. $ 2,182 $ 2070 $ 2,070
Augmentations ,
Transfer from General Fund . ........................ $ 114 $ 125 $ 125
Milk Producers Security Fund .. ........... ... et . 5 6
TOTAL . .. 3 114 $ 130 3 131
TOTAL RECEIPTS ... .. .. e $ 2,296 $ 2200 $ 2201
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Commonwealth of Pennsylvania

Racing Fund

The Racing Fund is a special revenue fund composed of monies
received from taxes and license fees collected by the State Harness
Racing Commission and the State Horse Racing Commission derived
from the regulation of horse and harness racing. It provides for the
operational needs of both commissions. Any remaining balance is
transferred to the General Fund in the subsequent fiscal year.
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Financial Statement

1992-93
Actual
Beginning Balance. ... ............ $ 2,604
Receipts:
Revenue Estimate ............... $ 7.575°
Prior Year Lapses ... ......... 123
Total Receipts ................ 7,698
Funds Available .. ................ $ 10,302
Expenditures:
Appropriated .. . ... ... oL $ 9,344
Less Current Year Lapses ........
Estimated Expenditures .......... -9,344
Ending Balance ..................

$ 958

{Dollar Amounts in Thousands)

1993-94 1994-95
Available Estimated
3 958 $ 3,096
$ 10,070 $ 10,914
10,070 10,914
$ 11,028 $ 14,010
$ 8,096 $ 10,629
-164
-7,932 -10,629

$ 3,098

199293 revenus reflects a nonrecurring payment to the Sire Stakes Fund for a prior year underpayment.

$ 3381

Summary by Department

Treasury Department
General Government

Replacement Checks. ...........oooonn..

Department of Agriculture
General Government

State Racing Commissions ...............

Equine Toxicotogy and Research Laboratory

Payments to Pennsylvania Fairs — Administration. ... ...

Subtotal . . ............... ... .. .....

Granis and Subsidies

Transier to the General Fund .. ...........

TOTALSTATEFUNDS .................

Augmentations . ........... ... . ...

CEPARTMENT TOTAL...............

Department of Revenue
General Government

Collections — Racing ...................

FUND TOTAL ............. ... ......

{Dollar Amounts in Thousands)

1992-93
Actual

5,486
906
157

6,549

2,604

9,153

1

9,194

145

9,344

1993-94
Estimated
$ 10
$ 5817

981

171
$ 6969
s 958
3 7,927
$ 7927
$ 159
$_ 8096

1994-95
Budget
$ 10
$§ 6,089

1,106

165

$ 7.360
$ 3,096
$ 10,456
$ 10,456
$ 163
$ 10,629




REVENUE SUMMARY

(Dollar Amounts in Thousands)
Five Year Revenue Projections
199293 199394 1994-95 1995.96 199697 1997.98 1998-99

Actual Estimated Budget Estimated Estimated Estimatad Estimated
TaxRevenues....................... $ 5463 3% 8310 % 9214 % 9214 $ 9214 $ 9214 $ 9214
Licenses and Fees . .................. 4N 400 412 412 412 412 412
Miscelianeous Revenue ............... 1,580 1,360 1,288 1,288 1,288 1,288 1,288

TOTAL RACING FUND REVENUES . $ 7534 $ 10070 § 10914 % 10914 $ 10914 & 10914 § 10,914
Augmentations .. ......... ... L 41 '
TOTAL RACING FUND RECEIPTS .. $ 7575 $ 10070 % 10914 $ 10914 $ 10914 % 10914 $ 10,914

Revenue Sources

Tax Revenues

Actual (Dollar Amounts in Thousands) Estimated
198788 . . ... ... 3 5,963 199394 . . ... ... ... $ 8,310
1988-89 .. ... .. .. . 5,916 1994-95. . ... ... 9,214
198990 .. ... ... 5,479 199596 .. ... .. e 9,214
199091 ... ... .. 6,879 199697 . ... . 9,214
199192 . .. ...l 6,884 199798 .. ... L 9,214
199293 . ... 5,463 199899 . ... ... ... 9,214

The Harness Racing Fund and the Horse Racing Fund were combined into the Racing Fund by Act 93
of 1983. Act 33 amended portions of the Race Horse Industry Reform Act. For licensed racing corporations
annuatly conducting at least 100 days of racing or for two licensed corporations conducting their racing at
the same facility with a minimum of t75 combined racing days, the previous sliding wagering tax rate was
changed to a flat 3.8 percent effective January 1, 1984, decreasing to 2 percant effective July 1, 1984, and
1.5 percent effective July 1, 1986, and thereafter. For licensed racing comorations not conducting the minimum
number of racing days, the wagering rate was 2.5 percent from July 1, 1984 to June 3¢, 1986, and 2 percent
thereafter. In addition, a 0.7 percent wagering tax was imposed on exotic wagering.

Act 127 ot 1988 permits off-track betting in the Commonwealth. _

The 1992-93 revenue reflects a nonrecurring payment to the Sire Stakes Fund for a prior year underpayment.

Licenses and fees

Actual {Dollar Amounts in Thousands) Estimated
198788 ... ... % 739 1993-94 . ... ... 3 400
198889 .. ... ... .. .. 528 199495 . .. .. 412
198990 . . ... .. e 503 1995-96. ... ... .. 412
1990-91 ... ... e 530 199697 . ... . 412
199192 ... . 515 1997-98. e 412

1992.93....... ... 491 1998-99. ... 412

Licenses and fees are revenues derived from the licensing of jockeys and such other persons participating
in horse racing meets as prescribed by the State Racing Commissions.
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Revenue Sources (continued)
Miscellaneous Revenue

Actual (Dollar Amounts in Thousands) Estimated
198788 ... . ... ... % 935 199394 . . ... $ 1,360
198889, ... .. ... 1,011 1994-95 . ... ... ... 1,288
198990 ... ... ..., 1,202 199596 . .. ... ... 1,288
199091 ... ... 1,323 199697 . . ... 1,288
199192 . .. ... 1,360 199798 . ... ... 1,288
199293 . . ... 1,580 199899 . ... ... ... 1,288

Penalties and interest on taxes due, interest on sacurities and uncashed tickets comprise miscellaneous
revenue.

Revenue Detail
The following is a detailed list of all revenue available for Racing Fund appropriations and executive

authorizations.
(Dollar Amounts in Thousands)
1992.93 1993-94 1994-95
Actual Estimated Budget

Tax Revenue
State Admission Tax . .. ..., ... ... oo 3 132 3 115 $ 127
Wagering Tax. . ... .. i e 4,699 7372 . 8,304
Breakage Tax. ... ... ... 632 B23 783

TOTAL .. $ 5,463 $ 8310 $ 9214
Licengses and Fees
License Fess .. ... ... .. .. .. . $ 491 $ 400 $ 412

TOTAL . e $ 491 $ 400 $ 412
Miscellaneous :
Uncashed Tickets .............. ... ... v, $ 1,426 $- 1,000 $ 1,130
Interest on Securitios .. ... ... i i 135 350 140
Miscellansous . ... .. ... ... ... 1 2 1
Redeposit of Checks . .. .. ... ... ... ............ 14 4 15
Interest on DepPOSItS . ... ... e 2 4 2
Refunds of Expenditures Not Credited to Appropriation. . . 2

TOTAL . oo e $ 1,580 $ 1,360 $ 1,288

TOTALREVENUES .. ... ... ... ... . . . .. $ 7,534 $ 10,070 $ 10,914
Augmentations
Qut-of-State Testing. . ........... ... cviiinvrinnnn 3 41

TOTAL ... e s ) $ 41

TOTAL RECEIPTS . ... e $ 7,575 $ 10,070 $ 10,914
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Commonwealth of Pennsylvania

TAX
EXPENDITURES

Tax credits, deductions, exemptions and exclusions are provided
in law which result in a significant reduction in revenues that would
otherwise be received at current tax rates. These reductions are tax
expenditures.




TAX EXPENDITURE ANALYSIS

The traditional budget process involves estimating Commonwealth revenues and appropriating these monies
for numerous programs. The process is subject to intense scrutiny by interests inside and outside government.
Constrained by available revenues, programs are initiated, limited or deleted based on merit. To augment the
traditional budget process, this budget includes an analysis of indirect subsidies that occur through preferential
treatment within the tax structure. Various tax credits, deductions, exemptions and exclusions are provided which
result in a reduction in revenue that would otherwise be received by the Commonwealth at current tax rates.
Cumulatively, they are referred to in this budget as “‘tax expenditures.”

The Commonweaith’s tax structure contains many tax expenditures. Examples include items as diverse as
the Sales and Use Tax exemption for firewood to the manufacturing exemption in the Capital Stock/Franchise
Tax. In general, they are characterized by the fact that they confer preferential treatment to specific taxpayers
or for specific activities. The expenditures listed in this budget are the accumulation of many prior legislative sessions,
and the original intent of certain expenditures may no longer be valid or consistent with current pohc:es A
comprehensive tax expenditure analysis permits an on-going evaluation of each tax expenditure.

Therefore, the 1994-95 Governor's Executive Budget presents this tax expenditure analysis. All Commonwealth
taxes with annual receipts of at least $10 million are included in this analysis. A complete list is shown in the
Table of Contents. Future enhancements will include additional analyses for certain expenditures as provided
by Act 180 of 1992. The intended purposes of the current analyses are to:

(1) Identify indirect sources of budgetary support for various activities.

(2) Present estimated costs associated with each tax expenditure,

(3) Allow for administration, legistative and public scrutiny and facilitate discussion on each tax
expenditure’s merits.

For the purposes of this document, tax expenditure is defined as a reduction in revenue that would otherwise
be collected by the Commonwealth as the result of an exemption, reduction, deduction, limitation, exclusion, tax
deferral, discount, refund, commission, credit, preferential rate or preferential treatment. This definition provides
a general framework within which to determine whether to classify certain items as tax expenditures. To facilitate
this classification process, six specific criteria have been adopted to augment the general definition of tax
expenditure;

(1) Reduces State revenues
(2) Confers preferential treatment
(3) Isincluded in the defined tax base
(4) Is not subjected to equivalent alternative taxation
(5) Can be altered by a change in State law
{6) Is not an appropriation
Examples of several items not considered to be tax expenditures clarify the use of these criteria.
Purchases made by Commonwealth agencies are not subject to Sales and Use Tax. Were these
transactions not exempted, tax revenues would increase but increased Commonwealth expenses

would offset revenues. Therefore, no net budgetary change occurs. This item is not a tax
expenditure.
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Tax Expenditure Analysis (continued)

The exclusion of a sale for resale from Sales and Use Tax is not considered a tax expenditure because the
tax is imposed on each separate sale at retail of tangible personal property or services.

Financial institutions and insurance companies are exempted from Corporate Net Income Tax (CNIT) and
Capital Stock/Franchise Tax (CS/FT). However, these corporations are subject to alternative taxes-—the Bank Shares
Tax, Mutual Thrift Institutions Tax or Insurance Premiums Tax. The exemption of these corporations from the
CNIT and CS/FT are not in themselves tax expenditures. However, to the extent that those taxes may not impose
proportionate tax burdens on the exempted companies, the overall tax structure may involve some indirect subsidy.

The pro rata exclusion of U.S. securities from Bank Shares Tax was a State legislative response to a Federal
prohibition against direct taxation of these obligations or income derived from them. As this cannot be altered
by changing State law, this exclusion is not a tax expenditure.

There are three primary limitations on the tax expenditure estimates. First, estimated revenue foregone due
to a tax expenditure should not be construed as the revenue which could be gained if the tax expenditure provi-
sion is rescinded. No attempt has been made to account for changes in taxpayer behavior which may occur because
of tax law changes. For example, if the Sales and Use Tax exemptions were rescinded for equipment and utilities
directly used in manufacturing, it is possible that capital investment in manufacturing would be reduced and that
these Sales and Use Tax receipts would be less than the tax expenditure estimate.

A second limitation is that individual estimates are not additive. It is not always possible to estimate each
tax expenditure with regard to interactions with other provisions of that tax or other taxes. For example, certain
exempt items qualify under multiple tax expenditures. If gasoline were to be included in the Sales and Use Tax
base, agricultural, political subdivision, and manufacturing/processing use would continue to be exempt under
other provisions. Therefore, no bottom line can be presented similar to that shown for total revenues or expen-
ditures in the current Governor’s Executive Budget.

Third, these estimates are, in many cases, necessarily derived from data completely independent of taxpayer
returns. Minor differences in data collection techniques among the various data sources used could introduce
a small element of error into the estimates. Thus, these estimates are intended to represent the magnitude of
each tax expenditure, not to provide pinpoint accuracy.

All estimates appear in thousands of dollars. The word “nominal’ is used when the estimated impact is less
than $100,000 and estimates which are not available are represented by "“NA."”

This analysis is a general guide to tax expenditures in Pennsylvania. It is not intended to be a tax manual,
and statements within it should not be construed as interpretations of the law or regulations.
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CORPORATION TAXES

CREDIT PROGRAMS

NEIGHBORHOOD ASSISTANCE PROGRAMS

Authorization: Act of November 29, 1967 (P.L. 636, No. 292).

- Description:

Purpose:

Estimates:

A tax credit is available to banks, thrift institutions, title insurance and trust companies, and insurance com-
panies (other than foreign fire/casualty insurance companies), as well as corporations doing business in Penn-
sylvania and subject to the corporate net income tax and capitai stock/franchise tax that engage in centain
assistance programs in impoverished areas or contribute to neighborhood organizations which provide such
activities. The credit is allowed for neighborhood assistance, job training or education for individuals, communi-
ty services, economic development or crime prevention in an impoverished area. The program must be approv-
ed by the Secretary of Community Affairs. The amount of the credit available 1o a taxpayer is up 1o 50 percent
of the contribution to approved programs during the taxable year, but it may not exceed $250,000. An expand-
ed credit of 70 percent may be available for investments in certain pricrity programs defined by the Secretary
of Community Affairs. The total amount of credits taken by all taxpayers can not exceed $12,750,000 in any
one fiscal year, $4,000,000 of which is exclusively reserved for private companies (as defined in Section 3 of
the Pennsylvania Industrial Development Authority Act and Section 3 of the Industrial and Commercial Develop-
ment Act) which make qualified investments to improve buildings or land located within designated enterprise
zones.

This program encourages taxpayers to contribute to neighborhood organizations and engage in activities which
promote community economic developmeant in impoverished areas.

(Dollar Amounts in Thousands)
Corporate Net Income Tax
1993-94 1994-95 1995-96 1996-97 199798

| $ 4,000 3 4,000 $ 4,000 $ 4,000 $ 4,000

Capltal Stock/Franchise Tax
1993-94 1994-95 1995-96 1996-97 1997-98

$ 1,500 $ 1,500 3 1,500 $ 1,500 $ 1,500

Selective Business Taxes .
1993-94 - 1994-95 1995-96 1996-97 1997-98

$ 7,000 $ 7,000 $ 7,000 § 7,000 $ 7,000
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FaxcExpenditures=

EMPLOYMENT INCENTIVE PAYMENTS

Authorization: Act of April 8, 1982 (P.L. 231, No. 75) as amended by Act of July 1, 1989 {No. 23).

Description:

Purposa:

Estimates:

HOMEOWNERS’ EMERGENCY MORTGAGE ASSISTANCE FUND

Any bank, thrift institution, title insurance and trust company, or insurance company, as well as any corporation
or parson subject to the corporate nat income tax or the personal income tax, employing persons formerly receiving
waelfare benafits may claim an employment incentive payment as credit against any tax liability in selected taxes.
The credit is for a portion of wages paid to a qualifying employee in the first three years of employment.
Employment incentive payments are not available for employees hired afier June 30, 1993 unless legislation
extending the credit is enacted.

This program provides tax relief to taxpayers that hire persons previously receiving aid to families with depandent
children or classified as chronically or transitionally needy at the time of employment and reduces state aid
payments to those individuals.

{Dollar Amounts in Thousands)
Corporate Taxes
1993-94 1994-95 1995-96 1996-97 1997-98

$ 1,000 $ 700 $ 400 Nominal Nominal

Personal Income Tax
1993-94 1994-95 1995-96 199697 1997-98

$ 500 $ 400 $ 300 - Nominal Nominal

Authorization; Act of Dacember 23, 1983 (P.L. 385, No. 21) as amended by Act of December 18, 1992 (No. 182).

Description:

Purpose:

Estimates:

A tax credit is available to any bank, thrift institution, title insurance and trust company, and insurance company
{other than a foreign fire/casualty insurance company), as well as any corporation doing business in Pennsylvania
and subject to the corporata net income tax, for amounts contributed to the Homeowner’s Emergency Mortgage
Assistance Fund.

This credit encourages businesses to contribute to a fund established to prevent mortgage foreclosures and

distress sales of homes resulting from circumstances beyond a homeowner’s control.

The credits used under this Act amount 10 a total of $79,800 which was applied by four banks and one other
corporation in 1984-85. There has been no application of credits during FY 1985-86 thorugh FY 1992-93. Limited
participation in this program, at best, is expeactaed in the future.
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CORPORATE NET INCOME TAX

Authorization: Article 1V of the Tax Reform Code of 1971 (P.L. 6, No. 2) as amended.

The Pennsylvania corporate net income tax is imposed on domestic and foreign corporations for the privilege of doing
business, carrying on activities, having capital or property employed or used, or owning property in Pennsylvania. Certain
corporations are exempt from the tax.

The tax is based on federal taxable income before net operating loss deduction and special deductions (line 28 of page
1 of Federal IRS Form 1120) moditied by additions and subtractions to arrive at the Pennsylvania taxable income. Taxes based
on income and certain tax preference items are added back to federal taxable income. The tax rate is 12.25 percent.

Corporations are taxed on a separate-company basis for Pennsylvania purposes; therefore, corporations which file a
consolidated federal return must start with the taxable income which would have been shown on a separate faderal return
in order 1o arrive at the Pennsylvania base. For corporations whose entire business is not transacted within Pannsylvania,
the income base may be allccated and apportioned to determine the portion subject to Pennsylvania corporate net income
tax. Nonbusiness income is directly allocated within or without Pennsylvania, and business income is usually apportionad
by a three-factor formula computed on the basis of property, payroll and sales within and without Pennsylvania. Other
apportionment methods may be applied if the three-factor formula does not fairly represent the extent of Pennsylvania activities.

The corporate net income tax expenditures listed below do not include any deductions, exemptions or types of preferential
treatment which are reflected in Line 28 on the Federal IRS Form 1120 and have not been modified or adjusted by Pennsylvania
statute.

FEDERAL JOBS CREDIT

Description:  Corporations which claim a credit for *‘new jobs’ or “targeted jobs" on their federal tax return must reduce
their wage and salaries expensa by the amount of credit claimed to determine federal taxable income. For state
income tax purposaes, corporations may deduct the amount of wages and salaries that was disallowsd as a
federal deduction due to the employer taking the federal jobs credit.

Purpose: This deduction makes it possible for those corporations that took the federal wage credit to get the full deduction
for wages and salaries expenses because no state benefit is derived from the foderal jobs credit.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 ' 1987-08

$ 1,200 3 1,200 £ 1,200 3 1,200 $ 1,300

DIVIDENDS PAID

Description: A public utility is allowed a deduction for dividends paid on non-participating cumulative preierred stock issued
before October 1, 1942,

Purpose: This special deduction is pursuant to IRC Section 247 which retains the dividend deduction that was in eiffect
at the time of the change in the federal code in 1942. It provides tax relief to public utilities and also benefits
customers to the extent it is reflected in lower utility rates.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 400 $ 400 $ 400 3 400 $ 400

NONPROFIT CORPORATIONS

Description:  Nonprofit corporations that do not have the authority to issue stock are exempt from the corporate net income
tax. Pennsylvania nonprofit status is not dependent upon federal nonprofit status. Corporations having authority
to issue capital stock and organized under the nonprofit corporation law of a state but not in fact nonprofit are
taxable on federal taxable income. The definition of ‘‘corporation” precludes taxation of these nonprofit
corporations. :

Purpose: This exemption provides tax relisf to nonprofit corporations including religious, charitable, educational and
scientific organizations which are perceived as providing social benefit.

(Doltar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA
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PENNSYLVANIA S CORPORATIONS

Description:” Corporations that have a valid Pennsylvania S corporation election in effact for the taxable year are exempt
from the corporate net income tax. However, Pennsylvania S corporation shareholders must include their
distributive share of Pennsylvania S corporation income for Pennsylvania personal income tax purposes. The
tax expenditure is the difference between what is paid by the shareholders under the personal income tax and
what the corporations would pay under the corporate net income tax.

Purpose: S corporations are small, closely-held corporaticns believed to be major job creators, espacially in the initial
years of operation. This exemption provides an incentive for their existence within the Commonwaealth.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

3 425,600 $ 478,000 $ 536,200 ] 591,900 % 643,400

CAPITAL STOCK/FRANCHISE TAX

Authorization: Article VI of the Tax Reform Code of 1971 (P.L. 6, No. 2).

The capital stock tax is a property tax imposed on every domestic corporation with capital stock, every joint-stock association
and limited partnerships, and avery other company arganized or incorporated in Pennsylvania, The franchise tax is a privilege
tax imposed an foreign corporations, joint-stock associations, limited partnerships and cther companies doing business and
liable to taxation within Pennsylvania or having capital or property employed or used in Pennsylvania. Certain corporations
are exempt from these taxes, and some corporations are afforded preferential treatment.

The capital stock and tranchise taxes are based on capital stock valua which is defined as half of the sum of the average
net income capitalized at the rate ot 9.5 parcent plus 75 percent of the net worth, less $50,000. Beginning with the 1992 tax
year the tax rate is 12.75 milis, with a 0.5 mill for the Hazardous Sites Cleanup Fund. The Lottery Fund portion of 0.25 mill
expired with 1991 tax year. The estimates in this analysis include only the 12.25 mill, General Fund portion of the tax. Act
22-1991 established a minimum tax of $300 for tax years beginning in 1991 and thereafter.

Various types of assets are exempt from tax. The valuation of capital stock is not atfected by these exemptions, but the
exemptions are reflected in apportionment formulas used to computs the percantage of the capital stock value base actually
subject to tax.

NONPROFIT CORPORATIONS

Description: Nonprofit corporations without capital stock are exempt from the capital stockfranchise tax. This includes
Corporations of the First Class formed under the Corporation Act of April 29, 1974 and corporations organized
or created by or under the nonprofit corporation laws of Pennsylvania or any other state which are in fact nonprofit
corporations. Nonprofit corporations which issue capital stock must file a report and make tax payments. All
other nonprofit corporations are excluded from the tax base because they do not have capital stock.

Purpose: This exemption provides tax reliet to nonprofit corporations including religious, charitable, educational and
scientific organizations which are perceived as providing social benefits.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

.

NA NA NA ' NA NA
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FAMILY FARM CORPORATIONS

v

Description:  Family farm corporations are exempt from the capital stock/franchise tax. A tamily tarm corporation is a cor-
poration which devotes at least 75 percent of its assets 1o agricufture and at least 75 percent of its stock is
owned by members of the same family.

Purpose: This exemption provides tax relief to family farm corporations thereby recognizing the importance of the family-
owned farm.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 200 $ 200 $ 200 5 200 $ 200

ASSETS USED IN MANUFACTURING, PROCESSING, AND RESEARCH AND DEVELOPMENT

Description:  Corporations (except those which enjoy the right of eminent domain, i.e. utilities) organized for manutacturing,
processing, research or development purposes may claim an exemption for capital stock invested in such ac-
tivities within Pennsylvania. Pollution controf assets are included for these corporations. This exemption is reflected
in computing the percentage of the capital stock value actually subject to tax and applies to bath single-factor
and three-factor apportionment.

Purpose: This exemption encourages investrment in manufacturing, processing, research and davelopment activities which
improves the Commonwealth’s economic position.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 - 1995-96 1996-97 199798

$ 482,300 $ 500,300 $ 520,800 3 537,800 $ 546,200

APPORTIONMENT FORMULA OPTIONS

Description:  Corporations which have multistate operations have the option of using either a single-factor or a three-factor
formula to compute the portion of the capital stock value that is subject to tax. The single-factor formuta is bas-
ed on the ratio of the book value of taxable assets to book value of total assets. The three-factor formula is
based on property, payroll, and sales within and without Pennsylvania. Historically, only domestic corporations
were permitted to choose the single-factar apportionment method until the Pennsylvania Supreme Caourt ruled
that foreign corporations must be allowed the same option. These estimates measure the difference between
the tax on capital stock value apportioned using three-factor apportionment for those corporations choosing
the single-factor method and able to use the three-factor method. Other special apportionment fractions which
apply were permitted in the estimating process.

Purpose: This option provides tax relief to those corporations with considerable tangible investment in the Commonwealth
and thereby encourages corporate investment in Pennsylvania.

{Dollar Amounts in Thousands)
Estimateas:; 1993-94 1994-95 1955-96 1996-97 1997-98

$ 35,200 $ 37,400 3 39,500 $ 41,800 $ 44 300
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POLLUTION CONTROL DEVICES

Description:

Purpose:

Estimates:

DEDUCTION FROM THE FIXED FORMULA

Description:

Purpose:

Estimates:

HOLDING COMPANIES

Deascription:

Purposse:

Estimates:

Equipment, machinery, facilities and other tangible property used during the 1ax year within Pennsylvania for
water or air pollution control or abatement devices utilized for the benefit of the general public are exempt from
the capital stock/franchise tax. This exemption is reflected as an exclusion from the numerator ot the-single
asset apportionment fraction or the numerator of the property factor when the three-tactor apportionment for-
mula s used. However, for manufacturing, processing, research and developmant corporations these assets
are included as exempt equipment and shown in the expenditure for manufacturing, processing, and research
and development, '

This exemption provides tax relief 10 corporations required to install pollution control devices and encourages
investment in pollution controi assets.

(Dollar Amounts in Thousands)
1993-94 1994-95 1995-96 1996-97 1997-98

$ 29,100 $ 32,600 3 36,500 $ 40,800 $ 43,700

For tax years beginning in 1991 and thereafter, corporations may deduct $50,000 from the capital stock value
which is then subject to apportionment to detarmine the taxable base. For the three years prior to 1991 this
deduction was $100,000.

This exemption provides a tax-free portion of capital stock value for corporafions, paricularly beneficial to new
businesses which realize little or no profits during their early years.

. (Dollar Amounts in Thousands)
1993-94 1994-95 1995-96 1996-87 1997-98

$ 27,300 $ 28,300 $ 29,300 $ 30,400 3 31,500

Holding companies may elact, in lieu of a standard apportionment formula, a special apportionment formula
which computes the taxable portion of capital stock value by taking 10 percent of the total capital stock value.
Use of the single-factor apportionment formula was permitted in the estimating process. Holding companies
are corporations (1) which derive at least 90 percent of their income from stock or securities and the rendering
of administrative or management services to subsidiary corporations and (2) whose assets are at teast 60 per-
cent comprised of securities or indebtedness of subsidiary corporations,

This preferential treatment is intended to provide tax relief to those holding companies with considerable in-
tangible assets that otherwise are not exempt under the single assets apportionment fraction,

(Dollar Amounts in Thousands} .
. 1993-94 1994-95 1995-96 1996-97 1997-98

$ 12,800 $ 13,600 $ 14,600 3 15,100 $ 16,000
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REGULATED INVESTMENT COMPANIES

Description:  Regulated investment companies are subject 10 spacial valuation for capital stock/franchise tax purposes. Their

’ tax is computed by adding the net asset value (multiplied by $75 and divided by one million) and the apportion-
ed undistributed personal income tax income (multiplied by the personai income 1ax rate). Undistributed per-
sonat incomne is apportioned 1o Pannsylvania by a fraction, the numarator of which is all income distributed
during the taxable year to resident shareholders and the denominator of which is all income distributed to all
shareholders. '

Purpose: Regulated investment companies are corporations which derive at least 90 percent of their income from dividends,
intarest, and gains on disposition of stock and securities. This preferential treatment provides tax relief to thesa
companies thereby allowing them to earn higher rates of return on their investments which, in turn, are passed
on to their shareholders. The higher earﬁings rates may result in higher investment in the economy which is
channeled through these companies.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 13,300 $ 13,700 3 14,800 $ 16,600 $ 17,700

UTILITY GROSS RECEIPTS TAX

Authorization: Adticle Xl of the Tax Reform Code of 1971 (P.L. 6, No. 2) as amended.

The utilities gross receipts tax is imposed on the following companies which do business in Pennsylvania:
railroad, pipeline, conduit, steamboat, canal, slack water navigation, and transportation companies; freight or oil
transporters; telephone and telegraph companies; express service, palace car or sleeping car companies; gas
companies; and electric light, water power and hydroelectric energy companies. Certain companies are entitled
to exemptions.

Atax is levied at 50 mills on gross receipts from passengers, baggage, freight and oil transported within the
state; sales of gas by regulated utilities; telephone and telegraph messages transmitted within the state; and at
44 mills on sales of electric energy.

Motor carrier vehicles engaged in the carrying of passengers or property for hire are not taxed under the provi-
sions of the Tax Reform Code of 1971, but they are subject to the motor carriers gross receipts tax imposed by
Act of June 22, 1931. (P.L. 694, No. 255). ' .

MUNICIPALLY-OWNED PUBLIC UTILITIES

Description:  Gross receipts of public utilities owned or operated by a municipality are exempt from tax to the extent the
gross receipts are derived from business done inside the limits of the municipality. The estimates below are
based on a 44 mill tax rate for electric utilities through the forecast period.

Furposes: This tax retief encourages municipalities to develop and invest in public utility services and supplemental energy
sources including cogeneration facilities. It also bensfits residents to the extent the tax relief is reflected through
lower utility rates. : '

(Dotlar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 73,100 $ 76,200 $ 77,700 3 80,000 $ 82,400
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NUCLEAR GENERATING FACILITY DAMAGE

Description: Gross receipts derived from the sale of electricity by an electric light company which are attributabie to the
recovery of purchased energy costs, clean-up costs, and investment write-off costs due to damage 10 a nuclear
genarating facility are exempt from tax. ’

Purpose: This tax reliet alleviates the financial hardship faced by the public utility as a result of damage caused by an
accident or natural disaster. It also benefits consumers to the extent the tax relief is reflected in lower utility rates.

{Dollar Amounts in Thousands)
Estimates: 1993-84 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA

RAILROAD CREDIT

- Dascription:  Railroad companies may claim a credit against the gross receipts tax for maintenance and improvement of
rights-of-way. The amount of credit is 25 percent of the amount spent in Pennsylvania during each calendar
year and is applied to the year following the calendar year during which the funds were spent. The credit can
not exceed the amount of tax due and the total expenditure for which the credit is granted must be at least
twice the amount of the prior year's credit. The credit is applicable for axpenditures through 1997,

Purpose: This program encourages investmant in ties, rails, communications systems, power transmission systems and
other track materials necessary 1o provide an efficient rail transportation network that improves the economic
condition of the Commonwealth.

{Dollar Amounts in Thousands)
Estimates: 1993-94 ' 1994-95 1995-36 ’ 1996-97 1997-98

$ 7,600 $ 7.800 $ 8,000 $ 8,300 $ 8,500

UTILITY REALTY TAX

Authorization: Article X1-A, of the Tax Reform Code of 1971 (P.L. 6, No. 2) as amended.

The public utility realty tax is imposed on public utilities furnishing services under the jurisdiction of the
Pennsylvania Public Utility Commission or a regulatory body of another state or the United States.

This tax is levied at the rate of 30 mills (with an additional 12 mills for the Public Assistance Transportation
Fund beginning in 1991) on each dollar of “‘state taxable value’ of utility realty at the end of the preceding calendar
year. The taxable value is the cost of utility realty, less reserves for depreciation and depletion. Certain utility property
is exempt from the tax. The estimates in this analysis include only the 30 mill portion of the tax.

The Commonwealth imposes this tax on public utility realty in lieu of local real estate taxes and distributes
revenue to local taxing authorities based on the realty tax equivalent.
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PROPERTY SUBJECT TO LOCAL TAXATION

Description:  Property subject ta local real estate taxation under any law in effect on April 23, 1968 is excluded from the
PURTA base.

Purposa: The Constitution of Pennsylvania was amended April 23, 1968 to provids for state taxation of public utility realty
property; however, any law in effect which subjected real property of a public utility to local real estate taxation
was left in full force. This exemption prevents the double taxation of such property.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 19985-96 1996-97 1997-98

$ 11,400 $ 11,500 $ 11,600 $ 11,700 3 11,800

MACHINERY AND EQUIPMENT

Description:  Machinery and equipmem, regardless of whether it is housed within included property, is excluded from the
PURTA bass.

Purpose: PURTA is intended as a tax on land and attached structures. The exemption of business personalty encourages
investment in machinery and equipment so that efficient utility service may be provided. It also benefits con-
sumers 10 the extent the tax relief is reflected in lower utility rates,

{Dolar Amounts in Thousands)
Estimates: 1993-94 1984-95 1995-96 1996-97 1997-98

$ 789,400 $ 785800  $ 788,400 $ 799,500 3 806,900

EASEMENTS

Description: Easements or similar interests are excluded from the PURTA basa. An easement is an interest in land owned
by another entity which entitles the public utility company 1o limited use related to the provision of utility service.

Purpose: PURTA is intended as a tax on real property, and not as a tax on property such as these rights.

_ {Dollar Amounts in Thousands)
Estimates: 1993-84 1994-95 1995-96 1996-97 1997-98

$ 9900 § 9,900 $ 9800 $ 10,000  § 10,100
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RAILROAD RIGHTS-OF-WAY

. Dascription:  Railroad rights-of-way and superstructures thereon are excluded from the PURTA base. Railroad rights-of-way
ara limited ownership of land to be used exclusively for the provision of rail transportation sarvice.

Purposa: PURTA is intended as a tax on real property, and not as a tax on property such as these rights. This tax relief
encourages the development of an extensive railroad network that is beneficial to the economy.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 24,900 $ 25,700 $ 26,500 $ 27,400 3 28,300

LINES

Description:  Pole, fransmission tower, pipe, rail or other lines, regardless of whether they are attached to the land or other
included property, are excluded from the PURTA base.

Purpose: This exemption encourages investment in transmission facilities necessary for universal service to all consumers,
It also benefits consumers 10 the extent the tax relief is reflected in lower utility rates.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1954-95 1995-96 1996-97 1997-98

3 320,000 $ 323,300 $ 328,300 $ 330,000 $ 333,900

HYDROELECTRIC PROPERTY

Description:  All land and other property first used after July 1, 1983 to furnish hydroelectric power is excluded from the PUR-
TA base. This exemption commences in the first year in which the land and property is used to furnish hydroelectric
power and energy and remains in effect for a period ot ten years.

Purpose: This exemption encourages investment in hydroelectric power as an alternative form of energy. It also benefits
consumers to the extent the tax relief is reflected in lower utility rates.

{Dollar Amounts in Thousands) R
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA
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SEWAGE SERVICES

Description:  Public utilties furnishing sewage services are exempt from tax.

Furpose: This provides tax relisf to companies that are in the business of sewage treatment and encourages investment
in sewagse treatment facilities which provide public envircnmental benefits. It also benefits consumers to the
extent the tax relief is reflected in lower utility rates.

(Dollar Amounts in Thousanis)
Estimates: 199394 1994-95 1995-96 1996-97 1997-98

3 27,800 $ 28,200 $ 28,500 3 28,400 $ 28,700

MUNICIPALITIES

Description:  Municipalities or municipal authorities furnishing public utility services are exempt from tax.

Purpose: The realty used for municipally-turnished-utility services is public property used for public purposes. Moreover,
taxing such property would result in the municipal government paying itself a tax.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1954-95 1995-96 1996-97 1997-98

$ 17,000 $ 17,300 $ 17,500 % 17,400 $ 17,600

INSURANCE PREMIUMS TAX

Authorization: Aricle X| of the Tax Relorm Code of 1971 (P.L. 6, No. 2) as amended.

The insurance premiums tax is imposed on domestic and foreign insurance companies that transact business
in Pennsylvania. Certain insurance companies are exempt from the tax.

The tax is levied on gross premiums and annuity considerations received from business done within Penn.
sylvania during each calendar year. A retaliatory tax is also imposed on taxable insurance companies incorporated
in other states which impose a higher burden upon Pennsylvania companies doing business there.

The basic tax rate is 2 percent of gross premiums and annuity considerations pius any retaliatory tax. A 3
percent rate is imposed on insurance premiums for policies written with unlicensed insurers by a surplus lines agent.

Marine insurance companies are subject to a 5 percent tax on their underwriting profits in lieu of the insurance
premiums tax.

The estimates in this analysis include the full amount of revenues that would be received from all domestic
insurance companies and foreign life insurance companies, and only the retaliatory charges that would be receiv-
ed from the foreign fire and casualty insurance companies.

MUTUAL BENEFICIAL ASSOCIATIONS

Description:  Purely mutual beneficial associations, whose funds for the benefits of membears and familias or heirs are made
up entirely of the contributions from their members and the accumulated interest thereon, are exempt from
the insurance premiurns tax. For purposa of this tax expenditure, these associations are treated as life insurance

companies.

Purpose: Mutual beneficial associations are charitable and benevolent organizations which provide life, accident and health
benefits for their members. The exemption also benefits subscribers 1o the extent that it is reflected in reduced
premiums.

. (Dollar Amounts in Thousands)

Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 7,300 $ 8,300 $ 9,500 $ 10,800 $ 12,300
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NONPROFIT HOSPITAL AND MEDICAL CARE SERVICE ORGANIZATIONS

t

Description:  Companies organized under the “Nonprofit Hospital Plan Act’” (Act of June 21, 1937, P.L. 1948, No. 378) and
the “Nonprofit Medical, Osteopathic, Dental and Podiatry Service Corporation Act’ (Act of June 27,1839, P.L.
1125, No. 399) are exempt from the insurance premiums tax. Those exempt include Independence Blue Cross;
Blue Cross of Western Pa; Capital Blue Cross; Hospitai Service Association of Northeastern Pa; Inter-County
Hospital Plan, Inc., Good Vision Plan, Inc., Inter-County Heaith Plan, Inc., Medical Service Association of Pa,
(Blue Shield), Pa. Dental Service Corp., and Vision Service Plan of Pa. For purposes of this tax expenditure
analysis, health maintenance organizations are not included because they are not considered to be insurance
companies so as 1o be subject to the insurance premiums tax, but rather are held to be corporations and as
such are subject to corporate taxation.

Purpose: These corporations are deemed 10 be charitable and benevolent institutions which provide hospital and/or medical
care to their subscribers. The exemption provides indirect tax relief to subscribers to the extent that it is reflected
in lower premiums.

. (Dollar Amounts in Thousands) .
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 182,000 $ 198,400 § 216,200 $ 235,700 $ 256,900

EXTRAORDINARY MEDICAL BENEFIT

Authorization: Act 4 of 1989 (Approved April 26, 1989).

Description:  An exemption is allowed for any premiums written after June 1, 1989 by automobile insurance companies for
optional extraordinary medical benefit coverage from $100,000 to $1,100,000.

Purpose: This exemption benefits private insurance companies which are required to provide the extraordinary medical
coverage as a result of the repeal of Pennsylvania’s Catastrophic Loss Trust Fund. This exemption also benefits
subscribers to the extent that it is reflected in reduced premiums.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 300 $ 400 $ 400 $ 500 $ 500

LIFE AND HEALTH INSURANCE GUARANTY ASSOCIATION CREDIT

Authorization: Act of November 26, 1978 (P.L. 1188, No. 280).

Description:  Atax credit is available o companies that are members of the Life and Health Insurance Guaranty Association.
These companies may offset a proportionate part of assessments made by the Association against the insurance
premiums tax. The companies may also raise premium rates to recoup the portion of the assessments not
recoverable through the credit. This could result in an increase in insurance premiums tax revenue. The in-
crease in impairad or insolvent member insurers has led to assessmants against members and a resultant in-
crease in cradit usage during the forecast period. '

Purpose: This nonprofit association protects policyholders and claimants by providing for the payment of benetits and
the continuation of coverage under lite, health and accident, and annuity policies. Members are assessed to
provide funds 1o carry out the purpose of the association and may consider their assessment obligation in deter-
mining their premium rates. This tax credit provides relief to subscribers to the extent that it offsets increases
in premium rates that are due to assessment obligations.

(Doitar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 4,400 $ 5,100 $ 6,800 $ 6,800 3 3,400
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ANNUITIES FUNDING QUALIFIED OR EXEMPT PENSIONS

Authorization: Act 22 of 1991 (Approved August 4, 1992)

Description:  Annuity considerations received in connection with the funding of a pension qualified or exempt under section
401, 403, 404, 408, 457, or 501 of the Internal Revenue Code of 1986 are not taxable under Article IX.

Purposs: The purpose of benefit programs of the type listed above is to halp parsons provide for their retirament. This
exemption benefits contributors to the extent that it is reflected in reduced premiums.

’ (Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

3 93,000 $ 99,800 $ 107,100 $ 115,000 $ 123,400

BANK SHARES TAX
Authorization: Article VIl of the Tax Reform Code of 1971 (P.L. 6, No. 2) as amended

The Bank Shares Tax is imposed on every bank having capital stock which is incorporated under the law of Pannsylvania
or under any law of the United States and located within Pennsylvania.

This tax is imposed annually on the value of shares as of January 1. For each year from 1984 through 1988, the taxable
value ot shares was based on the preceeding year's quarterly average value of shares, adjusted to exclude the value of United
States obligations. Beginning in 1989, the value of shares as of each January 1 is a six-year average calculated by dividing
the total number of shares into the average of each of the previous! six years’ quarterly average value of shares adjusted
to exclude the value of United States obligations. The tax rate on the dollar value of each taxable share of stock is 1.075
percent for 1984 through 1988, 10.77 percent for 1989, and 1.25 percent thereaftar.

The bank shares tax contains no expenditures as defined for this tax expenditure analysis.

TITLE INSURANCE AND TRUST COMPANY SHARES TAX
Authorization: Article VIl of the Tax Reform Code of 1371 (P.L. 6, N0.2) as amended.

This tax is imposed on domestic title insurance companies and companies organized as bank and trust companies or
as trust companies.

This tax is imposed annually on the value of shares as of January 1. For each year from 1984 through 1988, the taxable
value of shares was based on the precesding year's quarterly average value of shares, adjusted to exclude the value of United
States obligations. Beginning in 1989, the value of shares as of each January 1 is a six-year average calculated by dividing
the total number of shares into the average of each of the previous! six years' quarterly average value of shares adjusted
to exclude the value of United States obligations. The tax rate on the dollar value of each taxable share of stock is 1.075
- percent for 1984 through 1988, 10.77 percent for 1989, and 1.25 parcant thereafter.

The title insurance and trust company shares tax contains no expenditures as defined for this tax expenditure analysis.
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MUTUAL THRIFT INéTITUTIONS TAX

Authorization: Article XV of the Tax Reform Code of 1971 (P.L., 6, No. 2) as amanded.

The mutual thrift institutions tax is imposed on the net income of savings institutions, savings banks, savings
. and loan associations, and building and lcan associations conducting business in Pennsylvania.

For tax years beginning after 1986, the tax is based on net income determined in accordance with generally
accepted accounting principals with the following major exceptions: income earned from United States obligations
or Pennsylvania state and local obligations is excluded; the interest expense associated with tax exempt interest
income is disallowed as a deduction; and net operating losses from previous years may be carried forward for
a maximum of three years. Taxable net income is apportioned to Pennsylvania by a three-factor formula comprised
of payroll, receipts and deposits.

The tax rate is 11.5 percent for 1986, 20 percent for 1987 through 1990, 12.5 percent for 1991, and 11.5
percent for 1992 and thereafter. .

NET OPERATING LOSS CARRYFORWARD

Dascription:  Thrift institutions may deduét from current taxable income the net losses from previous taxable years. A net
loss for a taxable year may ba carried over three years and must be carried 1o the earliast allowable tax year.
There is no carryback of losses to prior years.,

Purposs: - This deduction raduces the tax burden for a period of time after an operating loss period thereby aiding the
thrift institution after it has attained economic health as measured by its taxable income.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 2,500 $ 2,600 $ 2,600 $ 2,700 $ 2,800

CREDIT UNIONS

Authorization: Act of September 20, 1961 (P.L. 1548, No. 658).

Dascription:  Credit unions are exempt from taxation. The tax expenditure is determined by applying the appropriate mutual
thrift institutions tax rate 1o their net earnings.

Purpose: Credit unions are cooperative associations incorporated to promote thrift and to provide a source of credit for
their members. This program provides tax relief to credit unions as well as their members to the extent that
it is reflected in higher rates earned on savings and lower rates charged for ioans.

(Dollar Amounis in Thousands)
Estimatas: 1993-94 1994-85 1995-96 1996-97 1997-98

$ 13,500 $ 14,900 $ 16,100 $ 18,100 $ 20,400
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SALES AND USE TAX

Authorization: The Sales and Use Tax was first enacted by the Act of March 6, 1956, (P.L. 1228) effective March 7, 1956.
That act was repealed by the Act of March 4, 1971, (P.L. 6, No. 2) which enacted a new Sales and Use Tax
Law cited as Article |l, Tax for Education, of the Tax Reform Code of 1971.

GENERAL / PERSONAL EXPENDITURES

FOOD

Description:  Food and beverages intended for human consumption purchased from a bakery, pastry shop, donut shop,
delicatessen, grocery store, supermarket, farmer’s market or convenience store are exempt from taxation.
Exceptions are the sale of meals, sandwiches, food from salad bars, hand-dipped or hand-served iced based
products including ice cream and yogurt, hot soup, hot pizza and othar hot food items, brewed coffee and hot
beverages. The exemption does not apply to soft drinks, alcoholic beverages or food purchased from an
establishmant from which ready to eat food and beverages are sold.

Purposa: Food is considered to be a basic necessity of life. Additionally, this provision reduces the regressive nature
of the tax and eases the tax burden on families who use a disproportionate share of income on these products.

{Doilar Armounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

§ 1,073,000 $ 1,147,000 $ 1,225,000 $ 1,305,000 $ 1,382,000

PERSONAL HYGIENE PRODUCTS

Description:  The purchase at retail or use of disposable diapers, incontinence products, toilet paper, feminine hygiene products
or toothpaste, toothbrushes or dental floss are exempt from taxation.

Furpose: These products are considered essential for maintaining a basic standard of life.

{Dollar Amounts in Thousarkis)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 35,100 $ 36,200 $ 37,300 3 38,500 $ 39,700

NEWSPAPERS

Description:  The purchase or use of newspapers or publications containing information of general interest and reports of
current events which qualify as a *'newspaper of general circulation’’ qualified to carry a *'legal advertisement”,
not including magazines, is exempt from taxation.

Purpose: The intent of this tax exemption is to encourage the citizenry to be well informed.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 20,500 $ 20,800 $ 21,100 $ 21,400 $ 21,800
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CLOTHING AND FOOTWEAR

Dascription:  The purchase at retail or use of wearing apparel, footwear and other articles ot clothing worn on the human
body is exempt from taxation. Accessorias, ornamental wear, formal day or evening apparel, furs and sporting
goods are taxable.

Purpose: Clothing and footwear are considered essential for maintaining a basic standard of life. This provision reduces
the regressive nature of the tax and eases the tax burden on families who use a disproportionate share of in-
come purchasing these products.

(Dollar Amounts in Thousands}
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 684,800 $ 733,400 $ 789,100 $ 833,300 $ 872,500

AMUSEMENT DEVICES

Description: Expenditures to play amusement devices are not renals and therefore not taxable. Examples of such devices
are flipper games, video games, pool tables, soccer tables, arcade games and kiddie rides.

Purpose: These expenditures are considered to be payment for a nontaxable service.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 23,900 $ 23,600 $ 23,300 $ 23,000 $ 22,700

PRESCRIPTION DRUGS AND ORTHOPEDIC EQUIPMENT

Dascription: The purchase at ratail or use of prescription drugs and orthopedic equipment is exempt from taxation. Such
squipment includes crutches, wheelchairs, false teeth and dental materials, eyeglasses, artificial limbs and eyes,
hearing devices, braces and supports. Also included are devices to alleviate a physical incapacity such as a
hospital bed or kidney machine.

Purpose: Prescription drugs and orthopedic equipment are considered assential for maintaining life. This provision reduces
the regressive nature of the tax and eases the tax burden on families who must spend a disproportionate share
of incoma on these products.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

3 251,000 $ 266,800 $ 283,900 3 302,000 $ 321,200

NON-PRESCRIPTION DRUGS

Description: The purchase at retail or use of non-prescription drugs such as antiseptics, aspirin, milk of magnesia, castor
oil, cold capsules, eye washes and vitamins is exempt from taxation.

Purpose: Non-prescription drugs are considered essential for maintaining a basic standard of life. This provision reduces
the regressive nature of the tax and eases the tax burden on families who use a disproportionate share of in-
come on these products.

: (Dollar Amounts in Thousands)
Estimates: 1993-1994 1994-95 1995-96 1996-97 1997-98

$ 88,300 $ 94,300 $ 100,700 $ 107,500 $ 114,900
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LIQUOR OR MALT BEVERAGE PURCHASED FROM RETAIL DISPENSER

Description:  Alcoholic beverages purchased in a drinking place or bar are exempt from taxation. Purchases from a State
liquor store or a beer distributor are taxed, despite the wholesale nature of a portion of these sales. The estimates
represent the difference in the tax that would be collec!ed at the retail lavel and the tax presently collected
on the bulk sale.

Purpose: Taxing container sales rather than per drink sales reduces overall administrative and reporting burdens for ven-
dors and audit efforts by the Department of Revenue.

{Dollar Amounts in Thousands)
Estimatoes: 1993-94 1994-95 1995-96 1996-97 1997-98

3 109,200 $ 111,400 $ 113,900 $ 116,700 $ 119,600

CHARGES FOR RETURNABLE CONTAINERS

Description: Separately stated deposit charges for returnable containers are excluded from the purchase price and are ex-
empt from taxation.

Purpose: Deposit charges usually reprasent security in the event a container is not raturned. For this reason, a true ex-
change of property is not considered 1o have occurred.

{Dollar Amounts in Thousands)
Estimates: 1993-84 1984-95 1995-96 1996-97 1997-98

$ 8,000 $ 8,300 3 8,600 $ 8,900 $ 9,300

WRAPPING AND PACKING- SUPPLIES

Description: The purchase or use of wrapping paper, twine, bags, cartons, tape, rope, labels, nonreturnable comainers and
alt other wrapping supplies which are incidental to the delivery of personal property is exempt from taxation.
This exclusion applies to retailars only. A separately stated charge for wrapping or packaging is taxable.

Purposa: Exemption of these items prevents double taxation since the cost of wrapping supplies, as a final input of the
product, is included in the price charged by the retailer.

(Dollar Amounts in Thousands)
Estimates: 1993-84 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA

BIBLES; RELIGIOUS PUBLICATIONS, ARTICLES

Description:  The purchase or use of religious publications sold by religious groups, bibles and religious articles is tax exempt.

Purpose: Religious materials could be perceived to provide a beneficial |nﬂuence on the Commonwealth’s citizenry through
the dissemination of religious information.

The estimates below relate only to the sale of bibles.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1386-97 1997-98

$ 800 $ 900 $ 900 $ 1,000 $ 1,000
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CASKETS AND BURIAL VAULTS

Description: The purchase or use of caskets, burial vaults, markers and tombstones to be used for human remains and
graves is exempt from taxation.

Purpose: These items are considered to be the final basic necessity of life. Additionally, this exemption reduces the
regressive nature of the 1ax and eases the burden on low income families.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 16,100 $ 17,000 $ 18,000 $ 19,000 3 20,000

FLAGS

Description: The purchase or use of Pennsylvania and United States flags is exempt from taxation.

Purpose: The exemption of flags may be based on the perception that governmental support of national and state sym-
bols is a worthy public policy objective.

{Doltar Amounts in Thousands) .
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA

TEXTBOOKS

Description:  The purchass or use of textbooks for use in schools, colleges and universities is exampt from taxation. The
purchase must be on behalf of or through schools recognized by the Department of Education as institutions
of learning.

Purpose: The education of the Commonwealth's citizenry is a major poficy objective of state governmant. This exemption
helps to reduce the overall cost of obtaining an education.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 15,800 3 16,500 3 17,200 $ 17,900 $ 18,600

CATALOGS AND DIRECT MAIL ADVERTISING

Description: The purchase of a mail order catalog or direct mail advenrtising literature or material is exempt from taxation.

Purpose: The purchase of these items may be perceived as an information service because the tangible nature of the
document is incidental to the information being provided.

(Dollar Amounts in Thousands) .
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA
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FOOD STAMP PURCHASES

Description: The purchase at retail or use of tangible personal property in accordance with the Federal Food Stamp Act
of 1877 is exempt from taxation. Primarily, exempt items are soft drinks, certain drink mixes, vegetable and
fruit seeds and plants, and certain prepared cold foods.

Purpose: This provision is mandated by Federal law for continued State participation in the federally funded food stamp
program.
- {Dollar Amounts in Thousans)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98
$ - 2,900 $ 3,100 $ 3,200 $ 3,400 $ 3,600
GRATUITIES

Description:  Any amount paid, in excess of charges and tax, for service relating to the purchase of food or beverages or
hotet or motel accommodations is an exempt gratuity.

Purposa: Gratuities or tips are not included in the cost of the meal or accommodation acquired by the purchaser but
are considered costs of accompanying non-taxable services.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97° 1997-98

$ 35,100 $ 36,000 $ 37,000 3 38,000 $ 39,000

FUELS AND UTILITIES

RESIDENTIAL FUEL

Description: The purchase at retail or use of steam, natural, manufactured and bottled gas, and fuel cil when purchased
directly by the user solely for his residential use is exempt from taxation. Court decisions have expanded this
exemption to include purchases for residential use, through an agent, whare thera is no commercial interest.

Purpose: Residential fuel is considered essential for maintaining a basic standard of life. Additionally, this provision reduces
the regressive nature of the tax on low and moderate income families.

{Doltar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 171,500 $ 182,000 $ 194,100 $ 210,300 $ 220,000

COAL

Description:  The purchase or use of coal is exerﬁpt from taxation.

Purpose: This exemption provides special tax treatment of coal versus atterative enargy forms. Other majcr energy sources
are exempt only when used directly by the purchaser for his own residential use. Encouragement of coal
consumption may have been percewed as providing or preserving employment when mining was a major employer
within the Commonwealth

] ) (DollarlAmoums in Thousands)
Estimates: 1993-94 1394-95 1995-96 1996-97 1997-98

$ 141,200 $ 135,700 $ 130,400 $ 125,300 $ 120,400
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FIREWQOD

Description:  The purchase or use of firewood cut into lengths for burning and used as fuel for cooking or for heating water
or rasidential dwellings is exempt from taxation.

Purpose: Alternative energy sources such as heating oil, natural gas, coal and electricity are exempt whan used for residen-
tial purposes. The extension of this exemption to firewood provided consistency among all major energy sources.

(Dollar Amounts in Thousands)
Estimates: 199394 1994-95 1995-96 . 1996-97 1997-98

§ 600 $ 600 3 600 3 600 3 600

RESIDENTIAL UTILITIES

Dascription: The purchase at retail or use of electricity and basic local telephone or telegraph service when purchased directly
by the user solely for his residential use is exempt from taxation. Court decisions have expanded the electricity
exemption to include purchases for residential use, through an agent, where there is no commercial interest.

Purpose: Residential utilities are considered essential for maintaining a basic standard of life. Additionally, this provision
reduces the regressive nature of the tax and reduces the tax burden on families who use a disproportionate
share of income on these services.

(Dollar Amounts in Thousands)
Estimates: Electric
1993-94 1994-95 1995-96 1996-97 1997-98

$ - 237,000 $§ . 242200 $ 245,600 3 248,500 $ 250,700

Telephcne:
1993-94 1994-95 1995-96 1996-97 1997-98
$ 81,000 $ 83,300 $ 85,700 3 87,900 3 90,200

WATER

Deascription: The purchase at retail or use of water or ice is exempt from taxation.

Purpose: Waler is a basic necessity of life. Additionatty, this provision reduces the regressive nature of the tax and reduces
the tax burden on families who use a disproportionate share of income on this product.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 83,100 $ _ 87,700 $ 92,600 3 98,700 3 104,300

GASOLINE AND MOTOR FUELS

Deascription: The purchase or use of gasoline and othar motor fuals, taxed under the Liquid Fuels Tax Act or the Fuel Use
Tax Act, is exempt from the Sales and Use Tax. -

Purpose: Because these items are already subject to fuels taxes, the legislature has provided for their exemption from
the Sales and Use Tax.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

5 395,000 3 397,000 $ 399,000 3 400,000 $ 402,000
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MOTOR VEHICLES / VESSELS

COMMON CARRIERS

Description:  Vehicles purchased by a public utility, engaged in business as a common carrier, 16 be used in rendering ulmty
services are exempt from taxation. '

Furpose: Without this exemption, the tax would be built into the rate base of public utifity services and, ultimately, passed
on to consumers. Therefore, this exemption reduces the overall cost of utility services which are considered
to be basic necessities.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1986-97 1997-98

$ 41,100 $ 42,700 $ 44 300 $ 46,000 $ 47,700

COMMERCIAL VESSELS (Construction)

Description:  The purchase or use of commercial vessels of fifty tons or larger is exempt from taxation if delivery is taken
in Pennsylvania.

Purpose: Imposition of the tax at the point of sale would place Pennsylvania shipbuilders at a competitive disadvantage
relative to those states allowing this exemption,

The most recent data available show that Pennsylvania has 12 establishments engaged in shipbuilding and
repair with only 5 having more than 20 employees.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

3 800 $ 800 ] 700 $ 700 5 700

COMMERCIAL VESSELS (Repair)

Description:  Property or services purchased or used in building, rebuilding, repairing and making additions to or replacements
in commercial vessels of fifty fons or more are exempt from taxation.

FPurposs: Impaosition of the tax at the point of sale would place Pennsylvania shipbuilders at a compehtlve disadvantage
relative to those states allowing this exemption.

The most racent data available show that Pennsylvania has 12 establishments engaged in shipbuilding and
repair with only 5 having more than 20 employees.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 . 1995-96 1996-97 1997-98

3 800 $ 800 $ 700 8 700 $ 700

COMMERCIAL VESSELS (Equipment, Maintenance)

Description:  The purchase or use of fuel, supplies, equipment, ships’ or sea stores and cleaning or maintenance supplies
is @xempt from taxation. This exemption applies to vessals of fifty tons or more designed for commercial use.

Purpose: Imposition of the tax at the point of sale would place Pennsylvania vendors at a competitive disadvantage relative
to those vendors operating in other stales which allow this exemption.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA

—D26—




aeneraEFund=TaxcEXpenditures=

MOTOR VEHICLES (OQut-of-State Purchases)

Description:  The purchase or use of a motor vehicle by a non-resident, to be used outside Pennsylvania, which is registerad
in another state within twanty days of delivery is exempt from taxation. Delivery must be taken outside of
Pennsylvania.

Purpose: The exemption protacts the participation of Pennsylvania car dealers in the out-of-state market while preventing
potential abuses of such an exemption by Pennsylvania rasidents.

{Dellar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA

SCHOOL BUSES

Dascription: The purchase at retail or use of school buses is exempt from taxation. These buses must be used exclusively
for the transportation of children for schoo! purpases. The provision is extendad to persons who have contracts
with school districts to transport children.

Purpose: The costs of transponting school children are directly borne by school districts and indirectly by State government
through subsidy programs. This exemption, while limiting state Sales and Use Tax revenues, also decreases
state eductional subsidy costs.

(Doltar Amounts in Thousands)
Estimates.' 1993-34 1994-95 1995-96 1996-97 1997-98

$ 14,700 $ 16,100 $ 17,700 $ 19500 % 21,400

ZERO EMISSION VEHICLES

Description:  The net purchase price of electric, hybrid electric and zero emission vehicles is exempt from taxation. Net purchase
price is the difference between the purchase price of such vehicle and the average retail price of a comparable
combustion engine vehicle. The purchase of powar units for such vehicles is also exempl. These exemptions
expire December 31, 1999.

Purposse: This provision is intendad fo promote the use of reduced-pollution transportation.

) (Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 . 1996-97 1997-98

NA NA ‘ NA NA NA
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REAL ESTATE

REAL ESTATE

Description: A person constructing, repairing, or altering real estate, or applying or installing personal property as a repair
or replacement part of real estate is not making a taxable “'sale at retail.” Also, the person obtaining such services
is not making a taxable “‘use’’ of such parsonal property or services. Materials and supplies consumed by the
persons providing these services are taxable.

Purpose: Generally, construction and repairs are nontaxable because they do not directly involve the sale or use of tangible
personal property.

. (Dollar Amounts it Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 677,000 $ 709,000 $ 742,000 % 781,000 5 824,000

PRODUCTION EXPENDITURES

MANUFACTURING EXEMPTION (Manufacture and Processing)

Description: By law, ‘'sale at retail’’ does not include, and therefore exempts, rendering services or the purchase or use
of machinery, equipment and parts and supplies including utilitias used directly or consumed in the manufacture
and processing of personal property or remanufacture of certain motor vehicie parts. This exemption does not
apply to motor vehicles, maintenance facilities, managerial or other nonoperational activities or materials, supplies
or equipment used relative to real estate or obtaining disinfacting ‘or pest control services, buikdling maintenance
and cleaning services or certain computer services.

Purposa: Exemption of manufacturing equipment and supplies prevents the multiple taxation which could occur in the
production of a finished good for consumption. Ware these items not exempt, this additional cost would be
passed through to the ultimate consumer,

. (Dollar Amounts in Thousands)
Estimates: 199394 1994-95 - 1995-96 1996-97 1997-98

$ 671,700 3 715,900 $ 757,400 $ 795,100 $ 822,800

1

MANUFACTURING EXEMPTION (Agriculture)

Description: By law, ‘sale at retail"’ does not include, and therefore exempts, rendering services or the purchase or use
of machinery, equipment and parts and supplies including utilities used directly or consumed in farming, dairying,
horticulture, floriculture or aquaculture. This exemption does not apply to motor vehicles, maintenance facilities,
managerial or other nonoperational activities or materials, supplies or equipment used relative to real estate
or building maintenance and cleaning services or certain computer services.

Purpose: Exemption of agricuttural equipment and supplies prevents the multiple taxation which could occur in the
production of a agricultural commodity for consumption. Were these items not exempt, this additional cost would
be passed through to the ultimate consumer,

) (Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 . 1995-96 1996-87 1997-98

$ 117,800 $ 121,800 3 126,000 $ 130,400 3 134 900
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an

MANUFACTURING EXEMPTION (Public Utility)

Description: By law, ‘'sale at retail”’ does not include, and therefore exempts, the cost of services or the purchase or use
of machinery, equipment and parts and supplies used directly or consumed in producing, delivering or render-
ing a public utility service. This exemption does not apply to motor vehicles (except those used as common
carriers), maintenance facilities, managerial or other nonoperational activities or materials, supplies or equip-
ment used rofative to real estate or obtaining disinfecting or pest control services, building maintanance and
cleaning services or certain computer services.

FPurposa: Exemption of equipment and supplies used in producing and delivering a public utility service prevents the
multiple taxation which could occur in providing the sarvice. Were these items not exempt, this additional cost
would be passed through 1o the ultimate consumer.

(Dollar Amounts in Thousards)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA ' NA NA NA

MANUFACTURING EXEMPTION (Foundations for Machinery and Equipment)

Description:  Foundations for machinery and equipment used directly in manufacturing, farming, dairying, agricutture, hor-
ticulture, floriculture, aquaculture, processing or producing and delivering or rendering a public utility service
are exempt from taxation. Included, for a public utility, are sand, gravel, crushed rock, concrete or similar material
used as bedding or surrcunding pipe used directly to render sewer or water service.

Machinery and equipment have been exempt since the tax was first enacted. Act #202 — 1980 extended the
exemption to include foundations for thess items.

Purpose: Exemption of foundations for manufacturing equipment prevents the multiple taxation which could occur in the
production of a finished gocd for consumption. Were these items not exempt, this additional cost would be
passed through to the ultimate consumer.

(Doilar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 1,600 $ 1,800 $ 1,900 $ 2,000 3 2,100

OTHER

COIN OPERATED FOOD AND BEVERAGE VENDING MACHINES

Description:  The tax on food and beverages dispensed from coin operated vending machines is derived from total receipts
collected from the machines rather from the price of individual items soid.

Purposa: This provision eases reporting and administrative burdens on the vendor and reduces audit efforts required
by the Department of Revenue.

(Dollar Amounis in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 700 3 800 5 900 $ 900 $ 1,000
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HOTEL-PERMANENT RESIDENT

Description:  An exemption is provided, under the Hotel Occupancy Tax, for a person occupying or having the right to oc-
cupy aroom in a hotal, inn, tourist home, lodging house, rooming house, summer camp, apartment hotel, resort
lodging or cabin for 30 consecutive days or more. This exemption does not extend to prepared meals or other
taxable items.

Purpose: Residency of this length is felt to approximate parmanent dwelling rental, which is non-taxable as a basic necassity
of life,

’ {Dollar Amounts in Thousands) )
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 300 $ 300 3 300 $ 300 $ 300

COMMISSION

Description: A licensed vendor is permitted a 1% discount as a credit against the gross amount of tax collected provided
that a tax return, with payment due the Department, is postmarked on or before the due date. Nearly all tax
returns are due 20 days after the end of a collection period.

Purpose: This provision is intended to defray the vendor’s cost of collecting and remitting the Sales and Use Tax,

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 41,300 $ 43,200 $ 45,200 $ 47,300 $ 49,800

OUT-OF-STATE CREDIT

Dascription: A credit is allowed for the purchase of parsonal property or taxable services for use outside Pennsylvania equal
to the sales tax paid in the applicable state. The state must grant substantially similar tax relief as provided
by Pennsylvania.

Purpose: Allowing a credit for tax paid in another state prevents double taxation.

{Dollar Amounts in Thousands) :
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA

TRADE-IN VALUE

Description: A deduction is allowed against the gross purchase price for the value of personal property actually taken in
trade or exchange. The trade-in propeny doss not have to be of like kind to the purchased propsrty. The reduc-
tion in purchases price is considered to be the value of the trade-in.

Purpose: Usually, tangible personal property taken as a trade-in is resold. Therefore, it is treated as a sale for resals.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 195,300 $ 210,900 $ 227,900 5 242,200 $ 255,500
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ISOLATED SALES

Description:  Infrequent personal property sales of a non-recurring nature by a person not in the business of selling such
items are exampt from taxation. These sales can occur no more than three times nor more than a total of seven
days in a year. These sales may include the sale of a lawn mower to a neighbor, liquidation of an estate, sale
of a used typewriter by an insurance company or yard sale items. Motor vehicles and property which must be
registerad or licensed are not granted this exemption.

Purposa: The exclusion of isolated sales from taxation greatly reduces administration and compliance burdens for the
seller and the Commonwsalth.

) {Dollar Amounts in Thousands)
Estimates: 1993-94 ) 1994-95 1995-96 1996-97 1997-98

§ 36,900 $ 39,400 $ 42,400 3 45,500 3 48,700

TEMPORARY USAGE

Description:  Property purchased outside Pennsylvania by a nonresident and temporarily used in Pennsylvania for seven
days or less or any length of time by a tourist or vacationer is exempt from taxation. If the propeny is consumed
in the State it becomes taxable.

Purpose: Providing an exemption for temporary usage of taxable property in Pennsylvania does not discourage entry
into the State by vacationers, tourists or others who attend or are involved in specific short term events or activities.

{Dollar Amounts in Thousands)
Estimates: 1833-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA

HORSES

Description:  The sale of a horse is exempt from taxation if the seller is directed to deliver the horse to an out-of-state loca-
tion. A horse may be temporarily delivered to a resident or agent prior to being delivered out-of-state.

Purpose: This exemption provides praferential treatment of horses relative to other tangible personal property by permit-
ting temporary location in Pennsylvania betore a horse is delivered out-of-state.

(Doliar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 1,600 3 1,600 $ 1,500 3 1,500 3 1,500

YOUTH SPORTS PROGRAMS

Description:  The purchasae of food and beverages from nonprofit associations which support sports programs for participants
aged 18 or younger or for persons with physical or mental handicaps regardiess of age and which operate at
fixed locations on public property is exempt from taxation,

FPurpose: The exemption of these items encourages such organizations to support programs which provide activities
beneficial to young people and the handicapped.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA
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EXEMPT QRGANIZATIONS

Description:  The sale of personal property or services to or for use by any (1) charitable organization, (2) volunteer fireman's
* organization, (3) nonprofit educational institution or {4) religious organization is exempt from taxation. Transac-
tions unrelated o the trade or business of such organizations are taxable as are materials, supplies and equip-

ment purchased for use in connection with real estate.

Purpose: These organizations provide public and charitable services which are perceived to benefit the general public.
This exemption permits these services to be rendered at reduced cost.

(Dollar Amounts in Thousands)
Estimates: Charitable Organizations
1993-94 1994-95 1995-96 1996-97 1997-98

$ 108,000 $ 108,000 $ 107,800 $ 107,700 3 106,900

Volunteer fireman’s organlzatlons:

1993-94 ) 1994-95 1995-96 1996-97 1997-98
$ 4,000 $ 4,100 $ 4,300 $ 4,500 $ 4,700
Nonprofit educational institutions:

1993-94 1994-95 1995-96 1996-97 1997-98
$ 79,800 $ 86,800 $ 84,400 $ 102,600 3 111,600
Religlous organlzations:

1993-94 1994-95 1995-96 1996-97 1997-98

$ 5,800 $ 6,000 5 6,200 3 6,400 3 6,600

EXEMPT GOVERNMENTAL UNITS

Description:  The sale of personal property or services to or for use by the Faderal government, the Commonwealth, or its
instrurnentalities or political subdivisions is exempt from taxation. Based on the criteria adopted 1o define tax
expenditures, Federal transactions are not included in this study. Commonwealth transactions are also exclud-
ed because revenues would offset expenditures with no net effact. The estimates, therefore, reprasent the tax
on local government expenditures.

Purposa: This exemption is an indirect means of assistance to local governments and may reduce the taxes levied by
these entities.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 60,000 3 63,100 3 66,700 3 70,600 - & 74,700

SUBSTITUTED TAX BASE

Description:  The tax on tangible personal property purchased at least six months prior to the first taxable use in Pennsylvania
may be based on the prevailing market price at the time of the taxable use. This substituted base would be
in lisu of taxing the original purchase price.

Purpose: This alternative tax base permits taxpayers to pay tax relative to the current market value of such assets which
most closely approximates current taxabile value.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA
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OUT-OF-STATE PURCHASES

Description: Tangible personal property purchased and used outside tha State by a nonrasident who later brings the proper-
ty into Pennsylvania while establishing a permanent residence or business is exempt from taxation. This pro-
perty must be purchased more than six months prior 1o the first taxable use in Pennsylvania.

Purposae: This provision eases administrative costs for the Commonwealth and compliance costs for the taxpayer and
prevents a substantial tax lability being imposed when a person moves to Pennsyivania.

(Dollar Amounts in Thousands)
Estimates: 1993-94 19584-95 1995-96 1996-97 1997-98

NA NA NA NA NA

RAIL TRANSPORTATION EQUIPMENT

Description: The purchasa or use of rail transportation equipment used by a business, other than a utility, in the movement
of its own personal property is exempt from taxation.

Purpose: Exemption of rail equipment provides preferential treatment benefiting specific users of this transportation mode.
Were thaese items not exempt, this additionat cost would be passed through to the ultimate consumer,

) (Dollar Amounts in Thousands}
Estimates: 1993-94 1894-95 1985-96 1996-97 1997-98

NA NA NA NA NA

FISH FEED

Description:  The purchase or use of fish feed by sporismen’s clubs, fish cocperatives or nurseries approved by the Penn-
‘sylvania Fish Commission is exempt from taxation.

Purpose: The exemption provides preferential treatment benefiting organizations which raise fish uitimately destined for
human consumption.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal - Nominal Nominal Nominal

TOURIST PROMOTION AGENCIES

Description: The purchase or use of supplies and materials by tourist promotion agencies for distribution to the public is
axempt from taxation. To bs permitted this exemption, an agency must receive grants from the State.

Purpose: Excluding supplies and materials used by tourist promotion agencies which receive State grants reduces the
cost of performing promoticnal activities. The need for direct support 1o these agencies is decreased by pro-
viding this exemption.

l(DoIlar Amounts in Thousands)
Estimates: 1993-84 1994-95 1895-96 1996-97 1997-98

3 800 $ 800 $ 900 $ 900 $ 1,000
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TROUT

Description: The purchase or use of brook trout, brown- trout or rainbow trout is exempt from taxation.

Purpose: Preferential treatmant is conferred to those involved in the raising or sale of trout ultimately dastined for human
consumption, )

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 100 § 100 $ 100 $ 100 $ 100

CONSTRUCTION OF MEMORIALS

Description:  The purchase or use of materials used in the construction or erection of objects commemorating or memorializ-
ing historical events is exempt from taxation. These objects must be purchased by not-for-profit organizations
and erected on publicly owned property.

Purpose: This exemption has been provided because these memorials are presumably erected for public benafit and
gratification. .

(Dollar Amounts in Thousands)
Estirnates: 1993-84 1984-95 1995-96 1996-97 1997-98

5 100 3 100 $ 100 - % 100 $ 100

STORAGE

Description:  Charges for storage, other than for self-storage, of tangible personal property and the value of that property
are exempt from taxation for Pennsylvania residents. For nonresidents, a storage charge, other than for self-
storage, within the State is exempt but the value of the property is taxable under the “'use’ tax.

Furposa: Commercial storage services may be considered to be an integral part of the production and distribution of
tangible personal property.

{Dollar Amounts in Thousandsa)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

] 12,400 $ 12,700 $ 13,000 $ 13,400 $ 13,700

PUBLIC TRANSPORTATION (Local)

Description: Expenditures for public transportation fares are not taxable.

Purposo: State and local governments are primary financial contributors to public transportation systems, Taxing these
services would be contrary to public policy of suppeoring public transportation.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 27,400 $ 28,600 $ 29,800 $ 31,100 § 32,400
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SERVICES

Description: Expenditures for services are not taxable under the Sales and Use Tax except when spacifically taxed by law.

FPurpose: Because the basis for the Sales and Use Tax is 1angible personal property, the majority of services are not
taxed unless they are related to taxable property. Racent legislation in 1991 imposed the 1ax on charges for
selected business services.

Estimates: . . (Dollar Amounts in Thousands)
1993-94 1994-95 1995-96 1996-97 1997-98
LODGING
Trailer parks and camps .........coo i eae s 3 4500 § 4500 % 4600 § 4700 % 4,800
PERSONAL SERVICES ]
Cleaning, storage & repair of clothing & shoes (1) .... & 7.200 % 7500 % 7900 % 8,300 % 8,700
Oryclaaning (1) .. .. ..o 10,800 10,800 10,900 11,000 11,100
Barbar and beauty shops .. ........ v 29,100 30,000 31,000 32,000 33,000
"Funerat parlors and crematories . . ................. 27,000 28,800 30,800 32,900 35,100
All other personal Services . ............c..coceo... 30,800 32,800 34,800 36,900 39,100
BUSINESS SERVICES
Advertising (local) . ... ... ... $ 289,900 $ 307000 S 325000 % 344,100 % 364,300
Management, consulting & public relations .......... 191,100 211,100 233,300 257,800 284,900
Research. . ... ... ... .. . . . e 39,900 45,000 50,900 57,500 65,000
Detective agencies . .. ..., 35,900 38,000 40,300 42,700 45,300
AUTOMOTIVE SERVICES
Automobile parking .......... ... ... ... ... % 10,400 $ 10,700 % 11,000 $ 11,400 % 11,800
RECREATION SERVICES
Commercial sports admissions .................... $ 65,000 § 69,400 $ 74,100 §$ 79,100 $ 84,500
Entertainers . ........ ... .. ... i e 8,500 9,000 9,500 10,000 10,500
Mamberships ... . ... .. 9,900 10,000 10,200 10,400 10,600
Other admissions . ... ... ... ... iviiianss 41,100 45,300 50,000 55,200 60,900
HEALTH SERVICES _
Health, except hospitals, physicians and dentists . .. .. $ 351,900 % 396600 $ 447,000 § 503,800 $ 567,800
Hospitals .. ... .. . 776,400 857,100 953,100 1,033,200 1,111,700
Physician office services .. ....................... 395,100 426,300 460,000 496,300 535,500
Dental office services. .. ....... ... ... ... ..iun 91,100 96,100 101,400 107,000 112,900
PROFESSIONAL SERVICES
legal ............. e e $ 260800 $ 279800 & 300200 §& 322100 § 345600
Engineering. . ... .. e 311,200 331,700 353,800 376,900 401,800
Surveying/architects . . ... ... .. ... .. ... 39,400 41,900 44,700 47,700 50,800
Accounting, auditing & bookesping services ......... 88,200 93,400 99,000 104,900 111,200
MISCELLANEQUS SERVICES
Basictelavision. ....... ... ... .. ... $ 31,600 $ 33,500 % 5500 % 37,600 % 39,900
Learned professions .. .. ... .. ... ... i NA NA NA NA NA
Electrician, piumber, heating & air conditionar service )
== NA NA NA NA NA
Veterinary fees .. ...... ... . ... ... . . i, ’ 19,100 19,800 20,700 21,500 22,300
Stockbroker faes .. .. ... .. e NA NA NA NA NA
Realestate agentfees....... ... .................. NA NA NA NA NA
Financial institutionfees ......................... 162,100 172,800 184,200 196,400 209,400

Pilots fees ... ............. ... e NA NA NA NA NA

OTHER SERVICES ‘
Other ... ... $ 251600 S 263,700 $ 276400 $ 289,700 $ 303,600

{(MThese services. pertaining 1o tangible personal property, are specifically exempt by Statute.



CIGARETTE TAX

Autharization: The cigarette 1ax is imposed by the Act of December 21, 1981, (P.L. 482, No. 141) which replaced the Act of
July 22, 1970, (P.L. 513, No. 178) and re-enacted substantially all of its provisions as Article X)i-of the Tax Reform
Code of 1971 (P.L. 6, No.2), which was further amended by the Act of August 4, 1991, Act 22.

The cigarette tax is an excise tax, based on a rate of 1.55 cents per cigarette, levied on the sale or possession
of cigarettes in Pennsylvania. Only one sale of cigarettes whether individual cigarettes, packages, cartons or cases
is taxable. Beginning July 1, 1992 two thirty-firsts of cigarette tax receipts will be paid into a restricted account,
the Children’s Health Fund, and beginning July 1, 1993 an additional two thirty-firsts will be transferred into the
Agricultural Conservation Easement Purchase Fund. The analysis below reflects only the General Fund
expenditures.

STATE VETERANS HOMES

Description:  Sales to retail dealers located in State Veterans Homes for resale to residents in such homes are exempt. (Federal
Veterans Hospitals are exempt according to federal law).

Purpose: It is perceived to be good public policy to reduce taxes for veterans who have served their country and are
now residing in a veterans home or hospital.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal

UNSTAMPED CIGARETTES (200 AND UNDER)

Description:  Vacationers or tourists crossing state lines with one carton or less of unstamped cigareties are not required
to pay tax on those cigarsttes. The carton (200 cigarettes) can not be resold and must be for personal use only.

Purpose: Parsons crossing state lines with one carton or less of cigarettes are presumed to possess such cigarettes for
personal use rather than intentionally avoiding payment of the cigarette tax. This stipulation helps to religve
administration and enforcement burdens as well as promote tourism.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA

COMMISSIONS ON SALES OF STAMPS

Description:  Cigaretts stamping agents are permitted a commission of three percent of the value of all cigarette tax stamps
purchased from the Department of Revenue or its authorized agents 10 be atixed to cigarettes for sale within
the Commonwealth. The commission does not apply to purchasas of stamps by a cigarette stamping agent
in amounts of less than one hundred dollars ($100).

Purpase: This commission is paid to the cigarette stamping agent as compensation for services and expenses incurred
while acting as an agent of the Commonwealth in affixing tax stamps.

(Dollar Amounts in Thousands)
Estimates: : 199394 1994-95 1995-96 1996-97 1997-98

$ 9,300 $ 8,700 3 8,400 $ 8,200 $ 8,000
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MALT BEVERAGE TAX

Authorization: The Malt Beverage Tax Law, Act of May 5, 1933, (P.L. 284, No. 104) was repealad by the Act of December

22, 1989, {P.L. 775, No. 110), and re-enacted as Article XX of the Tax Reform Code of 1971, Act of March
4, 1971 (P.L. 6., No.2).

The Malt Beverage Tax is levied on malt and brewed beverages manufactured and sold in-and for use in
Pennsylvania, or manufactured outside of Pennsylvania but sold for importation and use in Pennsylvania. The
tax is borne by the consumer, but manufacturers, distributors and importers remit the tax to the Commonwealth.

EMERGENCY TAX CREDIT

Description:

Purpose:

Estimates:

The Emergency Tax Credit, established with the passage of Act 1974-82, provided manufacturers of malt or
brewed beverages a maximum annual cradit of $100,000 for capital improvement expenditures. This act was
effactive from January 1, 1974 to December 31, 1976. Subsequent acts extended the effective period of the
credit. Additionally, Act 1986-26 extended the credit through December 31, 1988 and increased the maximum
credit per taxpayer to $150,000. The latest act, Act 1989-110, altered the provisions of the credit by increasing
the maximum annual credit per taxpayer to $200,000 and limiting the credit to taxpayers whose annual production
of matt or brewed beverages does not exceed 300,000 barrals. The current credit is efactive through December
31, 1993. This tax credit cannot exceed the amount of qualifying capital expenditures made during the emargency
tax credit period (items of plant, equipment and machinery intended for use in the manufacture and sale of
malt or brewed beverages within the Commonwealth).

The current credit was instituted 1o grant a limited tax subsidy for capital improvements made by small brewers.
Due to the financial pressures facing these brewers, this provision could help lower the risk of business failure
and subsequent loss of employment opponrunities. :

{Dollar Amounts in Thousands)

1993-94 1994-95 1995-96 1996-97 1997-98
$ 1000 § 500 NA NA NA
LIQUOR TAX

The liquor tax is imposed on the sale of all liquor which is sold by the Pennsylvania Liquor Contro! Board.
The tax is assessed, since 1968, at the rate of 18% of the net price paid by the consumer. The enabllng legislation
is the Liguor Code, Act of June 29, 1987 (P.L. 32, No. 14) and the Emergency Liquor Sales Tax Act, Act of June
9, 1936 (Special Session, P.L. 13).

The liquor tax contains no tax expenditures as defined for this tax expenditure analysis.
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PERSONAL INCOME TAX

Authorization: The parsonal income tax is authorized by Article lil of the Act of August 31, 1971, (P.L. 362, No. 93) applicable
to income received on or after June 1, 1971. The personal income tax was first enacted by the Tax Reform
Code of 1971 (Act of March 4, 1971, P.L. 6, No. 2) and imposed a tax on income for taxabile years ending after
December 31, 1970, but was held unconstitutional by the Supreme Court of Pennsylvania. The Personal In-
come Tax was amended by the Act of August 4, 1991, Act 22,

- EXCLUSIONS FROM INCOME

RETIREMENT INCOME

Dascription: Payments commonly recognized as old age or retirement benefits paid to persons retired from sarvice after
reaching a specific age or after a stated period of service are exempt from taxation.

Purposa: The exemption limits the impact of the tax on retired persons. It also prevents taxation of previously taxed employee
contributions to retirement plans. The estimate below is understated due to not including amounts received
by individuals for Individual Retirement Accounts (IRA's) or Keogh accounts for which data were not available.

(Dollas Amounts in Thousands)
Estimates: 1993-94 199495 1995-96 1996-97 1997-98

$ 1,123,300 $ 1,220,000 $ 1,325,100 $ 1,439,200 $ 1,563,100

RETIREMENT CONTRIBUTIONS BY EMPLOYERS

Description: Payments made by employers for programs covering employee retirament and employer social security con-
tributions are exempt from taxation.

Purpose: This provision lessens the burden of the tax upon Pennsylvania wage-earners and maintains fairness, since
the employee often does not have the right to possess the funds in the retirement plan except for retirament
or separation from the company after a set number of years of service.

(Dollar Amounts in Thousands)
Estimates: 1993-94 199495 1995-96 1996-97 1997-98

$ 408,200 $ 435,700 $ 463,500 3 490,800 $ 519,900

EMPLOYEE BENEFIT PROGRAM EMPLOYER CONTRIBUTIONS

Description: Payments made by employers or labor unions for programs covering hospitalization, sickness, disability or death,
supplemental unemployment benefits, group life insurance, and strike benefits are exempt from taxation.

Purpose: This provision lessens the burden of the tax upon Pennsylvania wage-earners, along with maintaining fairness,
since these payments are not usually based on actual use by each wage-earner.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 386,500 $ 412,600 $ 438,900 $ 464,800 3 492,300
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LIFE INSURANCE PROCEEDS

Description: Amounts paid to beneficiaries or the estate of a decedent by reason of the death of the decedent are exempt
from tax.

Purposa: Life insurance proceeds are not considered compensation for services rendered. Also, premiums are often paid
with after-tax dollars.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 199798

3 47,400 $ 50,800 $ 54,500 $ 57,000 $ 64,000

SICKNESS OR DISABILITY PROCEEDS

Description:  Payments other than regular wages or salary received for periods of sickness or disability are excludable from
compensation.

Purpose: These payments are excludable because they do not take the place of an employees’ regular wages or salary.
Sick pay in the form of regular wages or salary, however, is taxable.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA

UNEMPLOYMENT AND SUPPLEMENTAL UNEMPLOYMENT COMPENSATION

Description:  Amounts received as unemployment compensation or supplemental unemployment compensation is excluded
from taxable income.

Purpose: This exemption assists unemployed persons in providing the basic necessities of life.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 ‘ 1996-97 1997-98

$ 57,300 $ 46,800 $ 42,900 $ 36,400 3 30,900

WORKER’'S COMPENSATION

Description:  Disability, retirement or other payments arising under workmen's compansation acts, occupational disease acts,
and similar legislation are exempt from taxation.

Furpose: These benefits are not related to services rendered and are intended to provide income or subsistence during
periods of disability when the taxpayer was injured on the job and also to pay workers' medical bills for injuries
sustained on the job. These benefits mora closely resemble insurance payments, which are not taxable.

(Dollar Amounts in Thousands)
Estimates: 199394 1994-95 1995-96 1996-97 1997-98

$ 88,100 $ 101,500 $ 116,800 $ 134,500 $ 154,900
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STRIKE BENEFITS

Description:  Amounts received designated as strike benafits are exempt from fax.
Purpose: These benefits are not considered compensation for services rendered and are thus excluded from tax.

" (Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA

PUBLIC ASSISTANCE

Description:  Public Assistance payments from governmental entities are excludad from taxable income.

Purpose: This provision limits the impact of the tax on the poor and increases the effectiveness of state payments under
this program.
(Dollar Amourts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 24,100 $ 23,700 $ 24,400 3 24,600 3 24,900

SALE OF A PRINCIPAL RESIDENCE (AGE 55 AND OVER)

Description:  Up to $100,000 of tha gain from a sale of a principal residence is excludable from income. The taxpayer must
be at least age 55 and meet certain other criteria. The exclusion may be used once in a taxpayer's lifetime.

Purpose: This provision limits the impact of the tax on older Pennsyivanian's who are subject to a substantial liability
upon the profit from the sale of thair home.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 12,800 $ 13500 - % 14,000 3 14,500 $ 14,900

COMPENSATION FOR MILITARY SERVICE

Description:  Compensation for mititary service by a Pennsylvania resident in a combat 2ona is excludable from tax. Income
received for military service outside the Commonweatth (whether or not it is in a combat zone) while on active
duty as a member of the armed forces is excludable from compansation.

Purposa: This provision reduces tax on members of the armed forces while on active duty in service of the country.

(Dellar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-37 1997-98

3 45,200 $ 42,600 $ 41,300 $ 39,900 $ 38,600
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SCHOLARSHIPS, GRANTS, FELLOWSHIPS, AND STIPENDS

Dascription:  Scholarships, grants, fellowships, and stipends awarded on the basis of need or academic achievement tor
the purpose of encouraging or allowing the recipient to further his educational devetopment are not taxable.
Fellowships and stipends are taxable if they are awarded as compensation for past, present, or future services.

Purpose: Awards made on the basis of detached generosity are considered to be gifts and are not taxable under the
Perscnatl Income Tax.

(Dollar Amounts in Thousars)
Estimates: 1993-94 1994-95 1995-96 1996-97 1897-98

$ 26,500 $ 29,900 $ 33,700 $ 38,000 $ 42 800

PENNSYLVANIA LOTTERY WINNINGS

Description: Prizes of the Pennsylvania Lottery won on or after July 21, 1983 are exempt from tax. The estimates below
refloct all expected payments to Lottery winners within the appropriate fiscal year.

Purpose: This provision provides incentive for playing the Pennsylvania Lottery. A separate section of the statute pro-
vides for a transfer from the Lottery Fund to the General Fund based on the presant value of prizes won in
that fiscal year.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 20,700 $ 21,000 $ 21,100 $ 21,200 $ 21,400

DEPENDENT CARE FACILITIES
Description: The fair market value of employer-provided dependent care facilities is exempt from tax.

Purpose: This exemption provides assistance to working parents whose employer provides day care facilities as a benefit
of employment.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal

REIMBURSEMENTS FOR ACTUAL EXPENSES

Description: Payments by an employer to an employee to reimburse actual expenses incurred by the employee in the con-
duct of the employer's business are excludable from compensation.

Purpose: This provision insures that employees incurring business expensss, for which they are later reimbursed in the
actual amount of the expenses, are not taxed on the reimbursements. Such expenses and reimbursements
are treated as if the employer had made the expenditure directly.

(Dollar Amounts in Thousands) _
Estimates: 1993-94 1994-35 1995-96 1996-97 1997-98

NA NA NA NA NA
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UNREIMBURSED EXPENSES : :

Description:  Unreimbursed expenditures made by employees are excludable from compensation if they are: necessary to
enable the taxpayer to perform properly the duties of employment, reasonable in amount, directly related to
the taxpayer's occupation, and customary in the occupation in which the taxpayer works.

Purpose: This provision enhances the fairness of the tax for those employses who incur expenses for the bensfit of the
employer, in order to properly perform a job, or to retain a rate of compensation. The expenditures would be
axcludable if the employee was reimbursed for these expenditures in the exact amount of the expense,

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 . 1997.98

§ 39,200 3 40,300 $ 41,000 $ 41,800 $ 42,100

BUSINESS INCOME DEDUCTIONS

Description:  Ordinary and reasonable expenses necessary to operate a business or profession may be deducted from the
gross receipts of that business or profession.

Purpose: Businessas and professions are taxed on ‘‘net’’ profits; therefore, expenses necessary to produce the income
may be deducted before tax is computed. :

(Dollar Amounts in Thousands)
Estimates: Depreciation: : .
1993-94 1994-95 1995-96 . 1996-97 1997-98

$ 103,600 $ 106,600 $ 124,800 $ 126,000 $ 147,200

Other:
1993-94 1994-95 1995-96 1996-97 1997-98

$ 520,800 $ 535,400 $ 626,800 $ 632,900 $ 739,400
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CREDITS

SPECIAL POVERTY PROVISIONS (TAX FORGIVENESS)

Description:  Special tax forgivenass pravisions allow eligible ciaimants to reduce their tax liability depending upon the amount
of their household income. A taxpayer with eligibility income of $7,200 or lass will quality for some amount of
tax forgiveness. The qualifying level is increased with each additional depandent.

Purpose: This provision limits the tax on the poor, who have a lower ability to pay tax.
{Doflar Amounts in Thousands) .
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98
$ 63,900 $ 62,200 $ 60,000 $ 53,200 $ 50,100

OUT-OF-STATE CREDIT

Description: Pennsylvania residents who have income which is subject to both Pennsylvania Personal Income Tax and the
income or wage tax of another state (excluding compansation earned in states with reciprocal agreements)
or country may claim all or a portion of the tax paid to the other state or country as a credit against the Personal
Income Tax. . :

Purposa: This provision prevents the double taxation of income earned by a Pennsylvania resident in another state or
country.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 199697 1997-98

3 69,900 $ 76,400 $ 80,800 $ 85,300 $ 90,700
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ESTIMATED TAXES

ESTIMATED TAXES FOR FARMERS

Description:  Individuals having an estimated gross income from tarming which is at least two-thirds of their total gross in-
‘come may file an estimated tax declaration any time on or before January 15 of the succeeding year. If such
an individual files a final return and pays the entire 1ax due by March 1, the retumn may be considered the declara-
tion due on or before January 15.

Purpose: This provision provides assistance to tarmars by allowing rmore liberal estimated payment rules, enhancing the
farmers’ cash flow.

{Doltar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal

ESTIMATED PAYMENTS FOR SMALL AMOUNTS

Dascription:  Individuals with income of $2,500 or less not subject to withholding are not required to pay estimated taxes.
Individuals whose estimated tax is $100 or less for a tax year may file a declaration and pay any estimated
tax due by January 15 of the succeeding year.

Purpose: These provisions reduce paperwork for taxpayers with small amounts of income not subject to withholding.

(Dollar Amounts in Thousarkig)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

Nominal : Nominal - Nominal Nominal Nominal
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REALTY TRANSFER TAX

Authorization: Anticle XI-C of the Tax Reform Code of 1971 (P.L. 6, N0.2) as amended.

The Realty Transfer Tax is a documentary stamp tax on the value of any interest in real estate transferred
by deed. The tax is imposed at the rate of 1 percent of the value of the real estate transferred. Each party to
a document is jointly and severally liable for the tax imposed, unless the party is an excluded party or the document
evidences an excludable transaction. The excluded status of a party shall not relieve the other parties to a transaction
from the entire tax due. Realty Transfer Tax regulations appear in Title 61 of the Pennsylvania Code.

The amounts below represent the General Fund portion of the Realty Transfer Tax expenditures only and
do not include expenditures for the transfers to the Keystone Recreation, Park and Conservation Fund pursuant
to Act 50-1993.

TRANSFERS TO GOVERNMENTAL UNITS

Description: ~ Atransfer to the Commonwaealth, the United States, and their agencies, political subdivisions or instrumentalities
by gift, dedication, condemnation or in fieu of condemnation is exempt from taxation.

Purposse: This exaemption provides tax reliet to the grantor of property to a governmental entity. Without an exemption,
the grantor would be required to pay the tax. The exemption may encourage donation of property to a
governmental entity.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 600 $ 600 3 600 $ 600 $ 700

PARTITION OF REALTY BY COTENANTS

Dascription: A partition of realty, passed by testate or intestate succession and held by cotenants, into two or more distinctive
portions with each party taking shares equal to their undivided interest is an excluded transaction.

Purpose: Tax relief is given to the heirs 10 assist in the equitable settiement of the estate. Heirs to realty passed by testate
or intestate law do not always want joint ownership in the realty willed to them as cotenants. This exemption
enables the parties to partition the realty into two or more distinctive portions with each pany taking shares
equal to their undivided interest willed to them without incurring tax.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1895-96 1996-97 1997-98

Nominal " Nominal Nominal ~ Nominal Nominal

TRANSFERS AMONG FAMILY MEMBERS

Description:  Transfers between husband and wife, parent and child or the spouse of such child, siblings and or the spouse
of a sibling, and a grandparent and grandchild or the spouse of such a grandchild are exempt from taxation.

Purposs: This exemption reduces the tax burden upon families by exempting transfers to lineal descendants.

{Dollar Amounts in Thousands}
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

] 27,900 $ 24,300 $ 25,100 $ 25,800 $ 26,400
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TRANSFERS TO SHAREHOLDERS OR PARTNERS

Description: A transfer from a corporation or association to its shareholder or member, where the grantee owns stock or
holds an interest in the same proportion as his interest in the real estate being conveyed is an exciuded tran-
saction. The stock or interest must be held by the grantee for more than two years.

Purposa: This exemption recognizes that the grantee has an ownership interest in the realty conveyed to him in the same
proportion as stock owned in the corporation or interest in the association.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 15595-96 1996-97 1997-98

) 400 $ 400 $ 400 $ 400 $ 400

TRANSFERS TO OR FROM A NON-PROFIT INDUSTRIAL DEVELOPMENT AGENCY

Deascription:  Atransfer to a non-profit industrial development agency or authority is an excluded transaction. A transfer from
a non-profit industrial development agency or authority 1o a grantee purchasing directly from it is an excluded
transaction if (1) the grantee uses such real estate for the primary purpose of manufacturing, fabricating, com-
pounding, processing, publishing, research and development, transportation, energy conversion, energy pro-
duction, pollution control, warehousing or agriculture and {2) the authority has tull ownership interast in the
real estate transferrad.

FPurpose: These exemptions encourages transfers of realty to non-profit organizations for industrial development and from
non-profit organizations for use in various activities which may contribute to economic development in the
Commonwealth.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

8 1,200 $ 1,100 $ 1,100 $ 1,200 $ 1,200

TRANSFERS BETWEEN RELIGIOUS ORGANIZATIONS

Description: A transfer between religious organizations or persons holding title for a religious organization, with both parties
possessing tax exempt status under the Internal Revenue Code is an excluded transaction. The real estate
can not have been used by such transferor for commercial purposes.

Purpose: ~ This exemption provides tax relief to religioijs organizations which are perceived to provide social benefits.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

3 800 $ 800 $ 800 3 900 $ 900

—D46—




GeneralEEund=FaxcExpenditures=

TRANSFERS TO A CONSERVANCY

Description: A transfertoa conseivancy which possesses a tax-exempt status pursuant to the Internal Revenue Code and
which has as its primary purpose preservation of land for historic, recreational, scenic, agricultural or open space
opportunities is an excluded transaction,

Purpose: This exemption encourages the preservation of raalty with historic, recreational, scenic, and agricultural valus.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal

REAL ESTATE DEVOTED TO AGRICULTURE

Description: A transter of real estate devoted to the business of agriculture to a family farm corporation by a member of
the same family is an excluded transaction. The family must own at least seventy-five parcent of sach class
of the stock.

Purpose: This exemption provides tax relief for the estabtishment or expansion of the family farm corporation thereby
recognizing the importance of the family-owned tarm.

’ - {Dollar Amounts in Thoué.ands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA

OWNERSHIP INTEREST IN REAL ESTATE COMPANY OR FAMILY FARM

Description: A transfer between members of the same family of an ownership interest in a real estate company or family
farm corporation is an excluded transaction.

Purpose: A transfer of ownership interest between mambers of the same family is nat considered a change in ownarship
of the business. This exemption encourages the preservation of family farm corporations and family-owned real
estate businesses by allowing transfers of ownership interests betwean members of the same family not to count
toward the corporation bacoming an acquired company.

(Dotlar Amounts in Thousanis)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA
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TRANSFERS OF REALTY VALUED AT $100 OR LESS

Description: A transaction wherein the tax due is one dollar ($1.00) or less is an excluded transaction.

Purpose: The administrative costs of collecting the revenue from a transfer of realty valued at $1DO or less are thought
10 be greater than the ravenue.

(DoHar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal

PRODUCTION OR EXTRACTION OF COAL, OIL, NATURAL GAS, OR MINERALS

Description:  Leases for the production or extraction of ¢coal, oit, natural gas or minerals and assignments thereof are exclud-
ed transactions.

Purpose: This exemption gives tax ralief to the mining and extracting industries to produce and extraci coal, oil, natural
gas, and minerals at a lower cost.

(Dollar Amounts in Thousands)
Estimates: 1993-94 - 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA

PUBLIC UTILITY EASEMENTS

Description: A transter of an easement to a person furnishing public utility service, if the easement is used in, or useful
for, furnishing public utility services is an excluded transaction.

Furpose: Public utility easements are numerous and the majority of them are conveyed for a small consideration. The
administrative costs of collecting the revenue from an easement to a provider of public utility services are thought
to be greater than the revenue.

.(Dollar Amounts in Thousands)
£stimates: : 1993-94 1994-95 1995-96 1996-97 1897-98

Nominal Nominal Nominal Nominat Nominal

STANDING TIMBER OR CROPS

Description:  Standing timber and crops are not deemed to actually pass with the conveyance of realty when the instrument
provides for severance and removal within an immediate ascertainable date.

Purposa: Timber and crops are personal property in this instance, the transfer of which is not subject to realty transter tax,

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA
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INHERITANCE TAX

Authorization: Article XX} of the Tax Reform Code of 1971 (P.L. 6, No.2) as amended.

FAMILY RELATED EXEMPTIONS AND EXCLUSIONS

PREFERENTIAL RATE FOR TRANSFERS TO LINEAL DESCENDANTS AND SPOUSES

Description:  Assets transferrad to lineal descendants defined as all children of the natural parents and their descendants
whather or not they have been adopted by cthers, adopted descendants and their descendants and step descen-
dants and spouses (for property not jointly held) are taxed at a 6% rate rather than the 15% rate for assels
transferred to all other hairs. '

Purpose: This provision lowers the tax burden on immediate family members of the decadent.

(Doltar Amounts in Thousands)
Estimateas: 1993-94 1994-95 199586 1996-97 1997-98

$ 447 200 $ 478,200 $ 502,500 $ 527,800 $ 553,900

TRANSFERS OF JOINTLY HELD PROPERTY TO SPOUSE

Description: Property passing by right of survivorship to a spouse of a decedent is exempt from inheritance tax.

Purpose: This provision prevents an undue tax burden upon a surviving spousa. It allows spouses to choose to prolect
homes and other assets from being subject to the inheritance tax.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

3 544,000 $ 575,100 $ 607,800 $ 642,600 $ 679,300

SPECIAL SPOUSAL CREDIT

Description: Transfers {not exceading $100,000) from a decedent to his or her spouse are eligible for a credit against the
inheritance tax provided that a) the decedent’s gross estate value does not exceed $200,000; and b} the average
joint income of the decedent and spouse for the three years immediately preceding the death of the decedent
did not exceed $40,000. The credit is phased in at 2% of the amount transterred for decedents dying in calen-
dar year 1992; 4% for decedents dying in calendar year 1993; and 6% for decedents dying in calendar year
1994 and thereafter.

Purposs: This provision provides a credit for spousas of those whose estates are such that full imposition of this tax would
cause undue hardship and economic burden.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 1,600 $ 2,600 5 2,900 E: 3,200 $ 3,500
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LIFE INSURANCE PROCEEDS

Dascription:  Life insurance proceeds, whether or not payable to the estate of the decedent are exempt from inheritance tax.

Purpossa: This provision lessens the tax burden on the insurance beneficiaries of the decedent, who are likely to be family
members. A common reason for purchasing life insurance is to assist with the payment of death taxes.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 138,100 $ 146,100 $ 154,600 $ 163,600 $ 173,200

FEDERAL WAR RISK INSURANCE AND NATIONAL SERVICE LIFE INSURANCE PROCEEDS

Description:  Proceeds of Federal War Risk Insurance, National Service Life Insurance, or other similar governmental in-
surance are exempt from inheritance tax.

Purpose: This provision lessens the tax burden on beneficiaries of U.S. military personnel and dependents who receive
increased insurance when stationed in an area where military conflict is possible.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-57 1997-98

NA NA NA NA NA

FAMILY EXEMPTION

Description: A $2,000 family exemption from inheritance tax is permitted the decedent’s surviving spouse, children, or parents
living in the decedant’s household at the time of death.

FPurpose: This provision helps limit the impact of the tax on the poor and those with smaller taxable estates to whom
this flat exemption is proportionately more meaningful.

’ {Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1396-97 1997-98

$ 1,200 % 1,200 $ 1,200 $ 1,200 $ 1,200

EXCLUSIONS AND DEDUCTIONS WHICH ENHANCE FAIRNESS

EMPLOYMENT BENEFITS

Description:  Employment benefits that the decedent did not have the right to possess, enjoy, assign or anticipate before
death are exempt from inheritance tax. Exempt benefits include pension, stock-bonus, profit-sharing, Keoghs,
Individual Retirement Accounts and other retiremant plans. If the decedent did have the right to posSsass, enjoy,
assign or anticipate the benefits, they are exempt from Pennsylvania inheritance tax only to the same extent
they are exempt from the federal estate tax.

Furpose: Thig provision limits inheritance tax on employment banefits to which the decedent did not have full rights. An
Jindividual is presumed to have full rights to these employment benefits after age 59 1/2— the age at which
someone may utilize at least a portion of these funds without penalty under the Internat Revenue Code.

(Dollar Amounts In Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 22,200 $ 23,400 $ 24,600 5 26,000 3 27,400
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ESTATE ADMINISTRATION EXPENSES

Description: Expenses for attorney fees, funeral and burial expenses, tombstones and gravemarkers, and other expansas
incurred in administering the estate are deductible from the taxable estate.

- Purpose: This provision allows for the deduction of reasonable and necessary expenses associated with managing the
estate. ' :

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-88

$ 54,400 $ 57,500 $ 60,800 3 64,300 $ 68,000

DEBTS AND LIABILITIES OF THE DECEDENT

Description: A deduction from the gross estate is allowed for debts and liabilities of the decedent.

Purpose: This provision increases the fairness of the tax by insuring that property is included in the taxable estate based
on its net value. For example, a montgage is deducted from the value of real property to properly valuea the
decedent's interest in that property.

(Dollar Amounts in Thousands) )
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 18,800 $ 19,900 $ 21100 § 22,300 $ 23,500

SOCIAL SECURITY DEATH PAYMENTS

Description: The lump-sum Social Security death benefit is exempt from inheritance 1ax.

Purpose: This provision helps limit the impact of the tax on the poor. If taxable, the Social Security death benefit could
comprise the majority of assets for many small taxable estates.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 199697 1997-98

$ 800 $ 800 $ 800 § 800 $ 800

RAILROAD RETIREMENT BURIAL BENEFITS

Description: The lump-sum raitroad retirement burial benefit is exempt from inheritance tax,

Purposa: This provision helps limit the impact of the tax on the poor. if taxable, the Railroad Retirement burial benefit
could comprise the majority of assets for many small taxable estates.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominat
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ADVANCEMENTS

Description:  Transfers made as an advancement of or on account of an intestats share or in satistaction or partial satisfac-
tion of a gift by will are exempt unless the gift was made within a year of death and gifts to the transfaree ex-
ceeded $3,000 during that calendar year.

Purposs: Gifts, as long as they are not made within one year of the date of death, are exempt from inheritance tax. This
provision provides that these advancements be treated as gifts.

(Dollar Amounts in Thousands)
Estimataes: 1993-94 1984-95 1995-96 1996-97 1997-98

NA NA - NA NA NA

PROPERTY SUBJECT TO POWER OF APPOINTMENT

Description:  Property left to a trust by the decedent {grantor) subject to a power of appointment (by a grantee), whether
or not exercised and notwithstanding any blanding of such property with property of the grantee, is axempt
from inheritance tax in the estate of the grantee.

Purposa: Pennsylvania taxes the transfer of these assets subject to a power of appaintment at the time the interest is
created (when the grantor dies). The grantee may have a life interest in the estate with any remainder passing
to some other person. This provision prevents taxation when the property is subsequently distributed upon the
death of the grantee, having already been taxed in the estate of the grantor.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA

NOMINAL OWNERSHIP OF PROPERTY

Description:  Property held in the name of a decedent who held no beneficial interest in the property is exempt from inheritance

tax.
Purpose: This provision prevents property in which the decedent had no real interest from being includéd in the taxable
ostate.
(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA
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BUSINESS RELATED PREFERENCES

FREFERENTIAL VALUATION OF FARMLAND

Description: Farmland which was devoted to agricultural use for the three years preceding the death of the decedent and
is not less than ten contiguous acres or has an anticipated yearly gross income derived from agricultural use
of $2,000 or more, is valued based on its current use rather than its highaest use.

Purpose: This provision helps to protect family farms. Much land currently devoted to agricultural use would be more
valuable if it were developed. This provision values the farmland as if it were to remain farmland.

(Dollar Amounts in Thousands)
Estimates: : 199394 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA

SMALL BUSINESS INTEREST TRANSFER EXTENDED PAYMENT SCHEDULE

Description: The inheritance tax due on the transfer of a qualified small business interest may be paid in 20 consecutive
quarterly instaliments beginning nine months after the decedent’s death. Each installment payment bears in-
terest of 9% per annum.

Purpose: This provision helps protect smali business upon the death of the owner from a sudden tax burden. Payments
are spread out over time so that asset sales can be avoided.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA
OTHER EXCLUSIONS

TRANSFERS TO GOVERNMENTS

Description:  Intervivos transfers and bequests to governments are exempt from inheritance tax.

Purpose: This exemption is an indirect means of assistance to local governments and may reduce the taxes levied by
these entities.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 . 1996-97 1997-08

$ 400 $ 400 $ 400 3 400 $ 400

TRANSFERS TO CHARITABLE AND FRATERNAL ORGANIZATIONS

Description: Intervivos transfers and bequests to charitable and fraternal organizations are exempt from inheritance tax.

Purposa: Charitable and fraternal organizations provide public services which are believed to benefit the citizenry. This
exsmption represents an indirect means of assistance to these entities and may increase the money available
for charitable purposes.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 54,100 $ 57,200 $ 60,400 $ 63,900 $ 67,500
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LIQUID FUELS TAX

Authorization: The Liquid Fuels Tax, enacted in 1931, replaced the 1929 fuel tax act. Although first imposed on retailers, the
Act of May 21, 1931 (P.L. 149, No. 105) placed the burden on the consumer and the responsibility for collection
and payment on the distributor. The permanant tax rate was increased to 8 cents per gallon with the Act of
March 3, 1970 (P.L. 109, No. 41). An additional temporary tax of 1 cent was imposed by the Act of July 12,
1974 (P.L. 458, No. 161), an additional 2 cents tax was imposed by the Act of July 4, 1979 (P.L. 60, No. 27),
and an additional 1 cent tax was imposed by the Act of July 22, 1983 (P.L. 122, No. 32). The current rate is
12 cents per gallon. All ravenues are deposited in the Motor License Fund with a 0.5 cent restricted portion
of the tax later distributed to local jurisdictions. The following estimates reflect the full tax rate imposed.

FUEL USE TAX

Authorization: The Fusl Use Tax Act of January 14, 1952 (P.L. 1965, No. 550) replaced the original 1947 tax. The permanent
tax rate was raised to B cents per gailon with the Act of March 3, 1970 (P.L.. 111, No. 42}, and was supplemented
by the tamporary 1 cent tax imposed by the Act of July 12, 1974 (P.L. 458, No. 161), by the 2 cents tax of the
Act of July 4, 1979 (P.L. 60, No. 27) and by the 1 cent tax of the Act of July 22, 1983 (P.L. 122, No. 32). The
Fuel Use Tax is an excise tax imposed on all dealer-users of fuel within Pannsylvania except those fuels sub-
ject to the Liquid Fuels Tax. Examples of products 1axable under this Act are diesel, liquetied petroleum gases
(L.P.G.) and kerosene. The current rate is 12 cents per gallon. All revenues are deposited in the Motor License
Fund with a 0.5 cent restricted portion of the tax later distributed 1o local jurisdictions. The following estimates
reflect the full tax rate imposed.

OIL COMPANY FRANCHISE TAX

Authorization: The Oil Company Franchise Tax was enacted by the Act of June 23, 1981 (P.L. 98, No. 35) as Chapter 95
of Title 75 of the Pennsylvania Consolidated Statutes. This tax is imposed on oil companies for the privilege
of doing business, exercising a corporate franchise, employing capital, owning or leasing property, maintaining
an office, or having employees in Pennsylvania. Effective September 1, 1991, Act 26-1991 imposed an addi-
tional 55 mills bringing to total tax levy to 115 mills. The tax is calculated at 115 mills of the average wholesale
price of petroleum products which may not be less than $.90 or more than $1.25 per gallon. A restricted revenue
portion of 3 mills is deposited into the State Highway Transfer Restoration Restricted Account and 55 mills is
distributed to various other restricted accounts. The following estimates reflect the full tax rate imposed.

POLITICAL SUBDIVISIONS

Description:  Fuels purchased by political subdivisions of the Commonwealth are exempt from the payment of the tax.

Purpose: This exemption is an indirect means of assistance to local governments and may reduce the taxes levied by
these entities. :

{Dollar Amounts in Thousands)
Estimates: Motor Gasoline:

1993-94 1994-95 1995-96 1996-97 1997-98
$ 5,300 $ 5,300 $ 5,300 $ 5,300 R 5,300
Jet Fuel & Aviatlon Gasoline:

1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal
Fuel Use;

1993-94 1994-95 1995-96 1996-97 1997-98
$ 2,400 $ 2,400 $ 2,400 $ 2,500 . 5 2,500
Oil Company Franchise:

1993-94 1994-95 1995-96 1996-97 1997-98
$ 6,500 $ 6,600 $ 6,600 $ 6,600 $ 6,600
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'VOLUNTEER EMERGENCY VEHICLES

Description:  Fuels purchased by a volunteer fire company, volunteer ambulance service or volunteer rescue squad used
solely in official vehicles are exempt from the tax.

Purpose: Voluntesr emergency organizations provide public services which are perceived to benefit the citizenry. This
axemption permits these services to be rendered at a reduced cost.

(Dollar Amounts in Thousarxds)
Estimates: Motor Gasoline:

1993-94 1994-95 1995-96 1996-97 1997-98
3 1,000 $ 1,000 - § 1,000 $ 1,000 $ 1,000
Jet Fuel & Aviation Gasoline:

1993-94 . 199495 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal
Fuel Use: .

1993-94 1994-95 1995-96 1996-97 1997-98
$ 800 $ 800 $ 800 $ 800 $ 800
Oil Company Franchige:

1993-94 1994-95 1995-96 1896-97 1997-98
$ 1,500 $ 1,500 $ 1,500 $ 1,600 $ 1,600

NONPROFIT NONPUBLIC SCHOOLS

Description:  Fuels purchased by any nonprofit nonpublic school in which a Commonwealth resident may legally fulfit com-
pulsory school attendance requirements is granted an exemption from payment of the tax.

Purpose: Since stata government indirectly subsidizes transporting public school children, this exemption was intended
to provide similar treatment to nonprofit nonpublic schools.

(Dollar Amounts in Thousands}
Estimates:  Motor Gasoline: _
1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal

Jet Fuel & Aviation Gasoline:

1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal
Fuel Use:

1993-94 1994-95 1995-96 199697 1997-98

Nominal Nominal Nominal Nominal Nominal

Oil Company Franchise:
1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal
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SECOND CLASS COUNTY PORT AUTHORITIES

Description: Purchases of fuels by second class county port authorities are exempt from the tax.

Furpose: The exemption for second class county port authorities is an indirect means of assistance 1o local governments
and may reduce the taxes lavied by these entities.

{Dollar Amounts in Thousands)
Estimates: Motor Gasoline:
199394 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal

Jet Fuel & Aviation Gasoline:

1993-94 1994-95 1995-96 1996-97 1997-98
Nominal Nominal Nominat Nominal Nominal
Fuel Use:
1993-94 1994-95 1995-96 1996-97 1997-98
Nominal Nominal Nominal Nomina! Nominal |

Oil Company Franchise:
1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominat

ELECTRIC COOPERATIVES

Description:  Fuel purchases for vehicles operated by electric cooperatives are exempt from the tax.

Purpose: These cooperatives are nonprofit corporations organized to engage in rurat electrification and are perceived
to provide a public benefit. This exemption permits this service to be rendered at a reduced cost to the ralepayers.

{Dollar Amounts in Thousands)
Estimates: Motor Gasoline:
1993-84 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominat Nominal

Jet Fuel & Aviation Gasollne: :
1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal - Nominal Nominal Nominal
Fuel Use:

1993-94 1994-95 1995-96 1996-97 1997-98
$ 100 3 100 $ 100 $ 100 $ 100
Oil Company Franchise:

1993-94 1994-95 1995-96 1996-97 1997-98
3 100 $ 100 $ 100 3 100 5 100
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AGRICULTURAL USE

Description:

Purpose:

Estimates:

DISCOUNT

Description:

Purpose:

Estimates:

The Liquid Fuel Tax Act grants a full refund of tax paid for agricultural use retating to the actual production
of farm products. While under the Fuel Use Tax Act, fuel used in farm machinery or equipment engaged in
the production or harvesting of agricultural products is exempt from taxation.

This exemption helps to provide agricultural products at a reduced price to the consumer.

(Dollar Amounts in Thousands)
Motor Gasollne:

1993-94 1994-95 1995-96 1996-97 1997-98
$ 2,000 $ 2,100 $ 2,100 $ 2,100 $ 2,100
Jet Fuel & Avlatlon Gasoline:

1993-94 1994-95 ) 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal
Fuel Use: .

1993-94 1994-95 1995-96 1996-97 1997-98
$ 700 $ 700 $ 700 $ 700 $ 700

A distributor is permitted a variable percentage discount based on gross tax due provided the Liquid Fuel Tax
return and payment due are timely filed. A dealer-user is permitted a 2% discount based on gross tax due pro-
vided the Fuel Use Tax report and payment due are timely filed. Returns and payments are due on or before
the next to the last business day of each month for the preceding month's sales.

This discount is intended to defray the cost of preparing and remitting the Liquid Fuel Tax and Fuel Use Tax
reports and payments.

{Doflar Amounts in Thousands)
Motor Gasoline:

1993-94 1994-95 1995-96 1996-97 1997-98
$ . 4,800 $ 4,800 $ 4,800 $ 4,800 $ 4,800
Jet Fuel & Aviatlon Gasoline:

1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal ‘Nominal ' Nominal Nominal
Fuel Use:

1993-84 1994-95 1995-96 1996-97 1997-98
$ 2,300 $ 2,300 $ 2,400 $ 2,400 $ 2,400
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FOREIGN DIPLOMATS

Description:

Purposa:

Estimates:

Authorization:

Authorization:

POLITICAL SUBDIVISIONS

Description:

Purpose:

Estimates:

Fuel purchased by foreign diplomats whose country has entered'into a treaty with the United States are exempt
from payment of the tax.

The Commonwealth grants the exemption administratively at the request of the Federal government,

(Dollar Amounts in Thc;usands)
Motor Gasoline:
1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominat ’ Nominal Nominal Nominal

Jet Fuel & Aviation Gasoline: -
199394 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominai Nominal Nominal
Fuel Use:

1993-954 1994-95 1995-96 1996-97 1997-98

Nominai Nominal Nominal Nominal Nominal

MOTOR CARRIERS ROAD TAX

The Motor Carriers Road Tax was enacted by the Act of June 19, 1964 (P.L. 7, No. 1) and provisions requiring
identification markers were transferred to the Vehicle Code by the Act of June 18, 1980 (P.L. 229, No. 68).
The Act of July 13, 1987 (P.L. 303, No. 56) repealed the Motor Carriers Road Tax and reenacted it as Chapter
96 of Title 75 of the Pennsylvania Consolidated Statutes. The Motor Carriers Road Tax is levied at the rate
per gallon of the Pennsylvania Liquid Fuels Tax and Qil Franchise Tax currently in effect plus an additional
tax of 6 cents per gallon. This additional 6 cents per gallon tax is deposited in the Highway Bridge Improvement
Restricted Account within the Motor License Fund. The following estimates reflect the full tax rate imposed.

MOTORBUS ROAD TAX

The Act of June 11, 1992 (P.L. 266, No. 47) enacted the Motorbus Road Tax by adding Chapter 98 to Title
75 of the Pannsylvania Consolidated Statutes. The Motorbus Road Tax is levied at the rate per gallon of the
Pennsylvania Liquid Fuels Tax and Oil Franchise Tax currently in effect. The following estimates reflact the
full tax rate imposed, starting January 1, 1993.

Vehicles operated by political subdivisions are exempt from the raequirermnent to display identification markers
and paymemnt of tax on motor fuel consumed in vehicles operating within the Commonwealth of Pennsylvania.

This exemption is an indirect means of assistance to local governments and may reduce the taxes levied by
thesa entities. )

{Dollar Amounts in Thousands)
Motor Carriers Road Tax: .
1993-94 1994-95 1995-96 1996-97 1997-98

$ 10,800 $ 10,900 $ 11,000 $ 11,200 $ 11,300
Motorbus Road Tax:

1993-94 1994-95 1995-96 1996-97 199798
$ 500 $ 500 $ 500 % 500 $ 500
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FARM TRUCK REGISTRATION

Description: A motor carrier vehicle bearing a Pennsylvania farm truck registration which operates exclusively on a farm
is exempt from the raquirerment to display the identification marker and paymant of the Motor Carriers Road Tax.

Purpose: This exemption assists the farmer to provide agricuitural products at a reduced price to the consumaer,
{Dollar Ameounts in Thousands)
Estimates; 1993-94 1994-95 1995-96 1996-97 1997-98

$ 4,800 $ 4,900 $ 4,900 § 5,000 $ 5,000

VOLUNTEER EMERGENCY VEHICLES

Description:  Fire, rescue and ambulance vehicles operated by volunteers are exempt from the requirements of the Mator
Carriers Road Tax and Motorbus Road Tax Acts.

Purpose: Volunteer emargency organizations provide public services which are paerceived to benefit the citizenry. This
exemption permits these services to be rendered at a reduced cost.

(Dollar Amounts in Thousands)
Estimates: Motor Carriers Road Tax:

1993-94 1994-95 1995-96 199697 1997-98
$ 3,700 $ 3,800 $ 3,800 ] 3,800 $ - 3,900
Motorbus Road Tax:

1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal

BUSES

Description:  Any bus engaged in the interstate transportation of passengers and subject to the jurisdiction of the Interstate
Commerce Commission or any state regulatory agency concerned with the regulation of passenger transporta-
tion is exempt from the requirements of the Motor Carriers Road Tax Act.

Purpose: Although the cited buses are exempt from the Motor Carriers Road Tax, they are subject to taxation under the
Motorbus Road Tax. The estimates listed below reflect the 6¢ per gallon surax.

(Doliar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 400 3 400 $ 400 3 400 $ 400

PRIVATE SCHOOL BUS

Description: A school bus operated by or on behaif of any private school is exempt from the requirement to display the iden-
tification marker and payment of the Motor Carriers Road Tax.

Purpose: Since state government indirectly subsidizes transporting public school childran, this exemption provides similar
treatment to private schools,

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-85 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal
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SPECIAL MOBILE EQUIPMENT

Description:  Vehicles not designed or used primarily for the transportation of persons or property and only incidentally operated
or moved over a highway, such as ditch digging apparatus, well-boring apparatus, earth maving and road con-
struction machinery, are exempt from the requirements of the Motor Carriars Road Tax Act.

Purpose: Exemption is granted 1o these vehicles because of their specialized off-highway uss.

) (Dollar Amounts in Thousands)
Estimates: 1993-94 1984-95 1995-96 1896-97 1997-98

3 800 3 900 $ 800 3 900 $ 900

IMPLEMENTS OF HUSBANDRY

Description: A vehicle designed or adapted ta be used exclusively for agricultural operations is exampt from the require-
ment to display the identification marker and payment of the Motor Carriers Road Tax.

Purpose: This exemption assists the farmer to provide agricultural products at a reduced price to the consumer.

(Collar Amounts in Thousands)
Estimates: 1993-94 _ 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal

CHARITABLE AND RELIGIOUS ORGANIZATIONS

Description: Vehicles operated by charitable and religious organizations are exempt from the requirements of the Motor
Carriers Road Tax Act.

Purpose: These organizations provide public and charitable services which are perceived to benefit tha general public.
This exemption permits these services to be rendered at reduced costs.

{Dollar Amounts in Thousands)
Estimatoes: Motor Carriers Road Tax:
1993-94 1994-95 1995-96 1996-97 1997-98

$ 100 $ 100 3 100 % 100 $ 100

ELECTRIC COOPERATIVES

Description:  Motor carrier vehicles operated by electric cooperatives are exempt from the requirermaent to display the iden-
titication marker and payment of the Motor Carriers Road Tax.

Purpose: These cooperatives are nonprofit corporations organized to engage in rural electrification and are pércaivled
to provide public benefit. This exemption permits this service to be rendered at a reduced cost to the ratepayers.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

3 300 $ 300 $ 300 3 300 3 - 300
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VEHICLES NEEDING EMERGENCY REPAIRS

Description: A vehicle needing emargency repairs which was granted authorization from the Pennsylvania State Police to
anter this Commonwealth is exempt from the requirements of the Motor Carriers Road Tax and Motorbus Road
Tax Acts.

Purpose: This exempticn was granted due to the temporary emergency nature of the vehicle entering Pennsylvania for
needed repairs.

(Dollar Amounts in Thousands)
Estimates: Motor Carriers Road Tax:
1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominai

Motorbus Road Tax:
1983-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal

VEHICLES SECURING REPAIRS OR RECONDITIONING

Description: Exemption from the tax is provided for unladen or towed motor vehicles or unladen trailers entering Pennsylvania
solely for the purpose of securing repairs or reconditioning.

Purposa: This exemption was granted so as to not discourage vehicle owners from obtaining repairs or recondmoning
of a vehicle from a Pennsylvania business.

(Dallar Amounts in Thousands}
Estimates: Motor Carriers Road Tax:
1993-94 1994-95 1995.96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominail

Motorbus Road Tax:
1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal

SCHOOL BUS

Description:  Buses that are used exclusively for the transportation of children for school purposes are exempt from the Motor-
bus Road Tax.

Purpose: Since state government indirectly subsidizes transporting schoo! children, this exemption decreasas state educa-
tional subsidy costs.

(Doliar Amounts in Thousanis)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997.98

$ 6,800 3 6,900 $ 7,000 $ 7,100 $ 7,100
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MOTOR VEHICLE CODE

Authorization: The Motor Vehicle Code, contained in Title 75 of the Pennsylvania Consolidated Statutes, was enacted by the
Act of June 17, 1976 (P.L. 162, No. 81), effective July 1, 1977. This amendsd the Act of April 29, 1959 (P.L.
58, No. 32) known as 'The Vehicle Coda.' Contained in the Motor Vehicle Code are provisions for the titling,
registration and licensing of vehicles, operation of vehiclas, vehicle characteristics and the administration and

enforcement of the code.

VEHICLE REGISTRATIONS

Description:  Specific entities that request the authority to operate a particular vehicle upon the highways of the Commonwealth
are granted a full or partial exemption from the registration fee. Not shown below are exempt categories with
unknown numbers of vehicles which include, for example, mobile/modular homes, military vehicles and

maintenance vehicles.

Purpose: This exemption provides relief to the organizations or individuals cited below. Many of those cited are depen-
dent upon charitable contributions or augmented incomes. This exemption is also an indirect means of assistance
to local governments and may reduce the taxes levied by these entities.

{Dollar Amounts in Thouaands)

Estimates: Disabled/Severely Disabled Veterans:

1993-94 1994-95 . 1995-96 1996-97 1997-98
3 100 $ 100 $ 100 $ 100 100
Charitable Organlzatlons:

1993-94 1994-95 1995-96 1996-97 1997-98
$ 600 $ 600 $ 600 $ 600 600
Former Prisoners of War:

1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal
Farm Trucks:

1993-94 1994-95 1995-96 1996-97 1997-98
$ 2,500 $ 2,500 3 2,500 $ 2,500 2,500
Emergency Vehicles: ‘

1993-94 1994-95 1995-96 1996-97 1997-98
$ 800 $ 800 3 800 $ - 900 900
Fire Department Vehicles: .

1993-94 1994-95 1995-96 1996-97 1997-98
$ 1,700 $ 1,700 $ 1,700 $ 1,700 1,700
Political Subdivisions: ‘

1993-94 1994-95 1995-96 1996-97 1997-98
$ 7,900 $ 7,900 $ 8,000 $ 8,000 8,000
Older Pennsylvanians:

1993-94 1994-95 1995-96 1996-97 1997-98
$ 2,400 $ 2,400 $ 2,500 $ 2,500 2,600
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CARNIVAL TRUCKS/TRUCK TRACTORS

Description: Owners who document with the Department of Transportation that the truck or tractor is used exclusively for
the purpose of transporting circus or carnival personne! or equipment or machinery are granted a reduced registra-

tion fee.
Purpose: This provides partial registration fee reliet for those vehicles bei ng uéed only betwesn April 1 and September 30.
(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1895-96 19986-97 1997-98
Nominal Nominal Nominal Nominal Nominal

CERTIFICATES OF TITLE

Description:  Ownership of a particular vehicle is recorded by the issuance of a Certificate of Title for which a fee is charged.
Specific entities exempt from this title fee are political subdivisions, totally disabled veterans, emergency vehicles
and foreign nationals.

Purpose: This exemption provides relief to the organizations or individuats cited above. The General Assembly has pro-
vided exemption for these entities due to their perceived special status.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 . 1995-96 1996-97 1997-98

$ 100 $ 100 $ 200 $ 200 $ 200

INSPECTION STICKERS

Description:  All vehicles registered in Pennsylvania are required to have periodic safety inspections to insure their roadwor-
thiness. A certificate of inspection is issued for a fee to show the vehicle meets specified safety standards.
The Commonweatth administratively grants an exemption from the cenlificate fee to vehicles operated by political
subdivisions.

Purpose: This exemption is an indirect means of assistance to local governments and may reduce the taxes lavied by
theseo entities.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 . 199798

$ 400 $ 400 $ 400 $ 500 $ 500

BRIDGE PERMITS

Description: Permits are issued that allow work to be performed on bridges that are on a state-owned right-of-way for which
a fee is charged. The Commonwealth administratively grants an exemption from the permit fee to political sub-
divisions who are performing work for the state.

Purpose: This exemption is an indirect means of assistance to local governments and may reduce the laxes levied by
these entities.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal
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HAULING PERMITS

Description: Permits, for which a fee is charged, are issued to firms who wish to haul loads that exceed the maximum size
. or weight specifications for a vehicle. The Commonwealth administratively grants an exemption from the permit
fee to political subdivisions.

Purpose: This exemption is an indirect means of assistance to local governments and may reduce the taxes levied by
these ontities.

" (Dollar Amounts in Thousands)
Estimatas: 1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominat Nominal Nominal

POLICE ACCIDENT REPORTS

Description:  Traffic accident reports are generated as a result of any accident where there is bodily injury or death or it
one or more vehicles must be towed from the scene. A fee is charged to obtain a copy of the police accident
report. The Commonwaealth administratively grants an exemption for paying an accident report fas to political

subdivisions.
Purpose: This exemption provides local prosecuting officials an aid in law anforcement.
(Dollar Amounts in Thousands)
Estimates: 1993-94 ‘ 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal

—D64—



The Racing Fund, a special revenue fund, is comprised of monies received from taxes, licenses and fees
and miscellaneous revenues collected by the State Harness Racing Commission and the State Horse Racing
Commission derived from the regulation of harness and horse racing. Prior to December 30, 1983, thoroughbred
racing tax revenues consisted of wagering, breakage and admissions taxes and harness racing tax revenues
consisted of wagering and admissions taxes as assessed by the Race Horse Industry Reform Act (Act 135 of
December 17, 1981). The Harness Racing Fund and the Horse Racing Fund were combined into the Racing Fund
by Act 93 of 1983. Act 93 also amended portions of the Race Horse Industry Reform Act relating to taxation.

WAGERING TAX

Authorization: Act of May 16, 1986 (P.L. 205, No. 63)

NEW CORPORATIONS

Description: Racing Corporations licensed after May 16, 1986 are subject to a reduced wagering tax rate, 1% rather than
the normal 1.5% rate, for a period of four years.

Purpose: This provision may have been perceived as an incentive to promote the formation of new racing corporations.

(Dollar Amounts in Thousands)
Estimates: 1993-94 . 1994-85 1995-96 . 1996-97 1997-98

NA NA NA NA NA

ADMISSIONS TAX

Authorization: Depanment of Revenue latter ruling with concurrence of counsel for 'Racing Commission.

DARK DAY SIMULCASTS

Description:  The minimum admissions tax, currently 5% of 50 cents, is waived at events where no admission charge is lavied
and where simulcasts of races from other facilities are featured rather than live races.

Furposa: This provision may have baen perceived as a way to promote simulcast attendance at commonwealth racing
facilitios.

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

Nominal Nominal Nominal Nominal Nominal
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UNEMPLOYMENT COMPENSATION INSURANCE TAX

LIMITATION OF THE TAXABLE WAGE BASE

Authorization: The Act of December 5, 1936 (2nd special session, 1937 P L. 2897, No. 1}, 40x)(1) as amended, 43 P.S. 753(x)(1).

Dascription:

Purposes:

Estimates:

The Commonwealth's unemployment compensation law provides for a limitation of the taxable wage base to
the first $8,000 of wages paid to each employe during a calendar year by an employer. Prior to 1984 the limita-
tion on taxable renumeration had been $7,000. All state governments are required by the federal government
to tax at least the first $7,000 of subject wages. Many states, including Pennsylvania, have chosen to keep
their bases close to the federal minimum. The estimate represents the cost of this limitation as measured by
the difference betwean contributions based on taxable wages and contributions based on total wages. In 1988,
legislation was enacted which provides for a *'trigger’’ mechanism 1o regulate employer and employe contribu-
tions. In 1990 through 1992 benefit payments exceeded tax contributions. As a result, the estimates reflact
rising state tax rates. These projected tax rates were used to estimate comributions based on currenty taxable
wages. The same tax rates were used to estimate contributions based on total wages paid by contributory
amployers. ' .

The limitation on taxable wages limits growth in employer tax liabilitias that would otherwise occur as wages rise.

{Dollar Amounts in Thousands)
1993-94 1994-85 1995-96 1996-97 1997-98

$ 3,484,600 $ 3,723,300 $ 3,879,900 $ 4,161,900 $ 4,441,500
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PUBLIC TRANSPORTATION ASSISTANCE FUND

Authorization: Titla 74 of the Penﬁsylvania Consolidated Statutes, Part I, Chapter 13.

The Public Transportation Assistance Fund, established by Act 26-1991 provides for the capital, asset maintenance and
certain other transpontation needs of the Commonwealth's transit entities.

Fund revenues are derived from a portion of the public utility realty tax; a motor vehicle lease tax; a motor vehicle rental
fee; a foo on the sale of new tires; and .449% of total sales and use tax receipts in fieu of the repealed periodicals tax. Certain
entities and transactions are exempt from these taxas and fees.

Tha utility realty tax expenditures for this fund parallel the PURTA general fund tax expenditures. According to statute,
the provisions of Article XI-A of the Tax Raform Code of 1971 are o apply 1o the 12 mill levy accruing to the Public Transporta-
tion Assistance Fund. With the exception of the new tire fee, the remaining tax expenditures paraliel applicable expenditures
in the Sales and Use Tax, again due to statutory provisions. The law limits new tire fes expenditures to exempt governmental units.

UTILITY REALTY TAX

Every entity required to pay the tax imposed under Article XI-A of the Tax Reform Code of 1971 shall also remit an addi-
tional 12 mills upon each doliar of the state taxable value of its utility realty at the end of the calendar year. The authorization
and explanation of this tax are given in the General Fund Tax Expenditure section.

PROPERTY SUBJECT TO LOCAL TAXATION

Deascription: Property subjact to local real estate taxation under any law in effect on April 23, 1968 is excluded from the
PURTA base.

Purpose: The Constitution of Pennsylvania was amended April 23, 1968 to provide for state taxation of public utility realty
property; however, any law in effect which subjected real property of a public utility to local real estate taxation
was left in full force. This exemption prevents the double taxation of such property.

{Dollar Amounts in Thousands)
Estimatoes: 1993-94 1994-95 1995-96 199697 ‘ 1997-98

§ 4,600 $ 4,600 $ 4,600 $ 4,700 3 4,700

MACHINERY AND EQUIPMENT

Description:  Machinery and equipment, regardless of whether it is housed within included property, is excluded from the
PURTA base.

Purpose: PURTA is intended as a tax on land and attached structures. The exemption of business paersonalty encourages
investment in machinery and equipment so that efficient utility service may be provided. It also benefits con-
sumers to the extent the tax relief is reflected in lower utility rates.

(Dolkar Amounts in Thousands)
Estimates: 1993-94 199495 1995-96 1996-97 1997-98

3 315,800 3 314,300 3 315,400 $ 319,800 $ 322,700
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EASEMENTS

Dascription: Easements or similar interests are excluded from the PURTA base. An easement is an interest in tand owned .
by ancther entity which entitles the public utility company to limited use related to the provision of utility service.

Purpose: PURTA is intended as a tax on real property, and not as a tax on property such as these rights.
{Dollar Amounts in Thﬁusands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98
$ . 4,000 $ . 3,900 3 3,900 $ 4,000 $ 4,000

" RAILROAD RIGHTS-OF-WAY

Description:  Railroad rights-of-way and superstructures thereon are excluded from the PURTA base. Railroad rights-of-way
are limited ownership of land to be used exclusively for the provision of rail transportation service.

" Purpose: PURTA is intended as a tax on real property, and not as a tax on properly such as these rights. This tax relief
encourages the development of an extensive railroad network that is beneficial to the economy,

: . {Dollar Amounts in Thousands)
Estimates: 1933-94 1994.95 1995-96 1996-97 15997-98

$ 9,900 $ 10,300 $ 10,600 $ 10,900 $ 11,300

LINES

Description:  Pole, transmission tower, pipe, rail or other lines, regardless of whether they are attached to the land or other
) - in¢luded property, are excluded from the PURTA base.

Purpose: This exemption encourages investment in transmission facilities necessary for universal service to all consumers.
s It also benefits consumers to the extent the tax relief is reflacted in lower utility rates.

L

{Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

$ 128,000 $ 129,300 $ 131,300 | 8 132,000 $ 133,600

HYDROELECTRIC PROPERTY

" Dascription:  Allland and other property first used after July 1, 1983 to furnish hydroslactric power is excluded trom the PUR-
- " TAbase. This exemption commences in the first year in which the land and property is used to furnish hydroelsctric
power and energy and remains in effect for a period of ten years.

Purpose: This exemption encourages investment in hydroelectric power as an altarnative form of energy. It also benefits
consumers to the extent the tax relief is reflected in lower utility rates.

(Dollar Amounts in Thousands)
Estimates: 1993-94 1994-95 1995-96 1996-97 1997-98

NA NA NA NA NA
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SEWAGE SERVICES

Description:  Public utilities furnishing sewage services are exempt from tax.

Purpose: This provides tax relief to companies that are in the business of sewage treatment and encourages investment
in sewage treatment facilities which provide public environmental benefits. It also benefits consumers 1o the
extent the tax relief is reflacted in lower utility rates.

(Dollar Amounts in Thousands)
Estimates: 1093-94 1994-95 1995-96 « 1996-97 1997-98

$ 11,100 $ 11,300 $ 11,400 $ 11,400 S 11,500

MUNICIPALITIES

Description:  Municipalities or municipal authorities furnishing publfic utility services are exempt from tax.

Purpose: The realty used for municipally-furnished utility services is public propenty used for public purposes. Moreover,
taxing such property would result in the municipal government paying itself a tax.

(Dollar Amounts in Thousands)
Estimates: 199.3-94 1994-95 1995-96 1996-97 1997-98

$ 6,800 $ 6,900 £ 7,000 % 7,000 $ 7,000

MOTOR VEHICLE LEASE TAX AND MOTOR VEHICLE RENTAL FEE

The Commonwealth levies a 3% tax on the total lease price charged for each lease of a motor vehicle subject to tax
under Article Il of the Tax Reform Code of 1971.

A fes of $2 per day or portion of a day is imposed on each rental of a motor vehicle subject to tax under Article |l of the
Tax Reform Code of 1971.

COMMON CARRIERS

Description:  Vehicles leased or rented by a public utility, engaged in business as a common carrier, 1o be usad in rendering
utility services are exempt from taxation,

Purpose: Wlthout this exemption, the tax would be built into the rate base of these types of public utility services and,
ultimately, passed on to consumers. Therefore, this exemption reduces the overall cost of utility services which
are considered to be basic necessities. .

(Dollar Amounts in Thousands)
Estimates: Motor Vehicle Leases:

1993-94 1994-95 1995-96 1996-97 1997-98
NA NA NA NA NA
Motor Vehicle Rentals:
1993-94 1994-95 1995-96 1996-97 1997-G8
NA NA NA NA NA
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SCHOOL BUSES

Description:

Purpose:

Estimates:

EXEMPT ORGANIZATIONS

Description:

Purposa:

Estimates:

The lease or rental of school buses is exempt.from taxation. These buses must be used axclusively for the
transportation of children for school purposes. The provision is extended to persons who have contracts with
school districts to transport children. For the purposs of this analysis, the majority of these contracts are assumed
to be Ieases.

The costs of transporting school children are directly borne by school districts and indirectly by State govern-
ment through subsidy programs. This exemption, while limiting state Public Transportation Assistance Fund
revenues, also decreases state educational subsidy costs.

(Dollar Amounte in Thousands)
Motor Vehicle Leases:

1993-94 1994-95 1995-96 . 1996-97 1997-98
$ 2,200 $ 2,300 $ 2,400 $ 2,600 $ 2,800
Motor Vehicle Rentals:

1993-94 1994-95 1995-96 - 199697 1997-98
$ 200 $ 200 $ 200 . % 200 $ 200

The lease or rental of personal property or services to or for use by any {1) charitabie organization, (2) volunteer
firaman’s organization, (3) nonprofit educational institution or (4) religious organization is exempt from taxation.
Transactions unrelated to the trade or business of such organizations are taxable as are materials, supplies
and equipment purchased for use in connection with real estate.

These organizations provide public and charitable services which are perceived to benefit the general public.
This exemption permits these services to be renderad at reduced cost.

(Dollar Amounts in Thousands)
Motor Vehicle Leases:

1993-94 1994-95 1995-96 1996-97 1997-98
NA NA NA NA NA
Motor Vehlcle Rentals:
1993-94 1994-95 1995-96 1996-97 199798
NA NA NA NA NA
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Special FaxcExpenditures=

EXEMPT GOVERNMENTAL UNITS

Description:  The lease or rental of personal property or services to or for use by the Federai government, the Commonwealth,
or its instrumentalities or political subdivisions is exempt from taxation. Based on the criteria adopted to define
tax expenditures, Federal transactions are not included in this study. Commonwealth transactions are also ex-
cludad because revenues would offset expenditures with no net effect. The estimates, therefore, represent the
tax on local government expenditures. This analysis considers the impact of passanger vehicles. It does not
include any possible expenditures for trucks or other vehicles. :

Purpose: This exemption is an indirect means of assistance to local governments and may reduce the taxes levied by
these entities.

(Doltar Amounts in Thousands)
Estimates: Motor Vehicle Leases:
1993-94 1994-95 1995-96 1996-97 1997-98
$ 700 $ 700 $ 700 $ 700 $ 700
Motor Vehlcle Rentals: :
1993-94 1994-95 1995-96 1996-97 1997-98
Nominal Nominal Norminal Nominal "Nominal
TIRE FEE

The Commonweatth imposes a $1 fee per tire on each sale of new tires intended for highway use.

EXEMPT GOVERNMENTAL UNITS

Deascription:

FPurpose:

Estimates:

The sale of new tires to or for usa by the Federal government, the Commonwealth, or its instrumentalities or
political subdivisions is exempt from taxation. Based on the criteria adopted to define tax expenditures, Federa!
transactions are not included in this study. Commonwsalth transactions are also excluded because revenues
would offset expenditures with no net effect. The estimates, therefore, represent the tax on local government
expenditures.

This exsmption is an indirect means of assistance to local governments and may reduce the taxes levied by
these entities.

{Dollar Amounts in Thousands)
1993-94 1994-95 1995-96 1996-97 1997-98

$ 200 $ 200 $ 200 $ 200 $ 200
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Commonwealth of Pennsylvania

Governor’s
Office

. \

The Governor directs and coordinates the work of State Government

and guides the programs of the agencies in the direction that assures

compliance with existing legislation, definable needs and administration
goals.




Summary by Fund and Appropriation

{Dollar Amounts in Thousands}
1992-93 1993-94 1894-95
. Actual Available Budget

GENERAL FUND

GENERAL GOVERNMENT:

Governor's Office . " “ " $ 5,803 $ 6,436 $ 6,655

(A) Press SErviCES .ovii e ee e 852 852 852

GENERAL FUND TOTAL ....... .- . e $ 6,655 $ 7,288 $ 7,507
:i.
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Program Funding Summary:

1992-93 1993-94
ACTUAL AVAILABLE
EXECUTIVE DIRECTION . .
Geperal Funds.............. $ 5,803 % 6,436 %
Other Funds.....ccvivenuens 852 852
TOTAL. s veninrrererrreaacnnn $ 6,655 % 7,288 %
ALL PROGRAMS:
GENERAL FUND ... . ........... $ 5,803 % 6,436 %
SPECIAL FUNDS.............. 0 0
FEDERAL FUNDS.............. 0 0
OTHER FUNDS.......ccoannnas 852 852
TOTAL . e iiuernernrnnnnnnns 3 6,655 % 7,288 %

(Doliar Amounts in Thousands)

1994-95 1995-96 1996-97 1997-98 1998-99
BUDGET ESTIMATED ESTIMATED ESTIMATED ESTIMATED
6,655 $ 6,655 $ 6,655 $ 6,655 $ 6,655

852 52 852 852 852

7,507 $ 7,507 $ 7.507 ¢ 7,507 $ 7,507
6,655 § 6,655 $ 6,655 & 6,655 3 6,655

0 0 0 0 0

0 0 0 0 0

852 852 852 852 852

7,507 $ 7,507 $ 7.507 & 7,507 $ 7,507
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GOVERNOR:S=OFFICE=

PROGRAM OBJECTIVE: To provide an effective administrative system through which the substan-
. tive programs of the Commonwealth can be accomplished.

Program: Executive Direction ' o

This program provides for the Office of the Governor in whom the legisiative, policy development and research, administrative and public
executive authority of the Commonwealth is vested. It supports the information functions required of the office, operation of Pennsylvania’s
Governor in performing his functions as delegated by the State Liaison Office in Washington, D.C., and official entertainment and

Constitution and laws passed by the General Assembly,

househcld expenses at the Governor's Home.

This program also includes funding for statf to assist with the

Program Recommendations:

This budget recommends the following changes: (Dollar Amounts in Thousands)

Governor's Office
$ 219  —to continue current program.

Appropriations within this Program:

1992-93
. Actual

GENERAL FUND:
Governor's Office .................... $ 5803

(Dollar Amounts in Thousands)
199394 1994-95 1995-96 1996-97 1997-98 1998-99
Available Budget Estimated Estimated Estimated Estimated

$ 6436 $ 6655 $ 6655 $ 6655 $ 6655 $ 6,655
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Commonwealth of Pennsylvania

— Executive

Offices

To aid the Governor, the Office of Administration performs the duties of
a central management agency and coordinates the Commonwealth’s integrated
Central System. The Office of the Budget performs the duties of a central
financial management agency, prepares the annual Governor's Budget and Five
Year Financial Plan based upon the Governor's priorities and analysis of
program effectiveness, and provides comptroller services for the maintenance
and management of all agency accounts in the Commonwealth. The Human
Relations Commission and the Pennsylvania Commission for Women promote
equal opportunities for all people in employment, housing, public
accommodations and education. The Energy Office studies the
Commonwealth's entire energy program from production to demand, provides
support to regional energy centers and coordinates the activities of the Energy
Conservation and Assistance Fund. The Council on the Arts provides for
encouragement and development of the arts in Pennsylvania. The Commission
on Crime and Delinguency provides the planning and technical assistance for
the improvement of the criminal justice system. The Governor's Action Center
provides citizens easy access 10 State Government. The MILRITE Councit seeks
solutions to Pennsylvania’s economic prablems and makes funds available for
local laborfmanagement committees. The Public Employee Retirement
Commission monitors public employe retirement plans to assure their actuarial
viability. The Office of General Counsel provides legal counsel in matters
affecting the operation of State agencies. The Juvenile Court Judges
Commission provides technical and financial assistance to the juvenile probation
staffs of the county courts. The Crime Victims Compensation Board provides
financial assistance to relieve the financial hardship of individuals who have
been victimized by criminal acts. The Health Facility Hearing Board conducts
preliminary hearings on appeals from decisions of the Department of Health
relating to applications for certificate of need and the licensure of health care
facilities. The Health Care Arbitration Panels assist courts by conducting
conciliation conferences involving medical malpractice cases. The Medical
Professional Liability Catastrophe Loss Fund makes claim payments in certain
medical malpractice cases. The Drug Policy Council supervises the expenditure
of Drug Control and System improvement Grant monies along with performing
research and evaluation studies related to illegal drug use and alcohol abuse.
The Inspector General investigates suspected improper use of State resources.




Summary by Fund and Appropriation

1992-93
GENERAL FUND Actual
GENERAL GOVERNMENT;
Governor's Action Center ....... .- terrerersaeeseeasessatssbents $ 280
Office of Administration....... ST 5,400
(F) SABG - State Employses Assrsrance Program 566
{F) Protection and Advocacy of Individual thhrs ..... 88
(F) Elactronic Records Management ... e 116
(A) Classification and Pay ... i ses e 1,927
(A) State Employe Assnstance Program .................................. AU
(A) CMIC . . 13,514
(A) BMSIDurec'uves Management 1,256
(A) BATM ., 1,171
(A) Labor Re'lauons . cene
{A) Legal Office ..o B
{A} Division of State Employment ..... 45
(A) Temporary Employment Pool ..... 4,292
(A) Data NBIWOFK ...ovcveieireee s ettt eens et sas e s enns 4,737
(A) Data Network — Spec:al Projecis 211
(A Aids EQUCEHION ...ovcvrcreriiserres e s s R
Subtotal — State FUunds ... vireviesemeiere e 8 5,400
Subtotal — Federal FURAS ... e 750
Subtotal — AugMENtAtIoNS ... e 27,153
Total — Office of Administration ....... . $ 33,303
Radio System Development ... “ .- - SR $ 300
Medicare Part B Penalties... . " " 607
Inspector General “ . . 1,551
(A} Support for PennDOT Satehte Offlce 1,601
Total — Inspector General ......coovoeeeeversrccnnimrseieeeens. 3,152
Inspector General for Welfare Fraud “ R
(F) Food Stamp — Program ACCOUMADITTLY ....e..corverieeeeieiniereeinineccenans
(F} Child Suppart ENfOrcement ... ieinininnne e
(F) Maintenance Assistance — Program Accounrabmry .............
(F) Medical Assistance — Program Accountability ..o veeeennnicennns
(A) Title IV-D Incentive COlEHIONS .....ocvivee e
(A) Restitutions and Overpayments .......couriirmmnessmmesennneienenens
(A) Food Stamp Collections .. .
(A) State Retained Support Co[lactlons .
Subtotal = 51818 FUNAS ....c.cerciveeirras i e aeae s
Subtotal — Federal Funds ...
Subtotal — Augmentations
Total — Inspector General for Welfare Fraud ............ccoeeenas e
Office of the Budget . . . . $ 24,262
(F) JTPA — Program Accounrabrhry 498
(F) Medical Assistance In-Patient Hospatal Audlts e
(Ay Comptroller Services .. 25,041
Subtotal — State FUNAS ..o e snsres $ 24,282
Subtotal — Federal FUnS .......cccovveennninninnn e e 458
Subtotal — AugMEAtIONS ......ocvcviie it 25,041
Total — Office of the BUAGEL ... oreeeeeeereeeeeceeeserssssssnssrsennnens B 43,801
General Salary Increase .........
Audit Payments to HHS ....... “ " “ cins
Audit of The Auditor General . rresrsbesrssnnasnaaa s srenanee $ 70

* Recommended suppiemental appropriaticn.

—E2.03—

{Dollar Amounts in Thousands)

$

| &

1993-94
Available

305
5,844
576

2,063

28,085

650

26,931

28,085

650
26,931

$ 55,666
$ 30,765

27,347 *

$

LR}

v

o |

1994-95
Budget

312
6,639

2,147
883
13,508
1,340
1,420
i2

52
4,780
4,100

204

6,639

28,446

35,085

370

. 600
1,997
1,548

3,545
22 415

3,409
84,198
2,113
1,476
1,451
1,063
166
452

22,415

91,198
3,132

116,743
26,966

590
3,703
36,848

26,966

4,293
36,848

68,107

130



GENERAL FUND 1562-63
Actual
GENERAL GOVERNMENT: (continued)
Human Relations Commission.......... " . . e $ 7,498
(F) EEQC — Special Project Grant.........cueeeeeeeeeereeeeeveescoeeeeesens 1,609
(F) HUD — Special Project Grant ... eeeeceroroseeeeeeeeeeeeeeeeanennn 113
Subtotal — State FUNS ..o st $ 7498
Subtotal — Federal FUNUS ..o e 1,722
Total — Human Relations CoOMMmiSSion .........cocecvovvvveveuvereen. $ 9,220
Council on the Arts. EeteeeeetmeoesressirereeasEbaSa b aSREE R bR shaden e an ey $ 754
(F) NEA — Grants to the Arts — Admrmsrranon ................................... 75
Total — Council onthe AMS ..o B 829
Commission for Women - . -8 320
(A) Augmeniations — Special Projecls ................................................. 7
Total — Commission for Women ..........cccccecvvvvveciicinrseneen. & 327
Distinguished Daughers . - " " . . 8 6
Energy Office . " veresrranserssesasnesanserranen 1,400
{F) Energy Extension Serwces 132
(F) State Energy Conservation Pfarr 383
{F) Institutional Conservation .. 147
(F) Heating Oil & Propane Avar!ab.'lfry Srudy 18
(F) National Energy AWEIES ........coooovevevvveennn.
(F) Paper Pollution Prevention
(F) Heavy Duty Vehicle Program
(F) Greenhouse Gas Emissions Mirigaﬁan
(F) Sludge Utilization ... .
(F) Photovoltaic Demoms!ranon Pro}ect
(F} National Industrial Competitiveness ........c.cccooeeevvvvvvvseeniieeeene
(F) Mid-Atiantic Regional CONSOMIUM .......cuveiveemeeceeerieioeeeeeseeesesrenenes
{F) National AFV TeleConference ............ceecieieieeererararssesnrsessns
{F) Alternative Fuel School Bus Project ... e
(F) LIHEABG — AGMURISITAHON ...coovvovivviiet st vinens 10
(F) Solid Waste Management ASSISIANCE ......ccccevereereeiecrrrinnn. 24
{A) Energy Conservation — Special Projects ............cocooveeevieecee e, 819
Subtotal — State FUNdSs .......ooccceeeeececceecer e, § 1,400
Subtotal — Federal Funds 714
Subtotal — AUgMENIALONS .......covvvviririeeieii e e, 819
Total — Energy Office .. . 5 2933
Juvenile Court Judges Commission .. .- . 544
(F) DCSI — Juvenile Disposition Data Co”scﬂon ................................. e
Total — Juvenile Court Judges ComMmISSion ... $ 544
Commission on Crime and Delinquency . 2,174
(F) Plan for Juvenile Justice .. 195
(F) Offender Based Transacnon Sransrrcs 2
(F) Ethical Issues in Law Enforcement ....... 14
(F) DCSI — Adminisiration ... 449
(F) DCS{— Program Grants B 16,283
(F} DCSI — Criminal History Hecords .................................................. 7
(F) Homicides and Assaults in Convenience Stores ... . e
(F) DFSC — Drug Abuse Resistance Education (DARE) 65
(F) Incident-Based Crime Reporting System ... e e
(A) Deputy Sheriff's Education and Tramtng ......................................... 228
{A) Spemal Projects e . 7
Subtotal — State FUNS ..........ccccvinvvecniienncrcreecreneee,. $ 2,174
Subtotal — Federal Funds ... 17,015
Subtotal — AugmMentations .........ccooveev oo, 235
Total — Commission on Crime and Delinquency .......o......... $ 19,424
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(Dollar Amounts in Thousands)
19983-94
Available

§ 82:n
1,500
195

§ 82¢m
1,695

$ 9986

839
75

$ 914

n
10

L

o

100
67

650
$ 1,719

1,568
650

$ 3937
$ 595

$ 585
2,278
195

564
19,800
10

20

70

167
252
29

$ 2278
20,929
281

$ 23,488

$

$

3

3

1994-95
Budget

8,811
1,500
220

8,811

1,720

10,531

889
75

964
355
355

6
1,939
15
684
105
20
100
100
25
20
450
50

660

1,939

1,569
660

4,168

698
206

204

2,527
195
598

18,200

10
70

258

$ 2527

19,076
258

' 21,861




Summary by Fund and Appropriation

GENERAL FUND 1992-93
Actual
GENERAL GOVERNMENT: (canﬂnued)
Office of General Counsel .. . SN $ 1,634
Crime Victims Compensatlon Board SR - - 599
(F) Crime Victims Payments .. 801
(R) Crime Victims Administration .......................................................... 89

Total — Crime Victims Compensation Board .......cccovvcvivivvee. $ 1,489

Health Facility Hearing Board . 178
Health Care Arbitration Panels. - 480
MILRITE Council .. . 237
Public Employee Retlrement Comm]ssion - 487
Drug Policy Council " - - S 34
(F) DCSI — ADMURISITAUON . u..cevvrvrcrserarearneesen o eesresesscassasnsseasseresensasseens 39
{F} DFSC — AGMUAISITANON ...ocvviiivirieivciiirecie s sisissrien b st 174
Subtotal — State FUuNdS ..o e $ 34
Subtotal — Federal FUNAS .......eoeeeiieeceecr e 213

Total — Drug Policy COUNCl ..ot evcecrrennee. 8 247

Subtotal — State Funds ... e $ 48815
Subtotal — Federal Funds .., 21,788
Subtotal — Augmentations......... 54,856
Subtotal — Restrictod ROVENUS ... 89

Total — General Governmen! ....ceceeevveveereeeeeeeereeeneeee. 3 125,548

GRANTS AND SUBSIDIES:
Grants to the ArS ... ccccevrvervies s enerenns Cavesrirensans " e $ 8,330
{F) NEA — Granis .. 884
To!al Grants t0 the AMS .....ovoiiererr e e $ 9214
Energy Development Authority ... “ . woereee § 300
Crime Prevention Programs ... . . v
Improvement of Juvenile Probation Servlces ....................................... 3,726
{F) DCSI — Juvenile Drug and Alcohol Probation Units 1,083
{F) DFSC — Special Programs — Probation Services........ 150
(A) State Match for DCSI Sub-Grants .......cccevvevieveeceenseneie e e 170

Subtotal — State FUNS ..ocecvvevveeeee e B 3,726

Subtotal — Federal Funds .. 1,243
Subtotal — AUgMENTALIONS ... 170

Total — Improvement of Juvenile Probation Services .............. $ 5139

Labor Management Committee ......... . e $ 700

Subtotal — Stale Funds .........cocevvvv e B 13,056
Subtotal — Federal Funds 2127
Subtotal — Augmentations 170

Total — Grants and Subsidias ... $ 15,353
STATE FUNDS .......co v srevsimrrrsssrrssrevssssssssnsnnnnensnens 8 61,871

FEDERAL FUNDS ... 23,915
AUGMENTATIONS ............ 55,026
RESTRICTED REVENUE ..o vt srnsnnss 89
GENERAL FUND TOTAL ....... . e e § 140,901

* Recommendad supplemental appropriation,

—E2.05—

{Dollar Amounts in Thousands)
1993-94
Available

$ 1,813
609

1,600

110

2,319

$ 187
240*

255

519

43

60

180

$ 43
240

$ 283

$ 112,699
27,425
57,210

110

$ 197,444

&

$ 9,000
1,000

10,000

300
400
4,332
657

|

$ 4332

657
$ 4989
$ 700
$ 14732
1,657

$ 16,389
$ 127.431
29,082
57,210
110

$ 213,833

1994-95
Budgst

$ 1,813
657

1,273

198

$ 2129
$ 203
180

268

546

4

40

200

¥ 41
240

§ 281
$ 78,362
119,648
70,892
199

$ 269101
$ 9,000
1,400

$ 10,400
$ 300
4,770

219

$ 4770
219

4,989

$ 700
$ 14770
1,619

$ 18,389
$ 93132
121,267
70,892
199

$ 285,490



Summary by Fund and Appropriation

1992-93
Actual
MOTOR LICENSE FUND
GENEEAL GOVERNMENT:
Office of the Budget ... . . e 3 4,723
(A} Reimbursement of Compiroller Serwces 642
MOTOR LICENSE FUND TOTAL....... w“ $ 5,365
ENERGY CONSERVATION AND
ASSISTANCE FUND
GRANTS AND SUBSIDIES:
Energy Conservation ..... . . - “ o $ 3,400
LOTTERY FUND
GENERAL GOVERNMENT:
Ridership Verification ..... “ “ - -3 97
OTHER FUNDS
GENERAL FUND:
Alternative Fuels Incentive Grants .......
Constables' Education and Training .....
Crime Victim PAyMONIS .....co.iceeeeceeiceecece et emerenscveenssreremnensssesessesrassesrens 2,645
Vicm/WINESS SEIVICES .ottt stene st emee e 1,346
Health Care Arbitration .. 149
Federal Juvenile Justice and Dehnquency Prevention ............................... 3,053
Federal Crime Victims Assistance... 2,712
GENERAL FUND TOTAL ..ot srssssvensnssrsnsiiinenens. 3 9,908
ENERGY DEVELOPMENT FUND:
LOANS/GTANES ...euiieciaiiieeeee e sress vt rasserras s e eranar s e e b erar s e sesna s $ 2,470
AMINISITAON .....c..oieiee it vt erer s b s sbs e et a b assssan benbebessns 255
ENERGY DEVELOPMENT FUND TOTAL .....ccovvvviieenrvieririne $ 2725
MEDICAL PROFESSIONAL LIABILITY CATASTROPHE LOSS FUND:
General Government Operations .. . $ 11,054
Payment of ClaimS ..o e et aas bt eee 153,620
MEDICAL PROFESSIONAL LIABILITY CATASTROPHE
LOSS FUND TOTAL .ooeiess sttt sreses st % 164,674
OTHER FUNDS TOTAL “ wrensesnareens . . .- $ 177,304
DEPARTMENT TOTAL — ALL FUNDS
GENERAL FUND ..ot eee s esseresns e etesrssnsssesnesemnesennenees 3 61,871
SPECIAL FUNDS ..ottt ceee st e e rvrrersan st br e s ebons 8,220
FEDERAL FUNDS .......cciiitirrs e iniesinstssseras s ansnessass s ressas s st st ebennn 23,915
AUGMENTATIONS ............... 55,668
RESTRICTED REVENUES ... a9
OTHER FUNDS ..o vnnsrensnssssrssmsnsnsassrssssessnnnnnenes 117,304
TOTAL ALL FUNDS

. § 327,067

—E2.06—

{Dollar Amounts in Thousands)

1993-94 1994-95
Available Budget
$ 57269 $ 4215
624 843’
$ _ 5893 3 5058
§$ 3000
3 108 $§ 14
$ 3472 $ 3566
1,000 1,500
2108 2,739
2,000 2,864
400 719
2,600 2,900
2,900 2,300
$ 14,480 $ 16,588
$ 3,004 $ 1,145
300 300
$ 3,394 $ 1445
$ 18,082 $ 18,700
165,000 170,000
$ 183,082 $ 188,700
$ 200,956 $ 206,733
$ 127,431 $ 93132
8,378 4,329
29,082 121,267
57,834 71,735
110 199
200,956 206,733
$ 423,791 $ 497,395




CES=

EXECUTIVE-OFF

Program Funding Summary:

{Dollar Amounts in Thousands)
1992-93 1993-04 1994-95 1995-96 1996-97 1997-98 1998-99
ACTUAL AVATLABLE BUDGET ESTIMATED ESTIMATED ESTIMATED ESTIMATED
EXECUTIVE DIRECTION
General Funds.............. $ 33,934 % 96,487 $ 60,990 $ 53,706 $ 53,958 $ 54,0356 % 54,694
Special Funds.............. 4,820 5,378 4,329 4,575 4,840 5,043 5,300
Federal Funds.............. 1,481 1,558 95,729 95,951 92,248 G2,248 92,248
Other Funds..........oovun. 54,437 56,893 70,817 70,865 65,362 65,402 65,452
TOTAL. e vivirernennensnrnnas $ 9L, 652 $ 160,316 % 231,865 $ 225,097 % 216,408 $ 216,729 § 217,694
{EGAL SERVICES
General Funds.............. % 1,634 % 1,813 % 1,813 ¢ 1,813 % 1,813 % 1,813 % 1,813
LI 1 Y $ 1,634 % 1,813 % 1,813 & 1,813 % 1,813 % 1,813 & 1,813
PREVENTION AND ELIMINATION OF
DISCRIMINATORY PRACTICES :
General Funds.............. $ 7,818 % 8,632 % 9,166 % 9,166 % 9,166 % 9,166 % 2,166
Federal Funds.............. 1,722 1,695 1,720 1,720 1,720 1,720 1,720
Cther Funds..veevereannanas 7 10 0 0 .0 0 0
8 17 $ 9,547 % 10,337 & 10,886 % 10,8856 & 10,8856 % 10,886 % 10,886
DEVELOPMENT OF ARTISTS AND
AUDIENCES
General FUNdS...ovienvennns $ 2,084 & 9,839 % 9,889 9,889 % 9,889 % 9,889 % 9,889
Federal Funds.............. 959 1,075 1,475 1,475 1,475 1,475 1,475
TOTAL. e i iaaans $ 10,043 % 10,914 % 11,364 % 11,364 % 11,364 % 11,3646 % 11,364
ENERGY MANAGEMENT AND
CONSERVATION
General Funds.............. $ 1,700 & 2,019 % 2,239 % 2,239 % 2,239 % 2,239 % 2,239
Special Funds.............. 3,400 3,000 0 0 0 0 0
Federal Funds....ocieveaeas 714 1,568 1,569 829 824 819 814
Other Funds......ccvveenrne. 3,544 7.516 5,671 5,864 6,033 6,100 6,212
TOTAL. ottt i icnnaans $ 9,358 % 14,103 ¢ 9,479 % 8,932 ¢ 9,09 % 9,158 $ 9,265
[NCOME MAINTENANCE
General Funds.............. $ 599 % 609 $ 657 % 657 % 657 % 657 657
Federal Funds.............. 801 1,600 1,273 1,273 1,273 1,273 1,273
Other Funds................ 2,734 2,218 2,938 3,105 3,285 3,423 3,698
TOTAL it i i eieiaaes $ 4,134 % 4,427 % 4,868 % 5,035 % 5,215 % 5,353 8 5,528

—E2.07—




)

m

m

FICES=

Program Funding Summary:

(Dol lar Amounts in Thousands)

1992-93 1993-94 1994-95  1995-94 1996-97 1997-98 1998-99
ACTUAL AVAILABLE BUDGET ESTIMATED ESTIMATED ESTIMATED ESTIMATED
CRIMINAL AND JUVENILE JUSTICE
PLANNING
General Funds.............. $ 2,174 % 2,678 & 2,527 % 2,527 % 2,527 ¢ 2,527 % 2,527
Federal Funds.............. 17,015 20,929 19,076 19,076 19,076 19,076 19,076
Qther FUNAS. . cocvuivennnnn. 7,346 8,781 9,822 10,079 10,355 10,568 10,835
TOTAL . e e c v ecannnnnns $ 26,535 % 32,388 % 31,425 % 31,682 % 31,958 % 32,171 3 32,438
REINTEGRATEON OF JUVENILE
DEL INQUENTS -
General Funds.............. $ 4,270 % 4,927 % 5,468 % 5,756 % 5,824 % 5,803 % 5,893
Federal Funds.............. 1,243 657 425 137 &9 0 0
Other Funds................ 170 0 0 0 0 0 0
TOTAL .t et i et % 5,683 % 5,584 % 5,893 % 5,893 % 5,893 % 5,893 % 5,893
MEDICAL MALPRACTICE
ARBITRATION AND HEALTH
FACILITIES HEARINGS
General Funds.............. % 658 % 427 % 383 % 203 % 203 ¢ 203 $ 203
Other Funds.........ccvvcus 164,823 183,482 189,419 200,216 211,828 220,725 231,982
TOTAL.evsiinncmnnannnannnns $ 165,481 & 183,909 % 189,802 $ 200,419 % 212,031 & 220,928 % 232,185
ALL PROGRAMS:
GENERAL FUND......oooooo... $ 61,871 3% 127,431 % 93,132 & 85,956 % 86,276 % 86,423 8 87,081
SPECIAL FUNDS....coivunnn.. 8,220 8,378 4,329 4,575 4,840 5,043 5,300
FEDERAL FUNDS......cucvunn. 23,915 29,082 121,267 120,461 116,685 116,611 116,606
OTHER FUNDS. . ......cccvun.. 233,061 258,900 278,667 290,129 296,863 306,218 318,079
TOTAL . s oo i cc it rnass $ 327,067 $ 423,791 % 497,395 % 501,121 $ 504,664 % 514,295 % 527,066
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PROGRAM OBJECTIVE: To provide an effective administrative system through which the substan-
tive programs of the Commonweaith can be achieved.

Program: Executive Direction

The Executive Dirgction Program provides administrative support
and policy direction for implementing and maintaining the substantive
programs of the' Commonwealth.

The Governor’s Action Center provides general information, referral
for specific programs and assistance in solving citizens’ problems.

The Office of Administration provides policy direction and
administrative support. Cantralized personnel services insure equity by
maintaining the classification, pay and banefits systems, negotiating and
administering collective bargaining agreements between the
Commonwsalth and the various unions representing State employes
under the provisions of the Public Employee Relations Act of 1970,
recruiting for all non-civil service positions, training in management and
supervisory skills, and administering the Commonwealth’s affirmative
action process and programs. The Office of Administration also conducts
management studies on State programs to improve their operation,
administration and organization.

The Office of Administration provides a State Employe Assistance
Program {SEAP) to educate and promote early intervention for alcehol,
drug, emotional and other personal probleams which adversely affect
employe performance through an established referral, evaluation and
treatment process.

Also, the Office of Administration administers the AIDS Education
Program which provides and coordinates basic, advanced and
specialized AIDS education to all Commonwealth employes.

The Otfice of Administration provides direction in areas related to
Workers Compensation to improve the program’s operation and supports
the Administration’s plans for collective bargaining and implemeanting
the results.

In addition, the Office of Administration maintains the Central
Management Infermation Center (CMIC) which is the data processing
service center for all Commonwealth central administrative systems as
woll as providing specialized managemant information system support
for requesting agencies. The center manages and maintains the
Commonwealth's payroll, personne!, accounting and retirement systems
for all agencies under the Governgr's jurisdiction.

in addition to functioning as a service bureau, CMIC is now
responsible for the Integrated Central System (ICS) projects which are
designed to move the Commonwealth's administrative systems, both
manual and automated, into real-time information resources for all
Commonwealth managers. These projects greatly expedite various
processes and ultimately affect administrative action by capturing data
at its point of origin, alectronically transmitting the information through
approval channels to the central computer systam, and validating the
integrated system for access and manipulation by all authorized users.
Beginning in 1986, the various Commonwealth processes were brought
on-ling, starting with the accounting functions and part of the purchasing
module. In 199192, the ICS Personnel/Payroll module came on-line.

The Bureau of Automated Technology Management provides
executive direction in areas related to electronic data processing and
telecommunications by approving all Commonwealth EDP and

telecommunications resource acquisitions. Thay also establish
Commonwaealth policy governing the acquisition, management, utilization
and security of these resources.

Both the Data and Voice networks are under the authority of the
Office of Administration and provide centralized communication services
to att Commonwealth agencies.

Also under Executive Direction is the Office of Inspector General
who is charged with investigating suspected improper use of State
resources. The Inspactor General also provides leadership, coordination
and administrative control over satellite Inspector General Offices in
designated executive agencies. .

The Cttice of the Budget assists the Governor in formulating fiscat
policies and procedures, and prepares the Commonwealth Budget for
delivery to the General Assembly. The office also prepares fiscal notes
and reviews proposed regulations as mandated by Act 149 of 1978,

In addition, the Office of the Budget provides accounting, auditing
and financial advisory and supportive services to all Commonwealth
agencies and is responsible for maintenance of the ICS accounting
system.

The MILRITE Council examines impediments to the development
of industry and jobs in Pennsylvania by focusing on those issues
requiring the cooperation of labor, business and government which atfect
firms and establishmants currently doing business in Pennsylvania. The
council administers the Area Labor Management Committee Grant
Program and works with businesses and labor leaders across the State
who are interested in establishing area labor managemeant committaes,
as well as providing technical assistance to existing committees.

The Public Employee Retirement Commission provides an ongoing
mechanism to monitor public employe retirement plans in the
Commonwealth. The commission also provides technical assistance to
the General Assembly and the Governor in conjunction with their
consideration of public pansion legislation.

Distinguished Daughters provides for payment of expenses incurred
for ceremonies held at the Governor's Home honoring women
designated as Distinguished Daughters of Pennsylvania.

The Drug Policy Council is designated as the State coordinating
agency for purposes of implemanting a comprehansive Statewids
strategy to combat illegal drug use and drug and alcohol abuse in the
Commonwaalth. The council supervises the expenditures under the
Federal Drug Control and System Improvement Grant Program {DCSI)
including the final approval of all grant applications. The council also
administers the Governor's Discretionary Funds under the federal Drug
Free Schools and Communities Act (DFSC). The council performs
evaluations, conducts the biennial drug and alcohol survey of school
students and develops legislative and policy analyses related to illegal
drug use and alcohol abuse. Federal monies available through DCSI
and the DFSC program have been appropriated to two State agencies:
Pennsylvania Commission on Crime and Delinquency and the
Department of Education.
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Program: Executive Direction (continued)

Program Recommendations:

This budget recommends the following changes: (Dollar Amounts in Thousards)

$ 7
$ 545

150

100
5 795
$ 370
$ -7
3 -14
$ 22,415

GENERAL FUND
Governor's Action Center
—to continue current program.

Office of Administration

—to continue current program.

—Initiative — Accelerated Griavance Procedura,
To extend the accelerated grievance
procedures to additional agencies and
workers, -

—Initiative — Voice and Data Communications
Upgrade. To review and make
recommendations concerning the existing
voice and data telecommunication
arrangements for Commonwealth agencies.

Appropriation Increase

Radio System Development

—Initiative — Radio System Development. To
fund the continuation of the design and
managemaent of a Statewide radio
communications system.

Medicare Part B Penalties
—to continue current program.

Inspector General
—to continue current program.

Inspector General for Welfare Fraud

—Initiative — Investigating Walfare Fraud. To
transfer the responsibilities of Weltare Fraud
Investigations from the Dapariment ¢f Public
Waeltare to the Office of Inspector General
including the following:

—axpansion of front-end investigations to all
districts in Philadeiphia County in order to
screen new applicants before benefits are
paid, thus decreasing the number of ineligible
Aid to Families with Dependent Children,
Food Stamps and Medical Assistance
applicants who obtain benefits; and

—recovery of long term care overpayments
made as a result of fraudulent or inaccurate
claims. Ineligible clients will ba returned to
private pay status for ongoing long-term care
services.

—E2,10—

$ 2,230
77
-3,426
$ -1,119
$ 130
$ -27,347
$ -30,765
$ 13
$ 27
$ -2
$ -1,054
$ 5

Office of the Budget

—10 continue current program.

—Initiative — Supplemental Security Income
Cost Containment. To issug supplemental
security income checks in order to avoid
Federal administrative fees being charged on
the number of payments issued. Currently,
the Federal Government charges $1.67 per
check; however, in 1994, that fee will be
increased to $3.33.

—billing for support of Commonwealth Payroll
Office.

Appropriation Decrease

Addlt of the Auditor General
—to provide for an audit of the Auditor General.

Audit Payments to HHS
—nonrecurring appropriation.

General Salary Increase
—nonrecurring appropriation.

MILRITE Council
—10 continue current program,

Public Employee Retirement Commission
—to continue gurrent program,

Drug Policy Council
-to continue current program.

MOTOR LICENSE FUND
Office of the Budget
—to continue current program.

LOTTERY FUND

Ridership Verification

—audit of Older Pannsylvanians Shared Ride
vendors.

All other appropriations are recommended at
the 1983-94 lavels.
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Program: Executive Direction (continued)

Appropriations within this Program:
{Dollar Amounts in Thousands)
1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99
Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND: .

"Governor’s Action Center. .. ........... $ 280 % 305 % 312 % 312 $ 312§ 312 3 312
Qftice of Administration .. ............. 5,400 5,844 6,639 6,586 6,587 6,606 6,617
Radio System Davelopment. ........... 300 C 370 370 395 410 210
Medicare Part B Penalties ............. 607 607 600 600 600 600 6800
Inspector Gensral .................... 1,551 2,011 1,997 1,997 1,997 1,997 1,997
Inspector General for Welfare Fraud. .. .. R C e 22,415 15,286 15,360 15,552 16,247
Office of the Budget .. ... ..... P 24,262 28,085 26,966 26,994 26,996 26,998 27,000
Audit of the Auditor General .. ......... 70 L 130 C e 140 L 150
Audit Payments to HHS ... ... ... ... .. 27,347
General Salary Increase............... o 30,765 C e C e o R e
MILRITE Council. ...........c.vvvnnnn 237 255 268 268 268 268 268
Public Employee Retirement Commission 487 519 546 546 546 546 546
Distinguished Daughters .............. 6 6 8 (] 6 B [
Drug Policy Council .................. 34 43 41 41 41 41 41
Labor Management Committes ... .. .. .. 700 700 700 700 700 700 700

TOTAL GENERAL FUND .......... $ 33,934 $ 96,487 $ 60,990 $ 53,706 $ 653,958 $ 54,036 $ 54,694
MOTOR LICENSE FUND:
Oficoof the Budget . . ................ $ 4723 $ 5269 % 4215 $ 4455 $ 4713 % 4911 % 5161
LOTTERY FUND:
Otfice of the Budget — Ridership

Verification. ...................... $ 97 $ 109 3 114 $ 120 $ 127 $ 132 $ 139
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PROGRAM OBJECTIVE: To provide legal advice to the Governor and the Cabinet, and to super-
vise, coordinate and administer legal services for the Commonweaith.

Program: Legal Services

The Office of the General Counsel is headed by the General
Counsel, who serves as the chief legal advisor to the Governor. The
General Counsel has the responsibility to appoint deputy general
counsel, the chief counsel and assistant counsel in each agency ang
to supervise, coordinate and administer legal services throughout the
Executive Branch.

There are saveral areas of responsibility for the Office of General
Counsel. The major responsibility is to provide general legal advice to
the Governor, his staff and the Cabinet. This includes rendering legal
advice and representation concerning matters and issues arising in
connection with the operation of agencies under the Governor's
jurisdiction. The office and agency chief counsel review and approve
for form and legality all Commonwealth deeds, leases, contracts, rules
and regulations. The Office of General Counsel provides advice to the
Governor on pending legisiative matters and issues and reviews for
constitutionality and legality all legislation presented to the Govarnor
for approval.

Program Recommendations:

The Office of General Counsel also is responsible for initiating
appropriate actions or defending the Commonwealth when the Attornay
General delegates or declines to initiate appropriate procsedings. It also
has the authority to intervena in any action by or against an agency under
the Governor’s jurisdiction whenever the Governor shall request.

The General Counsel administers the operations of the Juvenile
Court Judges Commission, the Crime Victims Compensation Board, the
Health Facilities Hearing Board and the Health Care Arbitration Panels.
The General Counsal also provides the lega! representation these four
agencies and the Pennsylvania Public Television Network,

In addition, the General Counsel servas as a member of the Boarg
of Commissioners on Uniform State Laws, the Pennsylvania Emergency
Management Agency, the Joint Committee on Documents, the Board
of Property, the Local Governmant Records Committes, the Medical
Advisory Board, the Board of Finance and Revenue, and the Civil
Disorder Commission.

This budget recommends the following changes: (Doliar Amounts in Thousands)

Office of General Counsel
—This budget recommends funqing at the
1993-94 lavel. .

Appropriations within this Program:

1992-93 1993-94
Actual Available

GENERAL FUND:
Office of General Counsel .. ........... $ 1634 $ 1813

(Dollar Amounts in Thousands)

1994-95 199596 1996-97 1997-98 1998-99
Budget Estimated Estimated Estimated Estimated
$ 1813 $ 1813 $ 1813 $ 1813 $ 1813
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PROGRAM OBJECTIVE: To insure equal opportunities and participation for all individuals
regardless of race, color, creed, handicap or disability, ancestry, national origin, familial status,
age or sex in all areas of employment, housing, commercial property, public accommodations

and education.

Program: Prevention and Elimination of Discriminatory Practices

The Human Relations Commission is responsible for identifying,
preventing and eliminating illegal discriminatory practices as defined
by the Pennsylvania Human Relations Act and the Pennsylvania Fair
Educational Opportunities Act. The two principal methods utilized by
the commission to secure compliance with the law are processing
complaints of discrimination which might result in legal proceedings
being initiated, and providing technical assistance to grganizations,
husinesses, governmental bodies and individuals to promote veluntary
compliance.

Processing tormal complaints continues to be the major activity of
the commission.

Substantial resources are also devotad to providing technical
assistance to anyone who requests guidance in avoiding illegal
discriminatory acts. The commission coordinates the State’s response
to racial and ethnic tensions and trains law enforcement officials on
appropriate responses. The commission is also involved with major
outreach pregrams to provide information to community leaders and
public officials regarding the Pennsylvania Human Relations Act and
its procedures.

The commission’s efforts to identify and remedy systemic
discrimination will continue. This approach addressas major problems
of discrimination against whote classes of employes. In addition, litigation
remains a signiticant feature of the commission’s workload.

Program Measures:

Act 51 of 1991 amended the Human Relations Act to prohibit
housing discrimination against families with children and to make
numerous changes in procedures and ramedies. The commission has
promulgated new regulations and revised publications to reflect the
legislation,

Act 187 of 1992 amended the Pennsylvania Fair Educational
Opportunities Act to add protection for people with disabilities and 10
strengthen enforcement procedures and remedies.

The Commission for Women functions as the Commonwealth's
advocate for womean and is responsible for developing and implementing
policies and programs that work to snsure equal opportunity.

A large part of the work of the commission is the distribution of
information on subjects that affsct equal opportunities and full
participation. The agency utilizes five major methods of disseminating
information: publication of a periodical mailed directly to groups and
individual leaders; publicaticn of handbooks or checklists on specific
subjects; distribution of news releases and other information to press
and broadcast media; speeches to groups and broadcast appearances;
and the provision of information to individuals requesting assistance,
often distributed through iegislative offices.

Citizens contact the commission seaking information or assistance
in redress of discrimination. Response includes appropriate information,
copies of publications and referrals to government or private agancies.

1992-93 1993-94

Human Relations Commission:

Formal complaint investigation:

Complaints pending at beginning of

VBAM . s 6,326 6,979
New complaints filegd. . .............. 5,504 5,600
Complaimts closed .. ................ 4,851 - 4,900
Complaints pending at end of year . . .. 6,979 7,679
informal complaints received .. ..... .. .. 29,254 30,000

The increase in new complants filed and informal complaints received compared to projections in last year's budget is due 10
increased allegations of discriminatory practices and increased awareness of availabla help from the commission.

Commission For Women:
Information to organizations and

individuals . ...................... 103,500 106,600
Public education efforts, media
contacts and speeches .. ........... 23 238

Program Recommendations:

1994-95 1995-96 1996-97 1997-98 1998-99
6,679 8,469 9,319 10,119 10,919
5,700 5,800 5,800 5,800 5,800
4,910 4,950 5,000 5,000 5,000
8,469 9,319 10,119 10,919 11,719

30,000 30,000 30,000 30,000 30,000

109,800 110,000 110,500 111,000 111,200

245 250 255 258 260

This budget recommends the following changes: (Dollar Amounts in Thousands)

Human Relations Commission
3 423 —to continue current program,
97 —to enhance case disposition tracking system.

$. 520 Appropriation Increase

Commission for Women
—10 continua current program.
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Program: Prevention and Elimination of Discriminatory Practices (continued)

Appropriations within this Program:

(Doflar Amounts in Thousands)

1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99
Actual Available Budget Estimated Estimated Estimated Estimated

GENERAL FUND: .
Human Relations Commission. .. ....... $ 7,498 $ 82, $ 881 $ 8811 $ 8,811 $ 8,811 $ 8811
Commission for Women .. ............. 320 an 355 355 355 as5 355
TOTAL GENERAL FUND . ......... $ 7818 % 8632 § 9166 $ 9166 $ 9,166 $ 9166 3 9,166
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PROGRAM OBJECTIVE: To increase public exposure to quality artistic and cultural programs
and to stimulate a climate that offers opportunities and encouragement 1o artists.

Program: Development of Artists and Audiences

The Commonwsealth encourages cultural development in the ans
through matching grants-in-aid to arts organizations and through service
programs initiated by the Council on the Arts. The organizations and
artisis served are geographically, culturally and sthnically diverse and
range from small community organizations that engendar and support
local arts programs to world-renowned orchestras, museums, dance
companies, theatres and festivals.

The council process depends upon 17 advisory panels, each chaired
by a council member and composead of nine to ten professionals in each
program area. The peer review panels are the cornerstone of the
decision-making process and provide tha method that assures
applications receive the most informed and objective review possible.
Panels also review program structure and recommend neaded changes
in policy and procedures.

The Pennsylvania Councii on the Arts functions in three ways to

Program Measures:

support and assist the arts in the Commonwsealth: a grant program that
responds to applications, program initiatives that address issues that
are beyond the capacity of a single arts institution, and staff services
and technical assistance to arts and community organizations. The first
two involve direct expenditure of grant funds as well as the administrative
costs of staff, panelists and specialists. The third is carried out by the
program staff, panelists and council members, and is supported entirely
by the administrative appropriation.

The grant program provides tunds to nonprofit arts organizations
for general support, support of specific arts projects, technical assistance,
touring and administrative and artistic development. The grant program
also funds the Minority Arts Program which encourages minority,
traditional and ethnic artists and ensembles to participate to a greater
aextent in the Arts in Pennsylvania. Fellowships are awarded to provide
support for creative work of individual artists.

1992-93 1993-94
Attendance at supported avants '

{thousands) ..... e 29,000 30,900
Artists participating in projects . ........ 93,000 100,300
Site visits and consultations .. ......... 5,500 6,050
Award applications reviewed . .......... 2,766 3,043
Awardsmade ....................... 1,276 1,404
Information services (Circulation) . ... .. '. . 50,000 50,000

1994-95 1995-96 1996-97 1997-98 1998-99
33,090 36,599 40,459 42,705 44,375

- 100,530 115,783 117,800 120,100 124,000
7,000 7,500 8,000 8,500 9,000
3,347 3,682 4,050 4,455 - 4,900
1,544 1,544 1,544 1,544 1,544
50,000 50,000 50,000 50,000 50,000

Attendance at supported events was underestimated in tha 1993-94 budget. Updated figures are based on reports submitted

by grantees.

Program Recommendations:

This budget recommands the following changes: (Dollar Amounts in Thousands)

Council on the Aris

$ 50 —to continue current program.

Appropriations within this Program:

This budget recommends funding for Grants
to the Arts at the 1993-94 leval.

(Dollar Amounts in Thousands)
1994-95 1995-96 199697
Budget Estimated Estimated

1997-98
Estimated

1998-39
Estimated

$ 889 889 % 889 % 889 3 889
9,000 9,000 9,000 9,000 9,000

1992-93 1993-94
Actual Available

GENERAL FUND:
Councitonthe Arts................... $ 754 & 839
Grantstothe Arts .. .................. 8,330 9,000
TOTAL GENERAL FUND . ......... $ 9,084 $ 9,839

$ 9889 % 9889 $ 9889 $ G5B89 $ 9,889
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PROGRAM OBJECTIVE: To develop energy policies and to implement energy programs that meet
the economic and environmental needs of the Commonwealth while increasing public awareness
of energy issues and to encourage public/private partnerships necessary to meet this objective.

Program: Energy Management and Conservation

Program Elemeni: Energy Efficlency and Conservation

Increased energy efficiency, development and consarvation
opportunities are key elements in enhancing Pannsylvania's economic
growth, The Pennsylvania Energy Office (PEQ) has been charged with
the responsibility of ensuring that these goals are met.

The PEQ provides a variety of energy assistance to the citizens of
the Commonwealth such as collecting, analyzing and disseminating data
and information on energy supply, demand, consumption and prices.
The PEO develops anergy policies to foster conservation and efficiency
improvemants, energy development and a cleaner environmant. The
Federal State Heating Oil and Propane Program (SHOPP) provides a
portion of the funding for data collection. The PEQ is also responsible
for the development and maintenance of an Energy Emergency
Response systam.

The Federally funded State Energy Conservanon Program (SECP)
and Energy Extansion Service (EES) continue to assist smali businesses,
local municipalities and public institutions with their energy conservation
and energy efficiency needs. The Federally funded Institutional
Conservation Program (ICP) will continue to provide grants to schools
and hospitals to fund technical assistance studies and enargy
conservation measure grants. The U.S. Department of Energy’s National
industrial Competitiveness through Efficiency, the Environmant, Energy
and Economics (NICE3) Program allows the PEQ to develop consontia
of industrial partners which may apply for federal funding 1o make energy
efficiency improvements in manufacturing and production.

The National Energy Policy Act of 1992 PEC (PL102-486), mandates
activities which the Commonwealth, through the Pennsylvania Energy
Otfice, must initiate and/or continue in the next decade. These include:
incentives for energy production from solar and renewable sources, joint
Federal/private programs to commercialize renewable energy
technglogies, new rules govarning access 1o electric transmission lines,
and an extension of the Clean Coal Technology demonstration program.
The U.S. Department of Enargy has stated that stale energy offices will
be the main vehicie to conduct many of the above mandates.

Program Element: Energy Conservation and Assistance Fund

Act 122 of 1986 established the Enargy Conservation and Assistance
Fund (ECAF) as a repository for all oil ovarcharge settlements. The act,
as amended in 1987, provides a framework for determining allowable
expenditures from the fund in accordance with the requirements of the
terms and conditions of oil overcharge settlement agreoments.

The Pennsylvania Supplemental Low-income Energy Assistance
Program offers energy assistance to low-income Pennsylvanians. The
act states that at least 75 percent of the total appropriations are to be
spent for this type of supplemental programs. The Pannsylvania Energy
Office uses the remaining 25 percent of the funds to supplement the
Federal energy programs and other energy conservation and
development projects which it undertakes.

In 1992-93, the PEQ dedicated the majority of its remaining ECAF
funds to initiate a recoverable grant program entitied the Pennsylvania
Energy Conservation Assistance Financing Program (PECAF). This
program will ensure a long-term funding source for the PEQ to carry
out its energy program.

Program Element: Suslalinable Energy Development and Innovative
Technologies
Agency 21, one of the five treaties signed by more than 140 nations

at the Earth Summit held in Rio de Janeiro in June of 1992, specifies
many actions which states must take during the next decade in order
to meet global climate goals. The PEQ's leadership in developing
renewable energy technologies and programs, as well as its role in
chairing the Sustainable Developmant Program of the Commonwealth’s
Futures Council (formerly the State Planning Board), will help ensure
that Pennsyivania meets its mandates. Designing programs and policies
which provide incentives for environmentally benign technologies and
businesses, will ansure that Pennsylvania . . . maets the needs of the
present without compromising the ability of future generations to meet
thair own needs.”’

The PEQ will help to integrate emerging technologies into the design
and production of new and innovative energy related and environmentally
benign products as well as promoting innovative recycling technologies.
As more recycling occurs in the Commonwealth, it is imperative that
markets for recycled products emerge. The PEO has developed gram
programs to assist firms in developing new products made of recycled
materials.

Program Element: Pennsylvania Energy Development Authoritly

The Pennsylvania Energy Development Authority (PEDA) is the
primary organization in Pennsylvania to promote and support energy
research and development projects. Most of the projects focus on energy
related environmental protection and econcmic development issues. The
authority supports many pollution control technologies. In addition, a
PEDA-led consortium of private and public entities (utilities and State
agencies) will receive $8 million of Faderal funds to complete a coal
reserve inventory for the Commonwaalth.

Program Element: Allernative Fuels Incentive Grants

Act 166 of 1992 provides for an alternative fuels grant program to
be funded by a portion of the Utilities Gross Receipts Tax. The grants
to school districts, municipal authorities, political subdivisions and other
nenprofit entities are o fund 60 percent of the expenses incurred to
retrofit vehicles to operate using alternative fuels or the additional costs
incurred in purchasing vehicles manufactured specifically to operate
on fuels other than gasoline. In addition, grants are to fund 60 parcent
of the cost to install equipment necessary to refuel the modified vehicles.
It is anticipated that approximately $3.5 million will be deposited to this
account and that the first grants will be awarded during 1993-94.

In addition, the PEQ created the Alternative Fuel Turnpike task force
(a joint-venture between private and public entities) to build the
infrastructure which will psrmit atternative fue